Jwspimwi MS 

Mnm nsniMd wiajft vwtwtM hn 

Ml My. — **n*nrt 2un 

SSSUwSSSS* oSS 

r. v /• 

EUROneS BUSINESS NEWSPAPER 

FOREIGN AFFAIRS 

Ewrt beus Kuwait nuw tinriwa amo 

Mod n*uo tutwna Hus 

ffwtKm mam un trm rnsi smss 

amv PMMS Muten wucsm. wrS 

Ormuom bm Momoo HDNUiMz ewe 

Hunsvy nwNwr nuTM mm 

FINANCIAL TIMES 

Japan reassesses its 
role in the world . 
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EC talks split 
brings down 


government 


Labour-led coahtion govern- 

nwnt fiJlm rii y flw 

. by th e tin y Ce ntre party to 

ijqU flw rmilw niglit aihiiiliia . 

trationledby JanSysetoa 
dispute .over links with the 

•Knrnp ain rrmmimWy . 

Page IS . 


war crimes committed by the 
occupying forces* Page IS 

Victory for p r e si den t 

Veteran Ivory Coast leader 
Felix Houphouei-Boigny won 
a dear victory in the con n tr y 's 


gtentinn s, interior minfotTy 
sources said. 

Troops blocked 

fia gamt mifitantn In Xfnlrltw rfei 

set up cordons to prevent 
. Soviet troops fro® entering 

thflh- itigkm and wifawng 

state-of-emergency measures. 


France and the Soviet Union 
signed an ambitions co-opera- 
tion, treaty to which they 
pledged to agree common pdt 
des during international (ri- 
ses. Page 3 

AdvfcetpBrandt 

The German government 
advised former chancellor 
Wfily Brandt to jrefr&tofirmn 
[ onaprivate mis- 

shift to free j 



wpiads, including one i 
received orders from Iraq. 


Tendon mounted in the north 
Indian state of Uttar Pradesh 
after at feast fourpeople were 

friflfld i ff! TBwMtl l B n dflshai 

an the eve of the attempt by 
Hinda ndtttants to start build- 
ing a tamde at Ayodhya, 
where an historic Moslem 
mosque located. Page 8 


President Turgut Oral's 
nephew, Husnu pagan, ’ 
named as Turkey’ a new 
ctefence minister to succeed 
Safa gray, who resigned after 
inter-cabinet rifts. 


Western Samoans voted in a 
refeend nm tm wheth er to 
bring universal suffrage to 
their traditicm^xwifl Pacific 

island mittnn 


Former Qrieenaiand premier 
Sir Jt^PJelto-PeteTBen. cate 
of Austria's jrwst controver- 
sial politicians, was charged 
with corruption and perjury* 
Pages : 


Indonesia said it would boycott 
goods from the European Com- 
munity if the JEC went ahead 
with a ban oaUfinber imports 
from neighbouring Malaysia. 


The last tow opposition leaders 
not in Jail after a week of 
arrests, raids and intimidation 
in Burma, gave in to army 

d em a nds that they abandon 

claims to an overwhelming 

mandate to rote, a Burmese 

source said. : 

An aid to survival 

Spanish tobacco company 

Thbacatera is to send Soviet 

Brmntef*-* a pmsant of four mlh 

lion cigarettes to help them 

survive a chronieshortage. 
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Business Summary 


Chrysler posts 
third quarter 
net losses 
of $214m 

Chrysler. US motor 
m a ni ifactnrer which has suf- 

fered sharp AwBwa in iwnritw* 
share and faces possible con- 
frontation with United Auto 
Workers union, has reported 
a $ZL4m third Quarter net loss. 
This was marpmally b uffer 


Sixteen blacks were killed and 
more than 30 wounded in a 
series of gtm attacks in Sow- 
eto, raising fears of a resump- 
tion of the faction fighting 
winch, has HTtorf nearl y 800 
South African blacks since 
mid-August. Page 6 

UN tanites claims 

TTieUNSectnityCouncil 
invited countries to fife nfarm* 
agatoat hsiHBfr IfeaetcSal losses 
caused bySoa invasion and 
annexa t ion of Kuwait and to 


of some 3250m. Page IB 

MARKETS: (Ml prices firmed 
an Monday, but the market 
lost same eariy gains an news 
that talks between the Soviet 
Union and Iraq hud ma/fe TWtte 


OH price 


Brent biend crude $ per barreO 
40 



October 1900 

StwiPtntfaumfegm 


progress. Wan Sheet: At ndd- 
sesskm, Dow Ames Industrial 
Average was 421 lower at 
2.43L33. Tokyo: Mkkei Aver- 
age ended at as saga i no 
323.67. FrankStDAXtodex 
Closed £56 lower at 1,454.49. 
Back Page, Section IE 

BRENT Walker, indebted UK 
leisure group, has wen respite 
as bankers agreed in principle 
to change its borrowing 
arrangements. A document 
has been sent to shareholders 

W f m fl i ng a ffMBSm) 

convertible bond issue. Page 
19; Lex, Page 18 

DENTSU, Japanese advertising 
agency, is to take a 40 per cent 
stake to CoDett Dickenson 
Pearce, private UK agency, 
in wfraUs beRsved-to be the 
tergeet'A^anese move into 
UK a dve rt isi ng. Page 19 

US agency in charge ofiescn- 
ing me savings and loan todus- 
try is consuming whether to 
use a legal loophole to borrow 
extra funds. Page 18 

EUROPEAN Community has 
taken step towards single mar- 
ket to gas by agreeing in pcire 
cipte to make ft easier for ntitt- 
ties to move gas through 
pipelines in neighbouring 
member state&Page 3 

T3AMB T Fi twrfi tonal! 
investors may retrieve some 
oftte: 


i in Imperial Rus- 
5dmi Railways after toe signa- 
ture of a Franco-Soviet treaty. 
Page 18 

STEEL: Cfrowth in world steel 
markets is slowing, putting 
producers under increasing 
- f i n a n c i al pressure. Page 8 

V lmte AdoHKracfat 

is to quit as partner responsi- 
ble Ibr toe daily running of 

lawnTy hnnk Page 19 

ROBERT MaxwtiD, UK pub- 
fisher, and GrunerA Jahr, pub 
fishers of Stem magazine; 

a publishing house owned by 
the successor to East German 
Communist party. Page 2 

MERRILL Lynch, largest US - 
securities firm, has unveiled 

rirtwfln rfa manageme n t 

shake-up to end its two-sector 
str uct u re, replacingtt with 
six divisional units. Page 24 

TMTITJr quotas introduced 


European Community in 1B&4 
will have to be renewed in 1992 

to avoid “an erratic downward 

adjustment of milk prices”, 

A qwnior nrurnmiasian official 
said. Page 38 

PIONEER, Japanese consumer 

electronics c ompany, has cfao- 

sen the UK’s EKIPu electri- 
cians’ imlon for a stogie-union 
deal to a move representing 

a setback to rival British 
wnifma. Page 11 


Crisis meetings called to 
prevent Gatt breakdown 


By William Dufflorce In Geneva and Peter Montagnon In London 


THE General Agreement on 
Tariffs and Trade has sched- 
nirf a series of crisis nmwHpg s 
over the next week to avert a 
complete breakdown of the 
Uruguay round of tnnttOateral 
trade HhprsHggtfnw tallra . 

Senior officials from member 
countriesagreed on the sched- 
ule after European Community 
leaders faffed at their summit 
in Rome last weekend to 
resolve differences over farm 
trade liberalisation, a cere part 
of the Uruguay efforts to 
reform the interna tional trad- 
ing system. 

The move remt* as Mr John 
Crostte, Canada's traffe minis , 
ter, warned in a blistering 
attack cm the EC of possible 
failure in the Uruguay round 
which couM spark an economic 
depression similar to that of 
the 1930s. 

“The situation now is a lot 
worse than an yone ever con- 
templated that it could be." 
The resnonsibiHtv was “firmly 
fixed" on the EC, especially 
France and G e n n anr . be 
during a visit to Landau. 

Mr Crosbie welcomed sup- 


port for form reform at the 
Rome summit from Mrs Mar- 
garet Thatcher, Britain’s prime 
minister, but he said that 
France and Germany which 

blocked reform “are apparently 

prepared to see the whole Uru- 
guay round foil". 

The impasse at the Rome 

s u mmit mpaiM that the EC has 

Btift not fawn ft^ifunn 

proposals to Gatt just five 
weeks before the round of talks 
is due to rad. This tots brought 
almost to a standstill the four- 
year attempt to avert a slide 
into trade wars and protection- 

iftiw. 

The crisis talks will begin on 
Friday with an informal meet- 
ing of Gatt's Trade Negotia- 
tions Committee (TNC) which 
is responsible for the talks. At 
flwt mgfftiwg , Mr Arthur Dun- 
ks], Gatt director general, wifi, 
outline the problems now fac- 
ing flip taUrg 

ft will be followed by a series 

Of private mmiBtflt-fal t’mxrtfng 's 

to Geneva ova- the weekend 
ami early n«t week and , sub- 
7, by a second infor- 
meettog of the TNC on 


Tuesday. This will ifarMfl how 
to handle the crisis. Mean- 
while, European trade and 
form ministers are to meet 
again in Brussels next Monday 
to a further effort to break the 

Mr Crosbie said that sub- 
stantial trade reforms were 
still passible In the Uruguay 
round, "but it’s getting more 
and more remote". 

The proposals being dis- 
cussed by the EC for a 30 per- 
cent cut in support to formers 
were “neither sufficient nor 
even really serious", he saw. 
But if the EC could agree to 
put *h«m on the fable there 
would at least be something to 


Ministers from the Cairns 
Group of 13 form-exporting 
nations had already scheduled 
a meeting in Geneva on Sun- 
day. Ministers from 15 leading 
developing countries were due 
to meet on Tuesday ami the 
e xp ec t a t ion is that some will 
arrive early fix- dfecrashms at 
flift weekend and m Monday. 

-Mrs Carla Hills, UStrade 
representative, Mr Frans 


Andriessen, EC trade commis- 
sioner, and Mr Renato Ruggi- 
ero, Daly's foreign trade mto- 
fa ter^are expe cted to arrive for 

Senior officials are worried 
that with the form taifc-g in 
fimbo and morale low, results 
will be difficult to achieve in 
other crucial areas where nego- 
tiations are also running 
behind schedule. 

They hope that the ministers 
wifi, remove major obstacles in 
talks on the $ 600 bn-a-year 
world trade to services and an 
trade in tpgtffefl anil clothing 
Discussion on Gatt’s anti- 
dumping mute , a vital isg r w for 
Asian export e rs, has been tem- 
porarily suspended. 

• Nancy Dunne adds from 
Washington: The EC impasse 
over agriculture trade reform 
was greeted with gloom m the 
US. Mr Paul Dram, assistant 
di rect o r for national affoirs Of 
the US Farm Bureau, said he 
saw “virtually no hope for the 
Gatt unless the rest of the 
world agrees to move forward 
without the EC”. 

EC deal on emissions, P^e 18 


Thatcher to 
defend 
opposition 
to Emu 

By Philip Stephens, 

Political Editor, In London 

MRS Margaret Thatcher, the 
British prime minister, will 
today defend vigorously her 
opposition to a stogie Euro- 
pean currency despite fears 
that her isolation at the Rome 
summit has heighten ed the 
risk of a serious split within 
the ruling UK Conservative 
party. 

As Mrs Thatcher prepared to 
deliver a statement to parlia- 
ment under linin g her opposi- 
tion to the Deters blueprint for 
economic and monetary union, 
there were new signs of ten- 
sion within ho- cabinet 

The dispute with Britain’s 
European partners - which 
coincides with a more general 
iflimip to the government's for- 
tunes - also revived Westmin- 
ister gossip about a possible 
challenge to Mrs Thatcher’s 

leadership. 

Sr Geoffrey Howe, the dep- 
uty Mime minister, distanced 
hims elf from Mrs Thatcher's 
Continued on Page 18 
Aftermath of the Rome sum- 
mit, Page 8; Lex, Page 18 


Iraqis ‘considering deal to free all hostages’ 


By Lamia Andonl In Baghdad and Ian Davidson in Paris 


IRAQ is considering the release 
of aH foreign hostages provided 
the Soviet Union end France 
Bnmmtt themselves p nbHHy to 
resolving the Gulf crisis by 
peaceful means, according to 
Arab djplnmmfat hi Baghdad. 

Iraqi officiate told the Finan- 
cial Times that Ba ghdad was 
encouraged by statements 
made yesterday by Soviet Pres- 
ident Mikhail Gorbachev in 
Paris. 

-“Such j* HWimi tniait would 
open the way for a peaceful 
solution," the Iraqi officiate 

said. 

Separately; senior officiate 
-have said Baghdad would con- 
sider the release of all western 
and foreign nationals in the 
light of such a Franco-Soviet 

“The status of the western 
national hare wouM definitely 
change," a senior Arab diplo- 
mat said yesterday after meet- 
ings tap Iraqi official. 

The Iraqi officials' state- 
ments appear to underline 
Baghdad's determination to 
use the hostage issue Jo 
weaken fl» in t*wn«Hnwal affi- 
ance ranged against it 

Mr James Baker, US Secre- 
tary of State, warned Iraq yes- 
terday that international 
patience over the occupation of 
Kuwait was limited and that 


the US wouM not rate out force 
to resolve the Gulf crisis. 

In a tough speech in Los 
Angeles, Mr Baker also threat- 
ened President Saddam Hus- 
sein with “the most severe coat- 
sequences” if the Iraqi 
president resorted to chemical 
or biological weapons. " 

in California, stepped up the 
pres sure by fte^iarhig that he 
would not hesitate to use force 
to the Gulf, If provoked. “His- 
tory is replete with "rang 11 *” 
when the president bad to take 
action" without consulting 
frilly with Congress, he said. 

Mr Bush and Mr Baker 
agreed last week that the-US* 
needed tn s tiffen m ft h hf 

the m nlthMtinwfll affian ce 
n pHnrf Iraq pfaw a period of 
drift. They were also worried 
that the credBxllityaf the mill* 
tary option had begun to erode 
amid diplomatic activity to end 
the crisis. 

Mr Gorbachev said to Paris 
yesterday that he had detected 
a hint erf change in the attitude 
of Iraqi President Sadd am JBus- 
seto. This followed weekend 
talks in Baghdad between Mr 
Yevgeny Primakov, the Soviet 
special envoy, and Mr Saddam. 

Mr Primakov is understood 
to have told Mr Saddam at the 
weekend that if he was serious 



Mikhail Gorbachev (left) and Francois Mit terr and in Paris yesterday 


about withdrawal, a goodwill 
gesture must be forthcoming 
— such as the release of all 
western hostages. Mr Saddam, 
for his part, reportedly said 
that he would first require a 
statement fro m France a nd the 
Soviet Union committing them- 
selves to a peaceM resolution 
of the c ofrfHet. 

France and the Soviet Unkm 


are the two countries aligned 
against Iraq with whom Mr 
Saddam has shown a wiflig- 
ness to talk. Yesterday, the 
remaining 300 French hostages 
in Iraq and Kuwait were flown 
home as part of a goodwill ges- 
ture towards France. There are 
same 2,000 western hostages 
remaining to Iraq and Kuwait; 
mostly and American. 


Soviet diplomatic Involve- 
ment to the Gulf crisis has 
raised concern in Washington 
that the broad-based alliance 
against Iraq could be under- 
mined, reducing the acceptabil- 
ity of an eventual military 
option. Mr James Baker, US 
secretary of state, is due to 
Conttonsd on Page 18 
UN invites claims. Page 18 


Fed eases 
policy with 
drop in key 
Funds rate 
to 7.75% 

By Martin Dickson 
In New York 

The US Federal Reserve 
yesterday Initiated Its long- 
awaited easing of monetary 
policy, signalling a quarter of a 
percentage point cut in the key 
Federal Funds rate, which 
dropped from 8 pear cent to 7.75 
per cent 

The move had been expected 
by the market since last week, 
when it lwinw dear that the 
US Congress and the White 
House were approaching agree- 
ment on a budget deficit reduc- 
tion parirap * 

Mr Alan Greenspan, the Fed 
chairman, had repeatedly 
promised a cut in short-term 
interest rates provided the poli- 
ticians reached accord on a 
budget deal which was “credi- 
ble" to the finanHal mar kets. 
The way was cleared for Fed 
action when Congress passed a 
$492bn five-year deficit cutting 
programme at the weekend. 

Fed funds - the rate at 
which hanks lend money to 
each other overnight - is the 
interest rate controlled most 
directly by the Fed. 

Yesterday’s move was the 
first cut sincft mid-July, when 
it eased a quarter of a percent- 
age point to accommodate 
what It said was uni ntentional 
tighte ni ng in the credit mar- 
kets. 

The Fed yesterday 
its policy shift by executing 
$lbn of customer repurchase 
agreements with funds at 7.75 
pa cent, indicating that it was 
happy to see the rate drop to 
Aim level. 

However, the action was so 
widely expected that it had a 
minimal effect elsewhere in the 
financial markets. 

The dollar, which, has weak- 
ened markedly to recent 
weeks; pa rtly to anticipation of 
lower US interest rates, was 
trading to New York at lunch- 
time at around DML524D, up 
from DML5130 late on Friday, 
and at YI28.50, up from 
Y228£x but this was due in 
large part to technical factors. 

In the stock mar kictw , shares 
lost early gains as crude oil 
prices rose and at 2pm the Dow 
Janes Industrial Average was 
down 8u42 at 2427.72. 

to the bond markets, which 
are concerned about a flood of 
US Government paper this 
month, the benchmark 30-year 
Treasury issue stood at 99 ft. 
some ft easier, to yield 8.784. 

Analysts m*d the fla wi ng was 
not expected to lead to an early 
cut to the banks’ prime fending 

rjrtp- 

Lex, page 18; Wall Street, 
Back Page, Section 2 


National Gypsum files for 
protection under chapter 11 


By Nfidd Taft in New York and 

NATIONAL GYPSUM, the 
Texas-based building m a tpytaia 
group which is 50A per cenb- 
owned by Laforge OoppSe, yes- 
terday filed for protection from 
creditors under Chapter 11 of 
the US bankruptcy code. 

Tim filing was made together - 
with National Gypsum’s pri- 
vately-held parent company, 
Aancor HoMmgB. 

National Gypsum was the 
subject of a $L5bn buy-out by 
its management to summer 
1986. The fifing marim the fail- 
ure of yet-another leveraged 
buy-out, and underlines the 
problems fixing many us com- 
panies with high debt levek. 

At the time. It was one of the 
largest LBOs to be completed, 
flfihnng h to flu b s e qHflnt years 
the gfaft of such transactions 


The US company and yester- 
day .the ip*yWng French w*ww>t 
and budding materials group 
said it would make a provision 
of around FFrl30m ($2589m) to 
its second half accounts to 
cover the stake. 

in vaalflil $Mm tn Aancor — 
LBO vehicle — when the 
took place; and then infected a 


George Graham in Paris 

Anther $4 75to in 1988, to take 
its holding to 50J. per cent 

These shares, however, are 
held by a US trustee to ensure 
that La f a r ge’s exposure is lim- 
ited; it does not consolidate 
National Gyp Bum in its 
accounts or exert any manage- 
ment influence, afihoueh some 
senior executives have been 
deta c h e d to work with the US 

National Gypsum also dis- 
closed that in the third quarter 
of 1990 both revenues and oper- 
ating p rofits fen to yWBiiiTw anfl 

$2J5m respectively, while the 
loss after funding r-harga^ pnd 
tax rose to $22.7m. 

This compared with a &46m 
deficit in the same period, a 
year earlier. The nfnft pr pnfli 
loss stands at $5&2m after tax. 

It said it had reduced the 
face value of its debt from 
around $ 2 bn at the tfrm» of the 
buyout, to some Slhn at pres- 
ent; and, in far*, was afianH of 
schedule in this regard. 

It indicated, however, that 
the Chapter 11 filing lad been 
necessitated by deteriorating 
industry wmi fi n n na, fafllmting 
lower housing starts and the 


dflefinw in g yn a u m wall-board 
prices to the lowest level for a 
decade; lack of adequate new 
finaiM-mg due to reduced credit 
availability; an Increasingly 
difficult economic environ- 
ment; «wi **« pfl - reeptfoU flmnmg 
ara ng famfing institutions to 
the company’s potential asbes- 
tos-related KaWfity "- 
Natkmal Gypsum has been 
one of tiie US’s biggest defen- 
dants of asbestos-related dam- 
age claims. 

The decision to ftia under 

ffliapter 11 was rowfe only after 

it became apparent that no 
other recourse was available 
which would effectively pre- 
serve the company's assets and 

Qjgnxc ifai 

said Mr Peter Browmng, the 
company's new chief executive 


Mr Browning added that 
National Gypsxun, Aancor 
and GE Capital, the financial 
subsidiary of General Elec- 
tric, had approved a “debtor- 
in-possession" revolving 
credit arrangement which 
will provide National Gyp- 
sum with the necessary post- 

fifing finrnifAng - 
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Producers under pres- 

a as vrorW markets shrink - • ■ — 3 

i rouHar foreign business puzzles over the 

at Soviet hu/ es t me n i decree — — - 3 

torts! nmi—iewn A d eeper arid wider EC; 

kings of the oil market ...... .18 

a ERM/marketo; Brent Walken Midland; 
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omsta Bank Duta's 8420m forex loss 
es concern about regulation and control .21 
fisymawti- US companies moving into 
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llaxwsfl seeks to conquer BbtHi 
by an bvtrlgiiSng eastern route 

Robert Maxwell's 50 
-50 Joint venture with 
G runner & Jahr, pub- 
lisher of Stem maga- 
zine, In taking over 
former Communist 
Party-owned publisher 
Berliner Veriag, will 
face massive west 
German competition 
Page 2 
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THE RESULTS 


The median return on pension fund portfolios 
under Globe Moriey’s management was over 38% 
compared with CAPS median return of 32% 

for the 12 months to 31 December 1989. 

Our five year record Is equally impressive 
generating a median return of 18-8% per annum. 
CAPS median return over five years to 
31 December 1989 was 171% per annum. 
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Hard times ahead I Hungarian leaders draw lesson from petrol price protest 


as world steel 
markets shrink 


^ Ctiartoa Leadbeator, Industrial Editor 

narketPL ^ world steel sharply. 
Producers ’ I®*** 1 ® Canadian i 

ftoaSSS® *2Sl. uKtfeasing nine moot! 

^tures per cent do 
Organisation of In Eui 

0^lS5L5 < i operation 311(1 production 
an<1 the the year 21 

KSsj?*®* 1 ^ and steel is ®. accord 

5SSSf e i n a ^5S D 5“ **» says the to 

S^vSrc^.^ 0dllCtkm m fr ° m d 

distributor 

Oi^n 1,1,1161111 ten n the Prices of D 
sted committee warns: have fan am 

market in cent and 18 

“5®®W®apras declined only The HSI < 

sightly into the second half of the first nin 
developing cent down 
uncertain ties are causing tonnes, wl 

n» the medium term output doi 

OT 5«*-" ^ Production ; 

tt rays the conflict in the in Luxemb 
«utr has further clouded an lower in th 
uncertain outlook for steel per cent dm 
Producers, caused by higher is down in] 
interest rates in some Steel prc 

countries, softer prices and Germany he 

roduced profit cent in the 

leVels - and in Hung 

According the the ESI, steel 11 per cent, 

production in the 35 economies Institute, 
it covers, excluding eastern In Japan, i 
Europe, was 13 per cent down first three qt 

m th e first nine months of the cent op on 1 

year at 356m tonnes. according t 

In North America, US steel OECD expec 

production in the third quarter markets to 
was 215m tonnes, mar ginally into next yes 
np cm 1989. However the OECD Some of th 
report warns that shipments to steel produc 
the motor industry are already nine month 
1&8 per cent down on last year. South Ame 
The main producers' profits Brazil is 19 
have been substantially 15m tonnes , 

reduced because of soft prices 13 per cenl 
and increased costs. tonnes. 

The IISI’s figures show Apart from 
production in the US for the significant 
first nine months of the year at production 
67m tonnes - 1 per cent down Korea, where 
on 1989. cent to 17m to 

Canadian production has where it shot 

been cut back even more to almost 7m 


sharply. The I1SI says 
Canadian output in the first 
nine months of the year is 17 
per cent down an 1989. 

In Europe, EC steel 
production is expected to end 
the year 12 per cent down on 
1989, according to the OECD. It 
says the industry has suffered 
from destocking by 
distributors and consumers. 
Prices of flat rolled products 
have fallen by between 10 per 
cent and 18 per cent this year. 

The ESI estimates output in 
the first nine months is 3.1 per 
cent down on 1989 at 103m 
tonnes, with west German 
output down 7.3 per cent. 
Production is 6 per cent down 
in Luxembourg, 5 per cent 
lower in the ffetheriands, 4.4 
per cent down in the UK and 
15 down in France. 

Steel production in east 
Germany has fallen by 20 per 
cent in first nina months 
and in Hungary and Poland by i 
11 per cent, according to the 
Institute. 

In Japan, steel output in the 
first three quarters was L5 per 
cent up on 1989 at 8lra tonnes, 
according to the nsi The 
OECD expects Japanese steel 
markets to remain bouyant 
into next year. 

Some of toe sharpest falls in 
steel production in the first 
nine months have come in 
South America. Output in 
Brazil is 19 per cent down at 
15m tonnw and in Argentina 
13 per cent down at 2.5m 
tonnes. 

Apart from Japan the most 
significant increases in 
production came in South 
Korea, where output rose 6 per 
cent to 17m tonnes and Turkey 
where it shot up by 23 per cent 
to almost 7m tonnes. 


By Nicholas Denton in Budapest 

HUNGARY yesterday began to lay the 
foundations of a social partnership 
between government, unions and 
employers aimed at ending a crippling 
protest against higher petrol prices 
and designed to establish political 
institutions to pre-empt popular 
unrest in the future. 

The protest by taxi and truck driv- 
ers which started last Friday and 
ended on Sunday morning, brought 
the country to a virtual standstill and 
to the brink of disorder. 

The strike leaders called off the 

action after the government temporar- 
ily halved the 65 per cent petrol price 
increase which had sparked the pro- 
tests. 


Daily life returned to normal yester- 
day but toe legacy of the crisis will be 
lasting. It has revealed a strong desire 
for a national consensus to deal with 
a grave economic situation as trade 
with Hungary’s traditional east Euro- 
pean partners collapses. 

Moreover, the impotence of Hunga- 
ry's institutions in the face of mass 
protest has given impetus to efforts to 
buDd a corporatlst framework of bar- 
gaining between in terest groups and 
the government 

The appeal of a social partnership is 
accentuated by the exposure of the 

fra gility of state Institutions. 

The government, handicapped by 
the prime minister's confinement in 


hospital, was paralysed by toe crisis 
for the first two days. Minis ters’ panto 
ami insecurity led them to organise 
Balkan-style progovernment demon- 
strations. 

Budapest’s police chief threatened 
to resign if he was told to remove the 
drivers forcibly and the government 
itself was incapable of giving the 
order. "In Hungary, people think it is 
not democracy if the police go against 
demonstrators,” Mr Jeszensaky 
explained yesterday. Mr Arpad Goocz, 
Hungary's president, ruled out the 
use of the army to restore order. 

But the absence of effective trade 
unions was felt too. Dissatisfaction 
with living standards found 


no expression until last week and so 
when toe protests came, they were 
explosive. 

Moreover, trade unions found it dif- 
ficult to deliver toe acquiescence of 
toe strikers. An agreement an Friday 
night fell by toe wayside when driv- 
ers refused to heed their leaders* call 
to dismantle toe barricades. 

The crisis forced the myriad of 
squabbling traita miking and employ- 
ers’ organisations to sit down 
tn gaUwr with the g ov e rnm ent to find 
a co mpr omise solution. “K has . great 
us someone to talk to,” said Mr Jozsef 
Antall, tow pi j|iw minister. 

Government ministers promised to 
arnsult nwre regularly with toe interest 


coordination council coder ***** 

SSBM^ 

efgn minister, yesterday pro ””” * 

^SSadenaw the fidd of oonsnM3Br 

tehfchcniffli extend to discosaton of 
next yearis crucial budget. 

That carries a danger tout aHter too 


stave off crisis; or toe consen- 
sus wfll quiridy breakdown. ^ 

Also the government's reluctance to 

r wminh the unlawful action of the pro- 

testore and fis wfflingM® f 

raise could encourage snnito action 
and threaten a winter of disruptive 
strikes. 


Maxwell enters Berlin from the east 

Leslie Colitt on a joint-venture purchase of the old party press 


Centre parties gain in 
Basque regional vote 


MR ROBERT MAXWELL, the 
publisher, is seeking to leave 
his imprint on the German 
newspaper world by way of an 
intriguing eastern route. 

Mr Maxwell and Gru- 
ner&Jahr (G&J), publishers 
of Stem magazine, have, in a 
50-50 partnership taken over 
Berliner Verlag, a publishing 
house owned by PDS, the suc- 
cessor to the Communist Party 
of East Germany. 

Although Mr Maxwell has 
stogiehandedly become a lead- 
ing force in Hungarian newspa- 
pers, In the Berlin venture he 
and (G&J) face massive west 
German competition in what is 
ex pec ted to become the fastest- 
growing newspaper market in 

Germany. 

West Berlin was long domi- 
nated by the con se r vativ e BUd, 
BZ and Berliner Morgenpost 
newspapers of the Axel 
Springer publishing empire. 
Which aim to wrtwni this domi- 
nance across the whole city. 

Mr Rupert Murdoch, the 
international media magnate, 
has also signalled ftwiMtinmn to 
enter the Berlin market. 


Burda, to** Munich-based mag- 
azine publisher, said that a 
joint venture with Mr Murdoch 
called News Burda Drfick was 

to the planning stage gnd that 

negotiations were underway to 

b uild » p rinting plant naar IVr- 

hn for the production of a daily 


lag while Mr Maxwell, as chair- 
man of the supervisory board, 
will be mere concerned with 
overall strategy. 

Ms Christa Schaffmann. dep- 
uty editor of Berliner Zeitung, 
the flagship of Berliner Verlag, 
gain Mr Maxwell had assured 


Berliner iSeitung 


tabloid. 

Worries among journalists at 
Berliner Verlag over Mr Max- 
well's future rate centred an 

Hie contacts with commu- 
nist leadership there. Mr Max- 
well's Pergamon Press pub- 
fished an autobiography of Mr 
Erich Honecker, the former 
East German leader, and Mr 
Maxwell met Mr Honecker not 
long before bis removaL But 
the worries appear to have 
been assuaged by the division 
of labour be t ween G&J and 
Mr Maxwell. 

G&J is to appoint the man- 
aging director of Berliner Ver- 



her he would not interfere edi- 
torially as long as the publica- 
tions did welL 

She said another point in the 
British, publisher’s favou r was 
that he had no "prejudices” 
about employing fr n -nvn- mem- 
bers of the Communist Party. 
In common with virtually all 
east German journalists, Ms 
Schaffmann was a former 
party member. “For years I 
was deeply convinced of what I 
thought the party stood for,” 
tthi* said. 

Mr Maxwell and G&J are 
believed to have paid DM400m 
(£ 134.6m) for the publishing 
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When so many important companies 

give you an award, 
you have good reason to be proud. 


SIACK is a group of multinational 
computer and communications 


Together they share experience, know- 
fagw and woddoad to evaluate semi- 
oorK j ucCD r and component suppliers 


■ttiey 

pesenoe and resouices needed to 


word they want the best- 

STACK SUPPLIER 

S^^rnembers in Europe and 


North America. 

This award is in recognition of our 
consistent level of achievement and 
overall performance meeting the Quality, 
Delivery and Service criteria of 
STACK Members. 

Texas Instruments Europe is very 
proud of this achievement 

We think it is a result of our 
“Customer #1 Philosophy” which is 
based on a Total Quality Culture^ Total- 
CydeTime-Feduction, Just-inTime- 
Delivery, and Cost-of Ownership 
programmes. 

Together they add up to one thing: 


local Customer Commitment. Itfs 
engrained in every 71 innovation and 
proven through 30 years of presence ini . 
European markets. 

At Texas Instruments we are very 
happy to see this commitment is t 

appreciated by our customers. *~ 

Thank you SIAQC f 


^ Texas 
Instruments 


\y y > 




house and have also staked a 
claim far 55 per cent af toe 
printing plant of Neues 
Deutschland, the former Com- 
munist Party newspaper. The 

remainder will be held by toe 
PDS. The roles have been 
reversed here as Mr Maxwell is 
to take over management of 
the plant while G&J will 
appoint the head of the super- 
visory board. 

Unlike many of the com- 
pany's publications, prospect- 
sare considered bri ght for Ber- 
liner ■ Zelhin& the flagship of 
the publishing house with 
nearly 100 employees. While 
circulation has dipped to 
330,000 from 450,000 at the end 
of last year, most readers 
remained loyal despite a price 
rise from 15 pfennigs to 50 
pfennigs pftrikti- thin year. Ber 
finer BZ am Abend, an 

everting paper, and Wochen- 
post, a cultural weekly, were 
the sole profit-makers to toe 
Berliner Verlag stable: 

Berliner zeii n w g is expand- 
ing advertising ’anti nnrior its 
new owners plans to modernise 
antiquated hot-metal printing. 

Mr Sfhatftnarm aalri imp Rat. 

fin newspaper should be able 
to become a new s paper for all 
of Germany. “Perhaps we can 
be it” 

West Berlin’s leading quality 
daily, the independent Der 
Tagessptegel, long a plodding; 
provincial paper, has expanded 
coverage and has rimiiar ambi- 
tions. 


By Peter Bruce In Barcelona 

CONSERVATIVE nationalists 
and centralist parties made 
important gains in Spain’s 
strifetom Basque cutuiUy on 
Sunday in regional parliamen- 
tary elections. 

The moderate Basque 
Nationalist Party (PNV) 
regained Its traditional leader- 
ship of the troubled region tak- 
ing five new seats, which give 
it 22 to the Basque parliament 
to Vitoria. 

But easily the most impres- 
sive result was the four new 
seats - to give it six - won by 
the main national conservative 
opposition party, the Partido 
Popular OPT), whose Francoist 
roots have to the past been 
deeply resented by the 
Basques. 

The surge in the conserva- 
tive vote Is a double-edged 
sward f at the Spanish prime 
minister, Mr Felipe Gonzales. 
His Socialist party, which has 
governed the Basque country 
as a tonicr ww HH nn Twrfaiw to 
toe^riSwSSa boot 
50,000 votes and three of its 19 
seats. 

But the vote was also a clear 
setback to Herri Batasuna, the 
radical separatist group that 
often speaks for the t er rorist 
group, ETA. Herri Batasuna 
managed only to hold on to its 
13 seats but, although it 
remains toe biggest party to 
Guipuzcoa province, lost about 
15^00 votes. 

The big losers were former 



Felipe Gonzalez 

primp minister Adolfo Suarez’s 
Centro Democratico y Social, 
which lost both its seats and 
Eusko Alkartasuna, founded 
by dissident PNV leaders five 
years ago, which lost four of its 
13 seats. 

The PNV and the socialists 
will probably try to r eform a 
coalition governm ent. But the 
rise of the PP raises the pros- 
pect that, sooner or later, 
Spain's co ns er vati ve centralist 
and regitaaBst forces may find 
themselves in a position to 
share power to the c ou ntr y . 

Analysts believe such 
regional «h< iwtinni hHIwihib 
are probably the early hope the 
zigto based removing Mr Gonz- 
alez’ party from power in Mad- 
rid. 


Yugoslav government will 
push ahead with reforms 


THE YUGOSLAV gov ernm ent 
will push ahead with its west- 
ern-style economic reform pro- 
gramme and does not pfaw to 
devalue the mrinnal currency 
despite a new rise in prices, Mr 
Bozo Marendic, the develop- 
ment minister, said. Reuter 
reports from Belgrade. 

Mr Marendic told Tanjug 
news agency in an interview 
published on Sunday night 
that political instability in 
Yugoslavia, a fede ration of six 
republics threatened by ethnic 
unrest, had slowed the flow ctf 
foreign aid, and inflation 
remained a threat 

But be said the government 
would not respond to calls to 
devalue toe dinar, Although 
prices have almost* doubled 


this year and the trade defi fflt . . 
has widened. ‘ . - - . 

Mr Marendic said there 
would be few radical su ccess e s 
to toe economy in 2991 but the 
government would co ntinue 
steps to privatise state-run 
firms, establish a market econ- 
omy, strengthen the dinar and 
tackle iwfbrttan. 

Mr Markovic launched an 
austerity programme in 
December 1989. He devalued 
the dinar, fixed the exchange 
rate at seven dinaistotne 
D raari c and froze wages for six 
months, 

ipfMim fen in tile first six 
months of 1990 but then rose 
again with month-on-month 
prices increasing 7 per cent in 
September. 
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if you own your company vehicles 
- you could be due for a windfall! 

ifVomcomparwcurrentfrowma fleetof vewctes, whetbercars or trucks, you are sltnng on 
conskterabiy more than Just depredating assets. And It* nevw been easier to rateasc. 

Topntaim purchase and leaseback scheme enables you to se9 afl your coomanv vetilcfos. 
reteaskig their hnmedlate cash vttie.wmiouc losing ttie benefits of a sfixpevatifcle. 

so how does Purchase and Leaseback wotle? 

A TOpmarle Purchase and Leaseback consultant wffl visit you, vatate part or an of your Beet, 
and raMufate mo morm)H payments for leasing fttracxto you. ThemomhfypavmontwfH 

Include ad maintenance indHcensihg costs. a£ well as relief vefttetes when yours are ofr the 

road, all you pay for fs fuel and fosurance. 

AS soon as you agree to tue contract we wfli phre you a cheque «r the fun value of tlw 
vehlcte-and you tfroustherespoi^jliityfor managing yourfleet saving management 

time as we« as making you moneyi 

to fbri out how Topmtfk* purchase and taasetttsehenw tan help you today rim 

George Fnzgerakt Managing Director, mpmaflc. 
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Topmark 

voiride leasing umned 

PO Box 548, Brighton, East Sussex BW1 9PX 
Telephone (02731686867 
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Patience pays 
for inipeiial 
bond holders 

By George Graham 

In Paris 

FRENCH- smalLhrrestars may 
at last be on the way to get- 
ting- bade some of the money 
their grandparents invested in 
the Imperial RusstanTaUwayg, 
after the s ign a t u re yesterday 
by President Francois Mitter- 
rand and President mifcimii 
Gorbachev of a far-reaching 
Franco-Soviet treaty. 

An estimated 1.6m French 
investors held’ the bonds 
before the anarim Bewhhon, 
and there an thonpit to be np 
to 500,000 holders today who 
stffl have their certificates. 

Bonds sackas the Black Sea 
456 per ceht 1913, or the 
Moscow-KJev-Voranege 4 per 
cent 1903, continue to trade 
sporadically on the Paris 
bourse, eventbongh tile certif- 
icates are worth rather more 
as collectors' Items to be 
framed and hnng hi the loo 
than astradahle securiti es. 

It is still jbr'from dear how 
the Soviet, Unbar proposes to 
rebnbtusu the bonds, but yes- 
terday’s treaty stipulates that 
all arrears owed to France will 
be repaid- 1 Mr Alexei Glon- 
khov, a member of the Soviet 
delegation, confirmed that this 
definitely included the pre- 
1917 bonds. 

Mr Gorbachev is. probably in 
greater need of the money 
than mod of the bond holders; 
on Sunday evening, France 
agreed , to provide FfrStm of 
new loans and export m d H» 
to the Soviet "Onion. .. 

French' attic rummagers 
began looking out for ttmitan 
bond certificates after the 1986 
settlement betweenthe Soviet 
Union and tiie UK, in which 
£45m frozen since the Revolu- 
tion In an- Imperial Snssian 
account at Baring Brothers 
was used to repay around 10 
per cent of the face value of 
bonds hdd in the UK. 
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Foreign business puzzles over 
Soviet investment decree 
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IN THE WINGS: fineign ministers Roland Dumas deft) and Eduard Shevardnadze at yesterday’s Franco-Soviet talks 

Franco-Soviet pact more style than substance 


By Ian Davidson in Paris 

PRESIDENT Francois 
Mitterrand gave a good public 
relations send-off to the Dew 
Franco-Soviet treaty of 
friendship and co-operation, 
which he and President 
Mikhail Gorbachev signed 
yesterday in the appropriately 
splendid setting of the Chateau 
de Ramho nillfl* south-west of 
Pam. 

But the treaty is more 
significant as an act Apolitical 
symbolism than far its likely 
practical consequences, and 
tbe political symbolism is more 
Important to the Soviet Union 
than to France. 

President Gorbachev has 
been pressing for bilateral 
treaties with most of the larger 
countries in western Europe, 
as a symbolic co aifii illatio n of 
the Soviet Union’s 

rapprochement the west 

and especially with west 
European nations 

The Franco-Soviet treaty 
follows a German-Soviet one 
which has he*m initialled arut 
will shortly be signed, and a 
joint Spanish-Soviet 


Russian economic 
plan will be ‘a mess 9 


By Layla Boulton in Moscow 

THE Russian government is 
incapable of conducting effec- 
tive economic reform and is 
unlikely to last beyond next 
spring, according to. a senior 
Russian official who is also a 
lending Soviet-entrepreneur. 

Mr Mnrh»n Bocharov, Rus- 
sian President' Boris 'Yeltsin’s' ' 
first choice ;fiar prime minister 
who - la now re s pon s ible for 
evaluating Russian economic . 
reforms, said the Soviet gov- 
ernment’s market legislation 
was equally removed from real- 
ity. . 

Mr Bocharov campaigned for 
the job of Russian prime minis- 
ter with a radical SOfrday pro- 
gramme for economic refor m . 
But he was defeated in a par- 
liamentary vote by Mr Ivan 
Sfiayev, a compromise candi- 
date who has taken on board 
many of his ideas- for a speedy 
transition to a market econ- 
omy. 

Despite tile Soviet parlia- 
ment's rejection of a similar 
500-day programme and price 
rises which make much of it 
unworkable, -Mr Silayev has 
suggested that the Russian 
government- wfll.gu a h ead and 
implement' its own version. 

“Silayev doesn't understand 
what taty talking about,* said 
Mr Bocharov, who also heads 
Butec, -a : holding company 
which help§^ me mbe r - firms 
operate independently frmn the 
state. 

“There wlll be. no 500-day 
programme^ whatsoever. There 
will bela mes^a worsening of 
the sttaatfoiaj, There will be 
somersaults, but no decMnns. 
until May. Thar there will be a 
new executive because -people 
will understand that some- 
thing' needs to be dene, at the 
centre and locally." "* - . 

The Russian .parliament, 
which is: generally seen as 


more radical than its Soviet 
c ount erpart, has already begun 

debating legislation allowing 
private land ownership. But Mr 
Bocharov said that was just 
one example of legislation 
which was too woolly to work. 

“To resolve the question of 
Ibnd, dnto'B&ds to mtt out'a 

mgffhaitigm of hnd how 

much, to sell, at what price, 
and who is empowered to for-'. 
hM lawi sales so that there is 
no talk of people not wanting 
to buy the land,” said Mr 
Bocharov. 

President Mikhail Gorba- 
chev’s.own economic reform 
strategy, approved by the 
Soviet parliament thin month , 
is even more vague an land 
re fo rm. This is partly because, 
according to its authors, many 
peasa nts do not want to leave 
collective forms to own land . 

“People close to Gorbachev 
are muddle-headed theoreti- 
cians who should come down 
to earth to see what*8 going 
on,” said Mr Bocharov. 

To argue his point, he 
r efer red back to the sweeping 
land reform pushed through at 
tiie begin iilng of tbe century 
by Russia's pre-revolutionary 
prime minister, lib: Peter Stoly- 
pbL Despite the brutal collect- 
ivisation of the 1930s, Mr 
Bocharov said he believed Rus- 
sian peasants had not lost all 
their potential for rediscover- 
ing p ri v a te property . 

Another casualty of the 
uncertain balance of power 
between the Russian and 
Soviet governments were for- 
eign and Soviet businessmen 
“who do not know what God to 
pray to," Russia or the Union". 
Until that becomes clearer, 
there were plenty of opportuni- 
ties for western firms to deal 
directly with Soviet enterprises 
in the mean time. 


EC moves closer to 
single gas market 

By Lucy Kallaway in Luxembourg 


THE European Community 
yesterday took its first step 
towards a single market in gas, 
by agreeing In princip l e to a 
directive that will make it 
easier for gas utilities in me 
country to transport their gas 
through pipelines In neigh- 
bouring member states. 

The agreement marked a 
defeat for Germany and the 
Netherlands, which, together 
exart considerable control over 
the European market. They 
argued that the directive was 
unnecessary because 30 per 
cent of gas consumed in 
Europe was already trans- 
ported across frontiers. ■ 


will replace their informal con- 
trol over the market with a 
more bureaucratic control 
exercised by Brussels. 

Mr Antonio Cardoso e 
Cunha, the EC energy commis- 
sioner, made clear that the 
directive did not commit 
Europe to a fotnre system of 
“common carrier", a system 
which exists only in the UK. in 
which all comers have fair 


access to energy transportation 
networks. Sum a radical open- 
ing of the market is deeply 
unpopular with most member 


Mhdstess also agreed yester- 
day to repeal a directive d a t i n g 
from 1975, which attempts to 
limit the use of gas for generat- 
ing electricity. 

This directive was thought 
to be no longer applica b le as 
had been agreed when gas was 
a scarce resource and when 
there was little awareness of 
its attractions as a clean fueL 
• An ambitious plans from 
the Commission that would 
give it important new powers 


crisis yesterday met a guarded 
response from energy minis- 
ters. . . 

The UK in particular 
expressed concern about the 
p r o po sed extension of powers, 
which it believes to be ill-timed 
and unneccesary. Other mem- 
ber state said that they would 
need to study the proposals in 
closer detail before reaching a 
conclusion. 


declaration which was «n gned 
during the Soviet leader’s visit 
to Madrid over the weekend. 

The French government, too, 
is anxious to cement the new 
era of east-west friendship, but 
it is reluctant to see the future 
political architecture of Europe 
being pre-empted by a series of 

hfbrteral n gT-aompnfg n rfth 

Soviet Union. 

In particular, France is keen 
that there should be a global 
agreement between the 
European Community and the 
Soviet Union, to crown any 
bilateral accords. 

This idea is incorporated in 


the new treaty, in which 
France im/fprteirpq to promote 
the development of closer links 
between the Soviet Union and 
thp European Oommcmity, and 
says that new bilateral 
c ommitments will respect the 
competences of - the 
community. 

The ir m ly aim tnytwtnVaa 
to promote both the Gorbachev 
iiiyi of a wwnninw E ur opean 

h ome and the M i t te r r a n d Meal 

of a European confederation. 
Unlike Germany, France 

darHnad to iwnlndp a reciprocal 

non-aggression on tho 

grounds that this would be in 


confUct with the spirit of 
existing co mmitments to Nato 
and the Western European 
Union defence grouping. 

The new treaty goes no 
further than to commit tbe two 
governments to consult, and if 
possible to harmonise their 
positions, in the event of a 
threat to peace. 

The treaty has been 
accompanied by an exchange 
of letters and a number of 
protocols outlining several 
programmes of co-operation, 
including energy, transport, 
high definition television and 

telftftnmmiminaHrnig 


By Quentin Peel in Moscow 

CONFUSION and cautious 
optimism were the overwhelm- 
ing emotions yesterday among 
foreign businessmen and bank- 
ers in the Soviet Union, as they 
sought to calculate tbe implica- 
tions of President Mikhail Gor- 
bachev’s decrees on foreign 
investment and the rouble. 

Tbe principle of permitting 
100 pa* cent foreign ownership 
of investments was welcomed 
with enthusiasm, but observers 
caution that the response will 
depend entirely on its imple- 
mentation. 

As for the effective two- 
thirds devaluation of the rou- 
ble (all mmmpffffiai transac- 
tions will now be carried out 

through a new commercial 

rate), that was also welcomed 
as a belated recognition of the 
absurdly over-valued official 
exchange rate. 

Yet the prospect of trying to 
operate through a maze of no 
less than four different 
exchange rates in the future - 
an official rate, a commercial 
rate, a tourist rate, and a “mar- 
ket” rate - has left many busi- 
nessmen baffled. 

The new commercial rate of 
RbslB to the dollar, compared 
with the present official rate of 
RbeO.56, will be available not 
simply for Soviet enterprises, 
but also for foreign companies 
to value any future invest 


Twents in the economy. That 
will be introduced from 
November L 

The old official exchange 
rate will be m ai n ta in ed, but 
only for “Statistical purposes” 
and for calculating debt pay- 
ments by developing countries 
on rouble-denominated loans, 
according to Dr Dmitri Menshi- 
kov, chief economist of the 
international monetary and 
economic department at Gos- 
hsnk, the state bank. 

“The commercial rate will be 
used by enterprises and other 
economic bodies, Soviet enter- 
prises, joint ventures and for- 
eign enterprises, in the same 
way as today you can use the 
official rate of tiie rouble,” he 
said. 

The third exchange rate will 
be the tourist or personal 
exchange rate, for hard cur- 
rency exchanged as cash in the 
Hanfe That will remain at 10 
times the official exchange rate 
of the rouble, intended to 
undercut the rampant black 
market for dollars and other 
foreign currencies. 

Finally, from January 1. 
there will be an auction of 
hard currency available for all 
economic entities, which will 
set what will be called a “mar- 
ket* rate of the rouble, likely 
to be RbsSO or even Rbs30 to 
th«> dollar . 


Although the new decrees 
state that foreign investors will 
he allowed to remit rouble 
profits abroad in hard cur- 
rency, it seems certain that 
they will have to use the “mar- 
ket” rate to do so — a continu- 
ing disincentive to investment, 
although still a clear improve- 
ment on the present lack of 
any repatriation mechanism. 

“It is a usefiil steu in ^he 
right direction, but it is still 
only a first step,” said Mr 
Roger Hart, head of the 
Moscow office of Britain's ICL 
“It is all a question of how the 
decrees are going to be imple- 
mented. So far we have found 
that the law is one thing, but 
the implementation is usuaHy 
more restrictive.” 

The commercial rate will 
actually replace a far more 
complex system of foreign cur- 
rency “coefficients” for Soviet 
enterprises, of which there 
were about 2,000, with every 
different industry having a dif- 
ferent effective exchange rate. 
The net effect, Soviet officials 
say, will be actually dose to 
neutraL 

What remains nncfaar b just 
where the dividing line will be 
drawn between the transac- 
tions allowed to use the new 
commercial exchange rate, and 
those compelled to use the new 
currency auctions. 
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AMERICAN NEWS 


Canadians desert 
leading parties 


By Bernard Simon in Toronto 

CANADIANS are deeply 
unhappy with the way their 
country is run and are desert- 
ing both major parties for 
regional or single-issue groups, 
according to a wide-ran g in g 

opinion poll published yester- 
day. 

More than 75 per cent of 
respondents to the poll, com- 
missioned by the Canadian 
Broadcasting Corp and the 
Globe & Man newspaper, said 
they were disappointed in the 
performance of the Prime Min- 
ister, Mr Brian Mufroney. 

Support for the ruling Pro- 
gressive Conservative party is 
now at only 16 per cent of 
decided voters, down from just 
over 20 per cent last July. 

The opposition liberal party 
has also seen a substantial 
dftftitrift m popularity. Support 
ha s shifted to the left-leaning 
New Democratic party and two 
fkrf g fin g regional groups, the 
Reform Party of Canada - 

which favours a stronger voice 
for western Canada - and the 
Quebec nationalist group, the 
Bloc Quebecods. 

The Reform Party now has 
the support of 24 per cent of 
voters in the three prairie 
provinces, almost double the 
backing for the Tories who 
have traditionally dominated 

this region. 

Discontent has been fuelled 
by a sharp deterioration In eco- 


nomic conditions in recent 
months and by uncertainty 
over the country’s political 
future following the collapse 
last June of the Meech Lake 
package of constitutional 
reforms. 

The poll shows widespread 
unhappiness with the Molro- 
ney government's economic 
pitiAa, ranging from the val- 
ue-added Goods and Services 
Tax due to come into force 
next January. 

Last week it was announced 
HjiiMib had slipped Into 
recession, with output falling 
for two successive quarters. Mr 
Michael Wilson, the finance 
minis ter, who for the past few 
months has avoided uttering 
what has become known as the 
**R” word, acknowledged to the 
House of Commons’ finance 
committee that preliminary 
data showed a decline in out- 
put for the third quarter. 

Regarding free trade talks 
with the US and Mexico, only 7 
per cent of respondents said 
the free-trade pact with the US, 
which became effective Into 
force last year, had helped the 
economy. 

On the heels of last week’s 
that file govern- 
ment pfanc a sharp increase in 
immigrant quotas over the 
next five years, the poll shows 
that only 16 per cent of respon- 
dents favour more tamriigganfai 


Bitter-sweet end to 101st Congress 




By Peter Riddell, US Editor, in Washington 


THE 101st US Congress, which 
has at last adjourned, is likely 
to be remembered to a succes- 
sion of srandalfi and the bitter 
budget wrangling rather than 
for its unexpectedly large legis- 
lative achievements. 

The two-year term - which 
started with the defeat of Mr 
John Tower’s nomination as 
defence secretary and the bit- 
ter c ont r o versy lead- 

ing to the resignation of Mr 
Jim Wright as House speaker 
and Mr Tony Coelho as major- 
ity whip - was dominated by 
arguments over members' pay, 
Ethical and sexual problems 
and the continuing row over 
legislators’ involvement with 
the savings and loan crisis. 

Yet Congress managed to 
approve a series of important 
measures. Because of the 
divided nature of the govern- 
ment, the Republican White 
House had to cooperate with 
the Democrat leadership of 
both houses. 

When the executive and leg- 
islature disagreed there was a 
stalemate, as applied for so 
long over the budget and still 
applies over President George 
Bush’s desire to cut capital 

gfljTts tax 

Mr Bush vetoed 16 measures 
and nmp was uvuuideu by the 
necessary two-thirds majority 
in both houses. The Senate 
never overrode although the 
TTnri«p hm three times. This 
compares with a similar suc- 
cess rate for presidents 



. . -t :; v - 





President George Bush on a visit to Hnnohiln, ahead of grid-term ejections next week 


nedy and Johnson. 

Apart from the defir^ reduc- 
tion package, the main 
achievements of the Congress 
were; 

• Clean air. The first big revi- 
sion for 13 years imposed 
tough controls on car, power 

plant and industrial wnfadn ns 

that create smog , add rain and 
toxic hazards. Congress also 
increased shippers’ liabilities 
for oil spills. 

• Savings and loan rescue. 
Approved reorganisation and 
new controls, but at the last 
nrinnte foiled to approve addi- 
tional funds as the initial 
$50bn (£25.5ibn) has almost 
gone. 

• Immigration. The legal 
inflow will be increased by 40 


per cent to 675JM0 after 1995, 
with an emphasis on bringing 
in aiHited workers and reunit- 
ing families. It favours Euro- 
pean entrants and grants 
amnesty to 30JXX) Irish living 
illegally in US. 

• Minimum wage. Raised to 
3EL8Q an hour this year and 
K25 an hour next year. 

• Chil d care. Mairirniipi tnT 
credit for poor families nearly 
doubled to $1,700 a year by 
1994. 

• Defence. Reduced 1991 
spending to $17bn less than 
last year and cut Rtewith and 
Star Wars progr am mes. 

• Farm. Passed a five-year 
programme to cut the amount 
of land eTi gthfe for subsidies, 
although it gives farmers more 


flexibility to develop profit- 
making crops. Safeguards for 
wetlands expanded. 

But Congress failed to 
resolve differences over con- 
trols on contributions to cam- 
paigns from political action 
committees an d an voluntary 
spending limits. 

Proposals to reverse recent 
Supreme Court decisions, lfanit- 
ing the effect of federal laws 
against job discrimination, 
were passed by Congress but 
vetoed by the president 

Similarly, proposals to require 
businesses with 50 or more 
employees to grant workers up 
to three months of impaifl leave 
for hirHifcrfr^dvni of a Of 

when a family manlw hwama 
ill woe vetoed. 


Sand, Glass & Time — 

A Creative Fusion, A New Function 



The advent of the hourglass in 
the Middle Ages was the result of 

mmhmfng simp le materials creatively 

to perfor m a wholly new function. 
At Hitachi, we bring together our 
varied technological resources crea- 
tively to develop new products — like 
the VT-LC50EM, a fusion of ele- 
ctronic; display and materials know- 
how that lets people eqjoy video 
and television wherever they are; 

State-of-the-art electronics 
enabled us to pack full-function 
video recording and playback with 
multi-system television reception 
into a compact, go-anywhere unit 

Industry-leading R&D into 
liquid crystal technology helped us 
guarantee long-term performance 
— each of 115,200 picture dements 
in the built-in five-inch LCD screen 
has two back-up transistors. 



Combi ni ng these d em e n ts was 
no easy task. A special insulator 
was needed, for example, to prevent 
electrical noise from interfering with 
video signals. Out materials engheeg 
developed a special alloy shield to 
do the job. 

The fusion of our advanced 
skills from electronics and video 
to materials and supocomputers 
constantly creates distinctive new 
products — integrated products with 
the original functions; reliability 
and quality mg hallmar ks of 
Hitachi. 


HITACHI 
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Black candidate 
offers liberalism 
its greatest prize 

Peter Riddell on Senate race to - 

unseat arch-conservative Helms 


I N 1963, Jesse Betas, a 
mar conservative bn 

and critic of the 
civil rights movement, com- 
pared, the forced and violent 

enrolment of James Mer edith 
at the University of Mississippi 
with the quiet integration at 
Clemson University initiated 
by a young architecture stu- 
dent pnrapri Harvey Gantt. 

Now Mr Meredith is the only 
i)iaric person in a senior posi- 
tion on the staff of Republican 
Senator Jesse Helms, while Mr 
Gantt is the latter’s Democrat 
opponent in the Senate race in 
North Carolina. 

Mr Gantt could make US 
political history in a week's 
timft. ff he wins - and he is 
currently the front-run- 
ner - not only will he defeat 
the archfoe at liberals, but he 
will be the first black person, 
elected to the US Senate fixan 
ttie south since the Civil War 
in the 1860s. 

It is a great prize for Demo- 
crats. to liberals and, above 
all, to Mack people. So, on Sat- 
urday, there was special fer- 
vour when Mr Gantt appeared 
at the homecoming day 
of students and alumni at 
North Carolina A and T Uni- 
versity in Greensboro. 

One of the formative eve nt s 
of the civil rights movement 
occurred less than half a mile 
away. In February i960 four A 
and T students from what was 
then called a Negro college 
started a sit-in at an all-white 
lunch counter at a nearby 
Woolworth’s - an action 
which started a wave of pro- 
tests throughout the segre- 
gated south. Now there is a 
rnmmgmnr a ti ve plaqne nmiride 
toe Woolworto’s branch. 

As Mr Gantt sat an the back 
seat of a car waving at the 
cheering, entirely black, 
crowds, there was a shared 
sense of hope, and scepticism. 
His mule widened even more 
when someone in the crowd 
■hwnt^ d out: “Hi, Mr Senator.” 

Yet while Mr Gantt may be 
ahead in the pdfis — by 49 to 41 
per cent on one recent count 
— thft lin gering question in 
every conversation is whether 

the 80 per white state Is 
prepared yet to elect a Mack 

raniHHate. 

Mr Helms, the 69-year-old 
three-term v eteran, is a formi- 
dable incumbent, even thon gfr 
he has never wen by a large 
margin. 

He arouses strong fadings. 
To his enemies he is toe voice 
of bigoted, nationalist, an&bfg- 
govemment populism. Hie is a 
critic of anything tfw* 
of communism and has been 
associated with some 
unsavoury Thud World dicta- 
tors. 

Critics also see him as the 
voice of the past in a state 
which ramhlnea toe high-tech 
affluence of the Research Tri- 
angle around and Dur- 

ham with the worst Infant 
mortality rate in the US and 
above-average poverty. 

T o his supporters, Mr 
Helms is toe standard 
bears* of true conserva- 
tism. Hie is toe voice of tradi- 
tional family values n garret 
sexual perversion and pornog- 
raphy, a super-patriot and 
defender of US interests 

apfatjj fritemafipnal entang lw. 

mpnts . He Is also the spokes- 
man for the oardinary American 
against Washington sophisti- 
cates. 

In practice, Mr Helms has 
always been more of a high- 
profile nuisance than an influ- 
e nt i al senior senator — except 
when he is defending North 
Carolina’s tobacco and textile 
interests. 

But be has created a strong 
core of support, both among 
white people in the state - by 
bis appeal to “North Ca rolina 
values” — and nationwide via a 
direct-mail operation. This 
sends repealed letters to smalt 


scale donors, "the little old 
Tody market”, warning of the 
dire consequences if the sen* 
tor Is not backed. 

In 1964 he raised a record 
Sian to win by a 52 to 4B per 

cen t mar gin. 

This year’s battle . Is Mr 
Helms’s toughest Some of his. 
foiw» sound dated; it is much 

hunter now to the senator to 
wavs the anti-communist ban- 
ner. So he has turned to Ms 
wmwHft against pornography, 
in particular an exhibition of 
hosnoerotic art which received 
funding from the National 
Endowment for the Arts. 

To the senator’s can 

to restrict such federal money, 
many American artists have 
ralBed behind Mr Gantt; recent 
financial contributors have 
in clud ed actors Woody Allen 
and Paul Newman, and even 
playboy chief executive Chris- 
tie Hefner. 

In the first 2V> weeks of 
October Mr Gantt raised SLTm, 
and has |Llm in the bank to 
Anal advertising. This com- 
pares with $1.2m raised and 
1135,000 in the bank for Mr 
Helms. However, while the 
Democrat has secured |5.7a In 



US MID-TERM 
ELECTIONS 

contributions over the whole 
namptAg n, toe Republican has 
raised $12.4m and is actively 
fund-raising now. 

Mr Helms has personally 

fau gh* a t frpdsmt campaig n and 

his main focus has been on 
aggressive television advertise- 
ments ~ arguing that Mr 
Gantt has raised money in gay 
and lesbian bars and supports 
"mandatory” gay rights. The 
Democrat is portrayed as 
“dangerously HberaT mid “too 
liberal for North Carolina". 

The Democrat tried to 
shrug off such attacks, and 
avoided being forced into a 
defensive position as his 
unsuccessful predecessor was 
in 1964. He has sought to por- 
tray himself as the voice of the 
modernising, new south. 

A former mayor of Charlotte, 
Mr Gantt contrasts his support 
for the Clean Air Act, better 
child care, improved education 
and choice for women In abor- 
tion to the senator's opposition 
to recent measures. 

Mr Gantt is smooth and per- 
suasive, yet inexperienced. 
When asked about the budget 
an the day of toe Senate vote 
be waffled. The budget fiasco 
has hardly been mentioned by 
either candidate. 

As so often In the south, it 
comes back to a question of 
race. Are voters telling the 
truth to pollsters, or do they Ha 
about their willingness to vote 
for a Mack candidate? 

Mr Doug Wilder, the grand- 
son of a stove, was narrowly 
elected last year tn Vir ginia as 
the first black governor. But 
his final result was several 
points below that suggested by 

polls. 

To win Mr Gantt not only 
needs a heavy turnout among 
toe nearly 20 per cent of voters 
who are Made, virtually all of 
whom wDl support him , but 
also about 40 per cent ctf white 


The North Carolina elcctior 
is both a referendum on Mi 
Hahn s and a test of how fin 
racial prejudices linger. & 
white Democrat chaUengei 
would by now have been the 
dear fav ourite ;. with the bfacfc 
Mr Gantt it will be a 


Fujimori presents coca 
farmers with ‘options’ 


By Sally Bowen in Lima 

PRESIDENT Alberto Fujimori 
of Peru has offered legality to 


cocagrowing peasants through 
land titling, investment 
crop substitution progra m me s . 
Coca leaf provides the base for 
the cocaine drug: 

_ The message, delivered in Mr 
Fujimori's feat Mg address on 
the subject of drug trafficking 
since assuming the pr esidency 
in July, was addressed primar- 
ily to the US. 

It follows Peru’s rejection 
late last month of a SS&9m 
(SlftforQ US military ahj pack- 
age to equip stx Peruvian army 
and marine battalions to sup- 
port anti-drugs operations In 
the upper HuSQaga valley. 

While firmly committing 
Pern to stronger efforts to curb 
d rug t rafficking, Mr Fujimori 
devoted most of his speech to 
analysis of toe “global con- 
text" , 

Controls could only be effec- 
tive, he said, “if alterna tive 
economic strategies and a 


political system permitting: 
peasant participation” were 


A progr amm e for wide-scale 
coca crop substitution k 
. already under way, Mr Fuji' 
mori raid. 

This was based on issuing 
legal land titles quickly and 
easily to coca farmers. TW 
would then be able to raise 
agricultural 'loans and cretfo 
against their land. 

The policy will require snfr 
stantlal foreign financing- * 
may be difficult for the US* 0 
accept that coca growing 
shook! be treated, even tempfr 
ranly, as a legal activity. 

Improved transport tuff*/ 


structure, reform of fete*** 4 
marke ting systems, assort* 
buyers and pi ri^wrthl tad®: 
for alternative crops are. 4 * 1 
Part of the Fujimori pJ*J 
for Peru’s coca regions, v!p 
produce more than - 60 per ctf* 
of the world’s supply ofrt* 

W L " • 











. Kaum tsenranm S tommtment to quauiy extends from cars to ike emirmmrvt. 


Renato Bertrandi 


Renato Bertrandi enjoys nothing more than accelerating through the curves and twists of the Aosta 
Valley under a clear blue Italian sky. 

Which is hardly surprising; cars are in his blood. Signor Bertrandi is Director of Manufacturing 


of Pininfarina loves 


Operations at Pininfarina, renowned for its exclusive automobile styling since the 1930s. 


a clear blue sky. 


r V Among its masterpieces - all Ferraris since 1952, and the latest dream car, the “Mythos”. 

Pininfarina not only designs cars, it also manufactures high quality bodies at its Turin plant Each is 
a work of art, built to exacting standards and finished to perfection on a new, fully-automated paint line, 
hsing an advanced control system and ABB robotics. 

“We call it Project Blue Sky* says Signor Bertrandi. “It’s already attracting interest in the industry as a 
test-bed for advanced, pollution-free paint operations." 

“What I particularly like about it is that, besides ensuring product quality, we’re doing our bit to 
keep these Italian skies clear and blue." 

ABB is a world leader in electrical engineering, committed to the development of new and better ways of . 
generating power, getting it to where it is needed, and using it efficiently . 


ABB Asea Brown Boveri Ltd 

Reader Services Centre 
P.O. Box 822 . t j 

CH-8021 Zurich/Switzerland 
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MIDDLE EAST 


By Paul Batts, Aerospace Correspondent, in Geneva 


time 


INTERNATIONAL air lares 
are set to rise again steeply 
both as a result of the Gulf 
crisis and other severe imposi- 
tions on the airline industry. 

These include inflationary 
pressures in many countries; 
the airlines’ increasing share 
of the costs to build new air- 
port terminal ftrafHHfis; higtrar 
air traffic control charges; and 
the abolition of duty-free shop- 
ping, coupled with the applica- 
tion of value added tax to air 
transport in Europe. 

But the immediate pressure 
is coming from volatile fuel 
prices, which are forcing the 
200-member airlines of the 
International Air Transport 
Association (lata) to seek far- 


ther substantial domestic and 
International' fare increases. 

Mr Gunter Eser, the lata 
director general, confirmed 
yesterday that the organisa- 
tion's tariff conference would 
be mpptjng Igtar this week to 
approve a new round of Cue 
increases. 

These are likely to involve 
an average increase of around 
10 per cent following the 5 to 7 
per cent increase agreed zn 
September to cover the cost of 
rising fuel prices caused by 
the Gulf crisis. 

Mr Eser said lata now esti- 
mated that the airline indus- 
try would report a net cumu- 
lative loss of more than $Zbn 
ffihn) this year after profits of 


$300m last year and profits of 
$L2bn the year before. 

lata also calculated that a l 
per cent rfce in the average 
industry fuel costs translated 
into an increase of about 
SlOOm in total airline operat- 
ing costs. 

It warned that the full eco- 
nomic effects of the Gulf crisis 
and especially its impact an 
aviation fuel costs would not 
be felt until 199L 
Industry representatives 
are, meanwhile, working on 
detailed contingency plans for 
the re stru ct u ring of air routes 
over tbs Middle East in the 
event of war. 

The primary objective 
appears at this stage to be cre- 


ation of a "war exclusion 
zone" banning all civil flying 
over a vast territory covering 
the Middle East and possibly 
extending to the east Mediter- 
ranean and Pakistan. 

The repercussions on inter- 
national air transport would 
be vast, airline officials 
warned in private conversa- 
tions during the lata meeting. 

It would lead to an immedi- 
ate reorganisation of the busy 
air routes between west 
Europe, South-East Asia and 
the Far East which are a sig- 
nificant source of revenues 
and profits for western air- 
lines. 

The International Civil Avi- 
ation Conference (ICAO), the 


aviation technical agency of 
the United Nations, has set up 
a task force to monitor the sit- 
uation in the Gulf and draw 
up contingency plans against 
war in the Middle East 

The plans are understood to 
envisage air strikes not only 
in the immediate region of the 
conflict but also over Israel 
and Arab League states which 
have aligned themselves with 
UN sanctions against Iraq 
could thus be seen as at risk 
from an Iraqi attack. 

Some carriers are content- 
dating diverti ng some of their 
for Eastern and Australasian 
traffic to Europe via the 
Pacific and North America 

instead of the Mirtdla East, 


Saddam faces petrol dilemma Aid windfall for Egypt 


By Robert Graham 
A PUBLIC outcry over petrol 
rationing in Iraq forced Presi- 
dent Saddam Hussein to 
revoke the measures on Sun- 
day and sack Mr Isam al-Chal- 
abi, his long-serving ail minis- 
tar, whose departure brought 
open satisfaction yesterday in 
J&ghdad 

But the Iraqi government 
now faces the problem of how 
to cut petrol and diesel con- 
sumption given the shortage of 
additives needed to produce 
these fuels. 

Observers yesterday were 
unanimous that Mr al-Chalabi 
had been made a scapegoat for 
an unpopular policy. 

It was the first time ordinary 


Iraqis felt directly inconve- 
nienced by the United Nations 

trade embargo. Travel was 
restricted and the effect of fuel 
rationing rapidly extended to 
agriculture. 

Mr al-Chalabi, oil minister 
since 1387, was a respected and 
i n te r nationally known oil tech- 
nocrat His job has been taken 
by Brigadier General Hussain 
Kamel, minister of industry 
and military production. Hie is 
the president’s son-in-law and 
comes from the presidential 
stronghold of Takrit north of 
Mr Saddam baa thus 
used the occasion to add far- 
ther cohesion to the Iraqi lead- 
ership. 


Oil experts said yesterday 
that Iraq had approximately 
three months’ stocks of motor 
fuel additives. I ra q’s three refi- 
neries can process 300,000 bar- 
rels a day (b/d) of crude aD. Oil 
production is currently run- 
ning at just over 350,000 b/d. 

Iraq has also begun to take 
some 5,000 b/d from stocks of 
fintehpri nil products and com- 
ponents Cram Kuwait’s Mina 
al-Ahmadi refinery. But there 
are neither maintenance staff 
nor Buffldent operators to sus- 
tain a 24-hour shift to make 
use of Kuwaiti refineries. 

Iraq is now Hke]y to raise 
petrol prices or limit motorists 
to one tank of fuel a week. 


By Max Rodenbecfc in Cairo 
EGYPT’S economy, at first 
badly buffeted by the Gulf 
crisis, appears set to reap a 
windfall In foreign aid. 

In the past week creditors 
grateful for military and dip- 
lomatic support In confront- 
ing Iraq have written off 
nearly $14bn (£7.1bn) in 
debts, equal to a third of 
Egypt’s 9501m foreign debt 

burden. 

Added to an influx of fresh 
funding, the debt relief will 
ease a $45bn drop In foreign 
exchange earnings caused by 
a dramatic fan in tourism, 
worker remittances and Suez 

tolls. 

Egypt’s rewards from the 


• Loans and grants worth 
$1.5bn from Saudi Arabia, 
9600m from the UAE and a 
promised 9500m from Kuwait; 

• 9400m In concessionary 
loans from Japan; 

■ Aid and debt relief from 
EC countries esti mat ed so far 
at 91Abn, with more to come 


Israeli report stirs fresh acrimony over shootings 


By Hugh Camegy In Jerusalem 


FAR from stilling the 
co n trover sy over the shooting 
dead of 20 Palestinians by 
Israeli police in Jerusalem’s 
Old City three weeks ago, the 
official Israeli report on the 
event has only stirred moire 
angry debate over what hap- 
pened. 

The three-man commission, 
headed by Mr Zvi Zamir, a for- 
mer head of the Mossad secret 
service, did criticise senior 
police for not ave r tin g what It 
said was a preventable inci- 
dent. But the report released 
last Friday differed sharply 
from other accounts in two key 
respects and has thus been dis- 
missed as a whitewash by Pal- 


estinians and, jf anything, 
increased calls for a UN Inves- 
tigation rejected by laraeL 
• What started tire violence? 
The Zamir report pins the 
blame squarely on Palestin- 
ians. It says a huge mob 
incited by calls over mosque 

lepr a hwlndwig shouts 

of “Slaughter the Jews", 
attacked a small police contin- 
gent stationed on the Temple 
Mount, or Haram al-ShariL ft 

mUh a “seriOUS mwilnal 
offence”. 

Palestinian accounts say the 
trouble was sparked by 
rumours that an extremist 
Jewish group, the Temple 
Mount Faithful, was about to 


enter the Haram (it had been 
barred from doing so well 
beforehand). Some Palestinian 
accounts also speak of tear gas 
being fired unpro v oked Into a 
group of women. 

• The use of live ammuni- 
tion. The Zamir report says 
live fire was justified “under 
the prevailing conditions". It 
says same af mis was unsuper- 
vised but accepts it happened 
where police lives were in dan- 
ger. 

Palestinians and the imrii 
human rights group B’tselem 
vigorously dispute this. A 
B’tselem report doubts there 
was any such danger when live 
fire was used, ft says “shooting 


took place in bursts of auto- 
matic fire from the hip, spray- 
ing a large area". Victims 
included people fleeing and 

wiwiiiMi toams- 

The core of the criticism of 
the inquiry is by not having 
full judicial powers it was not 
properly independent and (fid 
not gather sufficient evidence 
to reach a credible conctastan. 

In all the debate, however, 
one aspect that has received 
little attention is the issue of 
how Israeli forces confront vio- 
lence. The Zamir report called 
far riot control weapons more 
efflrimt than tear gas «nd rub- 
ber bullets, but Jess lethal than 
five a»i»mnltkm _ 





Tension rises in row 
over Indian temple 

By DavM Housogo in Lucknow and K.K. Sharma in New 
Delhi 




Indian security farces deployed near the disputed Ayodhya site 


Sri Lankan economy 
resilient despite civil war 

By Meinryn de SRva in Colombo 


TENSION mounted in the 
north Indian state of Uttar Pra- 
desh yesterday after at least 
four people were killed in ffln- 
dn-Maalem in various 

towns on the eve of the 
atte m pt by Hindu militants to 
start building a temple at 
Ayodhya at a paint where a 
Modem mosque is located. 

Officials in the gate capital, 
Lucknow, which is under cur- 
few, were clearly taken aback 
by the determination of Hindu 
zealots, thousands of whom 
have attempted to break a 
security ring around Ayodhya. 

More than 100,000 Hindu mil- 
itants have been arrested in 
the last five days. Officials are 
finding it difficult to find 
places for them in jails and 
have started filling schools and 
colleges with the arrested mili- 
tants, who include MPs. 

In Lucknow, the militants’ 
plans have shattered the tradi- 
tional amity that has existed 
there between Hindus and 
Modems. 

The issue recently led the 

the Hindu f undamantalla t 
Bharatiya Janata Party (BJP) 


OBITUARY 


Indian Airlines, the 
government-owned domestic 
carrier, has resume d limited 
commercial operation of Its 
Airbus A-820 fleet of 18 air- 
craft, grounded after one of 
the ai rcra ft crashed at Ban- 
galore, K K. Sh arma writes. 
An Inquiry into the February 
crash has been completed 
but the commission’s report 
has still to be published. 

withdrawing its support from 
the minority National Front 
government of the prime min- 
ister, Mr VJP. Singh. The gov- 
ernment will test its majority 
in parliament on November 7 
when it is expected to fall as a 
result of the defection. 

Leaders of the militants 
Claimed in New Delhi that as 
many as 10,000 volunteers have 
penetrated the security ring, 
although this is probably an 

fluAf j pMtlli n- 

In the desert state of Rajas- 
than, troops were moved to 
main towns to prevent a fresh 
outbreak of rioting which 
killed 50 people last week. 


Japanese media magnate 


THE SKI LANKAN economy 
has shown “remarkable resil- 
ience" despite political unrest, 
says a World Bank report 
which foresees sustained 
growth of 45 per cent if the 
separatist Tamil revolt in the 
north and east does not worsen 
and the Gulf crisis is not pro* 
longed. 

Sri Lanka, with a growth 
rate of about 8 per cent after 
the conservative UNP took 
office in 1977, ran into trouble 
with ethnic violence and ter- 
rorism. From 1986 to 1989, 
growth was under 3 per cent 


The World Bank-sponsored 
aid group last week pledged 
Slbn (£500ra) for 1991, 5130m 
more than requested, which, a 
central bank official official 
said, made provision for Gulf 
crisis “shocks”. Suffering from 
higher oil prices, Sri Lanka has 
lost remittances from migrant 
workers and revenues Cram tea 
sales to Iraq. Of the Slbn 
pl pcig pfl fay the aid group in 
Paris, 9200m is an outright 
grant, with the balance on con- 
cessionary terms. Much of It 
carries 2 per cent Interest, 
repayable in 40 years. 


MR Nbbutaka Shftomai. former 

rhafrmnn of F qjtemfcrf, rme of 
Japan’s toading wtfdla wwiglnm. 
e rates, has died in Tokyo of 
liver failure. He was 78. 

Mr shrkanai was an execu- 
tive in the Nikkelren, an indus- 
trialists' association, in the 
1950s, when it was suggested he 
enter the radio business. He 
became president of Nippon 
Broadcasting System — embryo 
of the Fiqisanket group - in 
1961, president of Fuji Televi- 
sion in 1964, and president of 
the Sarikei natamal newspaper 
in 1969. Under Mr Shlkanal, 
Fq psanhei famous for 

its exhibitions and promotions. 


In 1969, it built a huge outdoor 
museum, filling it with Henry 
Moore sculptures and old mas- 
ters. 

Its invitation to former US 
president Ronald Reagan to 
spend two weeks in Japan last 
autumn, in return for a 92m 
(dm) gift to the Reagan library, 
aroused resentment in foe US 

is undo' scrutiny. Mr SMhamti 
stepped down as chairman in 
1965, handing over to his eldest 
son. But after the son died in 
1988, he took over again, before 
giving way to his son-in-law. 

Ian Rodger 


Seoul aims for doubling of per capita GNP 


SOUTH Korea's per capita 
gross national product will 
double to 910,190 (£5,172) by 
1996, according to final guide- 
lines fico- the country's seventh 
five-year development plan, 
announced by the Economic 
panning Board, reports John 
Ridding from SeouL The guide- 
lines, which emphasise the 
development of manufacturing 
Industries, envisage GNP of 
$i60Abn in 1996 and average 
annual growth rates of 7 per 
cent for the 1992-96 period. 

The forecast for per capita 


GNP, in terms of current 
prices, is four times the $2^03 
per head achieved in 1986 and 
double the $5,430 this year. 

During the life of the plan, 
the government is to adopt pol- 
icies to expand the role of foe 
manufacturing sector. 

Most of the stimulus behind 
current economic growth, 
which is expected to see GNP 
expand by about 83 per cent 
this year, has came from the 
service sector and from con- 
sumption. Economic officials 
argue that the shift from man- 


ufacturing and exports has 
been too rapid. 

The five-year plan aims to 
increase the share of manufac- 
turing in GNP from 311 per 
cent to 333 per cent The num- 
ber of people engaged in manu- 
facturing is forecast to rise to 
30 per cent from 27 J. per cent . 

Tire government will attempt 
to expand manufacturing 
through financial and tax 
incentives. Preferential treat- 
ment will be given to capital 
goods producers while foe gov- 
ernment will also seek to 


increase investment- in 
research and development 
from the current 2JL per cent of 
GNP to between 3 per cent and 
4 per cent This will include a 
Wonl.ooobn (£700m) technol- 
ogy develo pment fond. 

Exports are expected to grow 
an average 93 per cent per 
annum to $H2bn in 1996, while 
Imports will increase by an 
average of 8.8 per cent to 
£L13bn an a customs clearance 
basis. The unemployment rate 
is forecast to remain constant 
at about 2.7 per cent 


It made no comme nt on 
trahiiTig flnrf protective equip- 
ment Thrqu^ioat the Palestin- 
ian uprising, Israeli forces 
have been criticised for ™feg 
ex cessive force, killing many 
more people, for example, Hum 
police In South Korea or North- 
ern Ireland. Ironically, the 
paramilitary border police 
deployed an October 8 is reck- 
oned to be the best trained and 
most nWifed iinutiH riot control 
force. 

However, as B’tselem 
painted out the police an the 
Temple Mount were not even 
equipped with fibreglass 
shields, standard riot force tit 
elsewhere. 


Landslide for 
Ivory Coast 
president 

By Jidtai Ozaimo in 
Abidjan 

PRESIDENT FeUx 
Honphouet-Boigny, veteran 
le ad er of Ivory Coast, was yes- 
terday beading for a landslide 
victory in the country’s first 
contested presidential «^«n*inn 
amid opposition claims of 
fraud and warnings of civil 
strife. 

Mr Laurent Gbaebo. leader 
of th e Ivorian Popular Front 
(FPU, spake af “massive and 
primitive cheating" and said 
he 

could not guarantee that FPI 
supporters would remain 
and not take to the streets. 

However, there were no 
immediate reports of serious 
violence, although several 
shops and markets in Abidjan 
dared early in anticipation of 
trouble. 

Early returns from Sunday’s 
poll showed support for Mr 
Hcraphouet-Bdgny at between 
85 and 90 per cent for his sev- 
enth five-year term in office. 
Voting turnout was low. 

There were some huge varia- 
tions in the votes foe two can- 
didates received. In one sub- 
prefecture inthe Yamoussokro 
region the president received 
15,135 votes to 10 for Mr 
Gbagbo, a 45-year-old history 
professor. Results for Abidjan, 
the largest dty, a stronghold of 
the FPI and scene of wide- 
spread electoral malpractice, 
have yet to be declared. They 
were expected to show better 
results for Mr Gbagbo, raising 
his official overall support to 
between 15 and 25 per cent 
Mr Gbagbo has alleged that 
there was a “gigantic fraud” hr 
parts of Abidjan, especially in 
the areas where the FPI was 
strongest In one such suburb, 
Yapougon, voting had to be 
suspended in 100 out of 317 
polling stations as angry oppo- 
sition supporters threatened 
electoral officers after alleging 
the government had stuffed 
ballot boxes. 

Results telephoned In to FPI 
headquarters from their elec- 
toral observers yesterday put 
Mr Gbagbo narrowly in the 
lead in Abidjan. 

The government has accused 
the opposition of trying to spoil 
the poll and of inciting civil war. 

Mr Gbagbo has accepted that 
in many parts of the country 
where he was heavily defea t ed , 
the polls were free and fair. He 
has pledged to continue the 
struggle for democracy at foe 
legislative elections due on 
November 25 where the ruling 
PDC1 party and not the presi- 
dent personally wiH be an trial- 
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Gulf crisis Include: 

• A write-off of 96.7bn in 
debts to the US for arms pur- 
chases which will save $lbn a 
year In servicing. Congress 

has iffT it a WH finalising tho 

move for President Bash’s 
approval; 

• Cancellation of debts 
worth $6.6bn to Arab Golf 


Jim Bolger and wife Joan after tire National Party's victory: stand by for -commanwawe" pattern 

Bolger moves to make the 
best of short honeymoon J 

Kevin Brown on New Zealand’s government-elect 

N ATIONAL party lead- to 33 per cent, cot the capo- agricultural exports. . " 
era gathered in Wed- rate rate from 45 per cent to S3 -Mr BoIger has ret atargm 
Ungton yesterday to pot «***, and widened foe tax 3 per cent annual growth, a 


N ATIONAL Party lead- 
ers gathered in Wel- 
lington yesterday to 
plan their transition to govern- 
ment after the Mgyt gawm l 
election landau** ever in New 

Mr Jim Bolger, the prime 
minister-elect, called m his 
frontbench twain for a planning 
session, aware that the party's 
honeymoon with foe votes is 
likely to be shot if the econ- 
omy crmHwinM to deteriorate. 

The conservative National 
Party won 68 seats in the elec- 
tion on Saturday, giving it an 
overall majority of 39 and 
reducing the outgoing Labour 
Party to a ramp of 28 seats 
- its smallest parliamentary 
caucus slnM the 1920a. 

Labour lost because the 
party appeared directionless 
after three changes of prime 
minister in 18 months, and 
because six years of rapid free 
market refrain failed to deliver 
sustained economic growth. 

Paradoxically, Labour is 
likely to swing back towards 
its socialist roots, while the 
National Party is committed to 
m aint ai n i ng and tpria d ing the 
Ubarahsation of the economy. 

The National Party inherits 
an economy which has been in 
or near recession since 1987 
.and is forecast to grow, by just 
.0.4 per cent in the current 
year. Unempk>yinent is at 7.5 
per cent ana rising, toe current 
account deficit is likely to 
reach NZ95bn this year 
- equal to 7 per cent of gross 
domestic product - and the 
budget deficit is Hheiy to reach 
NZjjflm. 

The framework of economic 
decision-making has changed 
dramatically since National 
was last In governm ent in 1984, 
when New Zealand was one of 
the most tightly-regulated 
economies in the Organisation 
for Economic Co opera tion and 
Development (OECD). 

In six traumatic years 
Labour: 

• Cut protective tariffs from 
an average of 28 per cent to 20 
per cent, abolished impart quo- 
tas and agricultural subsidies, 
a nd halv ed export snh rid tes to 
jniluitlijr. 

• Restructured state-owned 
enterprises as free-standing 
commercial businesses, and 
privatised assets worth 
NZ$9.7bo, including Air New 
Zealand, NZ Telecom. the State 
Insurance Office and the Post 
pfffap hank. 

• Halved the top rate of mar- 
ginal tax on personal income 


to 33 per cent, cot the corpo- 
rate rate from 45 per cent to 33 
dot cebt, and widened the tax. 
use by introducing value 

pfMmS tar 

• Abolished fo re ig n 

and interest rate controls, lib- 
eralised the banking system 
and f featftd flw NZ dollar. 

• Established the indepen- 
dence of- the te n w wt WwiV. and 
legislated to require tt to direct 
monetary, policy towards ach- 
ieving price stability, defined 
as 0-2 per cent fafiatkm. 

The • reform programme 
transformed New Zealand, but 
the strain of implementing tt 
tore Labour apart, especially 
ritar tiie last election in 1967, 
when tiie party's vote dropped 
substantially. 

The crunch came in January 
1988, when Mr David Lange, 
then prime mhdstOT, tmflater- 

Six years of rapid 
free market 
reform under 
Labour failed to 
deliver sustained 
economic growth 

ally ca nc elled a farthar tax 
reform p ac ka g e announced by 
Mr Roger Douglas, the finance 
minister and architect of 
ref or m. 

Mr Langs said he wanted a 
pause in the reform pro- 
gramme to give the electorate 
time to catch up with the 
party. But Us action plunged ’ 
the government tote a leader- 
ship crisis which eventually 
led to the resignation of both. 

Labour's greatest short-term 
achievement was to reduce 
i nflatio n from a neak of more 

than 18 per cent to an underly- 
ing rate of 5,4 per cent, exclu- 
ding the effect s of in 

the rate of value added tax. 

But the ■ success was 
achieved at the cost of high 
interest rates which have 
Strangled growth and obscured 
the tong-term benefits of a 
more competitive economy 
which foe Reserve Bank says 
is now capable of “strong, sus- 
tained growth performance 
comparable with the best” to 
the OECD. 

to the short term, however. 
New Zealand will face con- 
straints on growth caused by 
higher oil prices and a decline 
in prices for its predo mi n antl y 


Faction battles feared 
after 16 die in Soweto 

By Patti Wakbneir In Johannesburg 


SIXTEEN blacks have been 
killed and more than 30 
wounded in a series of gun 
attacks to Soweto, raising fears 
of a resumption of faction 
fighting which has killed 
nearly 800 South African 
Marftg mid- August. 

Fighting between Zulu sup- 
porters of the Trttorfha Fre edom 
Party and allied to the 

African National Congress 
(ANC) had subsided prior to 
the weekend attack. 

But on Saturday, both 
groups held separate shows of 
strength in the Johannesburg 
area, with some 6,000 Inkatha 
supporters, many carrying 
spears, dubs and dtiekte, par- 
ading through the city centre. 
The ANC also held a large 
rally to mark the relaunch of 
the ANC youth league, follow- 
ing Pretoria’s decision to legal- 
ise foe ANC last February. 

A police spokesman said the 
IS victims were killed at ran- 
dom in at least three Incidents 
on Sunday night, apparently to 
avenge the death on Saturday 
of a Zuln migrant worker head- 
ing far the Twfcafta rally. 

Police have arrested a man 

in connection with foe death of 

rtio Tn lu , who was and 
stabbed - to death near a 
worker's hostel In Soweto. 

to one of the worst of Sun- 
day’s revenge attacks, six men 
were mown down in a hail of 
bullets as they walked through. 


Soweto’s Naledi district The 
police spokesman said tt was 
believed the nt h »4q may her- 
ald a near phase af factional 
warfare between inkatha a«i 
the ANC, breaking an uneasy 
truce between the two sides 

w hich had few far the 
several weeks. 

Last month, the g o ra r mn an t 
imposed a dnSk-todawn curfew 
in Soweto and other townships 
near Johannesburg in an oper- 
ation code- name d Iron Fist 
Security force action appeared 
to have curbed the violence. 

to an attempt to find a per- 
manent solution to the fight- 
tog, which has also left npar iy 
4,000 people dead to Natal 
province over the past four 
years, Mr Nelson Mandela, dep- 
uty president of the ANC, and 
Chief Mangosnthu ButhelezL 
presid ent of Inkatha, have 

agreed to meet No date has yet 
been set for these talks. 

In another Incident which 
further highlights the danger * 
of resurgent violence, nine 
blacks ware killed at foe week- 
end at Rand Min es ’ Harmony 
gold mine to the Orange Free 
State, in fighting between 
Xhosa and Sotho workers. 

• Nine. ANC members were 
charged yesterday with tertor- 
ism arid the illegal possession 
of weapons. AF reports from 
Durban. They include Mr Mac 
Maharaj, who is on foe ANCs " 
national executive committee. 


agricultural exports. " ••••:-■} 

-Mr. Bofager basset a target 0t; 
3 per Cent animal gniwtli, ««L- 
says he intends , to pursue 
‘‘ cc n m n onaera er pafictes rather 
tfhan ecaramto theory. But hfe; 
room for manoeuvre to limited. ' 
by the party’s itoderfektag not ' 
to reverse Labour’s HberaHsa- : 
tionof the economy. 

He to Hkdy In put baric foe \ 
Reserve Bank’s target date for 
achieving stable prices to 1983, .. 
and will put pressure on the 
governor to keep interest rates . : 
as low as possible. There will, 
also be some employment cre- 
ation measures. j - 

to the longer teem. Nation al . 
wants to co ntinu e foe Labour : 
rwdn tt on by extending dere- 
gulation <"*» the labour mar- 
ket by abedisbtog camnutooty 
trade union membership ana 
replacing centralised bargain- 
ing with workplace negotia- 
tions based on productivity 
agreements. 

Mr BolgOT has accepted foe . 
qr^nmmt pot forward by Mcs 
Ruth Richardson, his tough 
right-wing finance mokesper- 
son, that Labour failed because. ; 
hngfnem lost confidence to the ; 

gn rommfinf a da termfnaflnn in . 
push ahead with deregulatinn. 

However, the election has 
brought a number of ' more 

prugnMtfe, wna-lAvilnglrail MTfr 

into paritoment who wifi sup- 
port Mr Winston Peters, foe 
chief National critic of derega- 
latian. Mr Peters Is more popu- 
lar with the voters than Mr 
Bolger, and hte-groop has the 
potential to split the party if 
growth fails to pick up quickly. 

Labour will conduct a 
detailed postmortem on the 
election defeat at its annual 
conference next month, but to 
unlikely to dump Mr Mike 
Moose, who took over as prime 
minister 54 days before the 
election, but failed to Bve np to 
his campaign promise to 
“make a difference”. 

Mr Moore turned the party 
towards its roots during the 
ca mp aign by offering a bigger, 
role in policymaking to the - 
trade union- movement and 
starting a review of a much- 
criticised and unpopular - 
NZgUm plan to buy two frig- 
ates from Australia. 

Many of the gtron i M t cabi- 
net supporters of deregulation 
were defeated in the election, 
leaving the left stronger to the 
re m a ining caucus. But given - 
the wfow of foe National major- .. 
tty, few in the Labour Party 
expect -to be back In «***«» ' 
before 1996 at the earliest. 


Debt warning 
by Pakistan 
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The us suspended a 9573m 
aid package after President 
Bnsh withheld mmm I oertifi* 
cation that Pakistan does not 
possess a nuclear device. 
Before aid can be. resumed, Mr 
Bush must certify Pakistani 
nuclear intentions are honour- 
able and last week?* ' elections 
were fair. Pakistan denies li fe 
trying to make nurissr -map- 
cos, but western iiffallifrirfi 
agencies contend tt is. 
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AFTERMATH OF THE ROME SUMMIT 


Farm impasse is blow to 
hopes for Uruguay Round 

Developing countries will have no incentive to make 
concessions in other areas, writes Peter Montagnon 

W RSTnS Volume of world merchandise 

formula fen * rniwii 

Percentage change 


October 1990 


VV discover a m agfg 
a ft* averting 

atotel elapse of the 0mg ^J 

ttoTktatte 6 is noZS 
wattlie four-year effort to 
Jr?™ Jfoe world trading sys- 
in deep trouble after the 
wome summit. 

The failure by European 
CanunD aUy beads of state to 
s^eetm cuts in farm support 
ha s cal led Into question the 
prospect of serious negotiation 
cont inuing on the other 14 
nem ® on the Uruguay Ro und 
88®oda. With the end of the 
f*°*™d Just five weeks away, it 
ia increasingly unlikely that 
many of the most ambitious 
reforms ever contemplated by 
the General Agreement on Tar- 
iffs and Ttade (Gatt) will see 
the l ight of day. 

Yesterday an atmosphere of 
numb dismay prevailed among 
the dedicated army of interna- 
tional trade diplomats who 
have spent the last four years 
Poring over the technicalities 
of the Round, from trade in 
services to textiles and inteQeo- 
tual property. Many felt that 
the outcome had passed out of 
tfaor Hanrfn 

Some fa r m exporting coun- 
tries, such as Argentina, have 
already threatened to walk 
away from the talks if the big 
industrial countries fail to con- 
cede cuts in subsidies. The 13 
countries of the Cairns group 
of agricultural exporting coun- 
tries, to which Argentina 
belongs, are to hold a ministe- 
rial meeting in Geneva next 
week. But, despite the firm 
stand taken by Buenos Aires, 
they are Ear bom united about 
using the occasion to withdraw 
from the Round. 

*1 personally don't flavour 
that,” said Mr John Croshie, 
Canada’s Trade Minister, yes- 
terday. "The subject under dis- 
cussion is too important” 

The risk is that if the Cairns 
countries do walk out they 
will be blamed far the ensuing 
failure of the Round. They may 
forfeit even any modest cuts in 
subsidies to which the EC 
might eventually agree. Yet 
even If they stay, most will 
now have little appetite for 
making concessions in areas 
other than forming. 

The Rome summit has 
shown that the EC stffl cannot 
agree internally on a package 
of farm cuts in any case 
deemed insufficient by the US 
and by the Cairns group. Even 
if EC leaders eventually 
change their mind, their form 
officials will have little negoti- 
ating leeway in the Uruguay 
Round. 

Consequently developing 
countries will have almost no 
incentive to make the conces- 


GATT 

CONSIDERS 
CALLING CRISIS 
MEETING 


November 1990 
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E uropea n Community form and trade ministers will meet in Brussels next Monday to deteasdne the EC postthm on ’farm snhstdtea at Gatt talks, it was announced 
yesterday, Reuter reports from Brussels. Their foiled meeting on Saturday had charged Mr Senate Ruggiero, the Italian trade minister, to work out a plan of action. 

‘Big Seven 5 urged to salvage trade talks 


By William Dultfbrce in Geneva 


skins required of them in other 
areas such as services and 
intellectual prop erty . 

With deep difficulties persist- 
ing in these areas as well as in 
textile trade liberalisation and 
roles on anti-dumping, the 
spectrum of possible outcomes 
has shifted. The risk of total 
failure is larger than before, 
while “success” would mean 
simply a modest package of 


GATT 




reforms which would almost 
certainly be insufficient to 
stem the tide of protectionism 
and halt the fragmentation of 
the trading system Into 
regional blocs. 

One way out might be to 
postpone the final showdown 
at what was supposed to be a 
ghttering meeting of 100 trade 
ministers in Brussels thin 
December. This would allow 
more time for the »mpa«p over 
agriculture to be overcome. 
Technical preparations are also 
now so for b ehind schedule 
that some residual negotiations 
on the detail of the reforms are 
inevitable even after Brussels. 

But the idea of cancelling or 
postponing the Brussels meet- 
ing is fraught with dangers 
because of the possible reac- 
tion in the US. The negotiating 
authority conferred on the 
Administration of US President 
George Bush by Congress in 
effect runs out on Marti 1 next 
year and there are already 
moves afoot in the US Senate 
to withdraw it sooner. Failure, 
or even delay in Brussels 
would only increase this risk, 
and the US would be left with- 
out a mandate. 


SororaaTT 

Bush aihnhifabvtin n ftffiriaTw 
have always known that some 
of the results of the Uruguay 
Round would be unpopular 
with individual domestic lob- 
bies. Their strategy has been to 
aim for a strong package of 
reforms that would generate 
enough support in the business 
• community to overcome this 
opp osi t ion . 

Thus, though reduction of 
support to its dairy and sugar- 
formers would be deeply unpo- 
pular, it could be pushed 
through Congress as part of a 
package that also included 
firm action to open up service 
sector markets, reinforce the 
protection of intellectual prop- 
erty and curb EC form export 
subsidies. 

Yet, because the European 
Commission has to obtain a 
g pedfle mandats from mwwiiw 
states to negotiate on form 
reform, Europeans have tended 
to see this part of the negotia- 
tions as somehow separate 
from the rest EC form officials 
regard it as safe to call the US 
bluff on farm reform because 
they think Washington simply 
could not deliver the cuts of 75 
per cent in domestic su p ports 
and 90 per cent In export subsi- 
dies which It is proposing. 

This may turn out to be jus- 
tified now that the prospects of 
a strung overall package have 
receded and political support 
for the Round has dwindled in 
the US. But a compromise cob- 
bled together on this basis 
would be one that left the door 
open to pwaiating trade wars 
and unilateral “bully-boy” tac- 
tics on the part of the US that 
could deepen the looming 
world economic slowdown. 

Far from being a triumphant 
conclusion to a four-year slog, 
the Brussels meeting thus now 
looks as though it will be an 
in crisis maTMgFtt iwnf 
The name of tile game for the 
individual ministers present 
will be to try to salvage scene 
face for themselves while 
ensuring that the blame is laid 
at someone else’s door. 


THE INTERNATIONAL 
Chamber of Commerce QCC), 
representing businessmen 
throughout the world, has 
called on the heads of govern- 
ment of the seven big indus- 
trial nations to rescue the Uru- 
guay Round trade talks. 

The ICC represents over 
7,500 companies and business 
in 110 countries. 

Mr Peter Wallenberg, ICC 
President, said in an open let- 
ter ■ynt to M pifaih at the week- 
end that it was time far the 
leaders to fulfil the pledge they 
gave at their summit meeting 
in Houston in July to “main- 
tain a high level of personal 
involvement and to exercise 


the political leadership neces- 
sary to ensure the su c cessful 
outcome of the Round”. 

Conflicts over agricultural 
reform, the $600hn-a-year world 
business in services, trade in 
to xtffag unii clothing, 4>nd sev- 
eral other crucial issues, 
threaten to wreck the four-year 
trade liberalising exercise due 
to end in December. 

Failure would place the 
future of the open multilateral 
trading system in jeopardy and 
pose a grave threat to invest- 
ment and jobs, Mr Wallenberg 
said in his strongly J worded let- 
ter to heads of state and gov- 
ernment in Canada, France, 
Germany, Italy, Japan, the UK 


and the US. 

T 7n»vpwrted p p | i ^l ami am- 

nomic eve n t s had abruptly and 
adversely altered the outlook 
for the world econ om y since 
their July summit. Now the 
need for an “unambiguously 
successful outcome” to the 
trade talks was even more 
vital, in view of the threat of 
recession and rising inflation, 
Mr Wallenberg affirmed. 

Moreover, the Swedish 
industrialist and banker 
warned, the fotematiraai polit- 
ical co-operation achieved over 
file Gulf crisis could be seri- 
ously rfamgp » d by the bitter- 
ness and r PCTimfrnatirm g that 
would follow a failure of the 


Uruguay Round. 

Leaders of the seven trading 
powers should fulfil their 
Houston pledge and give dear 
Instru ction s to their negotia- 
tors to resolve the issues con- 
tinuing to divide them. Deci- 
sions were particularly 
im per ativ e in the negotiations 
on agriculture. 

ft was inconceivable for the 
ICC that a sector so heavily 
protected for far too long from 
the normal disciplines erf mar- 
ket forces, at enormous cost to 
taxpayers and consumers, 
should be allowed to endanger 
the whole multilateral trading 
system and the huge potential 
expansio n of world trade in 


manufactures and services, Mr 
Wallenberg wrote. 

The IOC’s step came as Euro- 
pean Community leaders at the 
weekend foiled to resolve e dis- 
pute over form subsidies which 
has prevented the European 
Commission from even tabling 
an offer on agriculture in the 
Uruguay Round talks. 

The EC had to stop dragging 
its feet on farm reform. Mr 
Wallenberg said in his tetter. 
The US had to adhere to the 
Houston undertaking that no 
sector should be excluded from 
an agreement on services. 
Japan had to demonstrate a 
more positive attitude gener- 
ally to the of the talks. 



Meeting suspended after deadline is passed 

Anti-dumping negotiations deadlocked 


Carlisle: list of 16 points 


By William DuHorce 

NEGOTIATIONS on anti-dumping, a 
critical issue for Japan and other Asean 
e xp o r t e r s in the Uruguay Round trade 
teiYg are deadlocked. 

Mr Charles Carlisle, deputy director- 
general of the General Agreement on 
Tariffs and Trade, suspended the talks 
on Saturday after the deadline for 

l aughing an ap tel text nw a n w»iM hi i«i t a 

to Gait's anti-dumping code had passed 
with no accord in sight. 

Two-thirds of the dozen delegations 
which fin 1 the past seven weeks have 
hwm intensively discussing the dump- 
ing issue in a special group under Mr 
Carlisle’s chairmanship, a g r eed that 
there was no paint in continuing. 

Dumping will now be raftmed to Gatt 
director-general Arthur Bunkers “green 
room”, where senior negotiators 
attempt to resolve issues that have 
arrived at impasse. 

An e xp or ter dumps when he sells a 


product on a foreign market at a price 
fower than on his domestic market. In 
the view of Asian exporters, the Gatt 
code, which allows countries to impose 
anttAmipng duties on products sola in 
this way, has been increasingly abused 
in order to protect home industries vul- 
nerable to foreign competition. 

The most publicised instances have 
been the EC’s charges on i mports of 
Japanese consumer electronic goods 
and us action against steel im p orts, but 
many other imported products have 
been hit. ft was agreed that the Gatt 
rules needed to be tightened and 
refined, so that exp o r ter s could operate 
undo: more stable and predictable con- 
ditions. But in the Geneva talks, the 
Asians’ demand fra: stricter dfadpBpe 
on governments’ anti-dumping prac- 
tices has been resisted by the US and, 
mare flexibly, the EC, Australia mhI 
New Zealand. 


At *h» gamp tmw* , the Asians have 
b fte n reluctant to agree to the tighten- 
ing of rotes against circumvention of 
anti-dumping duties by exporters who 
assemble products from imported com- 
ponents within a foreign market or 
assemble in a third country. Japan, for 
Instance, argues that in many cases 
these exporters lave merely been tak- 
ing rational in v estment decisions. 

By Saturday, practically no progress 
had been madp on 16 points listed by 
Mr Caxitete as calling for speedy agree- 
ment. Negotiators were still at odds 
over such elementary issues as how to 
HBtrkte when a product is being dumped 
and ways of determining whether 
imports of the product are in fact injur- 
ing sates of domestic products. 

On the anti-circumvention rules 
sought by the US and the EC, “we were 
getting nowhere”, one negotiator 
r eported. 


MEXICO MOUNTS A CHALLENGE TO THE US OVER TV AND CEMENT 


MEXICO is challenging US 
anti-damping action against two of Its 
leadi ng exp o r ts, cement unJ colour 
TVs, WuDam Dnllforce writes. 

It has decided to invoke the dispute 
settlement mechanism provided for 
under the anti-dumping code of the 
General Agreement on Tariffs and 
Trade. 

fit a first step yesterday, it tabled a 
request for the start of consultations 
with the DS aut h o ri ties. 


The Mexican gover nm e nt was very 
concerned about the US tendency to 
target Mexican products, just as 
they had begun to succeed in interna- 
tional competition, Mr Jesus Seade, 
ambassador to Gatt, said. 

In August, Washington had Imposed 
an average duty of almost 80 per cent 
on imports of Mexican cement based on 
alleged “regional dumping", Mr Seade 
adde d, 

Mexico believed that this method. 


based on the effects of imp ort s at the 
regional rather than the national level, 
did not content with Gatt roles. 

Mexico’s cement Industry, with 
nearl y 30 plants, was among the most 
efficient in the world, producing 
around 25m femmes last year. 

It was no secret (hat behind US pro- 
ducers’ anti-dmr mjng canmhtfnts were 
multinatio nal co nce rns which wa re try- 
tag to ft Hwiny BSgsIcsii 
M r Seade claimed. 


The colour TV case involves alleged 
circumvention of anti-dumping 
charges. US industry claims that colour 
picture tubes from remnirtmi already 
under anti-dumping duties in the US, 
are being shipped to Mexico's in-bond 
Industry sector far assembly there. 

So far, the US authorities have only 
started an inquiry into the allegation. 
In the television case, Mexico was 
working together with Canada, Mr 
'Seade said. 


Plan to cut import tariffs on natural resources 


The Franco-German roadblock 


By William DulHoroe 

SUBSTANTIAL worldwide cots 
in import charges on forest and 
fish products, ores and miner- 
als and non-ferrous metals 
are now foreshadowed in the 
Uruguay Round trade talks. 
Trading Involved amounts 
to *223bn (£U3.1bn) a 

year. 

Mr Lindsay Duthle, chair- 
man of the group negotiating 
the liberalisation of trade In 
natural resource-based prod- 
ucts, has circulated on his own 
responsibility the text of an 
agreement that could be pres- 
ented to trade ministers at the 


conclusion of the Round in 
December. 

Under his programme cus- 
toms duties on imports of raw 
materials in the four sectors 
would be abolished. All exist- 
ing tariffs of 3 per cent or 
tower on semi-processed or pro- 
cessed products would be elim- 
inated. 

Tariffs over 3 per cent would 
be cut under a formula ensur- 
ing that the higher the present 
duty, the deeper the reduction. 
A 20 per cent tariff, for 
instance, would drop to 9 per 
cent 


Non-tari ff harrier s to trade 
would be converted to tariffs 
according to a formula similar 
to that proposed by the US and 
other form-exporting countries 
in the la g gin g talks an agricul- 
ture. 

The resulting tariffs would 
then be reduced from January 
1, 1992 under the formula 
described above Governments 
would “bind" all tariffs emerg- 
ing from these processes, guar- 
anteeing that they will not 
been raised again in the future. 

During 1991, a newly-consti- 
tuted Gatt committee would 


identify all forma of industrial 
assi s t anc e, including govern- 
mental subsidies, granted to 
natural resource-based prod- 
ucts and establish ways of 
ell urinating their tradedistort- 
ing effects. 

The committee would apply 
a similar exercise to export 
controls. 

In September, some coun- 
tries voiced frustration over 
the meagre results from the 
negotiations on natural 
resource-based products, which 
form one of the four areas 
-where Gatfs classical market- 


opening processes were expec- 
ted to liberalise trade unde r 
the Uruguay Round. 

The other areas are general 
tariff reductions, an overall 
lowering of non-tariff barriers 
and the tropical products of 
special interest to developing 
countries. 

By tabling the text of an 
agreement on natural 
resources, Mr Duthle hopes to 
gather support for it in the five 
weeks before the trade minis- 
ters meet in Brussels. But he 
has made it dear that his draft 
can still be amended. 


By David Buchan in Brussels 

THE E uropean Community 
impasse over Gatt shows, onc e 
again, that joint opposition by 
France Germany can be as 
solid a roadblock to Commu- 
nity decisions as their joint 
action is In powering the EC 
along. 

The unwillingness of tire 
Italian presidency cf the EC to 
try to outvote the Communi- 
ty's two most powerful mem- 
bos on the Gatt form support: 
issue win appear, to many in 
Britain and same m smaller EC 
states, an unpleasant contrast 
to the seeming ly U fi tt hur ted 


way in which yet again test 
weekend in Rome Britain’s 
partners put Mrs Margaret 
Thatcher in a minority of one 
on monetary union. 

Technically, Fr ance an d Ger- 
many could be o utvoted. On an 
issue hke tills which can be 
decided by socaDed qualified 
majority in the Counrif of Min- 
isters, these two countries 
have only 20 votes. This is 
three votes short of a blocking 
minority. But Paris and Bonn 
only need one more country 
(not Luxembourg which has 
only two votes) to join them - 


and Gatt farm reform is 
scarcely popular ~ to create 
such a block. 

Politically, there are two rea- 
sons for not forcing the issue 
to vote. The good, and perhaps 
compelling, reason Is that the 
Community wants to preserve 
the appearance of maximum 
unity in the Gatt poker game 
with the US. 

The bad reason is that no 
one believes that the French 
and Germans would, as one 
senior EC official put it yester- 
day, “would ever let them- 
selves be out v oted". 


Cool response falls 
to deter Britain 
on hard Ecu plan 


By Peter Marsh. Economics Staff 

BRITAIN Is sticking to its guns hel] 
on its proposal for a new com- act; 

European currency — m aca 
spite af its isolation from the B 
rest of the European Commit- bee 
nfty over the start of stage two Bril 
of European economic and the 
monetary union (Emu). whi 

The UK says its hard Euro- the 

man currency nnttcouldjbe stat 

introduced during stage two, Tba 
which the other 11 countries to Yi 
Sec agreed over too ww*- and 
should start m 1994 even oft 
^u^Britain believes that bad 

gating a date is pieman* *“*8 

Britain's ideas on toe hard out 
-J^Twiiidi would differ from idea 
S? eSsting soft Ben, a T1 
l^^alfinandd unit based date 
2SYb**et of European cu* uem 
SJLT-have been received find 
Sr^Liy lukewarm enthusl- five. 
S^SherECDattaBaid 

K®. Mr , John " 

fhTchaiusllor, believes cool 
«oald be with 
new European tteU 


w. MraSei with 


help to cut businesses’ trans- 
action costs across Europe, 
according to Mr Major. 

But the UK government has 
been careful not to commit 
Britain to making the hard Ecu 
the basis of a single currency, 
which some in Europe see as 
the central feature erf the final 
stages of Emu but which Mrs 
Thatcher opposes. 

Yesterday Treasury offic i ate 
and private-sector supporters 
of the hard Ecu from the UK 
banking community were put- 
ting a brave face on the 
outlook for Britain’s 
Ideas. 

They believe that, as the 
date for stage two draws 
nearer, other EC nations will 
find the hard Ecu more attrac- 
tive. “It would give govern- 
ments something to do during 
stage two,” said one banker. 

The new EMF, Britain says, 
could provide governments 
with experience in integrating 
their economies prior to the 
setting up of a frilly operating 
European central bank. Ulti- 
mately the EMF could evolve 
into the European central 
bank, though the UK has so far 
been unclear about whether 
this would be desirable. 

A key part of the hard Ecu 
concept, though one seldom 
alluded to publicly by UK offi- 



EC politicians leap ahead of the technicians 


By Peter Norman, Economics Correspondent 


ONCE again politicians have 
leapt ahead of their techni- 
cians in thgfr wnthiigiasra to 
build a new Europe. 

The news that 11 European 
Community member states 
have committed themselves to 
January 1, 1994, as the starting 
date for phase two of economic 
and monetary mdo n and will 
decide three years later 
whether to launch a single 
European currency engendered 
decidedly mixed feelings 
among toe monetary officials 
who will have to tarn dreams 
into reality. 

Whereas some central banks 
- notably the National Bank 
of Belgium - were wholly in 
favour of the weekend's devel- 


opments , there was elsewhere 
a sense of d&a-vu. Several con- 
tinental monetary officials 
ex pre ssed scepticism about the 
targets set hi Rome, but noone 
was prepared to be quoted on 
the record because all EC lead- 
ers except Mrs Margaret 
Thatcher had agreed the Rome 
fiflin miiqrafr 

The setting of dates in the 
European Community is a 
familiar way of maintaining 
political momentum behind 
ambitious or difficult projects 
such as economic and mone- 
tary union. The problem, as 
sesi by those monetary offi* 
date with long memories, is 
that the technique can blow up 
in the potttidans’ faces. 


This was the case in the 
1970s when a target of 1980 for 
Emu, established as part of the 
so-catted Werner plan, found- 
ered in the monetary distur- 
bances o i that decade. The EC 
also had a bad experience with 
settop dates in the early years 
of of toe European Monetary 
System. Flans for the establish- 
ment of a E u ropea n Monetary 
Fund and partial pooling of 
reserves after two yeare' opera- 
tion of the EMS had to be 
shelved. 

Although the Bundesbank 
ii«*ihwni to comment on the 
weekend meeting, there was 
- dear concern in Frankfurt 
the conditions agreed by the 
leaders for moving to stage two 


of Emu were significantly 
weaker than previously advo- 
cated by the Ge rman central 
hank. 

One dear difference to ear- 
ner conditions that had been 
supported by the Bundesbank 
and others was the stipulation 
that stage two should only go 
ahead when “the greatest pos- 
sible number of member states 
have adhered to the rahangg 
rate mechanism". Previously 
talk had been cf all mgniiw 


According to some nffirfafa 
this dilution of conditions 
raised the prospect that the EC 
leaders might be prepared to 
move ahead to stage two with- 
out sufficient convergence of 


economic performance In EC 
member states. This would 
increase the difficulties that 
the Community would face in 
controlling inflation. 

It ateo raised toe spectre of a 
two-s peed Europe emerging. 
Some countries would welcome 
this. Belgium, for example, has 
made no secret of its desire to 
tie its economy closer to those 
of an " inner core" of EC states 
centred on Germany with the 
Neth erlands, Luxembourg 
France and possibly Denmark.’ 

Yesterday, officials of the 
Belgian National Bank were 
enthusiastic that a date had 
been set , arg uing that it would 
»ye an extr a push to the pro- 
cess of economic convergence. 


Institutional oranges and macro-economic apples 


Major; hard Ecu a useful step 

dais, is that managing the 
institutional framework for the 
currency would give European 
governments a taste of just 
how difficult it might be to 
operate monetary affairs on a 
pan-European basis without 
this eating too damagingly 
into aspirations erf indepen- 
dence. 

If such a state of affairs 
meant that the pace of the 
moves towards monetary inte- 
gration was held up then this 
would be - from Mrs 
Thatcher's point of view at any 
rate - entirely to the good. 


By David Buchan 

IS toe European Community 
getting macroeconomic apples 
mixed up with institutional 
oranges in its rash towards a 
single currency? Judging from 
the Rome co minunta i fi, 
the answer is yes. 

The generally accepted Deters 
blueprint for economic and 
monetary union (Emu) has 
three phases - the first phase 
that started an July 1 this year 
and consists erf closer coopera- 
tion within the existing Euro- 
pean Monetary System the sec- 
ond one which Britain's 11 EC 
partners have now declared 
should conditionally begin on 


January 1 1994 and fadade cre- 
ation of the EuroFed central 

hank; and the fowl Stage when 
one fine day (within a rema n - 
able time after 1997, says the 
Rome communique) the Ecu 
becomes the C ommunity 's safe 

legal tender . 

Now, as the recent Brussels 
Commission report on Emu 
stresses, Stage One is essentially 
macroeconomic. Its aim is that 
the economies of the Twelve 
steak! grow closer together, the 
single market programme 
should wipe away trade barriers 
between them, a strengthened 
antitrust and state aids policy 


should put them an an equal 
competitive footing; differences 
in their Inflation rates should 
n a rro w, and through toe peer 
pressure of finance ministers 
discussing each otter’s policy 
weaknesses in tile Council of 
Iflnlstezs, tine should be a gen- 
eral Improvement In the con- 
duct of public finances. 

By contrast. Stage Two is 
institutional, in the sense that 
its only agreed component so far 
is creation of a new institution. 
Ind eed the oily rationale of hav- 
ing a transition to frill Emu is 
the need to set up and give prac- 
tice to the EuroFed. 


One might suppose that prog- 
ress in the macro-economic 
phase might be measured by 
some macro-economic indica- 
tes, such as inflation differen- 
tials. Not at aH The summit 
mflkBB ft dear that the measur- 
ing stick for the passage from 
Stages One to Two will be 
almost entirely institntkmal 
Institutional yardsticks are, of 
course, much easier to handle 
than macroeconomic ones, and 
that is why proEmu enthusiasts 


^measures: ratifying an Emu 

Z?BBzy mcomnra finer 


attached to Stage Two in Rome 
are relatively simple to check - 
passi ng all 290odd single mar- , 


nauonai central 
feu* rafe pmdroa and deficit 
Brtoatg “the greatest possible 
nranbw- of currencies within 

rate mecteiua,,. 
BvmUlis last w not vague: 
everyone knows it means eet- 

sSSStss.- 

j«35i'iSl , ysag 

W What are 
budget deficits. But 

criteria 
ta used one day, 







And the toast is, Cadbury Schweppes. 
Because 'we’ve grown, to become one of the 
largest .soft drinks manufacturers in the 
world: It’s an achievement we think that’s 
worth celebrating. ’ . 

Realising the potential in this fast 
growing market* we began to . concentrate 
our efforts on three. main areas.. 

The first was to make the most of our 
existing brands* Using the Schweppes brand 
name to launch new. drinks onto the market. 
And turning the growing demand for adult 
soft drinks into an opportunity to show that 


Soft drinks all round. 


a Schweppes tonic is as good with just the ice 
and the slice, as with the gin. . 

The second was to lower the production 
costs. To achieve this, we've been investing 
in our bottling network. 

And Coca-Cola & Schweppes Beverages 
Ltd. in Great Britain, by increasing capacity 
and thereby reducing the unit cost, has proved 
an excellent solution in this market. 

The third was to build a portfolio of 


soft drinks wide enough to cater for all tastes. 
We’ve achieved this in two ways. First, by 
acquiring new brands such as Crush, Canada 
Dry and Oasis. And second, by creating new 
brands by combining unexpected flavours. 
Ginger ale with raspberry or cherry for 
instance (well, we did say all tastes). 

As a result of our efforts in these areas 
we’ve now become the world market leader 
in adult soft drinks, as well as the European 


market leader in the still fruit drinks sector. 

By turning soft drinks into hard 
currency, we’ve seen the trading profit of 
our beverages sector grow from £89.3 million 
in 1987 to £147.4 million in 1989. 

All of which is evidence of the vision 
and success of Cadbury Schweppes’ manage- 
ment, and cause to pop a few corks, or in our 
case, uncork a few pops. 

(Srfbwuf Schweppes 
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UK NEWS 


Watchdog 
criticises 
overseas car 
advertising 

By Raymond Snoddy 

THE ADVERTISING Standards 
Authority yesterday attacked 
a number of car manufactur- 
ers, Including Nissan and 
Toyota, for a resurgence of 
advertisements using the 
speed of their vehicles - np to 
I55mph - as the selling point 

Hie authority upheld a com- 
plaint against Toyota (GB) for 
a national press advertisement 
on Hie Toyota Lexus headed: 
“It’s capable of 155mph* So 
why did it take six years to get 
there?" 

Nissan UK also had a com- 
plaint upheld against it for an 
advertisement on the £35,000 
300 Z X captioned “the sports 
car with greatness thrust upon 
it" which included references 

to "controlled aggression se- 

duced by its scorching perfor- 
mance”. 

The advert also referred to a 
"governed top speed of 
- 155mph”. 

The ASA criticisms come in 
the authority's half-yearly sur- 
vey which looked at all car 
advertisements carried in the 
print media in June and July. 

Of the 64 advertisements 
monitored, the ASA says, 13 
carried "unacceptable refer- 
ences to speed". Action was 
taken on six of those, and the 
other seven, including the 
Toyota and Nissan advertise- 
ments, were also the subject of 
public complaints. 

The authority said yester- 
day that Saab and Renault 
advertisements were also 
picked up both by the ASA 
monitoring exercise and 
Involved complaints from the 
public. 

The authority said It did 
not object to factual informa- 
tion on acceleration times 
and top speeds because that 
was valid information that 
the consumer should have. 

Mr Michael Copeland, 
Toyota director of external 
affairs said: "We think the 
whole thing bad been blown 
totally ont of proportion. 

"Nearly every car on the 
road is capable of more than 
TOmph.” 


AIR ROUTE ALLOCATIONS 


Anglo-American dispute looms as 
airlines wrangle oyer Pan Am slots 


By Paul Bens, Aerospace Correspondent, In Geneva 

A POLITICAL dogfight ; 
between the UK and the US is .. -wf. 

looming over London's Heath- * ; ^ 

row Airport about tbe realloca- { . .ra- 

tion of air routes between the 
two countries. 

This followed the decision of 
Pan American, the financially 
troubled US airline, to sell for 
$4 00m its UK air routes to 
United Airlines, one of the big- 
gest US carriers. 

The primary issue at stake is 
whether United should be 
allowed automatically the right 
to use the five Pan Am slots at 
Heathrow or be obliged to go to 
the other London airports at 

Gatwick or Stansted. Fan Am: a row may er 

Routes to London are subject 
to the UK government's ruling they have precedence over 
that no new airlines can oper- United, 
ate in the increasingly con- Mr Cecil Parkinson, the 
gested Heathrow Airport transport secretary, is unl i k ely 

United at present has no to allow United at this stage to 
flights to the UK although it fly to Heathrow, 
bas applied to serve Mancbes- Tbe government is conduct- 
ter and Glasgow. ing a review of slot allocations 

Many Ame rican and other at Heathrow which will only be 
International long haul carri- completed in March, airline 
ers serving the UK have been officials indicated yesterday, 
forced to go to Gatwick or The European Commission is 
S tansted, including American also conducting its own review 
Airlines, Northwest, Delta and of airport take-off and landing 
Cathay Pacific among otters. slots at congested European 
Furthermore, many of its airports. United is hoping to 
long haul competitors includ- start operating the Pan Am 
ing American Airlines, have routes by next spring, 
been queueing up to operate Airline officials, however, 
out or Heathrow and believe believe United faces an nphm 



Fan Am: a row may erupt over its routes to London 


struggle to secure the neces- 
sary approval not only from 
the UK but also from the US 
regulatory authorities. 

American Airlines, which is 
challenging the United-Fan Am 
deal with a bigger cash offer 
tor the UK routes, spent nearly 
5200m earlier this year to buy 
tiie TWA Chicago to Heathrow 
route rights. 

American, however, was told 
by the UK Government it 
would have to operate out of 
Gatwick under the existing 
rules banning new entrants 
into Heathrow. American is 
stm anxious to operate out of 
Heathrow which is regarded as 
a sigmfirmTrHy more attr act iv e 


long haul destination than 
Gatwick. 

In the UK, Mr Richard Bran- 
son's Virgin Atlantic Airlines 
has been vigorously campaign- 
ing for access into Heathrow 
for long haul services to the US 
and the Far East 

British Midland Airways, the 
second tier UK airline, is also 
seeking more slots at Heath- 
row. 

The battle over United's bid 
to fly to Heathrow is now 
expected to precipitate a 
review of the existing Bermuda 
2 air service agreement 
between the UK and the US. 

O European an-Uwe traffic to 
ftp Middle dropped con- 
siderably because of the Gulf 
crisis and passenger growth in 
Europe slowed in September, 
the Association of European 
Airlines said yesterday. 

The 21-member AEA said 
"Near and Middle East routes 
showed a substantial loss of 
traffic” following the August 
invasion of Kuwait 

September figures showed it 
declined by 1 5 , 3 per com- 
pared to last year. The Septem- 
ber increase in European traf- 
fic, meanwhile, was 7.5 per 
cent compared with an average 
growth of 12 per cent in the 
first eight months of the year, 
the AEA said. 
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Companies welcome idea of single currency 


By Pater Marsh, Economics Staff 


NEARLY 50 per cent of British 
UK companies would welcome 
a single European currency, 
according to a survey by Man- 
agement & Marketing Strategy 
Analysts, a business consul- 
tancy. 

The survey showed that the 
idea of a single currency was 
popular among nearly half the 
114 companies questioned, 
although 25 per cent were 
opposed. 

Two-fifths of the groups sup- 
ported the notion of a single 
European bank, with one-third 


against. 

Roughly three-quarters of 
the businesses said Britain 
would benefit from entry into 
the European exchange rate 
mechanism, although of these 
companies nearly half said 
they thought the timing of 
entry earlier this month was 
politically motivated. 

Three-quarters of the compa- 
nies, meanwhile, think that 
Britain is either in a recession 
or win experience one soon. 

The survey, conducted over 
the past three weeks and 


directed at senior marketing 
managers, showed large differ- 
ences between specific indus- 
trial sectors in views about the 
effects of the economic slow- 
down in Britain. 

Only 16 per cent of service 
companies in the survey 
thought that a recession was 
already apparent, compared to 
40 per cent in re tailing . 

A further 40 per cent of 
retailers, however, was suffi- 
ciently encouraged by the 
recent cut in interest rates to 
believe that Britain’s economy 


was picking up. This was a 
view shared by only about a 
quarter of the companies in the 
su r v e y in the of manu- 
facturing and retailing. 

Of the total companies con- 
tacted, 25 per cent said they 
thought Britain was in a reces- 
sion, while a further 47 per 
cent believed a recession would 
take place next year. 

UK Marketeers - Expenditure 
Intentions and Attitudes, £49, 
available front Management & 
Marketing Strategy Analysts, 
21 PhUbeach Gardens, London. 


This is the key to 
the world’s most advanced 
locking system. 


This is the key to the 
world’s finest 
capital market services. 


Today, when large corporations need 
funds, they have many markets to 
choose from, and a bank that pro- 
vides access to them all: Swiss Bank 
Corporation. You need that kind of 
coverage to take a global approach 
when the markets are changing so 
fast. Plus an ally with the ability to 
adapt and anticipate. And the con- 
fidence of having a powerful distri- 
bution network behind you. In short, 
you need what Swiss Bank Corporation 
does when it underwrites an average 
of three securities issues each day. 


Swiss Bank Corporation 

Schv^izerisch^Bankverein 
Sod6te de Banque Suisse 

The key Swiss bank 


General M anagement in CH-4002 Bowl# Aeschenplatz 6, and in CH-8022 Zurich, Poradeplate 6. Worldwide network: Amsterdam, Atlanta, Bahrain, Beijbg, Bogota, 
Bombay (Adviser), Bueno* Aires, Cairo, Calabar (Adviser), Caracas, Chicago, Dallas., Dubfin, Edinburgh, Frankfurt, Grand Cayman, Guayaquil (Adviser), Hong Kang, 
Houston, Johannesburg, Lima, London, La* Angeles, Luxembourg, Madrid, Melbourne, Mexico, Miami, Mon, Monte Carlo, Montevideo, Montreal, Mu nidi, Nassau, 
New York, Osaka, Panamfi, Park, Rio de Janeiro, San Francisco, $3o Paulo, Seoul, Singapore, Sl Helier/ Jersey, Stuttgart, Sydney, Taipei, Tehran, Tokyo, Toronto, Vancouver. 


1 * It is the first key to comple- 

merit a sophisticated 
' mechanical design with 

advanced electronics. The 
-r'i* ' secret lies in a microchip 

drills 7 - in the key, offering a 

unique remedy in the event 
1 i of key loss or theft. The 

i respective locks need not 

be replaced. They are 
yf simply reprogrammed to 

reject the missing key. 


•j mj? 
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UK retains 


dump at sea 

Britain may be involved in 
a row over the disposal of 
nuclear waste at sea during 
the meeting of the London 
Dumping Convention thin 
week. 

The states that have signed 
tiie convention have observed 
a moratorium on nnclear sea 
damping since 1963, a policy 
due to be reviewed in 199L 

The subject could be raised 
at this week's meeting. Same 
countries are expected to press 
for the moratorium to be lifted 
and radioactive damping to 
be resumed in the Atlantic 

and Pacific. 

A s pnlmanan for thu 

Ministry of Agriculture, the 
department which negotiates 
on the convention, said that 
the recent policy document 
on the environment made 
Britain’s position dear. "We 
want to keep open the option 
of dumping solid radioactive 
waste in the deep ocean.” 

Competition up 
In electricity 

Britain's 12 regional electricity 
companies are preparing for 
post-privatisation competition 
by opening new shops in each 
other’s territory. 

This is the first sign of the 
more entrepreneurial 
atmosphere that electricity 
privatisation was designed to 
create. 

Norweb, which has the 
hipest retail turnover and 
profits of all the regional 
companies, opened three shops 
in neighbouring Manweb’s 
territory on October IS. 

BBC may sell 
archive material 

Channel 4, one of two UK 
commercial television 
channels, is investigating the 
possibility of buying a wide 
range of programmes from 
tiie BBC Binary. 

Preliminary talks hove 
already been held on the issue 
between Mr Michael Grade, 
chief executive of Channel 4 
and Mr Paul Fox , managing 
director of BBC Television. 

Eventually Mr Grade 
envisages spending np to £Khn 
a year on BBC programmes. 






The town of Cambridge, hom e to one of 

universities, has proposed a controvterfal Mcytfe ten. StodaMS 
at Cambridge University (pictured above) haye teaditkMi^y 
owned bicycles as a of getting to lecture hal ls. However, 

the conned now wants them banned Cram the town cadre 
between 10am and 4pm. ^ ... , 

Th e move has a nge red university authorities ana tne.sow 
might evrai require gov ernm e n t intervention. 


q ]th n ng4i flwt |s BnllTtfly in 

the short tean because of 
budgetary restraints. 


Accountant body 
to specialise 

The Institute of Chartered 
Accountants in England Wales, 
tiie UK’s largest professional - 
accountancy body with more 
than 9(U»0 members, is 
planning to set np several 
internal “faculties” in order 
to make itself more relevant . 
to members’ needs. 

The first will be for tax 
practitioners, the institute 
said. The aim will be to create . 
a specialist body to eerve the 
technical needs of chartered 
aremnwtamtq who wnrtr mainly 

as tax advisers. 

Decision on 
Thames tragedy 

A High Court judge is to rule 
on whether the decision by 
the Director of Public 
Prosecutions not to charge 
anyone with BiamJmujfafay - . 
after last year's Marchioness 
disaster can be dtaDoiged. 

One of the survivors ofthe 1 
River Thames collision 
between tiie pleasure boat 

Mg rriilnnaw ami flw iftw lg w 

Bowbelfe, in which 51 people - 
died, has asked Mr Justice 
Nolan for leave to seek a 
review of the decision. . 

Mr Dcrabdc 

Langlands-Pearse, whose wife 
died in the tragedy, wants the 
DPP, Mr Allan Green, QC* to 
bring manslaughter and otter 
charges against Tidal CRdses, 
owner of the Marchioness, 
Beady Mixed Concrete group. 


owner of the Bowbelle, and ■ 

Captain Douglas Henderson, 

master ofthe Bowbelle^ 


Rolls-Royce deal 
breaks for tea 

• A dispute over a morning 
tea-break is preventing 
Rolls-Royce Industries, the- 
iwrospacfl group, from 
completing negotiations on 
a shorter working week for ; 
its 20,000 manual workers. .. . 

The group has condmted . 
an agreement with manual 
workers at eight ofltsntae _ . 
plants where blue-collar 
workers are employed. 
Agreement basatiHto be 
reacted at the group's factory 
In Leavesden, in southern ‘ 
England. The outstanding 
Issue Is the company’s ' 
proposal to abdosh a fixed-time 
morning tea-break. 

Child support . 
body proposed 

Absent parents wbo fallto 

jfflyflff tfHnimfai fanimm Bf •- 

theiz chfldrenwfflbe punned 
by a new Child Support 


announced by eta pivHurawnt. 
The agency wiR fcqBect 

t ufm - mn tk wi «n tlw Inmtiw r 

and obligations of parents, 

wialm la gwlly ■ • ■ 

asse s s ments of payments and 
enforce them where necessary. 

fit a voUre 'document 
entitled Chtidren GbmeHrst 
tiie government declares its 
determination to ensure that 
"parenta honour their 
responsibilities to tiie^ . 
children whenever they can 
afford to do so”. 


“Is it still safe 
to lease my 
high-tech assets?” 

Recent events in the computer- 
leasing industry have left all of us — 
lessors and lessees alike — justifiably 
concerned. At Comdisco, we want 
to assure you that leasing is still 
safe, provided you lease from the 
ri g ht company. 

■ Leasing allows you to migrate to 
new technology during the lease 
term as the price/performance 
improves or as your needs change. 

■ Leasing gives yon access to leading- 
edge technology while transferring 
the risk of obsolescence to your 
leasing c o m pany . 

■ Leasing improves your cashflow 
and balance sheet, and preserves 
your capital for other needed assets. 

More than 5,000 companies around 
the world, inducting the majority of 
the Fortune 1000, lease high-tech 
assets from Comdisco, the world’s 
largest independent lessor and 
remarketer of computer and other 
high-tech equipment 
If you’re looking for a leasing 
company with integrity, financial 
stability, manufacturer indepen- 
dence, fold (air contractual terms & 
conditions, call Comdisco today. 
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Comdisco U.K. Ltd. 
Comdisco House 
Bennetts Close 
Cippenham 
Berkshire SL1 SAP 
0753 825356 
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Pioneer agrees no-strike 
deal with electrical union 


By Michael $kntfh 

PIONEER; : the Japanese 
consumer dedponics company, 
has chosen Britain’s elec tri- 
cians’ tEaton^the EETPU, as 
the only utkm to represent its 
workers- at a. new plaint in 
northern Rn gf&na . 

The slogJe^niiion deal is a 
setback fir anions affili- 
ated to. the Trades Onion Con* 
gress, the mnbrella group for 
most of the dotmlry s largest 
onions.. • • - • ^ . 

The no-strike deal follows 
another vfitoy for the EETPU 
at a plant being built near Car- 
diff by RobfftBasch, the West 
German engineering company. 

It will .boost the electricians’ 
hopes of being chosen hy 
Toyota, the Japanese car man- 
ufacturer, for Its proposed 
plant in Derbyshire, where 
more than 3,000 people may be 
employed. _ . 

Pioneer is investing nearly 
£20m in a factory being built at 
Wakefield, northern England, 
to wi^fa* Mm parf players, 
other audio products and 
audio-video laser disc products 
for the European market The 
company pla™ to fokA on 

Apple Corps 
challenges 
namesake on 
trademark 

By Rayntond Hughes, Law 

Courts Correspondent 

APPLE Corps, the company 
owned by the farmer members 
of the Beatles pop group, has 
began a court bearing to seek 
a worldwide ban on the use of 
the Apple name on equipment 
for synthesising music 
designed by the Califomla- 
based Apple Co mp uter group. 

At die centre of the dispute 
is the mmi — jm yrieai instru- 
ment digital interface - 
■s^alpsHBas designed fa synthe- 
sise music, made and sold 
under the Apple mark by 
Apple C omputer . 

In the hearing, which began 
yesterday in London and may 
last np to 14 weeks, Apple 
Carps alleged Oat Apple Com- 
puter had brctan'a 1961 agree- 
ment setting oat the computer 
company's rights in relation to 
the Apple trademark. 

Apple Corps, which has 
trademark protection In 27. 
countries for its distinctive 
Apple mark, asked Mr Jnsfice 
Ferris - the Judge — for dam- 
ages for breach of contract and 
an injunction restraining 
Apple Computer from acting 
in breach of the agreement by 

seeking to have Its similar 
Apple math registered in the 
UK. 

Apple Computer contends 
that dm agreement is unenfor- 
ceable and that Apple Corps’ 
attempt to enforce It breaches 
the Treaty of Beane. 

Mr Gordon Pollock,QC, for 
Apple Corps, said Apple Com- 
puter entered into a carefully 
drafted a gree ment in 1981 to 
ensure that It could use Its 
Apple trade mark in relation 
to c om p ute s, while ensuring 
that that use did not impinge 
on Apple Corps* use or its 
mark in the music sphere. 
Hils ur«s reaffirmed in another 
a greem e n t In 1988. 


first 100 workers from next 
March and the EETPU says 
that up to 1,000 could be 
employ ed even tually.. . 

The EETPU was competing 
with four TUCafiBIated unions 
to win the Pioneer .deal - the 
TGWU and GMB general 
worker unions, the AEU engi- 
neering union and the MSF 
general technical union. 

Pioneer said tin* wratn reason 
for choosing the EETPU was 
that the union was closely 
associated with the company’s 
business sector and technol- 
ogy- 

The company was also influ- 
enced by the experience of 
other Japanese companies 
which had “go od relations” 
with the EETPU. 

However, the EETPU’s pro- 
motion of no-strike agreements 
played a significant, part to the 
decision. Mr Peter Forster, per- 
sonnel director for the Wake- 
field plant, said Japanese man- 
agement of Pioneer had been 
worried about the possibility of 
strike s to Brit ain. 

The EETPU has been heavily 
criticised hy other unions for 


Midland falls to sell 
leasing subsidiary 

By David LascsUes, Banking Editor 


MIDLAND BANK, one of the 
UK’s leading clearing banks, 
has Med to find a buyer for 
Forward Trnst, the leasing sub- 
sidiary which It wanted to sell 
to realise additional capital 
Midland said yesterday that 
while it had received several 
expressions of interest, negoti- 
ations had shown that no one 
was willing to offer an accept- 
able price, and no would-be 
buyer had made an offer. 

Midland was looking for a 
substantial prem iu m over For- 
ward Trust’s net asset value of 
£303m. 

Midland, however, arid diffi- 
cult market conditions and the 
deterioration to the economic 
dhnate caused by the GnU cri- 
sis had complicated the talks. 

For Japanese banks, the 
decline in the Tokyo stock 
marketwas a ftirther factor to 
their reluctance to add to over- 
seas ftBwmilinHnbt. 

Forward Trust, the UK’s 
third largest leasing company, 
has araets of £4£bn and made 
pre-tax profit of £45m last year. 

It Is a self-contained unit 
within the Midland group with 


its own client Hst: business 

Hum TnnTwdp fawmf p oint of 

mIb cra w na w ^™ ,T>r * > and fac- 
toring. 

Failure to find a buyer 
marks a setback for Midlan d at 
a time when it needs to 
strengthen its balance sheet 

Although capital ratios are 
in line with international 
requirements, its provisions 
against Third World loans are 
lower than other UK clearing 
banks. 

The bank yesterday said that : 
no other parts of the group 
were currently for sale, 
although this did hot mean 

that it had durirtpri a gainst far- 
ther disposals. 

Midland’ s fafiUTB tO find a 
buyer for Forward Trust is 
likel y to be a farther factor for- 
cing a delay to its proposed 
merger with the Hong Kong 
and S hanghai Bank, which 
should have * akpn place at the 
mid of this year. 

The difficulties facing both 
hanks are expected to lead to a 
deriafnm nwt month to post- 
pone the merger until next 
year. 


Amstrad view of EC plan queried 

By Mlcftaol Skapinfeer 


A FORMER computer designer 
at Amstrad has disputed the 
claim by Mr Alan Sugar, the 
electronics group's chairman, 
that a proposed European 
Community s o ftw are directive 
would make it impossible for 
the company to manufacture 
in Europe. 

Mr Roland Perry, who left 
Amstrad last week, said Mr 
Sugar was being unduly alarm- 
ist about the directive, which 
is aimed at preventing soft- 
ware piracy. 

Mr Sugar wrote to Mr Peter 
Lflley, the bade and industry 
secretary, last week saying the 


directive would prohibit 
“reverse engineering” - the 
legitimate examination of 
other manufacturer’s products 
which enables companies to 
make products compatible with 
ma nufac tur ers such as IBM. 

Amstrad alleges that the UK 
government has made propos- 
als that would upset EC 
attempts to make the anti- 
piracy directive accepta ble to 
European manufac turers. 

Mr Perry said IBM publishes 
most of the software informa- 
tion needed for the design and 
manufacture of compatible 
products. 


RUNNING YOUR OWN PENSION SCHEME? 


ouR launch could take 
a load off youn plate 

m yronh Dbkobobs really knew bow to 1st go. And if you run your own pension scheme, or 
ybn’ra a pension adviser tucHontS' who hands their own administration, you probably wish 
you could. do the same. Because tart face it, pensions administration h a pretty tedious, 

f itly business. It eats into management time, ties up 

countless staff and deflects companies from their 
real job - running their own business. Chucking the 
problem in someone aha could be a real bonus. 

Which is why our launch w9 help you. Hadrian- 
Solway has boon created out of tha merger between 
Hadrian Trustees and Solway Pensions. 

We speciaEse In pensions administration, and man- 
age several large schemes already - most notably 
the Shipbuil din g Industries Pension Scheme (SIPS), 
one of the largest industry-wide schemes in the UK. 
SIPS has assets of £500 mflfion, ayiOO current 
members, UMBO pensioners and 36JI00 deferred 

Handling such a massive scheme requires con- 
siderable experience and expertis e , not to mention 
stale of tha art computer technology and top flight 
administrative staff. 

It also leaves us weB placed to harufle whatever you 
want to throw at us. 

Tb find out more about our comprehensi ve ran ge of 
services, caB Kerry Davies now on Q2SZ 5T325. 
Afcamatively, fifl in the coupon below. 

Ksdriau-Safaway Limited. Hadrian House 
Sf-45 Victoria Read, Feteboceegh SUI4 7PA 
Haddn-Solmav Limited b an appointed represantathm of 
Hadriaa^alwiYlHoMl nflB) li mited a rnomh or of H M8BA __ 

~ — Name — 


3b 


HADHIAN-SOLWAY 


Job Title _ 
Company. 


Tourism insulates Cumbria from recession 

The north-west is well placed to weather an economic squall, says David LasceUes 

T HE crisp autumn air Is — - 

to the feUa, and the col- 
ours are fanning gold 


its willingness to enter no- 
strike agreements. Two years 
ago it was expelled from the 
TUC for refusing to withdraw 
from two no-strike agreements 
which caused inter-onion cHs- 


Tbe choice underlines the 
EETPU’s success In winning 
single union deals at greenfield 
sites. Mr Eric Hammond. 
EETPU general secretary, said 
the union had 45 stogle-uaion 
agreements, more than any 
other union, and about a dozen 
of these have been signed since 
its expulsion from the TUC. 

The union has done particu- 
larly well in winning deals 
with Japanese companies set- 
ting up in Britain, although 
other Trninna have won signifi- 
cant agreements too. 

The AETTs single-union 
agreements include thos e at 
the Nissan, Komatsu and N5K 
Bearings plants in the 
north-east of England and the 
Sony factory in Bridgend. 

The GMB is the only union 
recognised by Matsushita in 
Cardiff flmd Sumitomo to Wash- 
ington. 


T HE crisp a u t um n air is 
to the fells, and the col- 
ours are fanning gold 
and brown. 

The Lake District in 
north-west England is a good 
place to escape Britain’s eco- 
nomic malaise, and that may 
be one reason why the county 
of Cambria is suffering less 
than many others. 

A record 15m tourists will 
pass through by the end of *hi« 
year, spending an estimated 
£300m. Even now, the season is. 
far from over; the “late break” 
trade is getting into foil swing. 

In Windermere, the busy 
heart of the district, unemploy- 
ment is a mere L5 per cent; 
and it is difficult to imagine 
here that other parts of the 
country are being gripped by 
hardship. 

to Cumbria as a whole, the 
unemployment rate is hi ghw 
— 5 per cent. But it went up 
only o.l percentage points dar- 
ing the summer, and is still 
well below the na t ional rate erf 
&5 per cent, let alone the over- 
all rate for the north of 
England of 9.7 per cent 
Even allowing for the fickle 
nature of tourism and the large 
numbers who come from out- 
side the county to take up the 
seasonal jobs, this is a useful 
cushion. 

Ten years ago, the collapse 
of traditional industries an the 
west Cumbrian coast - mainly 
iron and coal - threw thou- 
sands out of work and pushed 
unemployment to same places 
to above 20 per cent. But the 
County tew* ww«b a pnw* gffn ri 

to get bade on its feet, playing 
heavily on the positive political 
- and natural - environment. 

Today the largest industrial 
employers in the region are 
well-insulated against the 
swings of the economic cycle. 

VSEL, the newly indepen- 
dent buDder of nuclear subma- 
rines in Barrow-in-Furness, 
employs 14J000 and is busy for 
the ttmp being. 





B ritish Nuclear Fuels at SdlafieM (above) Is a tourist attraction and a major source of employment in the region 


Fifty miTfig up the coast, Brit- 
ish Nuclear Fuels at SeUafield 
is in the middle of a large 
expansion phase which is . pro- 
viding 5,000 construction jobs, 
over and above the 5,000 
employed at the plant itself. 

where the weakening econ- 
omy is beginning to bite is to 
towns along the coast like Wor- 
kington, which have a fairly 
standard mix of industry', 
heavy and tight manufactur- 
ing, pjwmiftiit and assembly. 

By contrast, the county capi- 
tal Carlisle in the east, where 
business is tilted much more 
towards service industries 
snch as transport, has actually 


seen unemployment fall over 
the past three months. The 
busy MS “corridor" has helped. 

to Uhrerston, home to elec- 
tronics companies such as 
Oxley and MARL, they have 

ri lffin i Hy fflHwg all fh» okfllp d 

job vacancies. 

"The comity’s industrial 
base is much better equipped 
to cope with a downturn,” says 
Mr HeasHp. the Industrial 
development officer for west 
Cumbria. 

But if Cumbria does 
to weather a recession with 
less damage than its northern 
neighbours, it will have fresh 
problems of its own in a couple 


of years’ time. By then, BNFL’s 
expansion will be complete and 
the construction jobs will go. 

At VSEL, the uncertainties 
about tiie long-term fixture of 
the defence industry will also 
take its toll on Job numbers. 
"It’s highly unlikely that we 
shall be able to maintain pres- 
ent employment levels," says 
Mr Nod Davies, VSEL’s chief 
executive. “It’s going to require 
enormous changes in attitudes 
by management, the employees 
and by Barrow." 

But one thing that Cumbria 
has learnt from the traumas of 
the last decade is to plan 
ahead. 


In Workington, the local and 
county councils have got 
together with businessmen to 
form the West Cumbria Devel- 
opment Agency. This is linked 
to a fund into which BNFL is 
putting £lm a year for 10 
years, and the councils some 
additional money, to order to 
finance several thousand 
long-term jobs. 

In Barrow, another county 
council initiative, Project Fur- 
ness, is transforming the old 
iron works site into a new 
industrial park with the help of 
a £7m derelict-land grant That 
should generate another 1,000 
jobs by the mid-1990s. 
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TECHNOLOGY 


A boost 
to IBM’s 
PC line 


INTERNATIONAL Business 
Machines win today 
additions to its personal com- 
puter line that will redress the 
performance advantage cur- 
rently held by Compaq and 
other PC manufacturers. 

New models of the compa- 
ny's PS/2 machines win cater 
for the differing needs of per- 
sonal workstation users, multi- 
user computer systems and 
portable computing. 

The fastest desktop manhfne 
is designed for software devel- 
opers, computer-aided design 
engineers and those involved 

in mathAnrmtirgl analysis,, This 

is the model 90 with a 33 MHz 
Intel 486 processor. It is 
approximately 33 per cent 
more powerful than any IBM 
PC previously announced, and 
delivers more than 50 times the 
processing power of the origi- 
nal IBM PC introduced in 1981. 

The model 90 will have more 
expansion room than the cur- 
rent range of desktop machine, 
the model 70, and will feature a 
high resolution graphics dis- 
play standard called the 
extended graphics array. It will 
provide higher performance 
and more colour capability 
than IBM’s present high resolu- 
tion graphics standard. 

The model 95 is equally pow- 
erful but is packaged in a floor- 
standing cabinet and provides 
additional expansion room for 
hard diaic drives «nd optional 
adaptors. It Is aimed at the 
multi-user market, either using 
local area networks or r unning 
software under Unix. 

Both models can be equipped 
With 25 MHz 388, 25 MHz 488 OT 
33 MHz 486 processors. A spe- 
cial connector can be need for 
additional memory or a second 
processor - theoretically dou- 
bling the machine's perfor- 
mance. 

In addition, the manhimm 
come with a feature which 
allows the less powerful mod- 
els to be upgraded to the high- 
est processor specification for 
much less than the cost of 
replacing the entire numMna- 

IBM win also announce the 
availability of a more elegant 
verson of the OS/2 operating 
system. OS/2 L3 runs fester, 
uses less memory, provides 
greater printer support and is 
compatible with the popular 
microsoft windows 3j0. 

Paul Larin 


F or those. who grip the 
edge of their seat, 
screw up their eyes 
and promise them- 
selves that they will never fly 
again If the aircraft gets 
through the flight in one piece, 
the statistics that demonstrate 
that flying is becoming an 
increasingly safe form of trans- 
port will probably do little to 
allay their fears. 

Despite such horrific disas- 
ters as those which occurred at 
Lockerbie nearly two years ago 
and Kegworth shortly after, a 
series of technological develop- 
ments over the last 30 years 
has diminished the risk of 
crashes occurring and reduced 
the chances of people being 
Killed. These include: 

• Ground proximity warning 
systems. These use radio altim- 
eters carried on the aircraft 
which bounce a radio wave off 
the ground and time the return 
to relate the aircraft’s height 
above ground. 

These systems, which warn 
the pilot if the aircraft Is near- 
ing the ground at a time when 
the crew are not expecting it, 
have severely reduced the risk 
of unexpected terrain. Since 
1975 there have been 44 acci- 
dents of this type worldwide, 
but only 14 of these had 
ground proximity warning 
systems installed and working. 
• Instrument landing 
systems. These use radio to 
relate the pilots’ position to 
that of the runway and warn 
them if their approach is dan- 
gerous. About half of all acci- 
dents occur between initial 
approach and final landing, 
according to Boeing. Such 
systems need equipment to be 
Installed on the ground, but 
can also enable pilots to use 
auto-approach and auto-land 
systems in poor weather. Pilots 

nan nOW land with visibility at 
only 75 metres. 

• Flight recorder monitoring. 
Several airlines, particularly In 
Europe, have set up a pro- 
gramme of monitoring flight 
recorders to ensure that no 
dangerous procedures are 
undertaken. The monitoring. 


Paul Abrahams charts the developments which 
have helped lessen the risk of airline accidents 

Safer ride to the 
wide blue yonder 



Closed circuit TV 
to monitor engines 


1 LS (InstrumentljarKflng System) 
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jf More aircraft flight simulators 




If 

Rear facing seats 




Stronger fuselage 



Improved « 

rat belts 


Strengthened cabin floor 

Improved overhead stowage bins 


which does not exist in the US, 
is conducted on a no-blame 


• Flight management 
systems. On the more recent 
aircraft manufactured by Air- 
bus Industrie, the four-nation 
European consortium, a com- 
puter is Installed containing 
algorithms which maximise 
the response of the aircraft in a 
dangerous situation, without 
the risk of stalling. 

• Mapping displays. These 
show the pilots exac tly where 


the aircraft is cm an electronic 
map. Before, pilots only had 
compass, map and limited 
radio aids to provide them with 
an indication of their location. 
• Aircraft simulators. Before 
aircraft simulators erisrted , a 
significant proportion of acci- 
dents occurred during training, . 
when pilots were required to 
deal with problems such as 
failed engines, which they 
might never have to far** dur- 
ing their entir e working lives. 

Ben Cosgrove, the senior 


vice-president. of engineering 
and flight-testing at Boeing, 
says that the simulators are 
now so real that the pilots 
never forget what happens dur- 
ing such exercises. “When they 
get out of the seat, they're 
sweating, 1 * he says. 

One farther development 
that has helped prevent acci- 
dents is the duplication and 
separation of systems within 
ai r craf t. Vital systems, such as 
electrical wiring and the 
hydraulics, are duplicated or 


even triplicated and then 
installed in differ ent parts of 
the aircraft, so that if one fails 
the aircraft will still fly. 

One of the most Important 
observations of the report by 
the Air Accidents Investigation 
branch of the UK Department 
of Transport last month into 
the Kegworth accident, when a 
B ritish Midland Boeing 737-400 
crashed near East- Midlands 
Airport, is that crashes are 
becoming more survivable. 

One reason for this is that 
aircraft frames and cabin 
floors axe stronger than they 
used to be and are less likely to 
break up on contact with the 
.ground. Most of the 47 fatali- 
ties in the Kegworth crash 
were In the areas where the 
airframe and floor collapsed. 

The Department of Trans- 
port report suggested a range 
of further developments that 
could help prevent similar acci- 
dents or reduce the number of 
ragnaiHoc These included rear- 
facing and stronger seats, 
improved seat-belts, redesign- 
ing overhead storage bins, 
closed circuit television to 
■mnnitnr the outside of the air- 
craft increasing cabin, floor 
toughness. 

However, Cosgrove says that 
such developments may not all 
he a good idea. By adding fea- 
tures that might make crashes 
more survivable, the manufac- 
turers would be forced to add 
weight to the aircraft. This, he 
explains, would cost the air- 
lines money in aHriltinnai fueL 
“You have to make sure that 
when features are added to the 
aircraft they are not detrimen- 
tal to the economics. There is a 
risk that we end up gold-plat- 
ing the aircraft. 

“We live in an age when 
rapid transit is -affordable to a 
significant proportion of the 
population. It would be wrong 
to makfl jet travel merely the 
province of the very rich. 
Research and money may well 
be better spent on preve n t i ng 
aircraft crashing in the' first 

plnr^ rather than malting Hin 
occasional accident mare sur- 
vivable," he says. 


MORE expensive and extensive testing 
Of aircraft « npwm is Wriain to follow 
the official report of the Air Accidents 
Investigation branch of the Depart- 
ment of Transport into the Kegworth 
disaster last year. 

The night crew of the British Mid- 
land Boeing 737-400 airliner mistak- 
enly shut down the good right-hand 
engine after feeling vibrations from 
blade failure which emanated from the 
damaged left angh». 

These engines, made by a US-French 
consortium of General Electric and 
Snecma, were the higher thrust Dash 
3C1 derivative of the established 


CFM56-8B2 engine, which powered the 
earlier Boeing 737-300 airliner. 

The CAA says the CFM56-3C1 engine 
had not been tested in a fully instru- 
mented condition - powering the Boe- 
ing 737-400 In flight. This meant that 
the vibrations and blade failures flwt 
led to the Kegworth crash had not been 
detected during the testing was 
supposed to uncover Just such prob- 
lems. 

Ground test r un n ing of an wi ghMi 
should Involve the simulation of opera- 
tion at tin altitudes the «m g in« will 
experience in airline service, but at 

best tinsp nfimilafcinwn . by Mnitiwi, 


are only ap pro x imations to the reality 
of op er at ion at altitude. More instru- 
ments can be used, but less realistic 
atmospheric conditions. 

Derivative engines, until the Keg- 
worth crash, had less stringent testing 
and certification requirements for air- 
line service. 

With the iwMin q i m riai «md approxima- 
tions cf present simulation techniques, 
the Air Accide n ts Investigation Branch 
is insisting that future testing should 
be carried in the air. 

This requirement will lead inevitably 
to the development of new designs of 
In ci n i w Mifaitimi for testing wt| d wmwiI- 


toring the engines as thoroughly In 
their real environment as is possible in 
large ground test facilities, where the 
Instrumentation is comprehensive,- hat 
tiie atmosphere is unreal. 

Snecma said in Paris that the “tech- 
nical flaw” in Ms derivative engine 
would have been seen immediately If it 
had gone through the full certification 
process required for new engines. It 
acknowledges that the flaw did not 
show up in the normal, but less rigor- 
ous cer tification process Cor derivative 
engines. 

Lynton McLain 



Unix 
not enough 


is 


A 


t the time, tt seemed to 
be a gqwifafll event in 
l the. history of the cam- 
industry. Ton executives 
seven of the largest com- 


ByLouise Kehoe 


on a New York stage to Conn 
the Open Software Foundation. 
The group promised to develop 
a new computer operating sys- 
tem that would finally create 
truly “open” systems. 

That was more than two 
years ago. Last week, when 
members of the QSF finally 
“kept their promise" by 
announcing OSF/1* a rival ver- 
sion of the AT&T Unix com- 
puter operating, system, the 
first question they faced was: 
“Who will use it?” 

Certainly, each of the mem- - 

bere of OSF had prepared acco- 
lades for the nuveftmg of OSF/ 

L Hewlett-Packard said that it 
will put OSF/1 on some work- 
stations to be Introduced next 
year and that it plans to 
migrate other products to the 
QSF/l technology base. 

Jack Koehler, IBM president, 
the j mlHut r y gfimt “will 
offer OSF/l for many major 
IBM computers in the near 
future”. And Digital Equip- 
ment said that tt will merge 
OSF/1 with Us -"dating- Uttnx 
version of Unix. . 

Many observers remain seep- - 
tical, however. They pzpect the 
largest computer vendors to 
pick and choose elements of 
OSF/1, rather than to embrace 
it wholeheartedly. 

So what lias changed to 
diminish the gt gntftomcfl of . 
this unusual collabo ra t i ve 
effort to move :the computer r ‘ 
industry towards standards to 
enable dHterant brands of coni- 
putera to swap software and 
data with ease? - 

In the an mnwtfhn jdimg OSF 
was formed, the -trend towards 
open systems has gathered 
momentum. What was once a . 
“user-driven" movement has 
became the central strategy of 
some of the world’s largest 
computer makers. Hew- 
lett-Packard, Unisys, Digital, 
NCR and Data General are lost 
a few of the «nwpaniflB which 
now trumpet open systems' as,, 
the way of the future. 

OSF/1 has arrived too late to 
be at the forefront of this 
movement The operating sys- 
tem was delayed, in pari, > 
because QSF changed comae in - 
mid stream. Last November 



TECHNICALLY 

SPEAKING 

OSF decided to scrap its origi- 
nal plans to base OSF/1. on 
IBM’s AIX version of Unix and 
ftxriwad adopted Carnegie Met 
. km University’s “Mach" as the 
basis of its new program. - 

The delay cost OSF deady. 
La** year, rivals AT&T and the 
“closely allied Unix Interna- 
tional industry group launched 
their own “unified" version of 
Unix, called V.4 and i t has 
already been widely adopted. 
While OSF and others were 
mulling foe pros and cons of 
different varieties of Unix, the 
computer world moved on. 

The critical issue now fedng 
computer users and manufac- 
turers is how to mate comput- 
ers together on networks. 
In this context, OSF/1 seems 
less important' titan it did in 
May. 1988. But the OSF should 
not be dismissed as insignifk 
cant The group bas fiontrlb- 
uted greatly by encouraging 
support for software standards 
among foe world's lar g e s t com- 
puter companies. What is 
more, OSF is working on a 
software product that could be 
iof for greater import. 

The group plans to Introduce 
next year its “Distributed Com- 
puting Environment" (DCEX a 
set of programs that will make 
it possible fordfiferent types of 
computers linked on a network 
to work together, appearing to 
the user to operate as if they 
are single system. Signifi- 
cantly, DCE ». a facility that 
can be tied both to Uhlx and tc 
proprietary operating systems. 

Already Digital plans tc 
incorporate DCE in a new veiv 
aion of its proprietary VME 
operating system. Until now 

open systems has been synony- 

moua.wtth.UhbL If OSF*s DCE 
fives up to its promise, operat- 
ing systems software will nc 
longer be the criterion that 
, determines yfatiw computers 
are compatible. 



In a classroom of six-year olds 
OKI stands up to the test 

Their eternal curiosity means 
they are endlessly touching, turn- 
ing. playing... and generally just 
put a primer through one chal- 
lenge after another 

Luckily, this school has an OKI. 

That's because an OKI is designed to meet 
the highest standards of reliability. From 
the basic design to the 27 arduous tests 
that it must pass before leaving the 



factory, every OKI is more than 
capable of meeting the challenges 
of the real world. 

All of which has helped make 
OKI one of Europe's largest manu- 
facturers of printers. And all avail- 
able in a range of dot matrix and 
page printer models to suit every 
need. So why not call die number below 
for the name of your nearest dealer. 

You will find that choosing a printer 
you can rely on is child's play. 


BECAUSE N0THNGT5 AS CHALLEM3NG AS THE SEAL WORLD. 


OKI Systems (UK) Led • 750/751 Deal Avenue • Slough Trading Estate • Slough • Berkshire SL1 45H 

Tel.: 0753-31292 • Fax: 0753-693797 


Europe-Brazil 

altogether 

29 flights per week. 



mflactin IS M 

Tli* UmMaU) (0306) It tubjed to aUmUSea. 

('} Surrgjrs uutrfv br ’Ewenih'B Trmi’nfjumxla*. 
London . 1036, 1937 and 1988. 


Vang is the airline 
that offers you the most 
alternatives in departure 
times and flights 
between Europe and 
Brazil T 29 in ail 

On all of these 29 ■ \ 
weekly flights, 
passengers will be able 


to enjoy Varig’s wann 
hospitality and . 
excellent inflight 
service, which 
Europeans have already 
TOtea to be the best for 
travelling to South 

American. ’• 

Varig offers day and 
night flights taking off 
every week from 12 
cities in 9 different 
countries. 

Varigknows Brazil 
' best, being able to serve •- 
you efficiently through 
170 branch offices aai' 
over the country, with 
' connecting flights to 77 
large towns and leading 
cities in Brazil arid 
South America. - 
• Come and see this . - 
for yourself on your next 
trip to Brazil. 

Time to 
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GENOA, MAY 15TH - AUGUST 15TH, 1992 

SPECIALIZED 
INTERNATIONAL 
EXHIBITION 
"CHRISTOPHER COLUMBUS: 
SHIPS AND THE SEA' 
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CAPTAIN COOK 

HAS ACCEPTED THE INVITATION 



CHRISTOPHER COLUMBUS 
WILL BE WAITING FOR HIM 
IN GENOA IN 1992. 


Christopher Columbus, a Genoese, discovered 
the New World in 1492. At the time it repre- 
sented a profound expansion of human know- 
ledge. Made possible by a combination of iron 
will-power and thinking years ahead of its 
time. Five hundred years later, in 1992, to 
mark the fifth centenary of his triumph, a Spe- 
cialized International Exhibition is to be moun- 
ted. Entitled “Christopher Columbus: Ships 
and the Sea”. And, appropriately enough, it is 
to be held in Genoa. As the great mantime 
civilizations meet to celebrate and illustrate the 
story of seafaring. And to look forward to the 
future. Exploring the latest ideas, projects and 
technology. Among the participating countries 
is Great Britain. A nation so rich in marine 
tradition and culture could not possibly afford 
to miss out. The site for the exhibition will be 
Genoa’s Old Harbour. A recreation of the uni- 
que structures of the ancient port. Designed by 
architect Renzo Piano and developed by the Iri 
Group Company Italimpianti the project will 
rebuild the “heart” of the town. Bringing Ge- 
noa closer to the roots of its ancient civilisa- 
tion. In addition the whole complex will serve, 
after the exhibition, as an important multifun- 
ction centre for the town. 1992, therefore, is 
an important date for all the seafaring nations 
of the world. One they cannot afford to miss. 
As they meet on the threshold of the next mil- 
lennium to forge a new bond between man 
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THE PROTAGONISTS OF THE SEA MEET IN GENOA. 
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Growing from 
the landscape 


William Packer reviews Ian 
McKeever at the Whitechapel 


1 f 7 or all the talk of the 
f j general revival of 
m* figurative painting 
■a. over recent years, and 
the return to critical 
respectability of such weighty 
considerations as content, 
symbolism and the spiritual 
value of art, it remains pr e tty 
dear that abstract painting has 
by no means gone away. 
Rather more than that, if there 
has lately been a return to 
anything, it has been to the 
large-scale abstraction of the 
1960s that was the product of 
abstract expressionism in its 
later phases. Shades of 
Motherwell and Kline , Morris 
Louis and OlitsM - indeed a 
show of new work by Olitski 
opened a week ago at the 
Francis Graham Dixon Gallery 
(17 Great Sutton Street ECl: 
until November 18). to which 
subject I hope to return. 

But of course there are 
differences, and what in the 
1960s might have been justified 
at least by the vigour and 
creative involvement that 
comes of being very much the 
work of its time, today so often 
seems merely chic and 
sophisticated an exercise in 
style. That is not to say that it 
is not well done. Ian Davenport 
for example, whose first 
London show has just closed at 
Waddington, was the toast of 
this years controversial British 
Art Show, with his glossy 
restatement of Morris Louis in 
viscous, varnished stripes and 
washes of black, white and 
grey, flowing freely down his 
huge canvases. Undoubtedly be 
did it very well, and the remit 
is smart wnnng h to pnhanflg the 
severest of post-modern 
interiors. But all effect and no 
content? Perhaps. As Gulley 
Jimson might say, “all very 
clever, but is it worth the 
trouble?” We can only wait to 
see quite where such pastiche 
and elegant variation will lead 
him 

lan McKeever, who at 44 is 
accorded the distinction of a 
substantial retrospective at the 
Whitechapel Gallery (until 
December 2: sponsored by 
Barclays Bank), is a different 
case, though the point remains 
much the same. His work may 
have become what it is by an 
evolutionary process rather 


than by tactical student 
decision, yet it is now abstract, 
expressionist and very large, 
and the aura of the 1960s hangs 
over it never the less. 

McKeever had no formal 
tr aining and became an artist, 
some 20 years ago, by the 
simple expedient of taking a 
studio and professing himself 
so. His self-election came at 
just the time, around 1970, 
when minimalism and 
conceptualism were the latest 
orthodoxies, with the practical 
emphasis shifting decisively 
towards sculpture. His primary 
interest and subject have 
always been the landscape, but 
his first response, too, was 
essentially sculptural, and of a 
kind that immediately put him 
close to such artists as Richard 
Long Haxnish Fulton. 

Nature and the landscape, 
lately the remoter northern 
landscape, and the physical 
surface of that landscape in 

particular, its rocks and water 
and undergrowth, are what 
have always engaged him. His 
early work often took the form 
of installation, the tableau set 
up in the gallery or studio or, 
with an increasing frequency, 
in the landscape Itself; to be 
documented and experienced 
quite as much through the 
agency of the photograph as by 
actual physical presence. The 
photograph was integral to Ms 
work from the first and, 
mutatis mutandis , has 
remained so. 

Bat those changes are 
significant for the practical 
shift they brought about from 
sculpture to painting. Be had 
always painted, but at first 
rather in the manner of the 
scene painter, serving his 
installations. By the end of the 
1970s, however, he was making 
large drawings that were 
parallel and ambiguously 
complimentary to the 
photographic image of the 
subject. In these works the 
marten and strokes of charcoal 
and brush both register 
themselves in terms of 
description, in direct 
comparison to the descriptive 
qualities of the photograph, 
and yet by that same 
comparison, so very different 
as to hamme quite drained of 
reference, indeed abstracted. 



The Moth Tree’, 1986, by Ian McKeever: oil and photograph on canvas 


By the early 1980s the paint 
was being applied directly to 
the photograph itself, blown up 
to the largest scale. The effect 
was at once to simplify the 
particular image, of tree or 
thicket or torrent, and to 
obscure, or at least to mystify 
it Something of the sense of 
the landscape would remain, 
but the surface of the painting 
itself, handled loosely almost 
to the point of desperation, had 
become mace and more a thing 
of itself. Generalised and thus 
abstracted, some vestigial 
reference and response to the 
experience of the landscape 
may have remained, just so 
long as the photographic base 
was stiH employed, but in the 
latnat and the la rpat paintings 

of all, that link ha« at last been 
severed. 

These new diptyebs, some 9 


feet by 18 overall, are certainly 
impressive in the way that any 
so large an object can hardly 
fail to be impressive. Hie very 
attempt to sustain an image of 
any sort or quality across so 
large a surface, too, a kind 
of crazy courage to it, though 
it may again be mere lack of 
imagination, or simple 
arrogance. To be fair to 
McKeever, he does carry off 
these magna oper a of Ms with 
some considerable panache. 
The techniques of 30 years ago 
serve him well enough, refined 
as they have been ginm at the 
hantfa of such masters as the 
egregious Julian Schnabel, of 
New York. The paint floods 
across the canvas, rich and 
succulent, swelling out into 
Images that might be maps of 
estuaries as the tide goes 
down. Or they might be 


arbitrary Rorsach blobs and 
mirror images writ very large, 
playing elegant games of 
inversion and self-referencs, 
redolent of who knows what. 
Forgive me your blushes but 
what Gulley Jimson really said 
was: “It is like f***iug ‘Annie 
Laurie’ through the keyhole: 
all very clever, but is it worth 
the trouble?" 

* 

The smaller upstairs gallery at 
the Whitechapel Is g ive n to a 
small group of the wartime 
watercolours of Emil Nolde, 
the vnpamtmgs he made when 
he was an un-person nn«k»r the 
Nazis, or at least an un-artist 
Necessarily small and private 
works, their intensity is teas 
surprising, in the 
circumstances, than their 
manifest humanity, good 
humour and charm. 


Carlo Rizzi 


ROYAL FESTIVAL HALL 


On Sunday the London Philharmonic 
should have been conducted by Klaus 
Tennstedt - something of which the 
packed hall was even more firmly 
persuaded by concert-end. His 
replacement was the young Carlo Rizzi, 
who bravely took on the original 
programme. It was a pity; for Rizzi 
displayed high Rossinian mettle in the 
Royal Opera's Cenerentola last season, 
and he has a wider reputation as an 
enterprising advocate of 19th-century 
Italian opera. This programme simply 
caught him on the hop, with some keen 
ideas about Schubert and Mahler but no 
settled frame tor them yet. 

Oddly, considering how he had 
whipped on the Co vent Garden band, 
the serious weaknesses here lay in 
some self-consciously slow, portentous 
tempi. At the frozen pace Rizzi chose 
for the Allegro moderate of Schubert’s 
“Unfinished 1 ’ Symphony, the anxious 
churning that begins it sounded like 
Philip Glass. The LPO sustained the 
movement manfully (with Schubert’s 
long melodic lines suddenly much 
longer), but the giveaway came with 
the fortissimo call-to-attention chords 
that interrupt silences. Measured 
strictly in Rizzi’s tempo they seemed 
utterly arbitrary, without dramatic 


point. The Andante con moto was 
warmly shaped; the one real 
awkwardness about the “Unfinished”, 
however, is the similar tread of its two 
movements - and Rizzi’s bizarre 
solution was to give them virtually 
identical poises. 


The Fourth Symphony of Mahler 
went up and down. Up at the start, 
where Rizzi turned most of the right 
roguish rubati in the main tune; if he 
was less flexible than Mahler invited 
him to be with the rest of the 
movement (the "nightmare" passage 
was stiff and unconfident), there was 
plenty of bright-eyed wiL Down a bit In 
the Scherzo, which boasted an engaging 
lilt but suffered from some skewed 
instrumental balance; straight down in 
the Toco adagio”, which Rizzi aimed to 
make a withers-wringing "Malta 
adagio” - to deadly effect. In the 
Heavenly finale Felicity Lott’s eager, 
not-too-artful soprano offered amends, 
but there were harsh, unmotivated 
contrasts between episodes. Those who 
bad hoped for vintage Tennstedt were 
not to be satisfied with Beaujolais 
Nouveau. 


David Murray 


Sonny Rollins 


ROYAL FESTIVAL HALL 


Jazz Colossus a-k-a. Sonny Rollins suits 
the wide open spaces of the Sooth Bank 
well. The amount of music the US 
tenorman delivers needs a big setting. 
In any case, he doesn’t like dubs and a 
lot of seats are needed to accommodate 
tbe number of fans attracted by 
someone alleged to be the world’s 
greatest living saxophonist. On 
Saturday’s showing it is not hard to 
understand the appeal nor justify the 
accolades. Playing a typically mixed set 
of new compositions and standards 
which range In colour from calypso to 
C&W, the Rollins sound is both easy 
listening and richly rewarding. Not 
easy listening in tbe homogenised MOR 
sense, but because there is so much 
music in it 

Kicking off with “No One But 
Wonderful You", a recent composition, 
followed by a calypsoesque comfy, and 
then into the standard "Someone to 
Watch Over Me", Rollins packs the 
notes in. Hie rhythm section burbling 
away behind him, he moves up and 
down the beat and mischievously 
inserts different snatches of melody, 
without ever losing direction. And be 
does it for so long. One day it will be 
discovered that Sonny Rollins did 
indeed have twice the normal lung and 
heart capacity. 


His five piece group, all regular side 
men for a number of years, provides the 
perfect straight ahead lines for Rollins’ 
endlessly rich seam of improvisation. 
A1 Foster, busy behind his small kit and 
Bob Cranshaw on electric base have 
worked alongside Rollins tbe longest. 
Trombonist Clifton Anderson, guitarist 
Jerome Harris and Mark Soskin on 
keyboards complete a selfless team 
which exists to serve the Rollins 
improvisation. 

The American ballad “Long Ago and 
Far Away”, features a compelling drum 
solo from Foster (at last), and this 
followed by the classic Tennessee 
Waltz, complete with flanged guitar 
solo from Harris. “Don’t Stop the 
Carnival”, Rollins' signature, and 
copyright, had to come eventually and 
when It did brought Clifton Anderson’s 
trombone into tbe limelight for the first 
time. 

That could have been enough but It 
took “Original Soul”, a new one, and 
“Tenor Madness”, an old one from 
Cottrane. to dose the set. And closed it 
should have stayed, for not even a 
(60-year-old) colossus should be called 
on to encore twice after so much superb 
playing. 


‘La Dame blanche 3 and ‘Zaza 


ir 


WEXFORD FESTIVAL 


Between 1828, when It was first 
seen at the Paris Opera, and 
the outbreak of the First World 
War Boieldieu’s La Dame 
blanche was performed over 

1600 Hrmxy it had ron Initially 

for 300 consecutive perfor- 
mances and its success had 
reached out as far as Indonesia 
and Argentina. Since then, 
however, it has fallen into the 
slough of neglect that qualifies 
for revival at Wexford - airings 
in the Netherlands in 1954 and 
Germany in 1970 seem to con- 
stitute the total its remit his- 
tory. 

The reasons for its spectacu- 
lar beginnings were nationalis- 


tic and cultural, while the 
Wexford production provided 
all the necessary explanation 
for its subsequent neglect. 
When La Dame blanche 
arrived, the French opfra cotrd- 
que had reached a lowpomt; in 
the first quarter at the 19th 
century it had produced noth- 
ing to rival Rossini’s success or 
to iwafa-h ftp rising German 
school of Weber and Mar- 
sefaner. Armed with a decent 
libretto by Scribe craftily 
assembled from the highly 
fashionable Walter Scott, Bcdel- 
dieu was able to offer Ms audt 
ence a neatly GaHidsed brand 
of Rossini, with a sprinkling of 
good tunes and expert scoring, 
which the French public 
eagerly consumed. 

La Dame blanche’s combina- 
tion of a dispossessed heir, 
f i»<rnTM> orphan girl and tlw 
mysterious appearances of a 
white lady was drawn from a 
variety of Scott’s novels. Bring- 
ing all pl wwnt i ) Into the 
plot was clearly more impor- 
tant than giving depth to any 
of the characters, so that the 
villainous estate manager is 
double-dyed, t>w> hexo, 
Georges Brown, is all smiles, 
ft’s hard to whether it 

should be taken at least par- 
tially seriously, but the Wex- 
ford production gave no room 
for doubts: Jean-Claude 


Auvray’8 staging 0* Is a ce-pro- 
duction. with the Opera de 
Nantes) sent the whole thing 
up from the start, complete 
with knowing nods and winks, 
mechanical rabbits and a devil- 
ish servant who wandered 
around supervising events. 
Any inclination one felt to give 
the benefit of the doubt to the 
opera was confounded at once. 

Yet it looked and sounded 
good - Kenny Ma cLeUan’s 
mind the space with much 
drill and using colour (Mad; 
and white tartan!) to careful 
o ffo p f , while EwhtumiuaI Joel's 

crtnrinrrHnff was Idiomatic and 

unfailingly buoyant The cast, 
predominantly Francophone, 
was more than serviceable too, 
though die one weakness, the 
tenor Jorge de Leon taking the 
role of Brown, was a quite cru- 
cial one; Marriette Kemmer 
was an affecting Anna, the 
orphan who turns out to be the 
ghostly White Lady, Antoine 
Normand and Brigitte Lafon 
made quite a lively meal of 
Dflteon Jenny the couple 
who aid and abet Brown in his 
quest for justice. 

Zazd proved to be a very dif- 
ferent proposition, and 
undoubtedly the discovery of 
tills year’s Wexford, ft was first 
performed in 1900 (conducted 
by Toscanini), six years after 
Leoncavallo had made his 
name with PagUacci. The com- 
poser distilled Ms own libretto 
from a play by Berton and 
Simon, and furnished it with 
ail the verismo trimmings — a 
weak feckless man, faithful 
betrayed woman and crucial 
heart-tugging role for a child. 
Zaza, a singer, star of; the St 


leaving bis lover in despair. 

ft makes a good package: da 

first act is rail: of dovetailed 
ensembles and snstdies of fin 
music-hall acts, the second and 
fourth centre on duets for tin 
lovers; the third threatens to 
topple over into mawkishnass 
as Toto (a spoken part) toils 
g ap) of her idyllic fam ily Ufa. 
prwi plays a Cherubini Ax* 
Maria on the piano around 
which Zara threads a l amen t to 
her fast disappearing dreams. 
Melodicaily it is not always 
that distinguished the bed 
material, curiously, goes to 
Cascart, Zaza’s former lover 
and stage partner - it needs 
strong performances to take 
flight 

Luckily Zazd beamed Wex- 
ford’s vocal star this year: the 
American -soprano Karen 
Notare, who took tbe title ride 
has a compelling stage pres- 
ence and a formidable tech- 
nique. FTOm Zaz&’s fight with a 
rival singer in the first rat to 
her reproachful accusations of 
the last Notare was the centre 
of attention, capable of some 
moments of thrilling attack. 
The remaining principals were 
all first rate too: Claude-Robln 
Pelletier's Dufresne a little 
naonl whpti pushing Ms tone - 
hard hot otherwise freely pas- 
sionate, J ohn Cimino a hefty,. 
wa rm Cascart, Theresa Hamm 
a lively Natalia,- Zaz&’s maid. 


and Ludmila Andrew c opi ng. 


Etienne music hall, falls badly 
rated 


for the cultivated Dufresne, 
who neglects to tell her he is. 
married. A visit to Ms Parisian' 
home and meeting with his 
HanghfrAr Toto confirms all the 
rumours, and when co nfr o nte d 
with the evidence Dufresne 
shamefacedly leaves abandons 
w*nwiing to Ms wife and 


excellently with tbe 
nmfliw- Auadde, one of Leonca- 
vallo's freshest creations. 

• Jamie Hayes’s production 
(rats by Xtaaxl Murchison) (fid . 
wonders in dramming all the 
detail of the first act into a tiny 
space and kept the focus sharp 
as .the dramatic net drew, 
tighter, while Bruno Rlgacd. : 
conducted as if he really 
believed this was an opera (if - 
enormous distinction. Far most, 
of the time the .Wexford audk 
ence behaved tint too. -V- 


Andrew Clements 


This Other Eden 


. v 


SOHO POLY THEATRE 


The soon-to-be-abandoned 
basement which has served as 
base for the past 18 years for 
Verity Bargate’s Soho Poly 
theatre has a sepulchral 
quality entirely in keeping 
with the latest play from 
Jonathan Moore. 

Its aptness is twofold: first 
and foremost because This 
Other Eden finds Moore 
reprising the lament for urban 
England that he made with 
Regeneration at the.ffalf Moon 
in Stepney a couple. of years 
back; but also because this 
young writer seems to have' 
become interred in the 
last 
le. 


Garry Booth 


While with Regeneration he 
recorded the death throes of 
the East End, with this rather 
more successful play he moves 
sooth to Croydon and a brave 
new world of civic enterprise 
made old and bitter before Its 
time by the attritions of a 
displaced people. 

His setting is an estate built 
on the old Lo ndon airport, his 
protagonists an Anglo-Irish 
family. Father is an 
unemployed Londoner who 
was once cock of the walk; 
mother is a fey Irish sparrow 
brought to the edge of a 
breakdown by her cultural and 
emotional alienation. Their 
once Joyful union has produced 
a thug and a slut 
ft is familiar territory, to the 
extent that his central 
character — mother v*rmai> 
played to the hilt by Maggie 
Sheviin - occupies a similar 
position to the patriarch in so 
many black British plays of 
recent years. She is an 
immigrant who looks 



Both husband and St Patrick: Shaun Curry, -jiffife-. 
Maggie Sheviin as his mass-going wife -.'**<'/ 


dewy-eyed to the land of her 
birth, invoking its 
superstitions and spectres. 

For Mass-going . Hannah 
these involve the ghost of her 
long-dead father , and a vision 
of St Patrick who, with 
Guinness, lag and shamrock 
mitre, provides an i rrev e re n t 


Both are played by Shaun 
Curry, impressively ahffHng 
from Ms main role as Hannah’s 
benumbed and boozy husband. 

The trouble with tills 
triumvirate is that all three are 
clichds - as indeed are 
Hannah’s chiirtrp n, the boot 


boy with an emerald loti 
(Dorian Healy) and the tart 
with a heart (Helen Patrick). 
Moore has fakgn cm board the 
pain of exile but not its 
contradictions and it shows in 
the predictable humour of toe 
early scenes and the 
sentimental sweep of the later 
ones. This is a pity, since 
between them lies a 
structurally accomplished 
piece with some good, snappy 
scenes, which are well served 
by Michael Kingsbury's 
producti o n. 


Claire Annitstead 
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ARTS GUIDE 


October 26-November 1 


OPERA AND BALLET 


Hamburg 


London 


Royal Opera, Covent Garden: 
Verdi’s Atdla receives a first-rate 
new production at Covent Gar- 
den. Edward Downes conducts 
superbly, the production by Eli- 
jah MosMnsky is bold and stri- 
king, and Ruggero Raimondi 
Qater BarsegTumanyanX Jose- 
phine Barstow, Dennis O’Neill 
(lata: Ghaliano Ciannella), and 
Giorgio Zancanaro sing with 
fiery eloquence: strongly recom- 
mended. 

ISnglisb National Opera, Coli- 
m ii nr Revival of tbe award-win- 
ning 1988 production by David 
Pountney of Bosom's Dr Foust. 
conducted by Antony Beaumont, 
with Alan OpSe, Graham dark, 

and Helen Field in leading roles. 
More performances of The Magic 
Flute in Nicholas Hytner’s fresh 
and uncluttered production. 


National Ballet with Under My 
Feet, Pyrrhic Donees n and a 
new ballet by Jan Iinknns. CTue, 
Wed). Mirdektheater. 


ed Eurktke is also extremely well 
performed. 


The Hague 


Nedetfands Dans Theater with 
La CatMdraJe Englovtie and the 
world premieres of new ballets 
by Philip Taylor and Jean-Onds- 
tophe Mail kit. 


Carmen brln& Claire Powell. 
Angela Marla Blast. Michael Syl- 
vester and Kara Id S tamm 
together. Etektra highlights the 
week with two Strauss special- 
ists Eva Randova as Klytaemnes- 
tra and Gwmeth Jones in the 
title role. 


Stuttgart 




DanlzettTa Roberto Dmereux, 
to a new production conducted 
by Richard Bonynge. with a cast 
led by Edita Gnxberova and Fer- 
nando de la Mota, alternating 
with Christine Weidinger and 
Miguel Cortez, (torn Teatre del 
LIceu. Ends Nov 10 (412 14 66). 


Tosco in Jean-Pterra PanneDe’s 
wonderful production has Gsltoa 
Kalmiwa excellent in 6v» title 
role. The new controversial Axfe 
gnger prod u ction of Aufstug 
und FaU tier Stndt Mahagomm, 
by Kurt Wedl Hi d'J Sha- 

mir. William Pell, Valentin Jar, 
(Henys Lines ss leads. 


Magrdficat in a guest perfor- 
mance with the Hamburg ballet, 
choreographed by John Neu- 
mripr . The Magic Flute opens 
In Peter Oskarson’s production 
with Tomoko Nakamura, Kath- 
leen Casello, Ulrike So nnta g . 

Uwe H e Om an n , Ca rateu H. Sta- 

befl and Joem W. WHslng. Also 
7bsos and three onaact operas 
toy Erast Krenek. Dor Diktator, 
Das Oehehne Bimtfgrekh, 
Schwergewteht Oder die dtreder 
Nation. 


:Everd- 

ing*s pro du ction. Guido Ajmone- 
Marsan conducts ROgoletto with 
Jerry Hadley in Otto Schenk's 
production (362 6000). 

New York (ay Opera. John Lefa- 

meyar's production of Martha, 
condnctedby Arthur Fagen, fea- 
tures Sheryl Woods as Lady Har- 
riet Durham, Martin Thompson 
as Lionel and Dean Pet e rs on as 
Phmkett The week also includes 
Scott Ellri’s production of Sond- 
heim's A Little Night Music, La 
Boheme and La FanduBa del 
West New York State Theater. 
Lincoln Center (870 5570). 


Munich 


Bonn 


Paris 


Bologna 


Ballet F rankfort i n Wffliaa Fra- 

the premiere of Slingerland 
(40282840). Theatre des Champs 
Elysecs. 

ClMOH» A three-act opera to 
Francesco CavalH’s music with 
Jeffrey Call hi the title role and 
with Medea sung by Gloria Ban- 
dltefii (47203637). 


Amedeo Anxxfio’s version of the 
Nutcracker to Tchaikovsky's 
music dance by his Alerballetto 
company with the excellent duo 
Elisabetta Terabust and Vladimir 
Derevianko, conducted by David 
Garforth. Teatro Comimaie. (Tue, 
Wed) (529999). 


Last Faust’s Vardamrmmg is 
gfcrilmfiy sung fay DekHrage- 
gjar. Neil Rosenheim and John 
Macurdy. Bigoletto in Graham 
Vick's successful production 
with a first-rate cast led by Vfa- 
cenco la Scola, Ingvar WIxeD. 
Leon tine Vaduva and Stephen 
Dupont Also Satyricon. choreo- 
graphed by Youris Vamos. 


Adriana beaxareur stars Mar- 
garet Price, Bruna Baglioni, Nal 
Shicoff, Claes H. Ahnsoeand 

Angelo Romero. Le nassedi 

figaro, conducted by Ham»Mar- 
ttn Schneidt Is well sung fay 
Luaa Popp, Jeanne Piiand , 
Angela Maria Blasi, Alan Thus, 
Wolfgang Brendeland Kurt Mbfl. 
O oeae rdaemnmrun g wtth Hildg* ~ 
gard Behrens, Caroline Petting; 
Rene Kollo and Aage Haugfemd 
rounds off the week. 


Chic a go 

Lyric Opera. Ftsok Galafi directs, 
a new production of Areento's 

The Voyage of Edgar Autm Poe, 
with libretto by Charles Notte. 


aid Kaasch 33 Poe, Winifred Fair 
Brown as hte wife and Richard 
StHwefl as Poe’s nemesis Gris- 
wold. Harold Prince's production 
of The Girl of the Golden West 


continues, conducted fay Bmno 
Bartoletti. with Marilyn Zcbau 
as Minnie and Pterido Domingo 
as Dick Johnson. Qvic Opera 
House (332 2244). 


New Yovfc 


Tokyo 


Genoa 


Brussels 

Marinate Opera in Hans Zender’s 
Stephen Chmax. Sylvain Cam- 
bieliag conductor, staged by 
Peter Muss Bach with Ronald 
Hamilton as Simeon Dale Dues- 
ing as Stephen. Theatre Royal 
de la Mormaie. (Wed 8.00pm)- 


BeUtoi's La Somambula to Mat- 
tin Testa’s production m«da last 
year for the Teatro la Fenice in 
Venice, with F-nria™ Sena as 
Amina . Pietro RaHn as EMno 
and Carlo Striuh as Count 
Rodolfo, conducted fay Eugene 
Kohn. Teatro Margherita. 
( 589239 ). 


Criogw 

Coetterdaamnerune. part at the 
new cycle in a coproduction 
with the Duessddbrf Opera, pro- 
duced by Kurt Homswlll, has 
its premiere this week. Tbe cast 
includes tbe renowned Wagner 
Kin p-ni william Johns (Siegfr- 
ied), John del Carlo (Gunter), 
Haitmut Welker (Alberich), 

Mfltti Saitniiim (Hagen), Deborah 
PDlaski (Bruennhllde) and Wal- 
traud Meier (Waltraute). Orfeo 


Metropolitan Opera. James Lev- 
ine conducts the season premiere 
of Arvln Brown's production 
of Porgy and Bess with Priscilla 
Baskervilte, Marvis Martin and 
Tarry Cook. James Levine also 
conducts Piero Faggioni’s pro 
duction of On BaUo fn Mascftera 
with Aprile Millo, Laden Pava- 
rotti and Juan Pons. Boris Godu- 
nov, conducted by Yevgeny Svet- 
lanov, features Stelania 
Toczyska. Gary Lakes and John 


Martha Graham Dance Com- 
pany. Temptations of the Moon, 
Hendiade. Night Journey, Acts 


((580 0031 ). 

Bcgart Ballet Lsnsome. Ring 
Dm Den Ring. New ballet/specta- 
cle by Maurice Bejart; based on 
Wagner. Tokyo Bunka Balkan 
(Mon-Thur) (725 8888). 

Deutsche Staatsoper, gerfln- 

Tristtm und Isolde. NHK Hall 
(Thur) (235 1681). 


SALEROOM 


Paris puts on a brave 
face at the fair 


After more than three years of 
euphoria the prices of co nt ain- 
porary p ainting s at auction 
have been coming hack down 
to earth with resounding 
thrnnpg in Paris. 

Leading auctioneers holding 
sales to draw collectors and 
dealers attending the FIAC art 
fair in the Grand Palais have 
an found that only good qual- 
ity works with good pedigrees 
are selling reasonably welL 
The percentage of works 
bought m has been extremely 
bleb and many less important 
works are faffing to find buy- 
os, despite estimates set very 
low to match the gloomy mood 
of tbe market. 

Oil average prices have 
supped by 85 per cent in com- 
parison with October last year 
toreach roughly their level of 
1386, before the big boom to 
mo d em and contemporary art 
began. The auctioneers are 
potting on a brave far* and 
finding moral consolation for 

financial loss: the market they 
say. is now in a healthier state. 

After a nigh catastrophic 
sale of second rate works eariy 

this month Pierre Comette de 
Saint Cyr fared better on Octo- 
.with one that totalled 
Ettfim inc l uding a 1954 Poliak- 
off which fetched FriJm and 
two Warhol Marilyns which 
reached an honest Fri^m. 


Catherine Charixiameaux <n 
Fri day sold just over halMbfi 

age by current stamhra&l^ 
oche et Godean on Saturday 
auctioned a 1962 Cesar bra®*: 
“Venus" for Just over FrZffl 
and a Chaissac Totem sculp- 
ture for Frlm, both just above 
estimate. But wor k s bought b 
accounted for From out oTa 
total of Ft&am. 

At a major 108 lot sale ® 
Sunday Guy Tcmttmer soM jas* 
over Fri3m of paintings- and 
bought In for FtS3m. “Ofr 
ridiculous” the normally pfadfl 
Loudmer said as bidding for * 
painting by Serge CharchotP 0 
hovered around Fr8S,®W' 
barely half ftS *wHma1». Btf 
ding for several-minor pieces 
stopped at tmdflr half flu esfr 

mate and very few wartottcto 

ally went over. Six failed to 
draw a stogie bid and tbe . 
removal of one of than, apkFt 
of striped doth by Dan» 
Buren actually drewapprevta? 

appilansa 

“It’s an understatement to : 
ray there were few buyer* 
Overall there is-a huge 'rtj 
tton of money .Now wevinjj.; 
what certain painters *5, 
worth — itisbeen an ^ 
sale to put' 
place" 
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Why his 
the hist persn 
fir the jib 
liie ti work 
fir sueiii 
else? 




jiihest persn hippenl ti he disihled. 
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All that was needed was a little encouragement, a sign that the 
employer was committed to good employment policies and practices 
for people with disabilities. Then they might have applied. 

Well, here is that sign. Introduced by the Employment 
Service, it aims to help both the employer and the 
potential employee. It tells disabled job applicants that 
they will be given fair consideration based on their ability. No matter 
what their disability. 

Many companies have already realised the benefits of employing 
people with disabilities and the skills, experience and personal qual- 
ities they have to offer. The symbol is here to help you, and it can 
be used in many ways. 

On recruitment literature. On application forms and letterheads. 
On signs in personnel departments and reception areas. 

It’s entirely voluntary but displaying it would put your 
organisation in very good company alongside Barclays 
Bank, Boots, THF, Unigate and many others. But there is more 
to it than just recruitment of people with disabilities. The symbol 




gets the same message across to your 
m y y existing employees, to the 
business community and to 
the general public. 

The Employment Service can give practical 
advice on employing people with disabili- 
ties. Your first move should be to send the 
coupon for more information. 

Then perhaps you won’t lose some of 
the best people to someone else. 


Please send me further information about the new symbol HI 
about help for employing people with disabilities HI 
Name 


Position. 


Company. 

Address— 


Send to: The Employment Service EMDK HVIll T MT 

SNP 3(B) E)ept FT1 Rockingham House 2 Hk. 5; L flfl I LU T 111 fc N I 
123 West Street, Sheffield SI 4ER \ c r n 7 , \ T ~ 




SERVICE | 
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Applies to mainland Riain. 
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Deeper and 
wider 



LAST FRIDAY'S 

announcement by the Swedish 
prime minister that It is “Swe- 
den's ambition to become a 
member of the European Com* 
tnunity" has been interpreted 
as an admission that Sweden’s 
long-vaunted model of social 
democracy has failed. But it 
should also be seen as a tribute 
to the EC’s success. 

The Community’s attractive- 
ness to economically backward 
south European countries has 
long been recognised, but it 
has only lately begun to attract 
more prosperous north Euro- 
pean countries as welL Aus- 
tria's application last year 
deserved a warmer welcome 
than it got, but the declaration 
of intent from Sweden, a lead- 
ing economic and industrial 
power, is far more significant. 
It sounds the knell for the 
European Free Trade Associa- 
tion (Efta), and thereby also for 
the “European Economic 
Area”, now under negotiation 
between Efta and the EC: an 
arrangement which would 
require Efta members, as the 
price of admission to the EC’s 
single market to accept rules 
they would have at best a 
token role in defining. If Aus- 
tria and Sweden have now 
decided their interests would 
be better served by toll mem- 
bership, it cannot be long 
before the other four members 
of Efta decide the same. 


tiations on full membership, 
inevitably long and complex, 
should not be the first step. ft 
is more urgent to define and 
implement a form of associa- 
tion between them and the EC 


enabling them to get their 
Lomlc 


economies into a shape in 
which they could contemplate 
assuming the obligations of 
toll membership in the future. 


EC strengthened 

The EC can only be strength- 
ened by the adhesion of these 
states, and it should expedite 
the process as much as possi- 
ble. Some may argue that the 
processes of economic, mone- 
tary and political integration 
should be completed before 
enlargement can be consid- 
ered. but that would mean 
keeping the would-be members 
in limbo tbronghont the 
decade. Obviously it now 
makes sense for the Commu- 
nity to get the immediate next 
phase out of the way, in the 
shape of the two intergovern- 
mental conferences due to 
start in December, but thereaf- 
ter relations with would-be 
future members should move 
to the top of its priorities. 

In that category must be 
included not only the Efta 
members bat also the new 
democracies of central Europe: 
Czechoslovakia, Hungary and 
Poland. But in their case nego- 


Terms of entry 

Such an association should 
provide for negotiations on toll 
membership to begin when a 
certain phase in the elimina- 
tion of tariffs and quotas on 
trade. Including trade in agri- 
cultural products, by both 
sides had been reached. Gwen 
their very low wage-levels, the 
ex-socialist countries should 
not need protection from west 
European competition, pro- 
vided they peg their currencies 
to the DM, or the ecu, at a low 
enough level, and provided 
western Europe gives them 
financial help both in the form 
of debt relief, and for the build- 
ing of an economic infrastruc- 
ture as well as education in the 
basic techniques and institu- 
tions of the Free move- 

ment of labour could not be 
part erf the association agree- 
ment, since that would make it 
Impossible for the central 
Europeans to maintain their 
wage differentials (vide east 
Germany): an important rea- 
son why they should wait some 
time before toll membership. 

None Of is liwwmpatihU 

with a further “deepening - of 
thfi EC, Tiwlftflg that 
takes a military form which 
might make membership 
incompatible with the neutral- 
ity of some Efta members, or 
with the delicate position ois-d- 
ois Russia of states which at 
present still belong to the War- 
saw Pact. That aspect of deep- 
ening is better left, at least for 
the time being, to the Western 
European Union. But there is 
no indication that either Efta 
or central European states will 
be unwilling to accept eco- 
nomic and monetary union, 
provided they are given time to 
prepare for it. As for political 
union, they are unlikely to 
object to reforms that make 
the EC more democratic; a nd 
those that malm its decision- 
making processes swifter and 
more efficient will be all the 
more necessary to avoid stale- 
mate in a larger Community. 


Workings of the 
oil market 


THE SPECTACULAR 
fluctuations in ail prices over 
the Last few weeks have high- 
lighted how much oil markets 
have changed since previous 
crises in the Gulf. During the 
Iranian revolution the spot 
market accounted for only a 
small portion of traded oil, 
with the balance sold on 
long-term contracts at fixed 
prices. Today nearly all oil 
trades at spot market prices 
and the liquidity and transpar- 
ency of markets has been 
boosted by active trading in oil 
totures in New York and Lon- 
don. 

Yet if the markets are more 
liquid and transparent, they 
are also extremely volatile. 
This has provoked criticism 
from a broad range of political 
leaders, with some calling for 
an overhaul of the world's oil 
trading system and co-opera- 
tion between oil producers and 
consumers to stabilise prices. 

These calls ought to be 
ignored. The international flow 
of oil was severely disrupted in 
August, when Iraqi and 
Kuwaiti oil exports were cut 
off. There should be little sur- 
prise that prices rose much 
higher than appeared war- 
ranted by loss of about 8 per 
cent of supplies (most of which 
has now been replaced). The 
dislocation of normal trade pat- 
terns, combined with 
well-founded fears of further 
disruption, could only have 
been expected to produce a 
substantial rise in prices. 

When dislocations were 
mostly ironed out, and oil 
refiners balked at high prices, 
prices came tumbling down, 
though they have bounced up 
again on renewed war fears. 
The market Is working. Oil is 
being delivered where needed, 
at least for those with the 
money to pay for it Until gov- 
ernments can guarantee a sta- 
ble flow of ofi, they should not 
complain about price volatility. 


ties and distortions that occur 
when Middle Easton exports 
ere pegged to benchmark 
crudes of dissimilar quality, 
such as North Sea Brent 


rols not the answer 

Is not to say that oil 
is are perfect Yet the 
r is not to slap on con- 
jut farther to improve 
[ty, transparency, and 
icy. Saudi Arabia might 
y flfltahiighmg a stream 
te oil that could serve as 
ling benchmark. This 
increase the amount of 
traded oil In the market 
d also reduce the rigidt 


Market disciplines 

Calls for co-operation 
between the Organisation of 
Petroleum Exporting Countries 
and the International Energy 
Agency are a sign that the 
political intensity of the con- 
flict between oil consumers 
and producers has diminished. 
Yet it Is dlfflcnlt to see what 
the two organisations would 
talk about, beyond perhaps an 
exchange of technical informa- 
tion. Cans by Op ec ministers 
for a “just" price for oil show 
that despite statements to the 
contrary they have not yet 
accepted that the discipline of 
the market will prevail in the 
end - whatever the “justice”. 

What governments and 
international institutions can 
do is help establish the legal 
frameworks that will facilitate 
cross-border trade and invest- 
ment. The international oil 
industry has plenty of capital. 
Relatively forward-looking 
countries like Venezuela are 
discovering they have no diffi- 
culty attracting it, provided 
sensible wwnmwnrfai terms «m 
be offered. 

Before the Industrialised 
countries start dreaming about 
a new world energy order, they 
ought first to examine whether 
their own institutions are ade- 
quate to cope with energy 
emergencies. The record shows 
that strategic oil stocks are not 
big enough to allow politicians 
to feel comfortable about using 
them, even when prices rise to 
an economically damaging 
level of 840 a barrel Yet before 
deriding to increase stocks a 
better articulated strategy for 
their use is needed. 

Emergency systems are 
organised to respond to the 
antiquated notion of a physical 
shortage, which cannot occur 
in a free market The damage 
is caused, instead, by high 
prices. It is an illusion to 
believe that the laborious pro- 
cess of counting up barrels of 
oil around the globe, and 
matriilwg them with projected 
physical demand, will produce 
a definitive assessment of 
world energy markets. Prices 
can be erratic but they remain 
the best pointer to the ade- 
quacy of supplies. 


*vJ* 


>th o .1989'; ':-ist Q 1990 :' Y 2n& OSflSof' 1 

-y- ,: ’ M • "I., i i'ii M in’.'i. - . li.i i.i .' * ' -- ii M t — ■ i - ' - i ~ ii -- r r , V i u 'l r - * - — 

" 1 .Wi £X ; . •! c v/ ■: r -vr:: . „v. • __ . i-- ■ 






@ IS • v i J 

;%a! estate : ehl. 


total ) 


to£ra*toanS; 


yjn;... . 


mnm 






n® 







banks feel the squeeze 


T he coming shake-out among 
the US commercial banks is 
likely to change the face of 
the industry forever. At a 
irrinimitm the money centre hanks — 
the largest banks in big US financial 
centres - are in for a period of sus- 
tained retrenchment. Top US bankers 
go beyond tins, ho w ever, and say that 
an unhappy confluence of events - 
recession, overcapacity in the system, 
falling revenues, rising overheads and 
higher loan losses due to the real 
estate crisis - points toward an even- 
tual series of mergers, either between 
commercial banks or betwee n banks 
and non-banking financial services 
companies. 

And while big American hanks are 
not about to fan, a number of smaller 
institutions - perhaps as many as 200 
of the 12,700 i-nmmpn-ia| institutions 
- will probably go bankrupt this 
year. Already in the first six months 
of 1990, 103 small US banks have 
failed, costing the Federal Deposit 
Insurance Corporat i on some $L8bn. 

Th e banks’ inhere nt problems are 
worsened by an increasingly gloomy 
economic outlook. Between June and 
September corporate earning s wors- 
ened generally in tha manufarfii ring- 
and service sectors of the American 
economy. Third-quarter hanking fig, 
ures - with few exceptions such as 
JP Morgan - showed mounting loan 
losses, bad debt provisions, falling 
profits and net l o s se s. 

And bankers are increasingly defen- 
sive about public criticism from regu- 
lators in Washington, analysts on 
Wall Street, credit rating a ggnewa and 
investors. Last week Mr Robert 
Clarke, the Comptroller of the Cur- 
rency, launched a stinging attack on 
US bankers, idling the annual meet- 
ing of the American Bankers Associa- 
tion (ABA) that it was time to return 
to basics and stop catting comers. 

Bankers were especially angered 
when Mr Clarke accused them of plac- 
ing too many eggs in one basket by 
allowing real estate lending to grow 
so much in recent years. The bankers 
were even more upset when the top 
regulator warned them they are los- 
ing credibility with Wall Street, Wash- 
ington and the general public. 

Wall Street has already voted with 
its feet the market capitalisation of 
some of America’s biggest banks has 
tumbled by between so and 70 per 
cent over the past 12 months. And 
Washington politicians, who have 
spent months in the quicksand of the 
savings and loan scandal and the bud- 
get crisis, find hanks an easy target 
The mast striking aspect of present 
concerns is the way they centre on 
the big New York banks, which until 
the 1980s exerdsed unchallenged dem- 
inance over the industry. Now, banks 
such as Chase and Chemical have 
slashed their dividends by more than 
SO pa cent and most leading East 


Alan Friedman says the patchwork of 
problems facing American banks points to an 
eventual series of mergers 


Coast banks have either unveiled rad- 
ical restructuring plans and large- 
scale lay-offs or already had begun 
the process. The lay-offs range from 
2400 to 5,000 workers per institution 
and are generally an the order af 10 to 
15 per cent of total staffs. 

Four of the most infl u ential banks 
in the north-east, Citicorp, Chase 
Manhattan, Chemical Bank and Man- 
ufacturers Hanover Trust, say that 
economic unmBtinna cm thp east coast 
are continuing to deteriorate, and 
with than the quality of the banks * 
loan portfolios. 

Six months ago there were clouds 
over US banking as analysts forecast 
a severe Impact on earnings in the 
short-term stemming from real estate 
loan losses. Bankers now acknowl- 
edge they had no idea of how rapidly 
the situation would deteriorate. Mr 
Waiter Shipley, chairman of Chemical 
Bank, the seventh-biggest US bank, 
which had its credit rating down- 
graded last week for the second time 
in 12 months, says the onset of the 
real est at e crisis was “very sudden”. 

Mr Thomas Labrecque, the newly- 

named etiflfrwiMw {rf fThaat* Manhattan 
- the second-biggest US bank, which 
has been forced to cut its workforce 
and dividend pay-out because of run- 
away operating costs and a leap in 
loan losses - says the real estate 
crisis “got dramatically worse this 
summer.” In common with other 
bankas, he says be cannot see the 
north-eastern regional market 
i mp roving “at feast for the next three 
or four years". 

Since June recession has spread 
down the east coast The co n verg en ce 
of bank problems has meanwhile 
resulted in a credit squeeze. Many 
banks, worried by the escalation of 
their non-performing loans, are 
unwilling to lend a penny more to the 
very clients who are most desperate 
for liquidity. Mr Labrecque says that 
“with everybody being bas hed by reg- 
ulators, Standard & Poor's, Moody’s 
and analysts, nobody is going to 
increase net lending". 

The credit squeeze is partly the 
result of tough inspections by regula- 
tors such as the Office of the Comp- 
troller of the Currency ( OCC >. The 
hunt examin ers, spurred by crisis 
at the Bank of New England last 
spring, forced some banks to classify 
more loans as pan-performing. Chemi- 
cal Bank’s Mr Shipley says that in 
hindsight the regulators' concerns 
about real estate portfolios have been 


vindicated , but he also says “this is a 
confidence-based business and when 
confidence starts to ebb you get a 
liquidity crunch, not just by bonks 
but also by other real estate finan- 
ciers such as insurance companies". 

The problems at big New York 
b anka includes the downgrading of 
ratings by Credit raring a ggrvipg an/»h 

as Moody's and Standard & Poor's. 
This, in tom h»« fed to a Jump in 
funding costs at most banks. Last 
May, when Moody's downgraded 
$3lbn of Citicorp’s senior debt, toe 
bank insisted it was unwomed about 
any increase in its cost of funding. In 
overall cost toms Citicorp was right, 
but in the -past week the bank has 
faced, the embarrassing spectacle of 
having to pay a ms per dividend 
on some p refer red stock instruments, 
a rate double the level paid by JP 
Morgan, the most conservative and 
best-managed of the big New York 


The market value of 
some of America’s 
biggest banks has 
tumbled by between 
50 and 70 per cent 
in 12 months 


banks. Citicorp argues that the 
increased rate is only for unmll gums, 
but it is a troubling sign. 

In this c limate New York’s top 
bankers are in a rum state of mind. 
No senior hawimr will admit to having 
started actual merger talks, bat all 
say the option must now be consid- 
ered. Mr John McGillicuddy, chair- 
man of Manufa ctur er s Hanover Tkust. 
th e eigh th-hjggest PS bank, says that 
mergers must be see n as a possibility 
and notes that “anyone in this city 
who hasn’t d one the number crunch- 
ing on mergers is asleep”. 

A veteran of US banking, Mr McCSl- 
ficuddy admits that In many ways 
tiie problems we face today are teoad- 
er-based than in the part". He says 
the re is no que stion th at probl ems in 
real estate are continuing to grow” 
ami predicts that non-performing 
loans at his bank will increase over 
the next six months. Mr McGfllicud- 
dy’s description of New York points to 
the coming shake-out in banking. 
"This town," be says, “feels the way 
the Rust Belt did in an earlier | 

At Chang Man lm l fa tu Mr 1 


is trying to dean up an array of prob- 
lems ste mming from both the 
national economy and from what 
other top bankers describe as a 
dfrradft of rfarft management. 

Mr Labrecque has presided over the 
sacking of 5,000 Chase employees and 
tiie taking of jphn in thirdquarter 
special charges for bad debts and 
re st r u ct u ring that caused a $623m 
loss. One issue under consideration is 
the prospect of merging all or part of 
Chase Manhattan, something that 
would have been unthinkable for a 
bank that used to be thought of as 
one of the bluest of the blue chips. 

On the subject of mergers Mr 
Labrecque says be has “a whole team 
of eight people doing nothing but 
working on strategy*. He confirms 
that he would be willing to consider 
merging or joint venturing Chase 
divisions such as retail banking or 
corporate finance with other US 
baids. with foreign banks, with 
investment banks or with financial 
services p*"***- He rites Pruden- 
tial Bache, American Express and 
Merrill lynch as g*mwptai The Chase 
chief says toe list is hypothetical and 
that no negotiations are under way 
because “we’ve taken oar reserves 
and cut back and now we have to get 
earnings right first Then we have to 
look at how you bust out in each 
business area and which are the best 

wanhiiMlinna ** 

The rationale for bank mergers in 
the same local im r fcp tw is that this is 
a way for femits to build capital rap- 
idly through retained earnings by 
pushing through large-scale c u t s in 

fnmHn prf nffiw num teaifa amd k nmrli 

networks. At present, however, the 


ing that individual wteodimarf 
do toe Job. Mr Shipley of Chemical 
Rank argues that consolidation in the 
US hanking industry “is appropriate 
and inevitable" but questions whether 
mergers are the best ap proach since 
they might taring together banks with 
ahnilar riiente and similar problems. 

Mr Tho mas J ones, the Wrisbbam 
senior executive in charge of finance 
at Citicorp, says his bank is not 
involved In merger discussions, but 
agrees that “the whole issue of confi- 
dence in bank stocks forces people to 
focus more closely on eliminating 
overcapacity by mergers”. 

The p roblem is tha t talking about 
mergers is easier than pursuing than, 
especially at a time when the banks 
are still scrambling to assess the dam- 


caused by real estate and races-:, 

The immediate priority would - i 

appear to be making pr ovisions for ~ t .\ 
non-performing loans and strengthen-- 
ing capital. But as some bankers “ 
admit, asset disposals that could raise r ‘* 
fimds to boost capital have bear post- -v 
poned because of bd'of buyers and /. 
depressed prices. 

For many people, the plight of the . 
big New York banks is summed up by -* 
the dilemma faring Citicorp, the Mg- . . - 
gest of them all. Citicorp is not atone- 
with its problems, but the bank baa 
become a target for pot shots by many . 
of its competitors. Citicorp put an 
flHdiHnnai ggoom of non-performing 
real estate loans cm its books between : 
July and September. This boosted - . 
non-performing loans in this category . ^ 
to *2^bn out of a loan book of flStm. \ 
or Z&9 per cent of the total portfo&n 

From his comer office in the second 
floor executive suite at Citicorp's , 
Park Avenue headquarters Mr Jones 
muses that “the worid is somewhat. - 
irrational right now". . V 

“Which of these two statements is 
true?” he asks, with a grin. “Would V 
you believe that we are the least 
exposed bank in real ertata bar two \ 
others in the country? Or would you 
believe we are the most heavily cap!- :.- 
taUsed bank In the nation?” Mr Jones 
then answers his own question by; 
saying that it depends on whether one 
looks at . matters in relative or abso- 
lute terma ip absolute terms Qtioarp\ : . 
is the most heavily exposed, but in . 
relative toms - by comparing real - •> 
estate loans to totatassete - it is far :,.* 
less exposed. Arid in absolute terms . 
Citicorp has the most capital in the - 
US, but in relative toms - using the 
3JJ per cent capttal-toasaets ratio — It. 

Is in poor shape. 

Cttkorp's game of statistics is not. 
mere sophistry; ft is a sign of the 
in which bankers are grasping ' 
for ways to defend themselves against 7 
charges of irresponsibility, inccunpe- - - 
tence and red ink. ... 

Manufacturers Hanoverfa-Mr MoGfi- 
licaddy speaks for most of .the bank- 
ers when he defines the present state ' 
of hanking as “a crunch” and says - 
“you can’t grow your way out at it, . 
you have, to dig your way oof of if; - 
This troubled state of affidrs may not 
be hfe to reu teii ing , but it is .forcing a 
rapid reordering^ ^of strategic priori- 
ties. And that, according to Mr McCHt 
boaddy, means “taking pain in terms - - 
of flu P & L account and dealing with " 
a worid where credit tosses are high 
and at the same time revenues are - 
undo- pressure”. 

What ia becoming increasingly .. 
riea r is that- c utt ing costa to up ’ 
with declining revenues and asset 
quality may not be enough. Top bank- . 
ers recognise their problems, but if . 
east coast institutions are to make a . 
comeback in the 1990s, more than— 
simpto recognition will be needed. 


Enforcer 
hit listed 


■ The race is on to guess the 
first main casualty of President 
Bush’s budget fiasco. An early 
favourite is John Sannnu, 
White House chief of staff. 

Known as “The Enforcer” 
and “The Abominable No 
Man”, Sununu brings an 
abrasive, bullying style to the 
job which has earned him 
plenty of enemies in the 
administration and Congress. 

Reports that Sununu’s hold 
on his job may be tenuous 
most likely stem from the 
ranks of congressional 
Republicans standing for 
re-election next month. Many 
are stiR livid about Bush’s 
decision to abandon his “no 
new taxes” pledge in search 
of a budget-cutting deal with 
the Democratic party at the 
expense of Republican 
interests. Sununu is supposed 
to be the designated fall-guy. 

The president may have 
other ideas. Though he is said 
to be shaken by his slump in 
the opinion polls, aides say 
be retains confidence in his 
chief of staff. After all, Sununu 
was only carrying out the 
president’s demands when 
spending five months in search 
of a comprehensive budget 
agreement in the national 
interest 

In the first 20 months of his 
presidency, Bush's skill was 
to move to the centre, white 
maintaining support among 
cons e r v a ti ves in his own party. 

This support has crumbled. 

If the Republicans fare 
poorly in next month's election 
results, someone wifl have to 
pay the price. IT not Sununu, 
then possibly Richard Darman, 
budget director. 

At the very least, expect a 
Cabinet shake-up. 


Touch down 


■ Delegates on a recent trade 
mission to the Soviet Union, 
arranged by the Scottish 
Development Agency, woe 
advised to take cigarettes, 


Observer 


whisky and soaps to ease their 
passage with taxis, hotels etc, 
as “gifts" were accepted in the 
newly relaxed economic 
climate. 

To their annoyance, as they 
were approaching their 
hi tpiyfed destination, Tumen 
airport, the pilot announced 
they could not land there 
because of the low cloud and 
would have to turn back. But 
the advice they bad been given 
proved useful. 

After a little negotiation, 
the landing was matte at a cost 
(rf 200 Marlboro and a bottle 
of Johnny Walker Red Label. 


Loners’ league 


■ Whether Margaret 
Thatcher’s fallow eminences 
in the European C ommunity 
were surprised by her lone 
obduracy on economic and 
monetary union, it would not 
have been predicted by 
students cf differences in 

nntinnal cultures. 

Take for instance Fons 
Trompenaars and David 
Wheatley, mentioned by 
Observer yesterday, whose 
studies (rf 27 countries cover 
10 of the 12 EC members (the 
exceptions being Luxembourg 
and Portugal). The findings 
suggest that, of the 10, the 
British rank only fourth when 
it comes to standing atone as 
against going along with the 
crowd. 

The lowest ranking are the 
the French with a mere 45 per 
cent cf their natives favouring 
individ ualism over 
collectivism. Greeks split a 

straight 50/50. 

There is a tie at 55 per cent 
between Belgians, Irish, and 
former Wert Gomans who will 
have been pnRed towards 
collectivism by u ni fication: 
their eastern counterparts 
seme the same as the French. 
The Italians are only one print 
higher at 56, 



“Do you suppose she’ll recall 
onr ambassador from Cloud 
Cuckoo Land?" 


Then cs»ne the Brits with 
67 per cent individualists, Mrs 
Thatcher obviously being one 
of toom But they are outdone 
by the Dutch with 70, the 
Spanish a point highe*. and 
the top-ranked Danes with 72. 


Lords’ day 


■ According to the Post Office, 
Sunday collections are now 
being made from about one 
in five of its 105^00 letter 
boxes, but judging from 
comments *narip in the Lards, 
tracking down the relevant 
20 per cent is no easy task. 

Lord Boyd-Carpenter, the 
former Con se r vative Cabinet 
minister, has been unable to 
find one close to his home at 
Crux Bastan, near Hlghcterfr 
Hants. He feels that rural areas 
are being discriminated 
against to such an extent that 
the justification for the Port 
Office’s letter monopoly should 
be sub jected to even closer 
scrutiny. 


Boyd-C a rpenler ’s experience 
has not been shared by Lord 
TordnflL the Liberal Democrat 
chief whip. He has not only 
located the relevant box but 
spends most of the weekend 
dealing with correspondence 
so that be can stuff it foil just 
in case the Sunday collection 
has been restored on a "use 
it or lose it” basis. 


Pressed out 


former Ankara correspondent, 
Metin Mdrdr. He lost his job 
as editor of Guneg, Aril Nadir’s 
quality daily newspaper, on 

the evening foe group was 

placed in administration. 

Mdnir, who had spent the 
last 10 Tnonths building up tha 
operation, says he was bitterly 
disappointed to leave the 
paper. “We were just making 
a breakthrough when this 
thing happened. Had we had 
a couple (rf years, Gflnes would 
have been a solid newspaper 

on European lines.” 

He now retires, at least 
temporarily, to his home amid 

the orange groves below 
Rellapais Abbey an his native 
northern Cyprus. Perhaps 
white there he wifi mhll over 
the ironies of a career working 
In the Turkish press. 

Mfinir’s immediate superior 
in the Nadir empire was a 
former Turkish police boss 
who is widely believed to have 
beenbebind periodic moves 
to get him exp elled from the 
country or placed on trial in 
his days as an FT strimjer in 
the early 1980s when Turkey 
was under milltazy rule. 

Last week the two men met 

again muter ^atinrily 

tmoonfial circumstances as 
Munir offered bis resignation. 


Furthermore 


■ A self-help group to be 

fanned in the US is for people 
who have difficulty in stopping 
talking . Its name? 

“And On And On 
Azwn — " 


-4^ 




TODAY 

14 YEARS AGO. 


REMEMBER? 


Gerald ford is three days away from losing the 

Presidency. His recent suggestions that Russia 
doesn't d ominate Eastern Europe can’t have helped 

‘Dandng Queen' by Abba is No 1 in the charts. 

It took over toe top slot a month ago from Uotft go 
breaking my heart* by Elton John and Kiki Dee. 

‘Ernie’ increases the top payout for premium ~ 
bonds from .£75,000 to £100,000. 

At the Knockando distillery another ‘Season 
of Distillation 1 begins. The pure, natural spirit is 
poimed into oak casks where it slumbers unmolested 
until the day it is deemed fit to be bottled, twelve 
or more years from hence. 

Both dates are recorded on the labeL The 
difference between the two is the age of Speyskfc^ 

mral ntnoiikr m i» , . « r * 
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Letters 

The ERM, Emu and sustaining fiscal sobriety 


| From MrOtmaUFranklin. . 

Sr, With doe respect to Sam- 
! oei (“Why ERM needs 

| monetary union.” October 25), 
the difference b e twe en *1992 
plus EMS" and a gfag fe cur- 
rency is not merely a matter of 
degree. There is a huge dtetinc- 
i tion between a commitment on 
behalf of member states to 
avoid currency fluctuations - 
or even to maintain fixed 
Brritnwgg rates • on the one 
hand, and an I rrevocable fixing 
of exchange rates on the other. 
For an exchange-rate fixing to 
be irrevocable in anything but 
, name, there most be a ceding 
by central banks of their right 
to issne currency hi favour of a 
European central bank. It is 
this sten which is the defining 
! difference between the two 
systems, and its - implications 
are great ' 

ff central hanks co ntinu e to 
set monetary policy indepen- 
dently, however great their 
rhetorical fn w wmitmwnt to fixed 
exchange rates, markets will 
continue to scrutinise policy 
and competitiveness to deter- 
mine whether exchange-rate 
parities ara sustatnable> Reck- 
less policies wifi thus always 
be subject to market sanction. 
For this reason, providing that 
at least one major currency (it 
does not have to he the 
D-Mark) Is prudently managed, 
and that devaluation Is ren- 
dered politically embarrassing 

by firm membership . *h«» inde- 
pendence or otherwise of the 
different central banks is of 
secondary importance: policy 
is ultimately set by markets 
rather than by central bankers. 

But once currency issuance 
is centralised, the only sanc- 
tion against the European cen- 
tral bank becomes the 
exchange rate of the new Euro- 
currency against the dollar and 
the yen. Because devaluation 
against these currendasvroqld 
not be politically embarrassing 
(note the equanimity with 
which the dollar's recent fall 
has been countenanced by US 
markets and commentators), 
the accountability and inde- 
pendence of the new European 
central bank would be critical. 
Furthermore, with such a sys- 
tem, market constraints on 
member countries* fiscal poli- 
cies are dramatically reduced: 
profligate.' member govern- 
ments will no longer be chal- 
lenged by cnrrencycrisea, only 
by a modest - and politicall y 
almost invisible — premium on 
their debt in the new single- 
currency European -bond mar- 
ket So, as the Deters Commit- 
tee cttxectiy inscribed, bind- * 
ing conatralnts on national 
budgets are a corollary to Irre- 
vocably fixed exchange rates, if 
fiscal sobriety is to be sus- 
tained. 

Thus, the I rrevoc ab le fixing 
of exchange rates, or currency 
union, necessarily involves a 
d r am at i c a* > w »se » tfnn of decl- 
atonnaBngifErat if the desir- 
ability of d tie facto fixed 
exchangexftte system (an ERM - 
with veiy narrow bands) is 
granted, the extra leap to irrev- 
ocability should emly be under- 
taken if political mdo n 
is th o ug ht a desirable end in 
itseU; or If it Is Judged that a 
supranational tier of economic 
policy-making would better 
guarantee price stability than 
would the markets’ critique of 
diverse governments’ attemp ts 
to pre ser ve the' value of their 
currencies. The choice is not 
between the sovereignty of 
national gov Mretaeuta that 
of a European government, but 
rather the familiar choice 
between the sovereignty of 
bureaucrats and that of the 
markets. 

Donald Franklin, 

Chief Economist; . 

Schroden,. 

36 Old Jewry, ECS - 

Manufacturing 

Front Mr EJI. Addison. 

Sir, In common with other 
sectors of. UK manufacturing 
industry we welcome the deci- 
sion by the rhgm^nnr to enter 
the ERM. The. decision to tie 
the pound more closely to our 
competitors Is, of course, wel- 
come as is the reduction of 
interest rates by one point. 
However, as the clearing banks 
originally argued, just as the 
rise from M to 15 per emit was 
largely academic, so is the 
reduction which wil l hav e little 
jlm pwot on the consumer and 
more importantly on the 
investment intentions of UK 
manufacturers. This obviously 
has seriods consequences for 
our members in the machine 
tool industry who supply the 
capital equipment nee ded fo r 
any growth in manufacturing . 
which should occur. . 

In welcoming the entry into 
the ERM we are sure that the 
rate of DM2J95 wffl not help 
UK competitiveness or aid the 
frflianr*> of payments problem. 
As soon as possible we . would 
urge the chancellor to lower . 
interest rates farther to bring 


the pound down to a more 
competitive level of DU 2.77. 
Continuing high interest and 
exchange rates in Spain, for 
example, have led to high 
unemployment Given the gov- 
ernment’s positive record on 
employment we are sure it will 
wish to avoid the embarrass- 

merit Of wnump kiyrnwit rtring 

towards 3m again in advance 
of a general election. 

We would suggest therefore 
that a policy or excessively 
high interest rates has long 
ceased to be of use to tire gov- 
ernment as the sole hmbnwimt 
of policy despite the need to 
keep a check cm wage settle- 
ments. This is especially so 
given the dear downward pres- 
sure on the money supply and 
the stamp in retail sales. We 

ftllly BUPPOKt tbs MHimtll limit 

to fight inflation and would 
suggest that a further modest 
reduction in interest rates 
would not weaken this. 

Given the government’s 
stated intention to encourage 
the growth of manufacturing 
industry, there is certainly a 
better way of curtailing 
excesses of consumer spending 
without cont ai ning growth in 
other areas which are vital to 
the success of the economy. We 
would recommend adoption of 
at least one of the following: 

• A two-tier value-added taxa- 
tion system, as in Ranee far 

^x^TliplQ , 

• Changes to the system of 
Corporation Tax to increase 

wptefmwi ttarwlng K amd tTwiw pm. 

vide e x tra funds tor invest- 
ment, t raining and research 
and development. 

• Tighter controls on the 
availability of consumer credit 
throug h the Use of dHIfarentfsl . 
interest rates. 

We are equally concerned at 
tiie adverse effects of shortter- 
nifww in the City which makes 
it difficult to obtain finance tor 
long-term invest m en t in manu- 
facturing. We would urge the ' 
chancellor to take all possible 
steps to remove the casino 
pffcv-t from the Stock Bidimig B 
by making short-term profi- 
teering more difficult to 
achieve. 

Despite ERM entry and the 


made in the last three elections 
tha t tMs administration h«e 
found the answer! 

Britain is not alone in 
Europe In being ill-served by 
Its politicians in this vital area. 
. But the politicians in the other 
nations which have suffered 
chronic inflation for decades 
have twigged that the problem 
is beyond their powers to cure. 
That is why France. Italy and 
Spain, in particular, willingly 
joined the ERM and are enthu- 
siastic to progress towards 
monetary union. Far them it is 
the key to thw stabil- 

ity that previously eluded 
them. 

So why do our political lead- 
ers hold back? Is it perhaps 
because, given our unwritten 
constitution which prescribes 

no effective an the gov- 

ernment of the day and given 
the fet-pastitbe-post electoral 
system which deliver 

thumping majorities on a 
minority of votes cast, political 
power is a much greater p ri ze 
than elsewhere? Is it a resis- 
tance to any weakening of 
what is seen as a lever to 
secure the renewal of that 
power? The nation should not 
have to suffer from what is 
really a corruption of the judg- 
ment of politicians, both k*ft 

ami ri ght 

MJLT. Janes, 

Oak House, 

Newgatestreet Hoad, - 
Gaffs Oak, 

Waltham Cross, Hertfordshire 

Regional policy 

From Mr PaulBoateng MP. 

Sr, Samuel Britten suggests 
that "Germany would refuse to 
Jain” a version of Emu which 
is "committed to regional poli- 
cies and so-called ‘growth’, 
■Mb being completely subor- 
dinated to governments". He 
seems to have forgotten that: 

• Regional transfers oc cur an 
a larger scale within West Ger- 
many than within virtually 
any other federal or unitary 
state, and are certainly not 
going to diminish within the 
new Germany. 

• A commitment to grow th 
involves exactly the sort of fis- 
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move towards lower Interest 
rates we must stress that there 
Is a distinct possibility that it 
may be a case at too little too 
late. These fears are not 
"squeals" or the product of 
“misery mongers". In the face 
of continued increases in 
investment by overseas manu- 
facturing industry we are sim- 
ply being realistic. 

It would appear that UK 
manufacturing is now having 
to pay for the excesses of the 
consumer at precisely the time 
when it should be expanding . 
E.N. Addison, 
president 

Machine Tool Technologies 
Association, 

62 Bayswater Road, W2 

Sovereignty 

From Mr MJLT. Janes. 

Sir, The argument over Emu 
is about power. The prime min- 
ister endlessly denounces any 
derogation from parliamentary 
sovereignty and accountability. 
In a gimiiar vein Nicholas Rid- 
ley objected to handing over 
the control of monetary policy 
to bankers. 

Westminster politicians need 
to see themselves as a growing 
portion of the thinking public 
sees them. For "parliamentary 
sovereignty and accountabil- 
ity” they read the power of the 
government of the day which 
between elections pays little 
regard to public opinion and 
appears as a species of dicta- 
torship with, given the prime 
minister's power to hire and 
fire ministers and widespread 
patronage, a strong personal 
nlnmwrf. 

Above all they will welcome 
passing control of monetary 
policy to bankers si mply 
because politicians have shown 
themselves totally incapable of 
doing the job. The present gov- 
ernment is the last in a long 
fine of failures since 1945 but. 
more especially since we aban- 
doned the Bretton Woods 
armngamants In 1971. But the 
latest faftase is the more poi- 
gnant tor ' the strong pitch 


cal co-ordination whit* Is nec- 
essary for balanced ex pan s io n 
within an interdependent econ- 
omy (whether national or con- 
tinental) - the alternative is 

imhalgnfiflfl gtagn^fin, 

• The constitution of the 
Bundesbank requires it to sup- 
port the economic policy of toe 
federal government. Effective 
organisation of monetary pol- 
icy on a European scale 
requires a proper balance of 
responsibility and accountabfl- 
ity. Characterising the issue as 
a stark choice between "inde- 
pendence" and "complete sub- 
ordination " is to use emotive 
expressions which do not assist 
the search for that proper bal- 
ance. 

The question is not whether 
the dialogue to achieve that 
balance wifi take place, France 
will certainly ensure that it 
does, but whether Britain’s 
Interest can be adequately 
served by a government that 
has hitherto shown itself con- 
sistently resistant to construc- 
tive dialogue on Europe at afi. 
PaulBoateng, 

Opposition spokesperson on 


House of Com mo n s , 
Westminster, SW1 
Samuel Britton writes : The pas- 
sage m my article with which 
Mr Baateng takes issue was not 
concer ne d with regional policy 
as such, but with the constitu- 
tion of the proposed European 
central bank, on which the posi- 
tion of Germany is as stated. 

Commitment 

From Mr David G. Mayes. 

Sir, Samuel Brittan suggests 
that It might be possible to 
avoid r uffling too many feath- 
ers in the debate over Emu if 
tbs endpoint of Stage 2 in the 
process were to involve perma- 
nently fixed exchange rates 
and independent central banka 
rather than a Eurofed and a 
single currency. This would 
avoid the worst of the deci- 
sions about sovereignty and 
yet capture most of the eco- 
nomic benefits. 


This is a nice idea but L sug- 
gest that there are strong 
doubts about the proportion of 
the benefits which would he 
reaped. Many of the advan- 
tages involve a credible com- 
mitment by -the member states 
to ultimate of Emu 
within a reasonably short time 
horizon. In the survey of firms 
undertaken by Ernst and 
Young for our book, A Strategy 
tor the Ecu. it was dear that 
few would take any substantial 
steps towards altering, their 
acco unting systems a nd other, 
major facets of thei r behaviour 
towards the use of a single cur- 
rency rmloqft thp adoption of 
that goal was very firmly 
expressed by governments. 
Putting off that com- 

mitment will leave a lot of 

fh-ma in tho i (K with the Wd 
that Emn will not be achieved 
and, given the forecasts cur- 
rently available, that a system 
of fixed exchange rates involv- 
ing sterling Is not likely to be 
particularly long-lived. 

Focusing on the endpoint of 
Stage 2 rather than on Stage 3 
therefore makes uncertain 
what Stage 2 is a transition to. 
It could just as much be a 
return to floating rates or a 
two-speed Europe as full Emu. 
That uncertainty most of our 
partners do not want. With 
that uncertainty it is far less 
likely that transactions costs 
and precautionary measures 
against exchange rate varia- 
tion will be substantially 
reduced The attractiveness of 
Mr Britten’s notion to the UK 
government is clear but not 
unfortunately its appeal to oth- 
ers. 

David C Mayes, 

National Institute of Economic 
and Social Research, 

2, Dean Tench Street, 

Smith Square. SW1 . \ 

Entry level 

From Mr Ray Barred 

Sir, 1 was pleased to see Pro- 
fessor Wren-Lewis’s article 
("The dang er of a high entry 
level,* October 19) on the opti- 
mal of entry to toe ERM. 
hi a paper jointly produced at 
this institute in February we 

Undertook Rome ralmlatlnng to 

evaluate the optimal rate. All 
our i^lmlatinns suggested a 
rate well below DM2.95. Pro- 
fessor Wren-Lewis gave four 
explanations of why DM 135 
might he judged correct, all of i 
them pessimistic. The world 
moved on since February, 
him! other, more pngiHv n devel- 
opments have affected the. 
environment in which HIM' 
entry took place. 

Developments in Europe 
have changed the prospects for 
the pound/D-Mark rate. The 
budgetary costs of German 
union look to be around 
DMlOObn per annum. We 
could not even guess at the 
scale of these costs in Febru- 
ary. They are likely to raise 
German Imports, increase the 
German price level and reduce, 
if not eliminate, the current 
account surplus. All these 
thing s make UK entry at a 
higher rate easier to accom- 
plish. 

The optimal level far entry 
depends upon all exchange 
rates in the world The UK Is 
still an <dl producer, and if the 
oil price is now expected to be 
hi gher in future than we antic- 
ipated in February, then we 
would expect sterling to appre- 
ciate somewhat in order to 
generate toe equilibrium cur- 
rent account that is required 
for the UK’s pattern of saving 
and intfris titwnt. 

Finally in our analysis in 
February we assumed that cur- 
rencies In the ERM would be 
irrevocably fixed from 1995. 
The ERM as currently consti- 
tuted allows downward 
realignments to take place, and 
tins possibility is much to the 
UK’s advantage. Indeed the 
current size of the inte r est dif- 
ferential against Germany sug- 
gests that the markets are 
anticipating eonHnupri depred- 
ation id the pound against th^ 
D-Mark. Recent developments 
in Europe, and especially Ger- 
many have made the formation 
of Emn less likely by that date. 
This should give the UK sev- 
eral more years of possible 
downward realignments. TMs 
allows us both to spread the 
pain of entry and sign gives US 
the choice of a higher entry 
rata. 

An entry rate of DM 2.95 can, 
of course, be maintained but it 
could involve considerable 
costs in terms of lost output 
and higher unemployment. 
Changes in the world environ- 
ment when combined with 
increased flexibility within the 
ERM may have recently 
reduced the potential costs of 
such a high entry rate. 

Ray Barrel!, 
senior rese a rc h fellow. 

National Institute of Economic 
and Social Research, 

2 Dean Trench Street. 

Smith Square, SW2 


The safety net of child benefit must be retained and increased 


From Lord Narthbourpe. 

Sir, In the editorial comment 
("Family policy in disarray* 
October 24) you compare uni- 
versal chiki benefit with toe 
government's preferred policy 
of targeting. TEugeting through 
family credits. » intended to 
channel benefit only to the 
families in greatest need. Tar- 


geting might be a good solu- 
tion if so mu ch of the target 
were not bring missed. 

Mhpy mothers fail to claim 
family credit; Some are 
ashamed of being unable to 
support their family. For oth- 
ers the complexity of the regu- 
lations or the fear of a rebuff 
are disincentives. 


Government figures from a 
special survey carried out from 
April to December 1888 showed 

only 50 per cent uptake by 

caseload of those eligible for 
family credits. Circumstantial 

evidence suggests that current 
figures are only a little better. 
What is happening to the chil- 
dren in toe other 50 per cent? 


Until a much more effective 
method of targeting is found, 
nfrfld benefit (with an uptake of 
almost 100 per cent) must be 
retained and increased in ling 
with inflation to act as a safety 
net far children in need. 

North bo time, 

Toynbee Hall, 

28 Commercial S&eet, El 


There's a mighty judgment 
coming . . . but I may be wrong. 
Leonard Cohen. 

I t has been a privilege to 
spend the last two weeks 
in Washington and Tokyo, 
watching politics in raw in 
the two most important capi- 
tals of the world outside 
Europe. The budgetary tur- 
moils of the former have 
grabbed the most attention but 
it is possible — to go any fur- 
ther would be risky — that 
what has been iia p p Hning on 
the other rfda of the Pacific 
may count for as in 
1 longterm. 

It is indisputable tb«t Japan 
is experiencing a rather unique 
phenomenon, a g gnninw p nhHr- 
d eb ale, the existence of which 
can only he welcomed. Though 
appearances may yet again 
deceive, there is a current 
.sense of genuine natio nal 
. engagement in an important 
issue, which Is nothing less 
than the country's appropriate 
role in world affairs. 

Yon cannot avoid it in 
Tokyo. The deliberations of the 
Diet are on every taxi radio, in 
every organ of toe tna«« media; 
opinions permeate every con- 
versation, with policymakers, 
academics, businessmen 
with housewives; for the first 
time in a generation, students 
have taken to the oticeis to 
demonstrate. 

The specific case-at-hand is 
the government’s proposed 
United Nations peacekeeping 
law, which would allow Japan 
to provide more than mere 
money to support toe interna- 
tional effort in the Gulf. It 
looks as though the govern- 
ment will lose this one, but, if 
so, it will be for good, and 
right, reasons; and, from the 
experience, there just might 
emerge a new awareness of 
what Japan ought to be doing 
in the world. 

The present bottom line of 
the debate is not inscrutable. It 
is whether members ol the Jap- 
anese military, however con- 
strained, rptr alnod nr unamiPd t 
should be permitted to serve 
outside the nation’s borders, 
even under the UN flag. 

Majority opinion, as mea- 
sured by the polls and con- 
firmed in private conversa- 
tions, is that to do so would be 
wrong. Too many arguments 
are adduced to allow for a con- 
cise summary; some are 
severely practical, concerning 
the suitability of Japanese 
forces in peacekeeping 
operations and the. fact that in 
toe Gulf it is the US, not the 
UN, which is in charge; others 
rgnlr t* an pirnriplp-, the most 
important of which 1s the dan- 
ger of loosening the tight civil- 
ian chains that have mnfinpd 
the Japanese armed forces to 
an essen tially defensive ride 
since the second world war. 
TMs last reservation wright 


FOREIGN AFFAIRS 

Something 
stirring in 
Japan 

Jnrek Martin considers the full 
and frank public debate about 
Tokyo’s role in world affairs 


seem odd, because the Japa- 
nese military, a Mg budget not- 
withstanding, is very unthrea- 
tening. Nobody has been able 
to detect a young Turk move- 
ment among officers anxious to 
break free and the stories of 
dark compacts between the 
military and right-wing ele- 
ments in politics industry 
do not stand up. 

A better, and encouraging; 
explanation of this visceral 
na tional feeling fa that it dem- 
onstrates the extent to which 
the cnnKfcjfritinwai ren unciat i o n 
Of the Use of Prtemflf force hac 
taken hold in Japan. A young 
stockbroker, a woman, put it 
as well, and as universally, as 
any last week: “My generation 


Cambodia, where a large UN 
operation is in preparation, is 
closer to hand and for Japan 
not to be represented in toe 
solution of an Asian dispute 
would be anomalous, to put it 
mildly. 

But Japan is not conducting 
its deliberations in isolation. 

The crude external view, gen- 
erally emanating from the US, 
is that the debate is yet 
WTioftrer smokescreen, designed 
in toe end to ensure that Japan 
continues to dude its interna- 
tional responsibilities. Con- 
gressman Lee Hamilton, the 
Democrat from Indiana, who 
does n<^ per sonally share tliig 
assessment, points out that 
"the add test fin Congress) is 


The bottom line is whether members of 
the military should serve outside the 
nation’s borders, even under the UN flag 


hasn't been brought up to fight 
and I don’t know what we 
would want to fight for." 

But, at the same timp, thin fa 
matched by a growing recogni- 
tion that fa may not be gnrnig h 
for Japan merely to act as the 
world’s banker. An excellent 
article last week in toe AsaM 
shhnhun, normally a thorn in 
the government’s high- 
lighted the common gr n m wi as 
well the differences, between 
meet of toe protagonists In the 
debate. 

Among toe former were the 
need to send people, as well as 
money and goods, overseas, to 
BVahliah a long ia«ti«p peace- 
keeping law a ppitahip to dif- 
ferent circumstances around 
the world, and to obtain full 
understanding of Japan’s posi- 
tion from its Asian nei ghbo urs. 

The Gulf may be far a w ay 
«nd dimly understood, wnd th«» 
nonflnancU and non-humani- 
tarian contributions Japan 
might make hard to see. But 


how many troops they have 
committed, not how much 
money they have given". 

A more sophisticated version 
was expressed in a New York 
Times editorial last week 
which commanded the closest 
attention in Tokyo. Addressing 
both Germany and Japan, the 
newspaper argued it was "hard 
to hnagiTift future collective 
security and peacekeeping 
operations without them”, and 
that "genuine collective secu- 
rity hag to mean that Tokyo 
and Bonn are prepared to fight 
as well as finance*. 

The newspaper recom- 
mended that "perhaps toe least 
troublesome approach” would 
be mmiHtotimMi chang es per- 
mitting force deployments 
abroad only as part of collec- 
tive operations. Senior Ameri- 
can diplomats in Tokyo, while 
carefully saying that “it is for 
Japan to determine precisely 
bow it can best contribute to 
this effo r t ", n one the less warn 


of adverse reactions if it does 
nothing. 

In Japan Itself, the poles ol 
opinion i^fiiile the r ulin g Lib- 
eral Democratic party are 
expressed by two men. of dif- 
ferent generations. In the one 
corner stands Mr Masaharu 
Gotoda, a former cabinet min- 
ister and. amipHn m policeman, 
who personally stopped toe 
ihpq prime minister Yasuhiro 
Nakasone from sending Japa- 
nese minesweepers to toe Gulf 
hack in 1987. For Mr Gotoda, 
no flawing liberal or peacenik, 
memories matter. 

Mr Gotoda Is, In the opinion 
of the US embassy, "a thought- 
ful person and has to be taken 
seriously”. Bat "it Is distress- 
ing to have serious people 
question the efficacy < rf civilian 
control of the military 45 years 
after the war”. 

On the other side stands Mr 
Ichiro Ozawa, party sec- 
retary-general, 48 years old, a 
certain prime minister-to-be 
unless he messes things up 
badly, wia unse ntimental view 
of the world and of the need 
for Japan to stay close to toe 
US seem largely unburdened 
by the weight of history. 

The Americans like Mr 

OzaWB, find Mm jwlpftil ffwd "ft 
fixer of problems” but do not 
want him to be seen as "our 
guy”. Though he represents a 
new breed of politician, he is 
no revolutionary and "in any 
case, Japanese politics are not 
ripe for revolution 0 . 

Parenthetically, it must be 
said that all but irrelevant is 
the current prime minister. 
Toshiki Haifa, bravely though 
he defends the government's 
position daily in the Diet He is 
increasingly seen as a weak 
leader, in office only on suffer- 
ance while the power brokers 
decide on his successor and the 
manner of his going, which 
could well be defeat of the 
peacekeeping law. Held in 
almost equal contempt is the 
foreign ministry, on the 
grounds of mismanaging the 
presentation of the peacekeep- 
ing law. 

On Sunday, there is a 
by-election in Japan, in Mr 
Haifa’s home district It will be 
the first chance for a public 
voting opinion on the great 
debate. Defeat for the LDP 
could seal the fate of the peace- 
keeping bill In its present form; 
victory might not secure it 

The best result would. 
Indeed, be the defeat of the 
present proposal. This would 
not do irrevocable damage to 
Japan’s reputation, particu- 
larly if it fa succeeded by a 
better one less hastily forged in 
the crucible of the Gulf crisis. 
For once, toe people of Japan 
are being allowed to say some 
sensible things. Those who 
govern them ought to listen. 
But Leonard Cohen might be 
right 
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gracious service 
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It’s business as usual at ANA HOTEL 
SINGAPORE, formerly Century Park Sheraton, on 
Nassizn Hill. We’re still Singapore’s only hotel that 
offers classic European charm and traditional 
hospitality for the business executive on the move. 

It’s only our name that has changed. Our fine 
reputation for service, and tranquil location close 
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expectations of the discerning international traveller. 

Our rooms are brand new, now that we’ve 
completed a US$10 million renovation programme. 
So are our range of luxurious, deluxe toiletries 
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Welcome to a world of classic European elegance. 
Welcome to ANA HOTEL SINGAPORE. 
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Labour set to take over in Norway 


By Karen Fossil in Oslo 

NORWAY looted set for a 
Labour-led coalition govern- 
ment yesterday following the 
decision of the tiny Centre 
party to quit the centre-tight 
administration led by Mr Jan 


with the European Commu- 
nity. 

The Centre party, which 
holds the balance of power, 
said it would swing its support 
to Labour. 

“I am more than disap- 
pointed,” Mr Syse, the Conser- 
vative party leader, said on 
television last night. *1 think 
this is extremely disappointing 
for the country. We will now 
come in as an opposition 
party." 

Ms Anne Enger Lahnstein, 
the Centre party’s parliamen- 
tary leader, said the party, 
which represents the ttumang 
lobby and bitterly opposes EC 
membership, could not back a 
Conservative government 
which wanted Norway to join 
the 12-nation bloc. 

"We find that it is right in 
this situation that such a 
(Labour) government should be 
formed,” she said on television. 

Mrs Lahnstein declared her 
party’s support for Labour 
because, she said, it had not 
officially stated that it 
intended to bring Norway into 
the EC. 

At issue is the question of 



Sir James Goldsmith 

Solicitors acting for Sir 
James Goldsmith have 
objected to what was 
meant as a lighthearted 
reference to Sir James in 
the introductory para- 
graph of John Pleader’s 
article "Wanted: Public 
Goods" (Financial Times, 
October 22). According to 
the solicitors, the refer- | 
ence imputes "that with 
total insincerity he publi- 
cised political views to 
Ingratiate hims elf with a 
party (the Labour party) 
whose views he in fact 
opposed and deceived both 
the former prime minister 
and that party’s support- 
ers”. We can only say for 
our part that any such 
reading of the article 
would be wholly unin- 
tended. Sir James has 
never been one to mince 
words, and we would not 
want to suggest otherwise. 


Thatcher to 
defend stance 

Continued from Page 1 
position, while other sailor 
ministers acknowledged the 
concern that the Rome con- 
frontation had set back hopes 
of a compromise. 

Mrs Thatcher will be guar- 
anteed vocal support from 
Tory MPs today as the govern- 
ment's supporters close ranks. 

Several MPs yesterday ech- 
oed her Irritation at what was 
seen as an attempt by Italy to 
pre-empt the decisions of the 
Intergovernmental Confer- 
ences in December. 

Others expressed confidence 
that Mrs Thatcher’s defence of 
the pound would strike a 
chord with voters. 

Mr w illiam Cash, the chair- 
man of the Conservative back- 
bench committee on Europe, 
said that attempts to persuade 
the government to surrender 
control over Britain's future 
had now been brought into the 
open. 

Others, however, were less 
sanguine. Although there was 
sympathy with Mrs Thatcher's 
attempts to get the Commu- 
nity to focus on more practical 
issues - notably the current 

Gatt trade round - there was 
criticism of her style. 

One senior minister said 
that her scathing attacks on 
other leaders had undermined 
the substance of the govern- 
ment's stance. He voiced con- 
cern that this would undercut 
hopes that Mr John Major, the 
chancellor of the exchequer, 
would be able to build support 
for Us alternative plan for 
monetary integration based on 
a "hard Ear. 

There was acknowledgement 
from some Whitehall insiders 
that other EC leaders now 
appeared to be looking beyond 
Sirs Thatcher's hold on die 
government, following the 
continuing Labour Party lead 
in the opinion polls, 

Mr Leon Brittan, now a 
European commissioner but 
previously a member of Mrs 
Thatcher’s cabinet, lent sup- 
port to that view with a sug- 
gestion that Britain might be 
allowed to defer a decision on 
monetary union for two or 
three years. 


forming a free Internal market 
in western Europe, the 
socaHed "European economic 
area”, between the European 
Free Trade Association, of 
which Norway is a member. 


insists that Norway refuse to 
abandon its so-called conces- 
sionary laws which impede for- 
eign ownership of property, 
finan cial institutions and 
industrial enterprises in the 
country. 

Other Efts, members have 
blamed this insistence for stall- 
ing negotiations between the 
EC and Efta. 

Labour, the biggest party in 
the Norwegian parliament with 
63 of the 165 seats, can count 
on support from the Socialist 
Left party, with 17. 

The Centre’s 11 seats would 
ensure it of enough votes to 
block Mr Syse’s hopes of cob- 
bling together a new govern- 
ment. 

He was only able to gather 
74 votes - those of his framer 
coalition partners, the Chris- 
tian People’s Party, the radical 
right-wing Progress party, and 
his own Conservatives. 

Ms Lahnstein said her party 
would not formally join any 
Labour administration but 
would instead fight against 
any moves by Norway to try to 
join the EC. 

Labour has not yet clarified . 


its position on membership, 
which the country narrowly 
rejected in a bitterly divisive 
1972 referendum. However, the 
party’s leader, Mrs Gro Hariezn 
Brundtland, a champion of 


twice prime minister, favours 
taking the country into the 
community. 

When Sweden declared its 
intention to form closer ties 
with the EC and possibly seek 
membership. Mrs Brundtland 
said that even if Stockholm 
lodged a membership applica- 
tion first, Norway would join 
before Sweden. 

The conservative coalition 
had been in government for 
just over a year following an 
indecisive general election. 

Under Mr Syse’s administra- 
tion, Norway's oil-based econ- 
omy has improved, and annual 
inflation, is running at 3£ per 
cent But unemployment is 
high by Norwegian standards, 
at 4 per cent 

Mr Syse’s government had 
prepared a budget for 1991 
which, including revenues 
from ofl and gas, would have 
had a deficit of NKrS.Sbn 
(£480m), little changed from 
the 1990 deficit of NKrSjabn. 

Labour has proposed a bud- 
get which will increase the def- 
icit by at least NKr2tra, in an 
attempt to create 30.000 jobs to 
aid the country’s unemployed. 



Norwegian premier Jan Syse 


UN invites claims against Iraq 
for effects of Kuwait invasion 


By Michael Littlejohns, UN Correspondent, in New York 


The UN Security Council 
yesterday put further pressure 
on. Iraq by approving a pro- 
posal first made by Mrs Mar- 
garet Thatcher, the British 
Prime Minister, that compensa- 
tion should be paid to states 
for losses resulting from the 
invasion of Kuwait. 

The resolution, adopted by 
13 votes to none, with Cuba 
and Yemen abstaining, invited 
governments to begin prepar- 
ing flalma and gathering data 
about war crimes committed 
by Iraqi occupation forces. 

Shortly after the council 
acted, high ranking officers 
from tiie United States, Soviet 
Union, Britain, France and 
China, winch comprise its mili- 
tary staff committee, conferred 
on the Gulf crisis and the 
implementation of UN-ordered 
sanctions. 

An official communique said 
It was an informal consultation 
but that the participants were 
"the most senior military offi- 
cers ever present at such a 
meeting”. 

The Soviet Union has been 
seeking an enhancement of the 
role of the long-moribund mili- 


tary staff committee, the 
responsibilities of which 
include assisting the council in 
"plans for the application of 
armed force". Moscow has pro- 
posed that the committee 
meets at the level of the five 
members’ chtefa of staff. 

hi an hour-kmg statement to 
the Security Council, Mr Abdul 
Amir al-Anbari, the Iraqi dele- 
gate, called its new resolution 
- the ninth of the crisis - an 
"escalation” and a “culminat- 
ing point”. He said advocates 
of military action would now 
say they had exhausted peace 
efforts <and that the war 
option is the only option left”. 

In fact, the resolution 
authorises further diplomatic 
initiatives by the UN secretary 
general, Mr Javier Peres de 
Cuellar, whose talks with the 
Iraqis last August yielded no 
progress. 

Sir David Hannay, British 
representative and Council 
president, said Britain sup- 
ported the secretary general's 
use of his good offices. 

In a second statement, the 
Iraqi delegate said Baghdad 
valued Mr Feres de Cuellar's 


role and looked forward to co- 
operating with Hwi 

Referring to the peace mis- 
sion at the weekend by the 
Soviet envoy Mr Yevgeny Pri- 
makov, Iraqi delegates said 
that the dearer and more con- 
crete his ideas were, the mare 
usefol his efforts would be. 

The addition of a new man. 
date for the secretary general 
was at the inKistenrg of non* 
ftUgnad members iuoeosingb 
worried about the risk of war. 
They believe there should be 
greater stress on a negotiated 
se t tlem e nt in spite of the fail- 
ure of all such attempts so far. 

Taking account of these con- 
cerns in the resolution helped 
preserve the large measure of 
unity that has marked UN 
actions since the crisis 
erupted. 

The Council also demanded 
that Iraq stopped taking hos- 
tages and permit foreign 
nationals to leave. The Iraqis 
woe called upon to end their 
plundering of Kuwait and per- 
mit food and water to reach 
the few foreign diplomatic mis- 
sions still remaining there, 
irmhiding fti> British Embassy- 


Savings and loans rescue agency 
considers use of funds loophole 


By Peter Riddell, US editor. In Washington 


THE US federal agency in 
charge of rescuing the savings 
and loans Industry is consider- 
ing whether to use a legal loop- 
hole to borrow extra funds in 
the face of Congress's failure to 
vote new money before it 
adjourned on Sunday. 

The programme of seizing, 
dosing and selling assets will 
still be disrupted even if the 
Resolution Trust Corporation 
(ETC), which is handling the 
rescue, takes advantage of a 
drafting error in last year’s law 
which might, on some interpre- 
tations, allow it to raise an 
additional $18JBbn. 

Together with an unused 
capacity to sell nearly S7bn in 
bonds, this borrowing might 
carry the operation into early 


next year, when Congress 
returns and can consider fur- 
ther funding. 

However, an RTC spokesman 
has said: "Finding investors to 
bid on savings and loans is dif- 
ficult enough. If there's an 
uncertainty about whether 
funds will be available to sell 
thrifts, it makes investors less 
willing to pay the up-front 
costs to put a bid together.” 

The Treasury has warned 
that the failure of Congress to 
authorise the additional fund- 
ing, despite repeated requests, 
will result in substantially 
higher costs to taxpayers when 
operations are halted. 

Mr William Seidman, RTC 
chairman, estimated last week 
that the cost of delay at $2S0m 


to $300m for a three-month 
hold-up and close to Slbn for a 
six-month delay. The money 
will eventually have to be 
found because of the deposit 
guarantee. 

While the Senate approved 
$10bn in emergency funding, 
the proposal was blocked in 
the House by Congressman 
Frank Annunzio who is in 
political trouble in his Illinois 
district because of his savings 
and loans links. 

There has also been running 
friction between the House 
Banking Committee and Mr 
Nicholas Brady, the Treasury 
secretary. 

The whole rescue operation 
also been very unpopular 
with voters. 


Iraqis ‘considering deal on hostages’ 


Continued from Page 1 
visit Saudi Arabia this week to 
ensure that the alliance main- 
tains unity- Mr Gorbachev and 
President Francois Mitterrand 
of France yesterday both 
sought to maintain a public 
front of united opposition to 
Iraq by raterating that there 
could be no concessions to 
Iraq - in a clear effort to 
avoid the impression Ba gh dad 
was succeeding in driving a 
wedge between its opponents. 

"If Mr Hussein hopes to pro- 
duce splits or cracks in the 
position of the five permanent 
members of the UN Security 
Council, he is making a mis- 
take", Mr Gorbachev said. 

On Sunday, the EC summit 
in Rome issued an imeompro- 
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mising statement committing 
the 12 to a common policy of 
refusing to negotiate over hos- 
tages. The Soviet leader yester- 
day threw his weight behind 
an inter-Arab conference to 
resolve the Gulf crisis. Such a 
conference could be acceptable 
to Iraq, he suggested. He also 
indicated that the ixdtative for 
calling a meeting to find a for- 
mula to force Iraq to withdraw 
from Kuwait might come from 
Saudi Arabia. 

Speaking at the end of a 
two-day visit to France, the 
Soviet leader said Mr Primakov 
had suggested "the position of 
P reski wit Saddam Hussein IS 
not the same as before”. The 
Iraqi government, he believed, 
could at last "lend an ear” to 
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United Nations pressure. 

Neither Saudi Arabia nor 
any other Arab government 
was planning to call an inter- 
Arab conference, be said. But 
be main tatoed: “There are pos- 
sibilities of progress and it is 
thwa to ttia Arab fac- 

tor.” The Iraqi gover m ent, he 
thought, would be ready to 
accept the idea. 

Mr Gorbachev, while calling 
for a ppHtiffi d sAmtinm, fm pHsri 
time, was running out: "We 
most act more rapidly, to pre- 
vent the situation running 
away from ns. The best thing 
would be to have an inter-Arab 
meeting, some Arab mecha- 
nism. . . We could reach agree- 
ment more quickly that way.” 
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EC saves 
face with 
deal on 
stabilising 
emissions 

By Lucy Kell away 
in Brussels 

EC governments last night 
reached a face saving agree- 
ment committing the Commu- 
nity as a whale to stabilising 
carbon dioxide emissions at 
the 2990 level by the year 
2000, while allowing some 
individual member states to 
proceed at a less ambitious 

paf y. 

The co m pr o mise, which will 
enable the UK to stick to its 
own goal of stabilising emis- 
sions by tiie year 2005, avoids 
another damagbie stalemate, 
which would see the UK at 
odds with the other XL 

The agreement will allow 
the EC to present a common 
front at the second world con- 
ference on climatic change, 
which starts this week in 
Geneva. The aim of the confer- 
ence is to agree a global t ar get 
on carbon emissions - which 
are regarded as the most 
important cause of global 
warming. 

Mr Giorgio Buffalo, the Ital- 
ian environment minister and 
president of yesterday’s coun- 
cil, said that the EC’s offer to 
stabilise emissions by the year 
2000 would be made at Geneva 
without conditions. “The EC 
will act as a leader on the 
greenhouse effect", he said. 

Mr Carlo Ripa di Meana, tiie 
EC environment commis- 
sioner, said that if there had 
been no common EC position, 
the influence of the EC at 
work! level would have been 
seriously dented. 

The UK has limited itself 
through the demands of elec- 
tricity privatisation and the 
need to keep electricity gener- 
ating costs low, and by prom- 
ises made in the recent envi- 
ronment white paper, to 
accept no target earlier than 
2005, and yesterday morning it 
seemed set for a direct dash 
with its community partners. 

Mr Chris Patten, environ- 
ment secre tary , yesterday 
defended the UK’s target, say- 
lag it was "rock solid and 
based on whai the country can 
afford”. He at tacked countries 
which had not produced credi- 
ble schemes for reduction. 

The deal was made posstide 
by countries such as Germany, 
Denmark and the Netherlands, 
all of which expressed their 
willingness for faster reduc- 
tions, taking on some of the 
burden on behalf of the others. 
This will allow the poorer 
countries of Spain, Portugal, 
Greece and Ireland to miss the 
2000 deadline. 

Member states did not work 
out precisely how the burden 
would be shared. < 


US attacks 
plan to halt 
sea dumping 

By John Hunt, Environment 
Correspondent, in London 

A PROPOSAL for a worldwide 
ban at dumping of industrial 
waste at sea by 1995 was chat- 
longed yesterday by the US. 

The proposal was made to ; 
the London Dumping Conven- 
tion at the International Mari- 
time Organisation by the Nor- 
dic nations - Denmark, 
Finland, Iceland, Norway and 
Sweden - which believe such 
a timetable could be met. 

■ But the US argues that the 
date is premature because it is 
not known which countries 
are dumping fadmrtrial waste, 
cnrii as chemicals ami mate Is, 
or where it is occ ur r ing . 

Britain s u pports the US rat 
the issue, according to Green- 
peace, the environmental 
group, although the official 
line of the British delegation 
nutter the Ministry at Agricul- 
ture is that it is undecided. 

The US says that a total ban 
could cause difficulties for 
Third World countries and 
inhibit their industrial devel- 
opment bat Greenpeace 
believes the US Is oppos in g the 
ban because it wants to keep 
the option for waste from 
industrialised countries to be 
sent to the developing coun- 
tries for disposal 

Britain has already ag re ed 
to phase out Industrial damp- 
ing In the North Sea fay 1992 
or 1993 at the latest 

Mr Bemi Pannentier, faart 
of the Greenpeace group 
observing the meeting, said: 
"We are putting potential 
e n v ir o nm ental bombs on the 
sea bed. It has to be stopped.” 



All quiet on the 
Roman front ■■ 


The road to European 
Monetary Union was always 
going to be rocky; few expected 
it to gain such a resemblance 
to hastily-laid crazy paving. 
The markets’ reaction yester- 
day, however, was one of obvi- 
ous indifference. Sterling hesi- 
tated, but stayed above DM2J96; 
the FT-SE 100 index barely 
moved, trading in a mere II 
point range. With oil prices 
steady and no sign in London 
hours of the largely discounted 
US interest rate easing yester- 
day , there was not much news 
to trade an. 

ft seems the right of Isola- 
tion and deep political splits in 
the government's policy over 
Emu win not be enough to dis- 
tract traders from more imme- 
diate problems such as today’s 
GBI industrial trends survey . 
The markets are probably right 
to concentrate on short-term 
fears of UK recession. Any con- 
nection between the Emu 
debate and the current for- 
tunes of sterling in the ERM 
looks tenuous at best and mis- 
leading at worst 

Mrs Thatcher’s objections to 
a single currency are well 
known, and the. surprising set- 
ting at the weekend of 1994 as 
a deadline for the creation of a 
European central bank leaves 
that event too far away fra: it to 
have much impact today. 
When the Bundesbank's stipu- 
lations on convergence are put 
alongside Mrs Thatcher’s 
views, the UK and Germany do 
not seem so far apart. One dazt- 
ger is that political uncertainty 
could yet undermine this out- 
look, but with the December 
EC summit to come, there is 
plenty of time for a compro- 
mise to be patched together. 
All that leaves storting looking 
safe in Its current trading 
range, thanks to its favourable 
interest rate differentiaL 

Brent Walker 

Mr George Walker Is, no 
doubt, a modi misunderstood 
man, but he has MmsAif to 
blame when he produces 
things like yesterday’s docu- 
ment for his £l03m band issue. 
We read that four days ago, 
Brent Walker sold some pubs 
for £40m to an entity called 
TGP 290 Ltd. What - TGP may 
be, we are not told. Of the five 
institutions underwriting the 
bond issue, three are reason- 
ably well-known: Hambros, 
Svens ka International and 
MMG Patricaff The other two, 
Citimet and Tunis Interna- 
tional Bank may be household 
names somewhere, but not in 
London. 

The sad truth is that Brent 
Walker’s shareholders have a 
pistol to their foreheads. If 
they do not vote in favour of 


Storting 

Weighted Index av.lfiBS - 100 



the bond issue, the future of 
their investment is Mea fc- They 
would be well-advised, though, 
not to take up the bonds them- 
selves. The 13 per cent yieW is 
no compensation for the risks 
of pumping more cash into a 
company with net debt of 
£L4bn-plus. 

US computers 

One of Wall Street’s moat 
striking features in 1990 has 
been, the comeback.' of IBM’s 
share-price, after five bleak 
years deeply out at favour with 
investors. Driven by its jobcutr 
ting programme, by tiie immir 
nenl roll-out of its new system/ 
390 mainframe, and by the 
weak dollar, IBM’s stock has 
riwCTi by$lZ50 to $106 since 
January 1, outperforming the 
SAP Composite Index by 31 per 
But the phenomenon has 
a disturbing side to it This is 
the rimer disparity between the 
IBM stock price trend and 
those at its smaller rivals, led 
by Digital Equipment and. 
Hewlett Packard, whose shares 
have each {dunged 40 per cent 
so far tills year, thanks to pries 
wars and slackening demand 
at home and abroad. 

Bluntly, Wall Street is say- 
ing that Bte Blue Is recovering, 
and the life is being squeezed 
out of much of the rest of the 
■ US computer industry. Door 
debt-laden Unisys, for example, 
now looks more and more like 
a lost cause.. With debts of 
gSjftn, and a market capftaUsa- 
tfton of a tiqy 3960m, it reported 
&,third-quarter.aftectex lops of 

$357m only last week. Of 
course, creative destruction 
like this is what free markets 
are all about But it would be a 
sad irony if large parts of 
wealth generating Sfihxm Val- 
ley now go the same Way as 
the HkBS of Donald Trtnnp. 

Forward Trust 

If a well run finance house 
like First National Finance 
only has a stock mari m t value 


ctf 2273m, ft is bard to hnagbte 

why Midland Bank thought it ; 
could get upwards of £40Qm for 
Forward Trust In a goo d year, 
FNFC can make protak profits., 
of well over £OTnfc in its best 
year to date* Forward Trust 
yiarfa only £60m and ft 401 
probably make less than£*taj 
m the current year, ff darning 
bankers are still under the fife- 
sion that they can seU tfae 
more mature parts of theft, 
business at handsome -praanfc : 
urns to book value, or 15 times 
earning s, then Midland’s deri- 
sion to scrap the sale of For- 
ward Trust will come as some- 
thing of a shock. . - 

Indeed, the initial decision to . 
put Forward Trust on the 
block was more of a surprise 
than yesterday’s announce- 
ment. Midland’s ca p ital ratios 
seemed adequate enough.: and- 
even before 'the Gulf crisis 
began, the second half of 1990 
did not seem the most seaatbis - 
tlme to seek- the best price to - 
a business in a. cyclical down-, 
turn. The market’s obvious 
worry - reflected In a share- 
price which boa halved this 
year — is .thatMidland will 
have tnmake even bigger pro- 
visions, and that this will 
expose s relatively comfortable 
capital position. Selling For- 
ward Trust would have helped 
considerably by reducing the 
group's risk-weighted assets by 
almost 10 per emit The only 
really positive Interpretation 
thatcan ta.put on the Forward . 
Trust saga is Midland to. 
not indulging in di s tress asset - 


Mortgage lending /..v 

, ft will need another few pris 
centage points off tiie mort- 
gage- rate before the financial 
markets’ concern over the pace 
of mortgage, lending resuzfeces. 
Nevertheless, the latest quar- 
terly figures from tire bnmng 
societies and: tin banks show 
that the level of lending for 
house purchase has certainly 
not collapsed, (brass lending In 
the third quarter of £15bn,w2» 
£lbn downqn the comparable 
quarter last, year, and £5bn 
down on the' record third quart : 
tar of 1988. Even so an annual 
rate, at grass heading at £60bn 
anggiBs&tifet. confidence in the 
residential property market 
has not been unduly harmed 
hy record mortgage rates. .. . 

Of course, the authorities 
heed to be concerned if toe sur- 
prising resil ien ce of mortgage 
lending merely disguises a 
rapid acceleration in reschedul- 
ing by distressed borrower : 
Similarly, the latest figures 
give no dues to whether , the 
estimated £20bn per annum at 
equity withdrawal has sub- 
sided. 



YOU MAY HAVE 
MISSED THE 
LAUNCH, 

BUT LOOK ON 
THE BRIGHT SIDE 

You can still invest in our new EUROPA Fund and take advantage of Morg an 
Grenfell’s sector-leading European investment expertise. However,thethreatof : 
war in the Middle East remains. With a large cadi position we are ideally pfaredtt 
invest cautiously m selected European Small Companies on price weakness. 

It's not too late to invest inEUROPA. In difficult market *,«* 

opportunity that remains undimmed. For full information, call 0800 28246S now . 



fonwj \gy Morgan GwofeQ Unit Hut Mwaggn Limited 
20 fitebwy arena, London BC2M 1UT • 
Member at LAUTRO, IMRO cod the ITIX. 


JHfj 

JaU k 


f MORGAN GRENFELL 
'ASSET MANAGEMENT 


TuM 

c 

21 

TO 

Vtfunjg 

s 

22 

72 

Vonfct 

R 

12 

a 

vtona 

R 

tt 

a 

Worn* 

R 

W 

so 


F 

6 

£1 



fr. # h it ft m ^ y m 1 1''» ■ » -Vi mg 

iV:u ' i -Vs W wr- f t*’ y m Vn 

[i iV-Wej 



!IMI f Kli'lV! 










$ 19 


IIS SI 

Ha !!• 


TREVOR v SONS 


sv i.Nor; street London v. i x odd 

07 1 629 8151 


FINANCIAL TIMES 

COMPANIES & MARKETS 


Hunting 

Gate 


BTHE FINANCIAL TIMES LIMITED 1990 


Tuesday October 30 1990 



INSIDE 


Race for the 



Eight million passenger cars are scrapped 
every year InEurope. German technicians are 
now searching, tor the best way to recycle 
these into energy sources and materials for 
new vehfcfe& Mercedes-Benz, in conjunction 
with Voest- Alpine Stahl, Is the latest German 
car maker to launch a pilot “disassembly" 
plant which will convert scrap cars into compo- 
nents for a new generation of cars that can 
themselves be more easily recycled. Page 20 


Cradui fen * banking facade 

The dust has begun to settle on the Indonesian 
banking sector which has seen a whirlwind of 
activity unleashed two years ago by a battery 
of far-reaching reforms. However, cracks are 
beginning to appear in an otherwise solid 
facade, the most serious of which is the $420m 
in foreign exchange dealing losses suffered by 
Bank Duta, one 'of the country’s largest private 
banks. Page 21 


Sweet and sour fat Poland 

The strategic move by 
British Sugar into Polish 
agriculture through its 
purchase of a controlling 
stake in two sugar-beet 
factories was heralded 
as a chance for the UK 
group to capitalise on its 
production and market- 
ing skills. Output and 
morale at the two Polish 
factories soared shortly after the first harvest 
gpt underway, but beet growers have been 
unitary urtfli prices as inflation has threatened 
their livelihood. Page 34 



Metals off the waB 

Whan tie decided to redecorate the boardroom 
of Reynolds Metals, the second largest US alu- 
minium group, chairman Bill Bourke sold 32m 
of pMnfings that had been adorning fellow 
exadxttvds’ iyalls. Thls harsh action Is charac- 
teristic eTaman who sacked 30 per cent of his 
workforce and wrote off 40 per cent of produc- 
tion capacity during the mid-1980s. Page 22 


Drostln^iipfdr racw s idn 

Fears over the health of 
the UK economy have 
prompted Moss Bros, 
the gentle man's retailer, 
to warn about the pros- 
pects of a poor second- 
half performance. Trad- 
ing in the third quarter 
has been described by 
managing director Row- 
land Gee (left) as “ugly*. 
Pre-tax profits for the 
first six months to July 
slipped from El. 77m to 
£1.1 m although the pre- 
vious yearns figure included £880,000 from the 
sale of epTOPdriy-in central London. Sales dur- 
ing the first half were 10 per cent ahead at 
E2Sm.Pag»27 . 
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Japanese banks brace for credit squeeze 

Stefan Wagstyl meets a top banker who has no illusions about the tough times ahead 


M r Taizo Hashida, chair- 
man of the Federation 
of Japanese Bankers 
Associatio ns, mak es no bones 
shoot the severity of the credit 
shortage facing Japanese banks 
and their customers. 

Gr i pping the sides of his arm- 
chair as he speaks, he says: “Jap- 
anese banks are in a difficult 
position. I arn not saying that, a 
credit crunch will happen in the 
immediate future. But there Is a 
possibility that it could come 
some rime in the near fixture." 

Bis comments are one of the 
strongest public warnings given 
so far by a senior Japanese 
hanker on the current state of 
world banking. They echo 
remarks wiad* last mont h by Mr 
Alexandre Lamfalnssy, general 
manager of the Bank for Interna- 
tional Settlements (BIS), who 
referred to the “risk of an inter- 
national credit crunch". 

Mr Hafthiria, who is also chair- 
man «nd president of Fuji Bank, 
a top commercial bank, says Jap- 
anese banks are having to cut the 
rate of growth of their assets 
from peak levels of over 20 per 
cent in the late 1980s to about 5 
per cent They must do this to 
meet new international standards 
on capital adequacy laid down by 
the BIS, which set minimum lev- 
els for the ratio of capital to 
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Japanese banks had hoped to 
make the grade by issui ng large 
amounts of new equity and by 
relying on nwrwiHiiwi gains on 
their investment portfolios. But 
this year’s plunge in the Japa- 
nese stock market Riffed off both 
these propositions. So the banks 
have turned to. their loan books. 

Unfortunately, Japanese banks 
have quickly learnt that just 
turning away new business will 
not do enough to meet the tar- 
gets: they will also have to 
greatly increase their plans to 
sell tff loans. 


Selling loans Is something no 
Japanese bank undertakes 
lightly, because long-standing 
relations between hanks and cli- 
ents are regarded as almost 
sacred. Japanese bankers are 
generally reluctant to even dis- 
cuss practice. But Mr Hash* 
jda insists that banks will con- 
form to prc* standards. 

"We have to change our atti- 
tude visa-vis our customers. We 
need to increase our efforts to get 

rtidr wnitar a famiHng nf our post 

turn. We must make sure they 
understand," says Mr Hashida 

He says Fuji and others have 
already sold loans over the past 
year, at home and overseas, 

jnt*liuflwg h earing and fodUfftri 3 * 

loans. The buyers have mainly- 
been Japanese life companies. 

But the scale has been small, 
and in future it will have to be 
big enough to contribute to cut- 
ting the overall growth of assets. 

Mr Hashida, Trim joined Fuji 
Bank in 1950 and became presi- 
dent In 1967, has ascended to the 
cTwtrmanahfp of the bankers’ fed- 
eration in the most difficult year 
since the oil shocks hit Japan in 
the mid-1970s. Despite the tur- 


moil in the Industry, Mr HaghMa 
has not shirked his responsibili- 
ties and ha s mad*? forthright pub- 
lic comments on issues which 
some of his predecessors would 
have done their best to avoid. 

Surveying the banks’ domestic 
borrowers. Mr Hashida says 
banks are doing their best to sup- 
ply credit to large and small 
industrial companies. But prop- 
erty developers are feeling the 
pinch. 

Mr Hashida believes that if 
land prices in Japan were to col- 
lapse by 30-40 per cent firm the 
impact on fmanr-iai companies 
would be "very serious". 

"Many real esta te companies 
would go bankrupt and it would 
lead to difficulties at small 

and medium-steed Institutions as 
well," he says. 

However, Mr Hashida does not 
expect a price decline of this size. 
Drops of 10 per cent in Tokyo and 
up to 20 per cent in Osaka and 
other pr» «i nrf«i cities are move 
likely, he says. Financial compa- 
nies could absorb a of 

this scale. 

Overseas too, p roperty compa- 
nies will find funds harder to 


secure from Japanese banks, says 
Mr Bfashfata, as will construction 
groups and organisers of lever- 
aged buy-outs. 

Banks, win seek "conventional 
corporate loans”. Mega-projects 
such as the Pharmai tunnel will 
be treated with "more caution" 
and with an eye to bigger mar- 
gins to compensate for the risks. 

Mr Hiwiiiii* acknowledges that 
eastern Europe will have a big 
appetite for w«ilt 

But "in the current circum- 
stances, we Japanese banks will 
not be pursuing business there 
very aggressively". As for the 
Soviet Union, Mr Hashida says it 
is in a very difficult position. It 
will have to make progress 
towards a market economy 
before Japanese banks will con- 
sider loans. 

China is a more attractive 
proposition, not least because it 
is more familiar ground to Japa- 
nese bankers. For the first rimt* 
since the s uppressi on of student 
demonstrations last year, Fuji 
Rank is considering malting new 
loans to China, in addition to 
lending under agreements 
already in place before June 1989. 


But domestic matters currently 
take up most of Mr Hashida ’s 
Hwp in addition to the questions 
of cBDital adeauaev. risfrur in ter - 
est rates and the squeeze on 
nmoertv companies. Mr Hashida 
is having to deal with a scandal 
concerning illegal loans at Sumi- 
tomo Bank. 

Two former branch managers 
of Sumitomo were indicted last 
week on charges of arranging 
illegal loans totalling Y43.8bn 
(334im) for stock speculation syn- 
dicates. 

The affair has shaken public 
trust in banking to the point 
where the bankers* federation 
has cancelled a long-planned tele- 
vision advertising campaign 
nvtolitog the merits of banks. 

Japanese banks are now trying 
to win back public confidence by 
increasing supervision of loan 
approvals, says Mr Hashida. 

In the late-19808 when interest 
rates were low, banks lent too 
freely. *Tm afraid that during the 
easy credit period supervision at 
some banks became a little bit 
soft Now we are tightening. We 
must keep public trust,” says Mr 

Hashida. 


Brent Walker agreement on borrowing package 


By Maggie Urry in London 

BANKERS to Brent Walker, the 
heavily-indebted UK leisure 
group, have agreed in principle to 
change Its borrowing arrange- 
ments, allowing the company 
yesterday to post to its share- 
holders a document about an 
urgently-needed £K&3m (3202m) 
convertible bond issue. 

The band issue was announced 
last month by the group - which 
operates pubs, betting shops, 
hotels, marinas and leisure com- 
plexes - as an alternative 
method of raising cash. Brent 
Walker needed the money to cut 
its debt after the deteriorating 
property market prevented it 
from selling assets at what it con- 
sidered fair value. 

The 109-page document sent 


ont yesterday hinted at the 
drama behind the scenes l ate last 
week, when the Bank of Kngfa nd 
nudged hanks Into reaching 
agreement with Brent Walker. 
Only on Friday, Standard Char- 
toed Bank, one of the group's 
main hankers, confirmed a deal 
through which an overall £40m 
short-term cash Injection was 
provided to the group. 

S the document had not been 
sent out by today, the conditions 
of the bond issue would not have 
been met and the issue might 
have had to be cancelled. 

Brent Walker’s urgent need for 
the bond issue is illustrated by 
the level of its bo rrowi ngs. The 
group’s debts stood at more than 
£L4bn cm October 16 - higher 


than the figure of £L15b n at July 
15 shown m the group’s interim 
report a month ago- It compares 
with shareholders’ funds of 
£977 Jim, if the bond issue is 
included as equity. 

Brent Walker also g av e details 
of the sale of Goldcrest, its fihn 
subsidiary, to a management 
team for $33m (£17m), lower than 
it had hoped to achieve. 

The group’s shares jumped yes- 
terday morning, reaching 66p 
from the opening price of 45p. 
However, as copies of the docu- 
ment circulated around the CUy, 
the shares slipped back, ginning 
lOp up on the (fay at 55p, valuing 
the group at £27.6m. Brent 
Walker said it needed time to 
agree details of the changes in ha 


borrowing arrangements. 

Talks with the bankers will 
centre on the group’s covenants 
— limits bankers put bn the 
group expressed in terms of 
fmandal ratios SUCh as haTanm 
sheet gearing (the ratio of debt to 
equity) and interest cover (the 
ratio of pre-interest profits to 
interest charges). 

These covenants need to be 
amended, partly because they 
appear to have been breached 
already over counting the new 
bond issue as equity rather than 
debt. A November 16 d — hum 
has been set an sending details to 
shareholders about the new fin- 
ancing p fan- Bankers mih that 
the talks would probably not be 
completed until within days of 


that deadline. The group's debt 
has risen sharply over the last 
few years as Brent Walker bor- 
row ed to buy businesses, such' as 
the William HH1 and Mecca book- 
making ^hate- 

K had intended to cut its debt 
by selling other assets. But the 
recent deterioration in the prop- 
erty market pre v e n ted disposals 
being made at prices which Brent 
Walker considered fair value. 

The bond issue, announced last 
month, was intended as an alter- 
native method of raising cash. At 
first. It was hoped that this 
would be a straightforward issue, 
but bankers agreement to the 
issue had to be won, causing 
delays. 

Lex, Page 18 


Dentsu to 
take stake 
in UK 
agency 

By Raymond Snoddy 
in London 

DENTSU, the largest Japanese 
advertising agency. Is to take a 
40 per cent stake in Collett Dick- 
enson Pearce, a leading private 

UK agency, in what Is believed 
to be the biggest Japanese move 
bo far into the UK advertising 

business. 

Neither com p a ny would reveal 
the value of the deal yesterday, 
but it Is believed to be in the 
region of 340m. 

The si gning of Tionrin of agree- 
ment between the two companies 
underlines the growing interna- 
thmafisation of the huge Japa- 
nese advertising industry. 

Dentsu, which has more than 
3,000 rHenfef and had hUWng a of 
$10.06bn last year, Is one of the 
world’s largest advertising agen- 
cies. 

By comparison, CDP Is ranked 
ninth in the UK with 3270m in 
hilling* last year. The deal will 
give Dentsu a str a tegic stake in 
the CDP network of 16 European 
agencies in countries ranging 
from Portugal and Turkey to 
Denmark and Switzerland. In 
most cases CDP has either a 
minority or majority stake in the 
local agencies. 

Mr GohaL Kogure, president of 
Dentsu, said in a statement yes- 
terday: "We need a strong net- 
work of truly E ur opean agencies 

pafh i nn by local p mfiMEMnnnf*. 

We believe that CDP is the ideal 
partner because we have a 
mutual understanding and 
appreciation of each other's cre- 
ative and operational cultures.” 

In Britain CDP Is best known 
for advertising campaigns for 
Hamlet cigars, a generic cam- 
paign for sugar, last year’s water 
company privatisations mwi the 
forthcoming privatisation of the 
regional electricity supply eam- 


Mr Chdstopa Ste w art -Smith, 
chairman of the CDP group hold- 
ing company, said yesterday the 
deal was of much greater strate- 
gic d gntflcanm Hum tile SUm of 
money Involved. 

The two companies have been 
working together for several 
years handling a number of 
major clients, including recently 
Japan Air li nes. The aim now is 
for the CDP European network 
to look after the Interests of 
Dentsu clients in Europe. 

It is unclear what will happen 
to Deutsu’s 20 per cent stake in 
the HDM network in Europe, a 
partnership between Dentsu, 
Eurocom and Young and Ruhi- 
rawi- 

Most of the major Japanese 
advertising agencies have 
announced plans to expand into 
other countries or are about to 
do so. 


Stiff price competition pushes 
Chrysler to third-quarter loss 


By Martin Dickson In New York 

CHRYSLER, the US motor 
manufac turer which has suffered 
a sharp decline in car market 
share and now faces a possible 
confrontation with the United 
Auto Workers union, yesterday 
reported a 3214m third-quarter 
net loss. 

The loss, slightly lower than 
Wall Street expectations of some 
3250m, was doe mainly to fierce 
price competition in the North 
American marke t, where manu- 
facturers are offering large 
rebates to boost sales, and to 
model changes which restricted 
Chrysler’s production of its most 
profitable vehicle, the mini-van. 

The loss, which amounted to 95 
cents per share, compared with 
earnings of 3331m or SL<2 a share 
in the third quarter of last year, 
althflngh those results were flat- 
tered by a 3309m after-tax gain on 
the sale of shares in Ttfitgnhfahi 
Motors of Japan. Revenues for 
the quarter totalled $6-5bn, 
against 37.881m a year ago. 


The figures came as the UAW 
prepared to let its labour a gree- 
fDW)t with- expire from 

midnight last night, sending a 
dear signal to management that 
it is unhappy until the state of 
negotiations for a new three-year 
contract The move could also 
pave the way for e ventua l strike 
action. 

The company, financially the 
weakest of the Big Three US car 
companies, has been insisting 
that It cannot afford to settle 
with the UAW on the same terms 
the union ha« reached with Ford 
and General Motors. 

Those agreements gave large 
boosts both to pensions and 
unemployment benefits, but 
Chrysler, with a pr o portionately 
higher number of retired work- 
ers, already faces relatively 
higher pension costs than its 
Detroit rivals. 

fThr y ater said that , tinting the 
third quarter, it Loet production 
of some 56JXI0 mint-vans. It nor- 


mally seTIg nearly 400,000 of tfawm 
family vehicles in a full year. The 
loss was doe to changes on the 
production line to allow the com- 
pany, which successful pioneered 
this type of vehicle in the mid- 
1980s, to introduce new models 
aimed at mafnlaining Its domi- 
nance of the market 
The red ink in vehicle manu- 
facturing was partially offset by 


Chrysler Financial, which had 
record third-quarter earnings of 
383m, up 9 per cent on a year ago. 
For the nine months, Chrysler 
Financial reported earnings of 
3257m, up nearly 30 per cent, 
which allowed the group as a 
whole to report a profit of 337m, 
compared with $l.02bn in the 
same period of 1980- 
Mr Lee Iaccoca, Chrysler’ s 
chairman, reiterated that the 
company was planning to cut 
some $2L5bn off costs over two 
years to withstand the downturn 
in the market. 


Merck Finck chief to join Gerling 


By Katharine Campbell in Frankfurt 


MR ADOLF Kracht, partner of 
Merck Finck, the exclusive 
Munich family iwnfc bought last 
month by Barclays of the UK, is 
leaving to become deputy chief 
executive of Geriing. the leading 
private insurance group. 

Though not unexpected, the 
departure of Mr Kracht, who had 
responsibility for tTw daily run- 
ning of Merck finck, is a blow to 
Barclays. Continuity at Merck 
Rock’s Munich headquarters had 
been seen as crucial for the suc- 
cess of the UK bank’s German 
venture. 

Mr August von Finck, 60, 
grandson of the bank’s founder, 
s old Merck Hack at the end of 
September in a surprise mov e 
partly dictated tor his childrens' 
unwillingness to take over the 
fondly banking interests. 


The deal with Barclays was 
struck in such secrecy that Mr 
Kracht himself did not hear 
about it until the eleventh hour. 

Merck Finck said Barclays had 
"made every conceivable offer” to 
persuade Mr Kracht to stay. Mr 
Peter Stappen. Barclays general 
manager in Germany, said he 
hoped continuity would be pro- 
vided by Mr Wilhelm Winter- 
stein, a cousin of Mr von Finck, 
who win be the “speaker” and a 
liable partner of Merck Finck 
alongside Mr Giles Davison of 
Barclays. 

Mr Kracht, 55, moves to 
Cologne-based Gerling at the end 
of the year. 

He lafJnt any d i rect experience 
in the insurance business, but 
has close personal ties to 75-year- 
old Mr Hans Gerling, who 


remains chief executive and 100 
per cent owner. 

Mr Kracht has served on i 
visory boards of several “ 
conn 


largest German Insurer 
aHTi fa private hands, Geri ing is 
ex pert! w g rrmwnUtiateti worldwide 
premiums *hi« year of around 
DM&lbn (|SJhn). 85 per emit of 
which stem from wetting indus- 
trial risk pnltolftg 

Its viability as an independent 
entity is the subject of constant 
speculation in the increa sin gly 
competitive world of giant public- 
ly-owned insurers. 

Mr Kracht’s appointment Is 
seen inside Geriing as bridging 
the generation gap for 10 years or 
so until Mr Rolf Geriing, 35, only 
son and heir. Is ready to take the 
reins. 



THE ROTHSCHILD GROUP 


R 

Companies within the Rothschild Group have advised the 
following in connection with cross-border transactions in 1990: 

• Bond Corporation (Australia) on the sale of its HK$z billion interest in Band 
Corporation International (Hong Kong). 

• BPB Industries (UK) on its £129 million acquisition of Planes Lambert from Poliec 
& Lambert Fr&res (France) and its £97 million acquisition of 6f per cent of 
Inveiyeso (Spain). 

• Britannia Brands, a joint venture between Britannia (Singapore) and BSN Group 
(France), on die US$180 million acquisition of RJR Nabisco’s food businesses 

in Hong Kong, Singapore, Malaysia and New Zealand. 

• De Beers Consolidated Mines (South Africa) on the re-arrangement of ns South 
African and foreign businesses. 

• Philip Morris Companies (US) on the SFry.4 billion acquisition ofjacobs Su chard 
(Switzerland). 

• Pinault Group (France) on its FFr lj billion sale of Chapelle Darblay to Kymmene 
(Finland). 

• Reedpadk (UK) on the £104 billion offer from SCA (Sweden). 

• Samas Groep (Netherlands) on its ££3 million acquisition of VF International (UK). 

• T&N (UK) on its £117 million tender offer for JP Industries (US). 

• Unilever (UK/Netherlands) on the US$60 million acquisition of certain subsidiaries 
of Vaiores Industriales (Mexico). 


N M Rothschild & Sons Limited 

London 

Member of TSA 


Rothschild & Cie 

Paris 


STRENGTH IN CROSS-BORDER MScA AROUND THE WORLD 

. Australia, Brazil, Canada, Chile, France, Germany, Hong Kong, Italy, Japan, 
Mexico, Portugal, Singapore, Spain, Switzerland, United Kingdom and United States 
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INTERNATIONAL COMPANIES AND FINANCE 


financial items 
hold Hafslund 
to NKr227m 

®y Our Financial Stall 


Nycomed, 

HJJJgtti drag* company 

baJ # 2.5?- it5 COfl- 


the 


&^&5 1 r ,5!27n ‘ 

Ntt-aLf®*®** was doe to a 
ffgg 5 m expense on financial 
“®“s» compared with 
^^Ki 23 m in third quarter of 

.^PP^atfng' profit for the quar- 

Si*^L? Kr2S5m - rose 15 per 
2?“ hut. after stripping out 
toe effect of disposals - Haf- 
gund Me tall and Hafslund 
engineering - and acquisi- 
tions — HN Pharma, an Aus- 
trian business, and the take- 
over of Collett-Marwell H an ge. 
oootiffir drugs company - the 
improvement was 17 per cent. 

ror the ntna months, pre-tax 
Profit before one-ofls rose by 
NK rlim to NKr765m. Financial 
items cost NKrlflm, compared 
with income of NKrlim for the 
ycar-ego period. Revenues rose 
44 per cent to JNKi3LI4bn. 

Sales of Omnipaque by 
licensees improved 25 per cent, 
and royalties rose 13 per cent 


to NKr309m, the rate in Norwe- 
currency being held back 
weaker exchange rates. 
Operating profit for the nine 
months before research and 
development costs was 
NKTLllbn. Spending on RAD 
far the nine months surged by 
70 per cent to NKr354m, mainly 
due to the HN Pharma pur- 
chase, the company said. 
Restructuring of this business, 
involving the loss of 190 jobs, 
was nearly complete, Hafslund 
Nycomed said. 

For the nine months, 
Nycomed Imaging, the division 
that accounts for Omnipaque, 
made operating profit of 
NKr755m, up 18 per cent from 
the previous nine wwnthB- 
Among other interests, Haf- 
slund Transport bought three 
refrigerated cargo vessels from 
the beleaguered Polly Peck 
International this year. The 
plan is to lease them back to 
Polly Peck’s subsidiary Del 
Monte for 10 years. 

Hafslund said: "Del Monte’s 
operations are financially 
sound and shielded from the 
other companies in the PPI 
group.” 


Danieli increases profits 
for the year to L61.5bn 

By Haig Slmonian in Milan 


DANIELI, the leading Italian 
manufacturer of steel- making 
equipment, raised net profits 
by 11.6 per cent to L61.5bn 
($S4m) in the financial year 
ended June SO from L55.1bn the 
previous year. 

Sales surged by almost 70 
per cent to L767.1bn from 
L451.9bn thanks to buoyant 
demand from international 
markets, notably in Europe 
and the MMtik East, according 
to Mrs Cecilia Danieli, the 
manag in g director. 

The company, which is pay- 
ing an wncfrangpfi dividend of 
L220 and L240 for ardhiazy and 
savings shares respectively, 
confirmed a L77bn equity buy- 
back for slightly over 7m 
shares. 


Rejecting claims that it 
would be severely hit by the 
loss of business from Iraq fol- 
lowing the Gulf crisis, Danieli 
noted that 80 per cent of its 
Iraqi orders were covered by 
I talian export credit insurance. 

Nevertheless, political ten- 
sion in the Middle East has 
already hit business, with a 
swift plunge in orders from 
L 1,550 bn at end- Jane to 
Ll.OOObn, net af Iraqi business, 
by the end of August, it said. 

Production for Iraq, whose 
outstanding orders were due 
for delivery from the end of 
this year, had been success- 
fully switched to other clients 
thanks to the heavy volume of 
other business, according to 
the company. 


NEWS IN BRIEF 


Dasa to 
reorganise 
plants 

DEUTSCHE Aerospace (Dasa), 
the aerospace and military 
division of Daimler-Benz, is 
reorganising its aircraft plants 
"to compensate for the slow 
down in military aircraft pro- 
duction," according to Mr 
Johann Sr.haffler, head of the 
aircraft division of Dasa, 
writes David Goodhart in 
Bonn. 

The aircraft division will 
have four main units; the heli- 
copter strategic business unit; 
the military aircraft strategic 
business unit; Deutsche Air- 
bus; and the regional aircraft 
txalegic business unit. 

Mr Scbaffler confirmed that 
the last-named unit was 
engaged in a feasibility study 
with other European producers 
for the building of a new 80 to 
130 seater regimial jet. 

Assurances Gdndrales de 
France (AGF). the French 
state-owned insurance com- 
pany, has moved into first 
place In the Chilean insurance 
market with the acquisition of 
majority stakes in two compa- 
nies, and of a significant hold- 
tug in a lead ing pension fond, 
^tes Georg! GroMiTS 
Paris. 

AGF will control 16.5 per 
cent of Chile’s non-life insur- 
ance market with the acquisi- 
tion of 96 per cent of Consordo 
Generates, with 10.2bn pesos of 

annual premiums, «nd 61 p 

cent of Prevision, with 3bn 
pesos of non-life premiums and 
a further 42bn pesos of life 
premiums. 

■VARD, the Norwegian ship- 
ping, finanna an d gMpbl 
group, after nine months expe- 
rienced a decline In pre-tax 
profits to NKr30L8m ($5L23m) 
from NKr345.2m last year. 
Third-quarter ^profits also 
declined by *NKr24m to 
NKrll9m, writes Karen Fossil 
In Oslo. 

Vard A/S, the parent com- 
pany, experienced losses after 
nine months, of NKr43.7m com- 
pared to losses of NKr28^m 
last year. Third-quarter losses 
fell NKrL7m to NKrlAftn. 

Group extraordinary income 
from foreign exchange gains, 
after nine months hit 
NKrS7.5m compared to losses 
of NKf 4&5 last year. Earlier 
this year Yard was listed on 
the London stock exchange. 


Preparing for life at the end of the road 

Mercedes and Voest plan to recycle material from scrap cars, reports John Griffiths 

T 


he European motor industry’s 
growing interest In recycling 
cars to avoid wasting energy 
«nd materials has been boosted by the 
formation of a joint venture between 
West German car maker Mercedes-Benz 
and Austrian steel and industrial 
group Voest-Alpine StahL 

Management of the venture, which 
has yet to be given a formal name, has 
begun looking for a site on which to 
establish a car dismantling plant 
The Mercedes-Voest action follows 
gjmiiar moves by two other West Ger- 
man vehicle groups, BMW and Volks- 
wagen, each of which already has pilot 
recycling operations. 

Mercedes and Yoest say their 
long-term atm is to be able to recycle 
vir tuall y an Of Hie materials which Win 
make up cars In the future, either con- 
verting them into new parts or turning 
them Into energy via high-temperature 
gasification furnaces. 


If complete recycling were to be 
achieved, and taken up by the entire 
motor industry, the materials and ener- 
gy-saving potential is considerable. 
Western Europe alone has a population 
of about 120m cars, around 7 per cent 
- or Sm - of which are scrapped each 
year. 

Currently, recycling of cars Is 
time-consuming and Inefficient, not 
least because materials needing differ- 
ent types of processing are difficult to 
separate from each other. Also, about 
25 per cent of the weight of vehicles, 
Involving mainly plastics, glass and 
rubber, has to be dumped because no 
economic recycling processes are avail- 
able. 

Mercedes, BMW and Volkswagen 
plan to prodace -new generations of 
cars which will be designed to make 
thn (HinnawtHwg process easier. 

But the first of these are unlikely to 
start appearing before the - late 1990s. 


This means that the benefits at total 
recycling are unHkdy to become avail- 
able until these can are heading for 
scrapping around 2010. 

Mr Jurgen Hubbert, head of Mer- 
cedes* passenger car division, acknowl- 
edges that rail .the recycling system s 
that exist at wrM fn t ntfrr only pa rtial 
solutions to the problem. H our expec- 
tations are realised we will be able to 
faring a solution to this vitally impor- 
tant environmental m a tter . " 

At the dismantling plant envisaged 
for the joint venture, all fluids will, be 
drained from the vehicles and recycled, 
ftighw, starter motor, gearbox, radia- 
tor; battery and catalytic converter win 
be removed and all the constituent 
metals recovered. Including platinum 
rfan H i m ^ from catalyst. 

Thermoset plastic parts which can- 
not be melted down for recycling wQl 
be chopped up an d lwrrnwH in thw gasifi- 
cation fornace, which wfil also melt 


feedstocks an especieo j^p ravide 
about 80 per cent oT the totelWTO 

"fisssfissasas 

in the diemteals and 

ing industries, has already 

pitot dismantling plant at Landshtrt. 

near Munich, which te breaking ng 
1,600 cars this year. Theaimis to 
study the best processes tbatnrfghl 
applied to a 25a000 ca^-ywr Pten* 
which BMW hopes to talld over the 
next several years- Volkswagen has 
also spent £2m on a pilot pr«Je«- 
Mercedes, whose 

other interior trim parts are already 
made from recycled paper £?? h ?fft e £ 
already taking recycfing into foe after* 
market A spokesman said that Mer- 
cedes drivers who need to rejriace dam- 
aged bumpers can now tray either new 
ones or, for a lower p rice, o nes that 
have been salvaged and repaired. 


BA launches second 
cost-cutting review 


By Paul Balls in Geneva 

BRITISH AIRWAYS is 
launching a second internal 
review of costs and employ- 
ment levels to try to offset ris- 
ing fuel and other operating 
costs which axe putting pres- 
sure on earnings. 

A review earlier this year 
identified potential savings of 
up to £40m ($78m) a year by 
next year. Sir Colin Marshall, 
deputy chairman and chief 
executive, said in Geneva yes- 
terday that the new review 
was expected to produce an 
even greater level of annual 
savings for toe airline. 

BA reported pre-tax profits 
of £345m for the year ended 
last March; it is due to report 
profits for the first half of the 
current year on November 14. 
The impact of higher fuel 
prices provoked by the Gulf 
crisis will be felt in the second 
half which has also tradition- 
ally been a slower traffic reve- 
nue period than the first half. 

The first review included a 
freeze on jobs and a number of 
leciflc measures to curb 
administrative and operating 
costs. The new cost-cutting 
programme will look at all 
other areas to cut administra- 
tive and overhead coats which 
the airline believes It can effect 
without undermining competi- 
tiveness and quality of service. 


Sir Colin said no significant 


staff cute were envisaged at 
this stage although there may 
well be some cuts in staff lev- 
els and some job redeployment 
He said there were some 
signs of traffic weakness, 
although BA’s traffic grew by 
92> per cent last month com- 
pared with September last 
year. Growth this month is not 
expected to be as high as in 
September but would still be 
"reasonably good”. However, 
Sir Cohn expects tbe figures to 
decline during the winter 
months. 

Sir Colin also mid yesterday 
that BA had deferred its deci- 
sion an a $4bn fleet renewal 
programme until early next 
year. BA was expected to 
decide before the end of this 
year on a large new aircraft 
order to replace its older Lock- 
heed Li Oil TriStars and 
McDonnell Douglas DC10 air- 
craft. 

• The EC Is expected to 
announce its ruling on another 
controversial European airline 
deal today involving Air 
France's takeover of OTA, tbe 
independent long haul French 
airline, and of Air Inter, tbe 
domestic French, carrier. The 
Commission appears set to 
approve broadly the Air 
France-UTA deal. 


VME In bid 
for Swedish 
group 

VME GROUP, a 
Netherlands-based maker of 
construction equipment, said 
yesterday It had made a recom- 
mended cash offer for Aker- 
mans Verkstad, valuing the 
Swedish excavation equipment 
maker at SKr505m ($90m), Reu- 
ter reports. 

The bid is worth SKrX48 for 
both A and B shares in Aker- 
maiM - 48 per cent greater 
than the last price of SKrlQO 
for Akermans* restricted B 
shares. VME is jointly owned 
by Sweden’s Volvo and Clark 
Equipment of the US. 

VME said it already had 
shares equivalent to 4J» per 
cent of Akermans’ share capi- 
tal and 29.3 per cent of tire vot- 
ing rights. It said holders of an 
additional 20.4 per cent of the 
share capital ana 1&3 per cent 
of voting rights had «aM they 
would accept the bid. 

VME said the bid was condi- 
tional on it acquiring a total of 
90 per cent of Akermans* share 
and voting capital, and the 
Swedish government’s 
approval of necessary changes 
in Akermans’ charter. 

A prospectus would be pub- 
lished in December, VME said, 
with the acceptance period 
r unning from December until 
January 199L Although VME 
is based in the Netherlands, its 
farad office is in Brussels. 


Thomson sinks to 
loss of FFr270m 


By WJUlam Dawkins fn Paris 

THOMSON, the French 
state-owned defence and con- 
sumer electronics group, yes- 
terday reported a swing to 
FFt270m ($53.2m) attributable 
net loss for the first half of the 
year, from a FFr71m profit in 
the same period of 1989. 

Increased research and 
development costs, higher 
interest charges, the weakness 
of North American markets for 
wiibhhiiw electronics «"d Hw 
dollar's decline in value wee 
the main reasons for the 
swing, said Thomson. 

Its results are the latest evi- 
dence of tbe troubles affecting 
Europe’s electronics industry, 
where Philips, the Dutch multi- 
national which is Thomson’s 
partner fat ambitious devel- 
opment programme for high 
definition television (HDTV), 
only last week annnnnmf a 
further round of sweeping cuts 
in its w o r kfor ce. 

The French group and its 
consumer electronics division, 
Thomson Consumer Electron- 
ics, are fully state-owned, 
although Thomson CSF. the GO 
par cent-owned defence subsid- 
iary, is quoted. Thomson CSF 
test month repented a 29 per 
cent drop in net profits for the 
first half of 1990. 

Thomson group warned that 
the full year’s attributable net 


profits would be less than the 
FFMSTm reported by the group 
in 1989, white turnover would 
fell slightly from FFr76£bn to 
just over FFr75bn. 

Operating profits in the first 
six wwwi-hg rose from FFrSOTm 
to FFr857m, but the fi n a nc i a l 
loss on Interest costs and other 
charges widened from FFr446m 
to FFr729m. This was mainly 
due to the canmmer electron- 
ics division's increased work- 
ing capital requirements and a 
fail in cash balances at the 
defence electronics subsidiary. 

Hunting s were also hit by a 
rise In research and develop- 
ment costs, to FFriL24bn tram 
FETL.76bn in the first half of 
last year. 

Full-year earning s would be 
hit by higher finance charges 
and reduced contributions 
from associated companies like 
Attus Finance, Thomson’s trea- 
sury bank, in which Credit 
Lyonnais took a 51 per cent 
stake test year. 

Thomson Consumer Elec- 
tronics was also expecting a 
fell in sates because of North 
American markets* continued 
weakness. 

Overall, group operating 
profits should be stable and 
even increase as a propor ti on 
of sales for the year, said 
Thomson. 
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THE BNP GROUP ON 30 JUNE 1990 
INTERIM PROFITS LOWER 

The Board of Directors, presided by Chairman Rend THOMAS, presented the consolidated interim profits 
for the six month period ended 30 June 1990 at its meeting on 10 October. 


Highlights fin FRF m) 

Half year ended 

30 June 99 30 June 90 

Change 

in FRF m In % 

Net Banking income 

17,307 

17,765 

+ . 448 

+ 2.6 

Operating Expenses and Depreciation 

11,395 

12,801 

+ 1.406 

+ 12.3 

NET OPERATING INCOME 

5,912 

4,954 

(958) 

- 16.2 

Operating and Related Provisions 

and General Risks 

3,502 

3^10 

(292) 

- 8.3 

NET INCOME 

1,493 

1,076 

(417) 

— 27.9 

• Group's share 

1,403 

993 

(410) 

-29 JZ 


on 30.06.1989 US/Dollar- FRF 6,636 - on 30.06.1990 US/Dolfar - FRF 5,61 


Compared to the interim results for the six month 
period ended 30 June 1989 (operating Income up 
37 .9% and net income up 14.0%), which showed sub- 
stantial growth, the BNP Group registered significantly 
lower interim profits in 1990, with operating Income 
down 16.2% and net income down 27.9%. 

The lower level of profits Is attributable to the impact of 
exceptional factors specific to BNP, coupled with a 
general deterioration of operating conditions. 

Two events specific to BNP were primarily responsible 
for depressed Interim profits ; 

• A six week strike at the beginning of the year, which 
lead to higher personnel costs, higher collection costs 
that adversely affected the cash position, and a drop in 
customer transactions. The impact of the strike on In- 
terim profits may be estimated at over FRF 400 million, 
causing an. increase in operating expenses for BNP' 
{Continental France) to 7.1 % from 5.2%. 

• A provision of FRF 605 million, following those made 
in 1988 and 1989, to cover foreseeable costs related to 
the winding up of BIAO SA and the devolution of Its sub- 
sidiaries. 

In addition to these particular events, the Bank profits 
were affected by a general deterioration In operating 
conditions: 

• lower income from financial and stock market acti- 
vities. 

• lower Dollar/Franc exchange rate, which affected the 
international network's profits, foreign currency trans- 
actions, and income from the Group's foreign currency 
investment assets. 

• Increasing interest arrears owed by a growing num- 
ber of debtor countries, as well as the impact of restruc- 
turing of foreign debt. These factors lowered 1990 in- 
terim profits by over FRF 500 million compared to those 
for the same period in 1989. 

Interim profits for the six month period ended 30 June 
IKK) include consolidation of new companies. In par- 
ticular Banque de Bretagne and its subsidiary Banque 
de la Cite, Central Bank (California), and BIAO. On a con- 
stant of consolidation and exchange rate basis opera- 
ting expenses would have increased by 9 %, whilst net 
banking income would have remained stable. 


In France, business was sustained thanks to a major ef- 
fort by the networks, which helped to counter set-backs 
caused by the strike and consolidate the Bank’s market 
share: 

- French franc customer loans increased by an average 
of 14A%in the first half-year: 

company loans rose by 14 .3% whilst equipment 
loans rose by 23.2% 

loans to individuals Increased by 1 4.5 %, whilst hous- 
ing loans grew more rapidly (15^%) than short-term 
advances (9.5%). 

- French franc customer deposits rose by 15.2%; de- 
mand deposits alone Increased by 8.4% . 

- Assets under management by units trusts rose 19.6 % 
to FRF 179 billion. 

Among subsidiaries in continental France. Banexi, BNP 
Bail and Compagnie d'lnvestissements de Paris 
showed strong growth in operating income, whilst 
Cfodlt Universe! and certain financial subsidiaries felt 
the effects of difficult markets. 

Foreign networks generated higher operating income, 
despite the failing dollar, a sensitive point for a bank 
with considerable international interests. 

Sovereign risk coverage (including short-term advan- 
ces and off-balance sheet commitments) was 60 % of 
exposure in over 70 countries on 30 June 1990. 

In the first she month of 1990, the BNP Group raised its 
shareholders' equity by FRF 5.2 billion via a share Issue 
reserved for the French Government The income from 
this issue was used to acquire a 10 % equity interest in 
UAP. It should be noted thas on 30 June 1990, this oper- 
ation had no Impact on BNP Group consolidated profits. 
The Board of Directors was informed of already decided 
measures to control costs and to halt the decline in mar- 
gins on customer transactions. 

These efforts will continue and be developed in 1991. 
They are a pledge for renewed profitability, despite the 
uncertainties caused by events in the Gulf, crisis on the 
financial markets, and slower economic growth. 
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INTERNATIONAL COMPANIES AND FINANCE 


Duta saga poses questions for Indonesian banking 

Clare Bolderson looks at the implications of one bank’s mistakes in an increasingly competitive sector 


T lie .recently revealed 
loss of nearly (420m in 
foreign exchange deal- 
ings at Bank- Data, one of 
Indonesia’s largest and most, 
politically inferential private 
banks; has largely been blamed 
on one man; whose lavish hfes- 
tyle and playbcry Image have 
Men paraded like a soap opera 
in In donesia’s press. - 
Bat bankers- and financial 


uty- president JMcky Iskandar 
Di Nata,whoee is now in police 
custody, is not the only one at 
fault in a banking sector that 
may have been growing too 
fast for its own good. 

Bank Data’s problems first 
came to Hgfrfrineariy Septem- 
ber when a -brief statement 
from Bank Indonesia, Indon- 
esia's central bank, announced, 
the ^replacement of the entire 
board of cflrectara because of 

’Vqm tjnTBit -migtokp^ ” fa for- 

eign exchange trading. Those 
mistakes were later revealed to 
be losses of 1419.6m over a 
period of at least a year. 

The losses were, however, 
apparently made good with 
injections of capital from the 
three foundations, headed by 
President Suharto which 
together own 72 per cent of 


Bank Data. The banks’ finan- 
cial stability has been secured. 
In its financial statement last 
week Bank Data reported pre- 
tax profits of more than Ji2m 
for the first nine months of 
this year, although the 
accounts did .not mention the 
hoge foreign wrjwnp t losses. 

Bank Duta appears to have 
survived intact, but the affair 
has raised concerns about reg- 
ulation and control in an 
increasingly c omp e titi ve bank- 
ing environment. Questions 
are now asked about the qual- 
ity of banking personnel, the 
ability of banks to supervise 
internally, and the role of 

Bank Inrinnreria in policing a 
sector which, since financial 
reforms in October 1988, has 
been expanding rapidly. 

Indonesian bankers and 
economists have no doubts 
that the 1988 reforms were 
enormously beneficial to a 
banking system previously 
dominated by five state-owned 
banks, and where competition 
was almost non-existent and 
Interest rates were high. 

The reforms, designed pri- 
marily to mobilise domestic 
savings and encourage invest- 
ment, allowed new private 
domestic banks, new branches 


throughout the country for 
existing banks, and foreign 
bank involvement into joint 
ventures with indnm»EifiT) 

domestic hanlrn 

The results have been dra- 
matic. In the past two years, 47 
new private banks and 35 joint 
venture banks have been 
licenced by the finance minis- 
try. Private commercial banks 
have opened more than 600 
new branches throughout 
Indonesia, with many more 
expected. Interest rates have 
declined, competition among 
the new banks has resulted in 
a wider and more i magi n ativ e 
range of services, and overall 
bank liquidity has risen. 

N ow that the dust is set- 
tling, however, some of 
the cracks are begin- 
ning to show. Questions have 
arisen about the market’s abil- 
ity to absorb so many new 
hanks and branches in a coun- 
try with such a «rnaii middle 
class and without any sort of 
historical credit or saving cul- 
ture. 

' As Mr Melville Brown, a cor- 
porate adviser at Bank tJhmm, 
puts it “I don’t think the con- 
sumo: market is there in the 
depth that they need it” 


There is also a risk, bankers 
say, of deteriorating loan qual- 
ity, especially among the 
smaller private banks. The 
worry is that pressure to 
expand loan portfolios and 
recycle costly deposits are refn- 
fordng a tendency towards 
lower standards of credit anal- 
ysis by less qualified, and inex- 
perienced personnel. As a 
result, any big downturn in the 
Indonesian economy may 
result in high default rates. 

In addition, banks have 
recently come under pressure 
from Bank Indonesia’s tight 
monetary policy to curb specu- 
lative tending and infla- 
tion. Interest rates for o ver- 
night tending have swung as 
high as 40 per ««nt in recent 
months. With an average taan- 
to-deposit ratio of 120 per emit, 
Indonesia’s hanks are fa^ng 


concerns are hitting 
the Tndonesfau banking indus- 
try at a time when its rapid 

crpannfa n hanTaad toachxunic 

shortage of qualified and expe- 
rienced staff. Financial ana- 
lysts point to weaknesses in 
management and internal 
auditing in wwng institutions. 

Quality of staff is a problem 
that Mr Adrianos Mooy, Bank 


In d ones ia's governor. Is appar- 
ently well aware of. 

Mr Mooy was reported as 
tailing a recent bumness con- 
ference in Jakarta that there 
was an urgent need for step- 
ping up the training of 
personnel. He devoted much of 
his speech to the importance of 
banks Improving their manage- 
ment, internal control and 
standards of professionalism 
and responsibility. 

T he same also applies, 
financial experts say, to 
the central bank itself. 
Bankers question neither the 
motives nor the capabilities of 
the staff at B ank Indonesia, 
hut point to a shortage of qual- 
ified people to deal with the 
huge task presented by expan- 
sion in the sector. 

One of the first questions 
raised by the Bank Duta affair, 
ter example, was why it took 
so long for the central hank to 
become aware of dealings 
which were leading to such 
massive losses. Some bankers 
say, however, that they are 
encouraged by the speed at 
which Bank Indonesia acted 
once the problems at Duta 
were revealed. Bank Indonesia 
is now working on a pro- 


gramme to improve its supervi- 
sory role, and Mr Mooy has 
also said that employee train- 
ing programmes will in firtnre 
be used by Bank Indonesia In 
assessing the soundness of 
banks. 

Some b anker s see the prob- 
lems only as teething troubles 
resulting from the broad, 
though occasionally vague, 
provisions of deregulation. 
They say that the Indonesian 
banking sector will, given 
time, reach maturity. In the 
process, most bankers agree 
there will be a period of same 
readjustment, with a number 
of acquisitions and mergers 
expected. *T cant see it con- 
tinuing at the same pace,” one 
analyst commented. '"There 
has got to be a consolidation-” 

Bank Indonesia has said 
repeatedly that tt win not bail 
out any bank that runs tntp 
serious trouble, though one 
foreign banker at a tonrifag pri- 
vate bank points out that it 
would be contrary to Indon- 
esia’s culture and its drive for 
foreign confidence to let a 
bank go under. "Banks that 
need support will get it." he 
says. “Bank Indonesia would 
certainly not let a bank col- 
lapse.” 


Good sales offset 
research costs 
at Oki Electric 

By Martina Gannon 

in Tokyo 

PRE-TAX profits at Okl 
Electric, one of Japan’s tending 
makers of communications 
equipment, edged up to 
YlUlbn (f88.3m) In the six 
mtmtiis to September 30, a l 
per cent rise over the same 
period last year. 

Sales in the first half rose S3 
per cent cm the same basis to 
Y272bn. 

The company, closely tied to 
telecommunications giant 
NT T^ widg tecgag^ to^^ai^- 

miwate offset the hi gh costs of 
research and development. 
After-tax profits fell 8JI per 
cent to YlSSbn. ' . 

Oki predicts pre-tax profits 
for the 12-month period to 
March 731 will improve to 
Y2Qm from the previous year’s 
Y24bn, and sales will rise to 
Y600bn from Y552bn on the 

ffmp htwia 


Singapore Airlines profits 
down 12.7% to S$533m 


By Joyce Quok in Singapore 

SINGAPORE Airlines (SIA), 
the national carrier, has 
announced a fall in interim 
profits and says it is unlikely 
to match the 1989-90 results 
which made it the world’s most 
profitable 

Group revenue rose 22 per 
cent to S$2.5bn (USSL47bn) for 
the six months to September, 
while pre-tax profits fell to 
S$68L9m from Sf7SL6m due to 
sluggish traffic growth and 
higher costs. After-tax profits 
ML at a sharper 12.7 per cent to 
sgsaa m, with lower capital 
allowances raising the tax bifi. 

With higher fuel costs 
threatening world economic 
growth, SIA puts its frill-year 
forecast well below last year’s 
pre-tax profits of S$1.4bn on 
the back of S$5Jbn in turn- 
over. Every one US cent 
increase per gallon of aviation 
fuel raises SIA’s costs by 
S*9.&zl 

Although advance passenger 


bookings are satisfactory, seme 
routes have experienced soft- 
ened demand. The cargo busi- 
ness is generally good, and 
overall yield is expected to 
Improve from fuel-related fore 
increases, says the carrier. 

Expenses rose 7 per cent to 
S$1.95bn, with staff and fuel 
costs up by S$25.7m 
and S$20.1m. respect i vely. T.ikn 
most Singapore companies 
with extensive overseas 
transactions, SIA gained 
S$61.7m from the strengthen- 
ing focal dollar, but translation 
losses of S$l2S-9m wiped out 

this gain 

So for this financial year, 
one significant income source 
— the sale of aircraft — ha« 
yielded S$189 dl 

Eanrings per share foil from 
99 to 84 cents due to lower prof- 
its and shares issued to Delta 
Airlines in a share swap/mar- 
keting a higher divi- 

dend of 15 oents will be paid. 


Semiconductor 
downturn hits 
Nikon earnings 

By Martina Gannon 

*r wP! lacklustre semicondu ctor 
market dragged down prefox 
profits at Nikon, the Japanese 
camera to semiconductor com- 
pany which is part of the Mit- 
subishi group, in the half year 
ended September SO to Y9.6bn 
(875m), a foil of 20 per cent 
from the same period last year. 

Total sales dipped 0.3 per 
cent to Y122tm. Sales of step- 
pers for semiconductors, the 
company’s core business, 
dropped 19-8 per cent, although 
sates of other mam products 
t fftiimHwg cameras fared well. 

The company sees a rise of 
3 j 5 per cent to YZLbn in pre-tax 
profits for the full year ending 
March 31, as semiconductor 
makers are preparing big plant 
and equipment investment 
packages. After-tax profits in 
the same period are expected 
to go up 5.8 per cent to YlLSbn 
and sales to rise 7.8 per cent to 
Y2HJbn. 


Sentrachem blames high 
interest rates for 12% fall 

By Philip GawHh in Johannesburg 


SENTRACHEM, one of South 
Africa’s three largest chemical 
groups, suffered the effects of a 
sluggish economy, high inter- 
est rates, and Industrial action 
at many of its customers’ 
plants to register lower earn- 
ings in the 17 months to the 
end of August 

Adjusting for the change in 
year-end, turnover rose 3J> per 
cent from R&88bn to R2£9bn 
($12bn), and operating profit 
rose marginally to R306.9m 
from R305.6m. However, a 
large Increase in financing 
charges, from R53.7m to 
R110.7m, contributed to a 
decline in attributable earn- 
ings, which were 12.4 per cent 
lower at R111.7m against 
R127.4m. 

Mr Johan van der Walt, chief 
executive, said the last five 
months of the year had shown 
an accelerated rate of decline. 
He mm that as long as the 
economic factors and high 


interest rates which have been 
depressing results recently 
continue to exert an effect on 
tiie group’s activities, trading 
conditions would remain 
depressed. 

Mothballing of the group’s 
poly-isoprene rubber facility 
was completed at a total expec- 
ted cost of R115m during the 
period under review. The cost 
has been provided as an 
extraordinary item. 

Progress has been made 
on other projects. Safripol has 
completed the expansion of its 
high-density polyethylene and 
granulation capacity; NCP has 
commissioned the second 
phase of its chloro-alkali proj- 
ect; and the new maleic anhy- 
dride plant at Islpingo Is due 
on stream shortly. 

Earning s per share declined 
from 110.3 cents to 96.7 cents, 
but the dividend was lifted by 
46 per cent from 25 to 36.5 
cents per share: 


YKK 

Makes Living More 
Comfortable with its 
Architectural Products 
and, of course, 
its Zippers. 

YKK 


U.S. $100,000,000 

Fortune Federal 
Savings and Loan Association 

Collateralized 

Floating Rate Notes Due 1992 


Interest Rats 
Interest Period 


8^6% per annum 


30th October 1990 
30th January 1991 

Interest Amount per 

US. $100,000 Note due 

30th January 1991 U.S. $2,092-36 

Credit Suisse First Boston Limited 
Agent Bank 


ThaCooncflofEnrop«H— ttfMwwtrnwtl 
hr l im min imu m 1 IQ wUpO— H i — — 
Yen 15,000,000,000 

Floating Rata Notes due 2000 
In accordance with the provisions of 
die Notes, notice h hereby given that 
the rata of in re ra at for the period 
28lh October, 1980 to 26th AprC 1991 
ha* bean fixed at &5 par cant par 
annum. 

The rats of interest payable on the 
relevant interest pa yment data, 28th 
April. 1991 will be Vim 42372 per 
Van 1,000,000 principal amount of 
Notes and Yen 42*722 par Ybn 
10,000,000 principal amount of Notna. 

Bm Nippon Credit Bank. LAL. 

Ibkyo 

Agent Bank 


RANQUE NATIONAJLE DE 
PARES 

USD IWjOODjON 
9%K Serial A Nun *« 1990 
sad USD lOOuOOO WunAM 


USD 100X0*000 
9%% Serial B Netas 4 m 1990 

NOTICE OP PARTIAL 
REDEMPTION 

Modoc fa hereby jjvca Um gwum to 
the Fiscal Agency A gr eement dated 
December 1 0th, 1985 between BNP 
PARIS tad BNP (LUXEMBOURG) 
SA. (he feflowiog Notts Sene A in the 
princip a l — of USD dHLOOOk- have 
bom drawn by lot and me dee for 
wricinp l i on at 100% pfen accrued oper- 
etta at theofSoca of the Paying Ayna 
on November 19th. 1990; 

HOC to Ut17 included 

The Ratal %at 

BANQUE NADONALEDV PARIS 
(LUXEMBOURG) SJL 


CONFIDENCE 

_ NEW CHALLENGES 







I SATISFACTORY 
RESULT 

In the first half of 1990, Group net 
income came to DM 391 million 
and is thus only slightly below the 
good result for the same period 
last year. We are confident of 
achieving a satisfactory result for 
the business year as a whole. For 
the first time, the number of 
employees in the Group exceeded 
the 100,000 mark. 

I AGAIN A SHARP 
RISE IN 

CAPITAL SPENDING 

Capital spending on fixed assets 
increased in the first half of 1990 by 
26% compared with the same period 
last year to DM 1.5 billion. In addi- 
tion, some DM 250 million was 
invested in non-consolidated affil- 
iates in the oil sector. 


I NEW CHALLENGES 
IN THE FORMER GDR 

The developments in the area of the 
former GDR are opening up new 
challenges and prospects for all of 
the Group’s divisions for years to 
come. Initial projects are in the plan- 
ning process. PREUSSENELEKTRA 
will take a part in the production of 
energy and in the distribution in the 
districts of Rostock, Neubrandenburg, 
Magdeburg, Potsdam and Frankfurt/ 
Oder. VKR is planning activities in 
the electricity sector and in waste 
disposal. HOLS is negotiating with 
several chemical companies. 

VEBA OEL considers investments in 
the petroleum refining and petroche- 
mical sectors as well as in the distri- 
bution of petroleum products. The 
trading companies STINNES and 
RAAB KARCHER are already 
represented in numerous locations. 
Together with partners, VEBA 
WOHNEN is developing projects in 
the real estate sector. 


I NEW ANALYSIS OF 
VEBA STOCK OWNERSHIP 

An analysis of the ownership of 
VEBA shares showed that on 
28 February 1990 the number of 
VEBA shareholders had increased by • 
6% compared with the last poll 


Nunber of sharafcoMara ia 1880 compared urttb 19B8 



taken in 1986. With some 543,000 
shareholders, 97% of whom are 
private persons, VEBA is among the 
European companies with the largest 
numbers of shareholders. 43 % of the 
share capital is in the hands of 
foreign shareholders. Of this, 31 % is 
held in European countries. 


INCOME STATEMENT 

1/1-30/B/89 

1/1-30/6/90 

Changes 

We shall ba pleased to 

-Sales DMm 

Group net income DMm 

Capital spending (fixed assets) . DMm 

Employees (31/12/89, 30/B/S0) 

24,434 .... 

397 

1.222 

94,514 

26.076 

391 

1.538 

103.356 

+ 6.7% 

- 1.5% 

+ 25.9% 

+ 9.4% 

report for the first half of 
1990 together with the 
Analysis of VEBA Stock 
Ownership. Write to us at: 
VEBA AS. 

Karf-ArnoM-Ptatz 3. 

4000 DtesaWorf 30. 

West Germany 
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Gencor up 17% 
despite slowing 
home economy 

By Philip GawWi in Johannesburg 

On the industrial side both 


GENCOR, the diversified South 
African conglomerate with 
mining and industrial inter- 
ests, resisted softer 

international commodity prices 
and a slowing domestic econ- 
omy to record improved earn- 
ings in the year to the end of 
August 

Attributable income rose 38 
per cent to Rl.45bn ($570m) 
from Rl.OSbn. 

Earnings and dividend 
growth were diluted following 
a rights issue, leaving earnings 
per share 17 per cent higher at 
123 cents and the dividend 18 
per cent up at 40 cents per 
share. 

Domestic demand dropped 
sharply after the first few 
months of the financial year as 
the result of strict monetary 
and fiscal discipline. 

In international markets 
commodity prices were mostly 
weaker and an 8 per cent dete- 
rioration in the rand-dollar 
exchange rate did not fully 
compensate for cost-inflation. 

Attributable income from 
Gencor's mining interests 
declined from 54 per cent to 41 
per cent of the total with 
chrome and manganese pro- 
ducer Samancor again the lead- 
ing contributor at 17 per cent, 
down from 31 per cent because 
of a reduction in Gencor's 
effective interest. 

Impala Platinum and Gen- 
gold maintained their income 
amid difficult market condi- 
tions while coal arm Trans-Na- 
tal doubled its contribution to 
6 per cent of earnings. 


Sappi, the pulp and paper pro- 
ducer. and Malbak, the indus- 
trial holding company, were 
affected by adverse operating 
climates. . _ 

Sappi was also hit by weaker 
international markets for its 
products and industrial rela- 
tions problems which saw its 
share of earnings drop from 26 
per cent to 16 per cent. 

Malbak’s contribution 
dropped from 14 per cent to 8 
per cent on the hack of a 
domestic economy slipping 
into recession. 

The brighter side of the 
results came from the newly 
formed energy arm, Engen. 
and Genbel which manages its 
own, and the group’s, invest- 
ment portfolios. 

Engen, which is by value 
Gencor’s largest investment 
with a market capitalisation of 
R3bn, contributed a maiden 
R203m or 14 per cent. 

Genbel contributed R414m or 
29 per cent of the group’s 
income. 

Mr Derek Keys, executive 
chairman, said the Gencor 
portfolio's share of this sum 
would drop with lower interest 
rates and the absorption of the 
rights Issue funds into other 
prcrjects which would become 
the source of profits. 

Looking ahead. Mr Keys said 
that operating income was 
likely to fan in the current 
year, but substantial transac- 
tion profits would comfortably 
allow the dividend to he main- 
tained at its increased level. 


Willis Corroon sees fall in 
holders seeking appraisal 

By Nikki Talt in New York 


WILLIS Corroon. the Insurance 
broking group formed by the 
recent merger of Willis Faber 
in the UK with US-based Cor- 
roon & Black, said yesterday 
that the number of gharphnid - 
ers seeking appraisal rights as 
a result of the merger had 
fallen from those speaking for 
11.8 per cent of the equity to 
those with 4.4 per cent. 

Under the merger terms, 
Corroon shareholders were 
offered shares in Willis. How- 
ever, when a rival bidder 
offered a higher cash price for 
Corroon only to be refected by 


the US company, same inves- 
tors were sufficiently angry to 
suggest that they would seek 
the appraisal route instead. 
Under this process, they can 
have the value of their shares 
assessed by the US courts, and 
receive a cash sum instead. 

However, the process is 
lengthy and the extent of the 
eventual premium over the 
paper terms was always uncer- 
tain. The two insurance bro- 
kers had suggested some share- 
holders seeking this option 
would fall by the wayside once 
the deal was cemented. 


Macy losses tumble to $215m 


R.H.MACY, the troubled US 
stores group, reported a Jump 
in full-year net losses to $215m 
from $54m in 1989. while earn- 
ings before depreciation, inter- 
est and taxes fell to $719m from 
5922m. However, revenues rose 
to $7.27bn from S687bn, agen- 
cies report. 

Macy’s said in a filing with 
the Securities and Exchange 
Commission that sales were 
$1.63bn in the fourth quarter 
ended July 28 1990, compared 
with Sl-59bn a year ago. Com- 
parable store sales were 1 pa- 


cent up on the period. At the 
end of the year, Macy had total 
short and long-term outstand- 
ing borrowings of $536bn, up 
from $5.37bn in 1989. 

The increase Is primarily 
related to greater working cap- 
ital borrowings. The debt will 
continue to result in signifi- 
cant interest expense - about 
5735m in 1991, Macy said. It 
anticipates the cash portion 
(about 5600m in 1991) of the 
interest will be paid from 
operations. It is exploring ways 
to cut expenses. 


Write-offs 
expected in 
third quarter 
at GM 

By Martin Dickson 
in New York 

WALL STREET is bracing 
itself for General Motors to 
take a large write-off on plant 
closures when it announces its 
third-quarter figures tomor- 
row. 

The company has called an 
unusual meeting with brokers' 
analysts and they have been 
advising clients to expect pre- 
tax write-offs ranging from 
some 5700m to $ibn or more. 
GM declined to discuss the 
Issue yesterday. 

The company has long clas- 
sified four plants which make 
no cars as “idled” - a termi- 
nology which allowed it to get 
around its last labour agree- 
ment with the United Auto 
Workers, under which it 
agreed not to close factories. 

However, the company has 
recently reached agreement 
with the UAW on a new con- 
tract allowing generous terms 
to employees who are laid off 
and this could pave the way 
for It to pronounce the plants 
formally closed. 

Some analysts suggest that 
the company may use the 
opportunity to announce the 
closure of more than four 
plants. With supply greatly 
out-running demand in the US 
motor industry, there Is great 
excess manufacturing capac- 
ity, particularly at GM, which 
saw its market share plunge 
by some 10 per cent in the 
1980s. 

Automotive News, the jour- 
nal of the US motor industry, 
suggested yesterday that soft- 
ening rar and truck sales in 
the US could cause (HI to idle 
as many as 17 of its 33 North 
American assembly plants at 
some point in the fourth quar- 
ter, cutting more than 10 per 
cent off its scheduled output of 
1.15m units. 

Ajinimofo 
hit by 
rising costs 

By Martina Gannon 
in Tokyo 

RISING materials and 
distribution costs In the six 
months to end-September bat- 
tered pre-tax profits at Ajini- 
moto, Japan’s largest food pro- 
cessor. Profits inched 02 
per emit from the same period 
last year to Y163m, in spite of 
a 3 A par cent increase in sales 
to Y236.7m (51.84m)- 

Profits were boosted by a 
surplus in the balance of the 
company’s financial items and 
a Y2-9bn profit from equity 
dealing. Ajinimoto, which 
holds a 20 per cent stake in 
leading soft drink maker Cal- 
pis, plans to integrate the com- 
pany Into its own beverage 
division in the next fiscal year. 

Partly dne to this move, it 
predicts a pre-tax profit rise of 
1.5 per cent to Y34.4bn for the 
full year to March 31. It 
expects annual sales to 
increase to Y515bn from 
Y477.1bn. 


Reynolds prepares to turn full circle 

Kenneth Gooding on the expansion of the large US aluminium group 


M r BUI Bourke, chair- 
man of Reynolds Met- 
als, second-largest of 
the US aluminium groups, said 
that when he moved into his 
office in 1986 it still had the 
gamp drapes and carpet that 
had been fitted in 1338 when 
the company’s sprawling head- 
quarters at Richmond, Vir- 
ginia, was first opened. 

And, despite chalking up 
record or near-record profit- 
ability in the past four years, 
Reynolds fs only just getting 
round to refurbishing his office 
and the rest of the executive 
floor. The work is being 
financed by the sale of 18 
paintings, valued at 52m, 
which unto recently adorned 
the executive walls. “Meet of 
us don’t like the paintings," 
said Mr Bourke. “In any case, 
we’ve put 5200,000 in the bud- 
get for replacements and with 
luck they will appreciate like 
the old ones." 

All this says a great deal 
about the parlous state of 
Reynolds when Mr Bourke 
moved in as chief executive - 
and about his priorities when 
it comes to spending money. 

“We are in the process of lit- 
erally rebuilding and expand- 
ing this company from the 
ground up,” he pointed out. 

The task is far from com- 
plete. Changing the analogy, 
Mr Bourke said: “It’s like turn- 
ing a battle ship. It takes a 
long time. But we have gone 
about 300 degrees out of the 
360 we need to do to complete 
the full circle." 

The process started in the 
recession of the mid-1980s 
when Reynolds made 30 per 
cent of its employees redun- 
dant and wrote off 40 per cent 
of its production capacity. It is 
still cutting its workforce, but 
only by attrition. “We literally 
shrunk the company," said Mr 
Bourke. 

*T was accused of cutting out 
more than the fat and getting 
into the sinews and bone. But 
we have prospered. When I 
took over the market value (of 
Reynolds) was 5380m. Today it 
is worth 54bn. I bought my 
first 1,000 Reynold shares in 
1981 at $18 each. Today they 
are 568." 

He continues to tick off the 
improvements. “The 
debt-equity ratio was 60-40 in 
1981. Today it is 31-69 after a 
regular increase in dividends." 

Over the past four years 
Reynolds has taken steps to 



Bfil Bourke: 1991 could be the best year in the company’s history 


insulate agains t cyclical 
do wn t urn s by adding more effi- 
cient production capacity; 
developing its can, packaging 
and consumer products 
operations; enlarging its ability 
to add value to downstream 
products (more than 90 per 
cent of its sales today are in 
higher-margin, added-value, 
fabricated products) and diver- 
sifying into precious metals 
while reducing costs and 
improving quality. 

"Relatively recession-proof 
packaging , can and consumer 
products already account for 40 
per cent of Reynolds total sales 
of more than 56bn. Much of its 
recent growth has come from 
non-aluminium products, espe- 
cially plastic. Some 20 pear cent 
of its sales are now non-alu- 


minium products. 

The cornerstone of this strat- 
egy is an investment pro- 
gramme to refurbish 
operations. “It’s a pr ogramme 
that affects virtually every one 
of our production operations,” 
said Mr Bourke. 

For the three years of 1988 to 
1990 inclusive, Reynolds will 
have invested an average of 
more than 5700m a year, 
inriiiding nearly 51 fm this year 
alone. M We expect to spend 
another 5750m in 1991," he 
ad ded ' 

“These projects are already 
making contributions to 
business and will give us a 
cumulative reduction in costs 
at all stages of production, 
from ingot to fintafigri product. 

“Assuming thqt ^rnianrf and 


Reynolds Metals and Sul 


1986-89 



1986 

1887 

1888 

1889 

Total Revenues 

3,909.3 

4^16.6 

SJ61BJB 

0^11.1 

Net sales 

3,753.4 

4^83.8 

5,567.1 

6.143.1 

Net income 

191^ 

219.5 

482.0 

532.7 

Total Al prod (tonnes] 

934.900 

1.080.100 

1^13^00 

1^34,000 

Current assets 

1.476.1 

1,452-1 

1 ,863.5 

1,763.1 

Current liabilities 

846.0 

781.8 

1.156.0 

981^ 

Net working capital 

630.1 

670^3 

708^ 

781.6 


Note* AB Oguraa an is cfoflara. and nxcept per mtfn date. intboWu. 
Source R eynold* MMfr manuml report 


price for aluminium, remains 
stable, capital projects to be 
completed this year and next 
are projected to produce prfr 
tax profit increases or about 
yuttm in 1991 and over 5200 m 
in 1992:” (Reynolds' taxable 
income last year was $758-3m). 

Reynolds cut the cost of 
produc i ng primary aluminium 
■ by 20 per cent by rationalising 
In the 1960s. Its new smelting 
capacity will produce alumin- 
ium at below 60 cents a lb, he 
said, thus cutting the com- 
pany's total costs. 

The company at present has 
tiie capacity to produce 8 48,000 
train** of aluminium and buys 
in about 40 per cent of its 
requirements, mostly in the 
form of scrap. This allows 
Reynolds to cut its purchas 
of the metal during downtur 
in the economic cycle, Mr 
Bourke pointed out. Even 
when its new capacity comes 
into operation, Reynolds will 
still need to buy an a nn u al 
350,000 tonnes of the metal 

With new alumina and alu- 
minium smelters how costing 
more than jlbn, the chances of 
the industry over-building in 
good times and being forced to 
shut down in bad — which 
pifl ffnwi the aluminium indus- 
try in earlier decades — is 
unlikely to be repeated, accord- 
ing to Mr Bourke. 

“1 don't want to have to lay 
off people again,” he said vehe- 
mently. 

“The hardest thing in busi- 
ness is to have to lay off hard- 
working, -loyal and . good 
employees, fits one and a half 
years before I retire and 1 
would prefer that my successor 
does not have to do this - 1 
certainly won’t” 

Forecasts are. likely to he 
revised from week to week in 
the light of current world 
uncertainties, but Reynolds 
sees “a minor nearterm weak- 
ness in aluminium demand 
bottoming out around the year- 
end and business becoming 
stronger as we move through 
1991. 

“Business for next year a a a 
whole should show decided 
improvement over 1990 In. spite 
of possible near-term slack- 
ness," said Mr Bourke. 

What this forecast means for 
Reynolds Is that “we could 
have a good chance of making 
1991 the best year in the com- 
pany's history - barring a 
recession or other uncontrolla- 
ble factors, of course.” .... 


US Borax reviews potential takeover targets 


US BORAX, a wholly owned 
subsidiary of the RTZ Corpora- 
tion of the UK, is negotiating 
with the owners of several 
potential takeover targets in 
the hope it can become a 
greater force in North Amer- 
ica’s industrial minerals indus- 
try, writes Kenneth Gooding. 

This follows a successful 
diversification into the silica 
sand business, one which has 
similar markets and customers 
as those for the company's 
leading products borax and 
boric acid. 

la 1987 US Borax merged two 
companies bought for US5135m 
into one called US Silica, 
which has 18 sites in 17 US 
states and accounts for nearly 


one-quarter of the US market 
for siiirfl sands. 

The merged companies, 
Pennsylvania Glass Sand, 
acquired in 1985, and Ottawa 
Silica, bought the following 
year, supply silica sand princi- 
pally to glass and metal cast- 
ing indus tries. 

Mr Ray Kerstetter, US 
Borax’s senior vice-president 
finance, said yesterday "tre- 
mendous cost savings” had 
arisen from the merger, which 
resulted in a 30 per cent reduc- 
tion in numbers employed. He 
suggested that US Silica was 
now the most profitable com- 
pany of its kind in North 
America. US Borax wanted to 
carry out a similar exercise in 


other parts of the industrial 
mineral industry. . . 

But Mr Kerstetter stressed' 
US Borax was not in any 
hurry. “We will only move 
when the time and the price 
and the (target) company is 
right." US Borax wanted at 
least a 15 per cent return on 
operating assets very quickly 
after any acquisition. 

The market for borates - an 
essentia] but unobtrusive 
ingredient in more than 200 
products, but primarily used in 
fibre glass in North America 
and as a bleach in washing 
powders in Europe - is 
mature. But Mr Ian White- 
Thomson, president of US 
Borax, suggested long-term 


annual growth of 2T per amt 
could be. expected. 

» US ■‘Borax, dominates ffe 
Western world's industry ami 
accounts for about 55 per cent 
of the market Qs operations 
are baaed on one of the world’s 
two largest boron deposits, dis- 
covered in 1927 and located in 
the middle of the Mojave Des- 
ert in southern California. 

More than half of US Borax’s 
5500m annual sales are 
exported, while Its imports are 
negligible. The company pre- 
fers to keep its few competitors 
in the dark about its profitabil- 
ity. But RTZ Borax contributed 
net earnings of £99m (5193m) to 
the group total of £588m last 
year, against SlOSm and £425m. 
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Reader’s 
Digest lip 
22% in 

first quarter 

By Karen Zeffor 

in New York . 

THE Reader ’9 
Association, the publishers* 
one of the world’s most sgditjr 
read magazines, yeatardsy 
reported attf 

income of JSOJSn. up SR j»- 
cent from $4L2m a yearaw^ ; 

Last year’s results induce 
non-recurring charge of ten. 
Earnings per share advatt&a-' 
20 per cent to 42 cents in tbs '' 
1991 quarter from 35 cents tat' 
year. Revenues rose 19 per cam : 
to 53 341m from 5442m., 

-The New York company, 
which vent public in Febru- 
ary. said US revenues race 19 
per cent in the latest quarter 
while international revenue*; 
jumped 27 per cent. Ex c ludi ng 
the faq we* of favourable for- 
eign currency translations, 
international revenues 
increased 10 per cent in fife ' 
latest quarter. - - ■ ; 

In the three months to mid- 
September,' revenues from . 
Reader's Digest magazine were 
10 per cent higher at HfifiLfth;- 
The company’s hooks and 
home entertainment business - 
posted revenues of $839m,up_ 
24 per cent from a year ago. 
Hie special interest magazines' 
operations reported revenues 
that were 39 per cent higher at 
5183m, contributions 

from American Health maga* 
sine which, was acquired , in 
February tills year. , 


St Lawrence 
earnings fall 
to C$26.7m r 

By Robert Gibbons 
In Montreal 

A SEVERE slowdown id 
construction in Ontario and 
tJw notth-easternUS brought * 
setback foot SwiasoantxoDed » 
Lawrence Cement in the find 
nine months. 

Earnings, were C$26.7m 
(US523m) or' 06 cents a share, 
down from CSS2.4m orCSl-30 a 
share a year 'earlier, on sales of 
C5482m against C5536m. Thud- 
quarter earnings were equal to 
33 cents 52 cents. 

St Lawrence, controlled hr 
the Hoiderbank Group, and the: 
largest cement prod u c e r .In 
eastern Canada, said weak 
markets will continue in I99L 

Tt in wwidilwr jtig w pandnn intn 

environmental services. . 

ergv armof Canadian Pacific 
tpetj irouT higher oil prices 
in the third quarter, bringing a 
49 per cent jump in net profit 
to C$493m or 40 cents a share 
on revenues of C$22Sm, up 24 
percent 

Net profit for the first nine., 
months was C$107.5m or .86 
cents a share, against CSMXMm 
or 85 cents a year earlier, on 
revenues of 05623m, up 9 per 
cent PanCanadian has been' 
given a mandate by the parent 
company to speed up develop- ‘ 
ment of its oil and gas reserves ': 
in western Canada. Higher 
earnings will help compensate 
for a collapse in Canadian 
Pacific’s finest products arm. 


REPUBLIC 
NATIONAL BANK 
OF NEW YORK 


A SUBSIDIARY OF REPUBLIC NEW YORK CORPORATION 

Consolidated Statements of Comfftlon 


September 30 . 


September 30, 


Assets 

1990 

1989 

Stockholder’s Equity 

1990 

1989 


$ 270,663 

(DoBars in Thousaid^ 



Interest bearing deposits 




$ 718,584 

131.011 

$ 695,330 

152,289 

7^37,496 

10.163^)60 

203.155 

In foreign offices*. 


— 382^581 

Interest bearing deposits; 

4.474,326 

9,759,003 

4,897,147 

8,795,446 


4^61,760 

2.945.188 

168,432 

In foreign offices.. 


106,131 


15,082,924 

1^44^45 

2^56^81 

200,720 

14340,212 




securities purchased under 




1.718394 

264,497 








485,639 

1,062.193 

515,540 

1,785305 

Loots, net of unearned 


4^24A515 

(326^28) 

3,915,886 

1.711,092 



5,196^06 


Allowance tor possible loan 

(200,431) 

Stockholder's Equity: 

Cumulative preferred stock. 




. 4,996,075 

SI 00 par value: 1 ,000,000 



Customers' liabfflty on 

.... ?i*45.W5 

Common stock, $100 par vahn: 





318.182 

339,508 

JL 550.000 shares outstanding — , 

355,000 

355,000 

Accrued Interest roc«vabto„...- 

297^04 

Retained earnings 

860,000 

326,613 

860,000 

125319 


495^44 

474,776 

430,921 

Total stockholder's equity 

1,641.613 

1.440319 


_ 486,169 


522^74^15 

$21,352,081 

stockholder's equity 

$22^74^15 

$21352.081 




Letters of credit outstanding-, — ~ 

$ 1J512,714 

$ 1318303 


The porttaotfoj m ealffltm in precious tnstafr net haflgad by forwandsalM was Siaerrdlon and $83 n*Bcnh 1990 arri 1989 , rsape ctfo efr 
REPUBLIC NEW YORK CORPORATION 

Summwy of Reeutts Wn© Months Ended Three Months Ended 

(In Thousands Except Per Shore Data) September 30, September 30, 


1990 


Net income (loss) 

Cash dividends declared on common stock 
Per common share; 

Net Income (kwa) 

Cash dividends declared 
Average common shares outstanding 


S 151,768 S 
S 32,822 S 


4.17 $ 
-89 $ 
32.656 


1969- 

(69,809) 

28360 

(2.89) 

.96 

30.124 


1990 


1989* 


54,677 $ (155,353) 
11.426 $ 9,672 


1.43 S 
-33 5 

34,624 


( 5 - 32 ) 

32 


•Reauita reflect a prertafen far loan tows of 5200 melon far d owi lo pk ig camMaa* debt cMgsflcna. 


Wbrid Headquarters; Fifth Avenue at 40th Street, New Ybfk, New York 10018 
(30 offices in Manhattan. Bran*. BrooWyn, Queens, Westchester & Rockland County) 

Member Federal Reserve System/Member Federal Deposit Insurance Corporation 

BEVStLY HUS • CAYMAN ISLANDS * LOS ANG&LES • MEXICO CTTY • MIAMI - MONTREAL • NEW YORK 
BU&IOS ARES * CARACAS • MONTEVIDEO • PUNTA DO. ESTE * SANTIAGO • SAO PAULO • BS«T - GBCUA • Q8RAUAR 
GUERNSEY • LONDON ■ LUGANO * LUXBABOURG ■ WLAN • MONTE CARLO » PARIS » ZURICH • HQnG KONG * JAKARTA ■ SINGAPORE ■ TOPS • TOKYO 


MEDIOBANCA 

PAID UP CAPITAL LIT. 340.000.000.000 - RESERVES LIT. 1.317.900,000.000 
HEAD OFFICE: VIA FILODRAMMATICI 10. MILAN. ITALY 

The Company's Annual General Meeting, held in Milan on 27th October 1990, adopted the following 

BALANCE SHEET AS AT 30TH JUNE 1990 


LIABILITIES 


1 72/S3 


Rrecrvr 

Share premium ma t t 
Moocury revatoaboB re 
Credit hau jntnwoo .. _ 

Taxed ciulit rtiki p fov ta on 

Pnwaioo lor writedown* m nvestllXUl bl snbfMfiviei 

Accumulated depredation oe property 

Aecar mitaied d e p re ciati on on numiiBei 

Staff icrmteanoti kalm i n iry pl o wme n .. 

* " 1 for 


Crodrt rWu prow M on for d e fault I 
Pimtoo far din wui and eap e u 

Tbne depQMta and 1 



. 1 to decal jrovoucnj of Art. 26, punt. Z, Pro. Decree 

tod An. 6 of Lot 181/82: 

Foreign Brake 

Furefe wfeject to fireal p rre r t rKaa oT Art- 26. para. 2. ftwMan ial 

E.LB. Fond* 

Bond* 

Kodn a p ti oui dac to boodhoUcr* 

MtAcoediioCoitrjfcfeedi — 

Crediun for bilb held for coUtcaoa 

Sundry aedibon 

Accrued bbSib and ddoicd ia c om e 

Profit bmwhi forward 

PraTd for tbs year after i Bo c m on of Lit. to CrtA HA* 


OcdiWf* far kw Agreed at a nueftrtma l bub 

Credi lot* lea- ampnnta at itar dapowl nodcr t*br$ug Joan agreement* 

Creoliofi for uap*d eaoa 

Creditor* for naderarfun* tynd kjta 

CrcdiMra for axunoa to be recei v ed 

SOTiba Is be ddmwd 

Purchasers of matron* (abject to it 
Croduon (dr giiimmi i bh other t 


Lit. 

34MOOOOOOOO 

6640*00000.000 

612^*00000000 

41.900000000 

4l5JOOfiOOJKO 

27i.zs n jooo. ro o 

24.403. [83.086 

7-SWlOOODOO 

037.0*2330 

*6.134303.775 

17U7SA«SAOO 

J58J78AS! 

13^.13343.759 


9j035X2O4)6353 

2503*00.000 

1.1900533*72 

6JD53W.7M 

1.171.7415*53 

2.139,760312 


MJ4J.9S7.93* 


130914,761367 

34WHSJ8O000 

I9 .W 6w444.500 

519,423300 

2MI7J90J7J 

25.049 J8 3.931 

1 50.057 JI8J3S 

274J4A201512 

I97J34J42 

232J97.7ISJ14 

ISj57.mLM9.249 

1,06*441362X33 

25SXUJ53J88 

2J35.I0M00 

UIJ76J6I.400 

M3L49I.448J» 

IJ0S7.TSSJ6SJM 

1 02X35,731.41 1 

278J««04J<7 


23.7 1 8X253 1 7X14 


ASSETS 


DcpMitl with bank* 

GovcrameM boads. leeortaie* | 
contks w*h Government bcac _ 
Gettlflcatcaaf deooni .......... 

Ten dcpodti with tub ......... 
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T^j^^^o^pro^ofLOT^^Pre^ 



"■state smtetety ’exicr 


A2°cfate»l Companies 

Other GCmpeiuez 

[nvopac re* b SuheaSarta 

Property 

ftmtae ud fizrares 

fffeyqtaco fcafaB 

Soodre debtor* \ — 

Ataraed toom rrcereabie and tumid! 

U nare oetOTd ibren i f * m i nrpra— op 

Lo ratp red on a coodiiioBal feew 
AatoOTia aidhpotel of cranii^i 


Lk.';*- 

TSJSkfi*" 

281907.MUH2, 

3u229.[»J9IJM 

4318.667.4U 

MsjsijanJ* 

J88.96IJM0M 

lajooojnusn 


177.W3.MMj2' 

S.91A6S4JIP- 


8J7Jjn5jmg« 

IOJ7UHLO* 

43L725J»J«. 

2341347 

949.JS6.I45l* 

348JI3JSStf 

J5SJ7L6* 

at 


aid ctUd antoni »«n 

DeMerefor MemKfas io be ddKmd'!!!; 

*° Tqmctac acnonfa'!!!'! 

tan far pt aiamce * and oiha obS»#t^ ’"" 



It was rewhed; j fe. 

1 14gJ76 nlgQB to fae JUnryf, ted afao te trea dter w da* S raerf tha ufaaof Lh. SSZ4 adBoa iMf te the rn*bhm for e. hn ., , , ■ . . - . ' 

La. 6S7 rn2Uoa to tbe horiooa far Steaota ami txptnsa an bonds hatrth ■raiiawaj « iraeruNjui it aMdhrin: aodlB"^^ 

2, 10 pay a dmdead of 2OTb Lb. Lit. 200 net afaare bb aB 34DJ0QjpQ<> «baw ht i iauL f tpm p g ii^ Ihe rim capital of Lit. M pJWOJ Oftflte. 

p W iOT tu dSbcaasJhreftOTlSA N a w bc r WW aMjOTOTrre fo r rfCa^aaWfcdatftaC wOTmVOm i M tiVh WIndn iaiii Utm tan^^g 

ir d t aa n aad Baaeo * Barea Nd.il Moot TlwCiZ oti OT *ot* regJadiOT. vanfatuoialiiettoM rif nlili 
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The table Mow gives the latest. avaHable rates of exchange (ratsided) against four key currencies on Monday October 29 , 1990 . In some case s the rate Is nominal. Market rates are the average of btqrtng and sell log 
rales excq* when they are shown to be otherw is e. In some cases market rates base been cafrulatrrt from those of foreign currencies to which they an tied. 
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TEADE IEDEMIITI PLC 071-739 

MULTI-MARKET POLICY. Simplified credit protection A Q -j 4 

against increasing risks In' EEC and OECD countries. T O 1 1 
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IsW^yourll 
International 
Securities Data 
coming from 
the right 

rtain world, source? dates on 700C 
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I n an uncertain world, 9 VJ UL 
tberc’s only one place to get your 
data. Straight from the horse's mouth. 

As the official body in the market 
the Association of International Bond 
Dealers has more data, more easily 
available than .anyone. Our complete 
electronic resource includes dally up- 


L V • dates on 7000 prices and on 
the latest Eurobond issues, historic prices 
that go back for 3 years and up to 200 
fields of information on individual bonds. 

No wonder we’re the market’s most 
sought after resource when it comes to 
electronic securities data. J | j rjl \ 
Why horse around? ^ 


Kftr fiirth#*r mfru nw»‘m n *mA ynatr k miiiwt earA with this adw liteDKOt to Margaret Wllfcj liS On, 
AIBD (Systems anf l I nfa f iim i ^u i ) LtcL, Seven Limeharbouz; Docklands, London E14 9NQ. 

Rut 071-538 4902. Or telephone her on 071-538 5656. ftmvmw 


Nissho Iwai Intemafional Finance (Cayman) Limited 

UJL$300 I 000 ( 000 Floating Rat* Note* Due 1991 

Notice h hereby gpwn Ihof the rote of intermf has been fixed at 
8.1 875% and fherf fire W arwl payable on the lele wm t in ie rert 
payment date, January 29, 1991 ogainst Coupon No. 4 in reject of 
US$1 00.000 naminaf of the Notes wil be US$2J069j62. 


October 30, 1990, London 

Bfi Oflbank, NA. (CSSi DeptL Agent Bank 


CITIBANKO 


e The nreriil Ttowf l*L ^' r gj l ^fS!Sta SsoOaaim rt' lntwatilnMl Boto Dcakn. 


ECU 150,000,000 

IRELAND 

Floating Rate Notes 
doe 1997 

Notice is hereby given fiiat the 
Rate of Interest nos been fixed at 
10.1 875% and that the interest 
payable on the relevant Interest 
Payment Data, April 30, 1991 
against Coupon No. 12 in 
respect of EOJ 1 OjOOO nomind 
of the Notes wd be ECU 
515X0. 



NOTICE TO ALL HOLDERS OF 
HOME SHOPPING NETWORK, MC.*S 
5&% CONVERTIBLE SUBORDINATED DEBENTURES 
Due April 22, 2002 

Home Shopping Network Inc."* fnstT) »% Canvettibto 
Subonfinated Debentures due Apil 22. 2002 (die "DebenhoeO ware 
originalyconvBrtBttentoHSN Common Stock at a con wrei oci price of 
$2&80 per shan pursuant to tie tonne and candlions of an Indanlure 
dated Aprfi 22. 1987 (*tndontura~). AhoMerof Ihe Debenture* 
(hereaftar a "HoUeO submitlinfl a Debenture lor converrionatlhat 
ma would receive 38 shares of HSN Common Stock far each $1 jOOO 
face value of Debenturee submitted tor conversion. A Supplemental 
Indeniuie executed May 15, 1987 and subsequent events resukad In 
HSN resetting the conversion price to $7.05 per share (The FtoseT). 
As a result of the Reset a Holder submitting Debentures for 
conversion woUd receive approxim ate ly 103 addMonal shaes (the 
"Addfional Shanes') far a total of 141 shams far each $1,000 face value 
of Debentures submitted lor conversion. 

On Apil 18, HSN fled suk in tfw U^l District Gout in Tampa, Florida 
contenting int er , that Drexel Burnham Lambert Incorporated 
rD/exel*) and others fraudulently induced HSN to enter into rite 
Supplemental Indenture. By Notice dated May 4, 1988, HSN gave 
notice to Holders that, in tw event of conversion, HSN woiid place a 
Notice Legend (the "Notice Legend") on the stock certificates 
representing Ihe Atfcfflonal Shares stating that if HSN prevated In 
that legation, the AdtStional Shares may be canceled. In a 
subsequent notice deled June 13. 1988, HSN stated Brat it had Bed a 
declaratory judgement action in that Etigatian and that it would not 

place the Notice Legend on ary share oerifficatiu pencting the District 
Courts dedston on HSATs declaratory judgement action. Following 
ai Order entered by the U.S. District Court an October 11, 1988, HSN 
upon conversion began placing the Notice Legend on certificates 
representing the Addtnnal Shares. 

On June 16 and June 21, 1989, certain Holders of Debentures Bed 
class action suils against HSN in the Court of Chancery of the Stats of 
Delaware seating JplauS&. a dbefatation tint the Reset is valid and 
also seeking an injunction preventing HSN from placing a Notice 
Legend on any of fiie share certificates issued upon conversion of the 
Debentures. 

By Opinion d&Bd August 14, 1 990 and subsequent Order dated 
August 31 , 1990, Vice Chancelor Jack B. Jacobs certified a Class as 
consisting of aS Debenture holders on or after May 4, 1988, provided, 
however, that DretosI, Drexel Burnham Lambert International, UdL, 
Mchaet R. Milken, Alien Rosenthal aid Joel FL Gold shaft not be 
included si the Class to the extent they were or are the benefidd 
owners of any Debentures (herainafiar the ‘Class'). As to the Class, 
Vice Chancellor Jacobs (1) granted Plaintiffs 1 Motion tor Summary 
Judgement an EabOfy. conducting that Section 508 oT the indenture 
and appfieabie sections of the Uniform Commercial Code preclude 
legending of the Addffional Shares issued on con v er si o n of the 
Debentures, (2) declared the placement of the Notioe Legend on the 
Additional Shares to be invefid, (3) permanently enjoined HSN from 
pladhg any such Notice Legend on the AddKonal Shares, and (4) 
deeded HSN to issue unlegendBd shares in exchange far iegended 
shares previously issued. 

Any Debenture hoidor wishing to receive a copy of Vfce ChanceBor 
Jacobs’ opinion should contact Bankers Trust Company. Corporate 
Trust and Agency Grot*. 4 Albany Street New York. New York 
10015b 

IMS NOTICE B GIVEN BY 
HOKE SHOPPING NETWORK, Ma 
PURSUANT TO AN ORDER OF THE 
HONORABLE JACK & JACOBS 

VICE CHANCELLOR OF TIC COURT 
OF CHANCERY OFTHE STATE OF DELAWARE. 
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INTERNATIONAL CAPITAL MARKETS 


Yankee bonds find favour 
With new issue houses 


gan 


Tracy Cotrli 

spreads in 
g*&to*ond market over the 
®PPears to 
balance in 
mSlS Yankee bond 


SJSStJP* Province of 
S£2®, W 1 9300m 

SSf **£* 32 ** b 01 * 1 

martfJ fT 4 th * domestic 
JJSJ* 1 for international bor- 
rowers. 

.J Sfe E ?rob ond market has 
;™**P®*niied tin US bond 
r e«pa y. because it is 
®oce 8®sitive to movements 
in^the dollar. Consequently, 
tneus market now offers 
cbea Pgr funding, at least for 
co J'P°rate borrowers. 

The pricing of BPs 10-year 
Yankee deal via Goldman 
Sachs was indicated at around 
a point above the comparable 
PS Treasury. An official at BP 
m London said tbe company 
wnul d have had to pay around 
njbaais points more to tap the 
®nMbond market, and would 
have been imahia to bring such 
alaige issue. He added that 
«s first dollar funding hi 18 
months would be used to 


refund short-term debt The 
Alberta deal, a seven-year 
transaction via Merrill Lynch, 
was expected to be priced to 
yield around 65 basis points 
above comparable Treasuries. 

Further, execution of the 
deals was said to be cleaner in 
tte US. “Nationally the [Euro- 
bond and US] markets are trad- 

INTERNATIONAL 
BONDS 

fog quite dose. But there is 
Just no demand for Eurodollar 
bonds,” one trader observed. 

However, these does seem to 
have been some consolidation 
of Eurobond spreads at current 
levels, particularly for sover- 
eign end supranational n a mes. 

Meanwhile, the Eurobond 
market got off to a slow start 
this the week. 

A landslide general election 
victory for the National Party 
in New Zealand rid the Kiwi 
bond market of any residual 
uncertainty, paving the way 
for a new Eurobond issue. In 


fact, the bond market was flat 
hi the wake of the election vic- 
tory, partly because tbe change 
of government was widely 
expected and partly because 
the new government’s eco- 
nomic policies bear a close 
resemblance to those of the 
departing Labour Party. 

The New Zealand bond mar- 
ket has underperformed tbe 
bullish Australian dollar mar - 
ket in recent months, re-estab- 
lishing a somewhat wider yield 
differential between the mar- 
kets. Nevertheless, New Zea- 
land dp nfir^tenomiTia fjed Euro- 
bonds, like Telecom 
Corporation of New Zealand’s 
NZ$50m deal launched yester- 
day by Fay Rich white, still rely 
on investors with funds to rein- 
vest from redemptions of out- 
standing issues. Telecom’s two- 
year 14% per cent bonds were 
bid on foil foes of 1 % paints. In 
the Swiss market, the Japanese 
government-guaranteed Small 
Business Finance Corporation 
launched a SFrl20m five-year 
deal via Swiss Bank Corp. The 
7 ’A per cent bonds traded 
within fees. 


NEW INTERNATIONAL BOND ISSUES 


NEW ZEALAND DOLLARS 
Telecom Corp (NZ)(a)+ 


Amount m. Ctxsron % Price Maturity 

SO 14lg 101-96 1992 


Fra Book rumor 

IV* Fay ffichwHts (UK) 


SWISS FRANCS 

Small Bu8-Ftn,Corp.(a)**+ 


120 


7h 


101 


1995 


sec 


Banco CftT(a>4 


100-955 


IV* Nomura kit 


**Frhrats placement SConvertible. OWttfi equity warrants. (Floating rate note. + Final tarma. a) Non-calUdWa. 


IBJ In A$500m 
debt programme 

IBJ Australia Bank, a 
subsidiary of the Industrial 
Bank of Japan, has set up a 
A$500m international debt 
securities programme, writes 
Stmon London. 

The five-year programme 
allows the hank to issue certif- 
icates of deposit and medium- 
term notes in Australian dol- 
lars, VS dollars and Ecu. Paper 
issued under the programme 
will be t a rgeted mainly at Far 
Eastern Investors, although 
the dealer group includes two 
London-based Institutions. 
Morgan Securities Asia. 


Tokyo bank in Brazil deal 


By Victoria Griffiths in San Paulo 


THE Long-Term Credit Bank of 
Japan is to acquire 47 per cent 
of the capital and 33 per cent of 
the voting shares in Banco 
Omega, a Brazilian investment 
bank based in Rio de Janeiro. 

The move is part of the 
administration's attempt to 
attract foreign capital into Bra- 
zil. The Wastry of tbe Econ- 
omy said tbe participation 
marks the entry of “fresh 
money” — investment not tied 
to existing debt - into the 
country. 

Mr Martin Faria, director of 


Omega, said the bank would 
use the link to woo the Japa- 
nese and Brazilian-Japanese 
business community. Accord- 
ing to Mr Faria, there are some 
500 subsidiaries of Japanese 
companies in Brazil 
Banco Omega will act as an 
adviser to the Long-Term 
Credit Bank of Japan on the 
Japanese institution’s large 
portfolio of Brazilian loans. 
Banco Omega also hopes to use 
the connection to participate 
more actively in the profitable 
secondary debt market 


Portugal to 
seD 33% of 
state bank 
within weeks 

By Patrick Blum In Lisbon 

THE partial privatisation of 
Banco Purtngues do Atiantlco 
(BP A), Portugal’s largest state- 
owned mraiiHWffial hank, b to 
go ahead within the next few 
weeks with the public flota- 
tion of 33 per cent of the 
bank’s 

The issue is likely to affect 
the timing and quantity of 
futur e state rikawsalg- 
The bank has an estimated 
stock market value of EslSObn 
(¥L3bn) and as such poses a 
test for stockmar- 
ket liquidity. 

Despite the programme’s 
undoubted success to date the 
sale of BPA will place a much 
hijrtiar damawd on focal inves- 
tors. 

The programme has 
included the 80 per cent priva- 
tisation of Banco Totta e 
Acmes, the 100 per cent sale of 
insurers Tranqnilldade and of 
brew er s tJnicer, and the par- 
tial sale of Centraker, another 
brewery, along with several 
other smaller privatisa- 
tions. 

For this reason, the govern- 
ment has been especially cau- 
tious in preparing the sale. 

An exact date has yet to be 
thmd, but the general coixU- 
tions for the bank’s privatisa- 
tions have been agreed. 

Altogether 6.6m shares will 
be on offer, with L65m shares 
- representing 25 per cent of 
shares being sold - reserved 
for employees, small investors 
and emigrants, and 1.32m 
shares - representing 20 per 
cent of the shares on offer - 
reserved for holders of the 
bank’s participation certifi- 
cates. The remaining 3.63m 
shares will be offered for pub- 
lic subscription. 

Tbe gove rn ment intends to 
maintain Strict limits on the 
purchase of shares in an effort 
to encourage a wide range of 
domestic investors. 

Single investors will be lim- 
ited to a max i m nm 10 per cent 
and foreign investors to 5 per 
cent of privatised shares. 

The bank’s privatisation is 
expected to be completed next 
year in two more stages, along 
with that of other financial 
Institutions. All banks, insur- 
ance and investment compa- 
nies earmarked for privatisa- 
tion are to be sold by end-1991. 


Merrill Lynch details restructuring 


By Nikki Tait in New York 

MERRILL Lynch, the largest 
US securities firm, yesterday 

unveiled details of a manage- 
meat shake-up which wffl end 
the firm’s two-sector structure 
and replace this with six divi- 
sional units. 

In the past, Merrill has 
divided its operations into two 
organisational units: capital 
markets, which included 
investment banking as well as 
debt markets, and the like, and 
consumer markets. 

The latter incorporated all 
the retail brokerage operations. 

Now, Merrill is stripping 
away these two layers and 
creating six divisions, whose 
heads will report directly to Mr 
Dan Tally, the company’s pres- 
ident and chief operating offi- 
cer, and Mr William Schzeyar, 
its chairman. 

Tbe six divisions are private 
client; asset management; 
Insurance; investment bank- 







move; Mr Barry Friedberg 
(investment banking); Mr 
David Komansky (equity mar- 
kets); Mr Roger Vassey (debt 
markets); and Mr Arthur Zei- 


Two current executive vice 
presidents, M John Steffens 
and Mr Thomas Patrick, will 
hpfld private riffcmt and insur- 
ance respectively. 

Mr Steffens was tbe former 
hppri of the m arifl fffS 


Dan Tuny: man at the top of 
the revised struc t ure 

fog; debt markets; ami equity 
markets. There will be four 
newly-elected executive vice 
as a result of the 


Mr Jerome Kenney, who pre- 
viously led the capital markets 
sector moves to take (barge of 
a support division, namely cor- 
porate strategy and research. 

Merrill, which is already 
engaged in cost-cutting and 
took a $47Gm charge earlier 
this year to pay for lay-offs, 
said that “a few hundred” Jobs 
will probably be lost by tbe 
end of the year as a result of 
the reorganisation. 


The company has already 
seen several management 
shake-ups in recent months. 

Departures have included Mr 

Raymond Mfadla and Mr Jef- 
frey Berenson, tte joint heads 
of the merchant banktag/Junk 
bond operations who were 
relieved of their duties in June 
and have since quit- 

• Nikko International, the US 
subsidiary of Japan's Nikko 
Securities, has expanded its 
presence in the US by joining 
the American Stock Ex chan ge- 

Mr Hkteo Suzuki, chairman, 
EakL “With the addition of the 

Amex membership, Nikko 
International expects to pro- 
vide its global client base with 
more efficient order execu- 
tions”. Nikko Intern ati o n al is 
aic/> a member of the New 
York, Boston and Pacific stock 
exchanges, an< t the Chicago 
Board of Tirade and Mercantile 
Exchange. 


CBOE to widen product base 


By Barbara Durr in Chicago 

THE Chicago Board Options 
Exchange (CBOE), the world’s 
largest options market, has 
received approval from the 
Securities and Exchange Com- 
mission (SEC) to trade tradi- 
tional security products, 
including common and pre- 
ferred stocks, warrants, and 
bonds. 

The CEOS’S immediate plans 
are not, however, to start trad- 
ing individual equities or 
bonds but to launch trading in 
more d erivati ve-like products 
such as FTSE and Nikkei war- 
rants. 

The exchange filed earlier 


this year to list warrants on 
foreign and domestic indexes. 

CBOE executive vice-presi- 
dent Mr Richard DuFour y griH 
that these products are a more 
logical extension of the 
exchange’s business and “the 
driving force behind what 
we’re doing”. 

CBOE members have had 
access to trading individual 
gq iiititw through Sm Cincinnati 
Stock Exchange, an electronic 
exchange that is owned and 
operated by the CBOE. 

But the exchange wanted to 
allow its marketmakers to 
trade security products 


directly on. its own trading 
floor. 

The CBOE expects to be able 
to launch its new securities 

fratifntr in a matter of weeks. 

It is awaiting approval for 
participation in US security 
market reporting and linkage 
systems, including Consoli- 
dated Tape Association and the 
Intermarket Trading System. 

CBOE currently lists options 
on 239 equities and both the 
Standard & Poor's 100 index 
and 500 index. US Treasury 
notes and bonds, and 
short-term and long-term inter- 
est rates. 


Soffex sets date 
for SMI futures 

By Deborah H ar greaves 

THE SWISS Options and 
Financial Futures Exchange 
(Soffex) has set a date for the 
launch of its first futures con- 
tract based on the Swiss Mar- 
ket Index. The launch cf SMI 
futures on November 9 win 
make it the first futures con- 
tract to be traded on a frilly 
electronic trading and clearing 
system. The Soffex system is a 
model for the Deutsche Ter- 
minbdrse which announced 
last week it will start futures 
trading on November 23. 


Accountancy fees rise 35% 


By David Waller 

PRICE Waterhouse, the 
accountancy and management 
consultancy firm, yesterday 
announced its fees in Europe 
grew by 35 per cent to 
SFrLSlbn in the year to the 
uni! of June. 

Audit and business advisory 
fees rose by 34 per cent to 
SFr772m; m anag ement consul- 
tancy by 39 per cent to 
SFr357m and tax services by 32 
per cent to SFr342m. 

In the U K, fe es grew by 34 
per c ent to £3 aX8m . with 27 per 
cent growth from audit work 


to £U£L3m. There was a 41 per 
emt increase in manafpwyrat 
consultancy income to £9£3m 
and a 34 per cent rise in tax 
business to £79j4bl 
The figures demonstrate the 
resilience cf professional ser- 
vices organisations in 
economic times. Direct evi- 
dence that the accountants are 
benefiting from the recession 
came from the corporate recon- 
struction and Insolvency 
department, where UK fees 
increased by 63 per cent to 

PT SSm. 


Spanish brokers 
set up fund for 
foreign investors 

THE Spanish brokerage firm 
Asesores Bursa til es Valores 
has set up a capital investment 
fund for overseas investors 
interested fo unlisted Spanish 
companies, AP-DJ reports from 
Madrid. 

Asesores hopes the close- 
ended faud will attract around 
ptalObn from institutional 
investors in the US, France, 
Germany, the UK and Japan. 

The brokerage firm will 
Identify suitable unlisted 
Spanish companies undertak- 
ing development projects and 
looking for investors. 

Investment would guarantee 
a negotiated minority stake in 
the company ami representa- 
tion on tbe board of directors. 

Companies in the distribu- 
tion, food products and con- 
struction materials sectors 
will be tar geted. 

The Asesores Borsatiles 
Capital Fond has a strict 
eight-year lftntt before inves- 
tors can recoup gains on their 
nrl gfaial investment. 


Correction 

British Land 

The terms of a syndicated Loan 
for British Land have not been 
changed as was stated yester- 
day. The size of tbe facility was 
recently reduced. 
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RISES AND FALLS YESTERDAY 
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RIGHTS OFFERS 


• First Dealings 

• Last Dealings 

• Last Declarations 

• For settlement 
For rate Indications 


Oct 29 
Nov. 9 
Feb. 7 
Feb. 18 
end at 


London Share Service 
Calls In AOT, Breed Water, Kelt 
Energy, Next, NSM, TVS and 
Thames TV. Put In Ratner*. Put 
and call In Aviva Peterieun, 


LONDON TRADED OPTIONS 


DERIVATIVE MARKETS saw 
exceptionally thin business with 
(he London Traded Options Mar- 
ket experiencing one of the quie- 
test days this year and Ihe Ufle 
seeing only around OJOOO FTSE 
futures traded. 

Analysts said the hollow vol- 
umes represented a classic bear 
market and reflected complete 
indecision by investors. 

Mr Tony Norman of broker BZW 
said: "A lot of people are looking 
at the market full-time and mak- 
ing no decisions. People are not 
prepared to take a view." 

Mr Julian Bugeja of securities 
house James Cape! said that with 
the lade of any news either way 
on (he Gulf the market was 
merely responding to rumour. 
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By the dose of business turn- 
over in the options market was 
19.801 contracts (12,777 puts and 
7,084 calls) — about two-thirds 
normal volume — according to 
official Stock Exchange figures. 

Almost halt of the business 
(7,352 contracts) was done in 
FT-SE Index options where turn- 
over was helped by the approach- 
ing expiry of the October FT-SE 
contract tomorrow. 

Among the equity options Han- 
son was the top trader after Capel 
exchanged 730 contracts shortly 
before the dose to put the turn- 
over at 2.171. The only other, 
stock to break the I^XXKbarrler 
was British Airways with 1,460- 
lots dealt 

Moderate business was done hi- 
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UK COMPANY NEWS 


Withholding of 
Polly Peck assets 
is firmly denied 


By DnMBaKhanl 

REPORTS 'THAT assets 
belmgtog .to -Polly. Pteck luter- 
natfamal In Tixxkey and north- 
ern Cypma mlght be withheld 
from the administrators were 

.chief exec- 
utive of VostelKlektroziik, one 
of PoIIy-Fatk’lr two main sub- 
sidiaries In Turkey, said he 
would co-operate folly with the 
administrators who were 
appointed last week. by a High 
Court judge to London. 

“Vestelis aPolly Peck sub- 
sidiary." Mr Karan, said. “They 
(the administrators) represent 
oar shardboidexs. This is not a 
private company. I have 10,000 
shareholders and 1 will comply 
with whatever 1 b legally 
required." PoUy Feck owns 82 
cent, of Vestel* which is 
in. DstanbuL 
Ur Karan denied reports 
published at the weekend 

claiming that h& bad that 

London could not interfere 
with Vested- _ 

Mr Aril Nadir, ch a irman of 

Polly Pack, also strongly 
denied reports that Vestel 
shares had beat transferred 
out of tile ownership, of the 
group and that he had left the 
UK. 


“As you can see, I am stm 
here,” Mr Nadir adding 
that he was contemplating 
legal action against news] 
pers which had c-Tni-mod that 
had flown to Istanbul and 
Cyprus. 

Meanwhile in northern 
Cyprus, there was uncertainty 
about the position of Mr Ilker 
Nevzat, the man in charge of 
Polly Peck’s operations on the 
Maud Mr NevzaFs brother is 
married to Mr Nadir’s younger 


Turkish and Cypriot newspa- 
pers said Mr Nevzat had 
resigned after a dispute with 
Mr Nadir about over whether 
or not he should sign bank 

loan documents last week. 

Mr Unal Aktf. a Ftafly Peck 
manager in London handling 


business in the Far TSwri- and a 
fanner c hairman of the Turk- 
ish Cypriot state citrus export 
company, was named as his 
replacement with effect from 
November L 

However, a press spokesman 
tor Sunzest, Folly Feck's citrus 
export company in northern 
Cyprus, said that as far as he 
was aware, Mr Nevzat was still 
continuing to ran the com- 
pany. 


Scholar steps down 
as Tottenham director 


By Andrew 


MB IRVING Scholar has 
stepped down as a director of 
Tottenham Hotspur in the 
hope that his resignation may 
dear (be way tor the group's 
plans to raise more capital. 

However, Mr Scholar is to 
remain chairman of the foot- 
ball dubitseH 

Mr Scholar was one of only 
two company directors who 
knew of the existence of a 
secret agreement with Mr Rob- 
ert MaxwdL 

At the be ginning of August 
Mr Scholar invited Afr Maxwell 
to underwrite a £18m Spurs 
rights issue through . Heading- 
ton Investme nt s, a vehicle tor 
the publisher and big family . 
whlcu would have been left 
with a large stake in the com- 
pany. 

Mr Douglas Alexioa, acting 
chairman of the Spars bedding 
company, would not comment- 
yesterday on- the . possibility.- 
that the resignation had been - 
prompted by. a. continuing r . 
boardroom Teud between KEr 
Scholar and Mr Paul BohrtfL 
who was sacked as company 
chairman last month but is 
still on the board. - 

“[Mr - Scholar! felt that in 
-view of the uncertainty It 


would be in the best interests 
of the company if he did afamd 
down in the hope that this 
would deftue. the situation, and 
allow the company to proceed 
with its capital-raising exer- 
cise," Mr Atadou said. 

Apart from negotiating a 
secret deal with Mr Scholar, 
Mr Maxwell also advanced 
turn to the dub chairman's 
company, which then 
it the same sum to Spurs. Mr 
Scholar was supposed to repay 
the ban by yesterday, but a 
Maxwell spokesman said the 
loan period had been extended. 

Mr Alexioa said Spurs still 
hoped to publish a circular 
explaining . the last three 
months' developments “as 
soon as possible". The .Stock 
Exchange suspended Spurs' 
shares 10 days ago because 
“insuffici ent p ublic informs- 
■ ttei” was avaflahle. 

-JTmhopefol that we.wUl-get 
: over all uur difficulties and- 
have- a good -future^ hut . we 
have got to work towards that 
and there fca lot of work to be 
done," said Mr Alexioa. “All 
.that matters now is getting a 
circular out and that Is what is 
occupying the attentions of the 
company and all its advisers." 


Former Dalgety chief paid £0.75m 

By Clay Harrto 


DALGETY, the food and 
agribusiness group, paid about 
£750,(X)0 to compensation to Mr 
Terry Pryce, who left abruptly 
in September 1980 after eight 
years as chief executive. 

The figure- includes £806j000 
to buy out Mr Pryce’s service 
contract.- The balance, on 
which Dalgety declined yester- 
day to put a precise figure, was 
WbwM to gn guMM i t his pen- 


Dalgety paid a total of 
£887,000 to framer directors in 
1969-90 to compensate for loss 
of office, according to its 
annual report. The accounts 
also disclosed Mr W anrtn> 
Warren, chief executive, was 
paid £243,652 In the year 
to June 30, compared with 
Mr Pryce's £224,231 in 
1988-89. 


Peel to sell 
its stake 
in Mersey 
Docks 

By Owe Pearson 

PEEL HOLDINGS, the 
property company riwirwi by 
Mr John Whittaker, yesterday 
announced its Intention to seR 
its 1032 per cent stake in The 
Mersey Docks and Harbour 
Company. 

Put together with shares 
held by the government, 
means that 3 US per cent ot the 
shares In Mersey Docks are 
now up far sale. 

However, the Manchester 
Ship Canal Company, con- 
trolled by Greathey Invest- 
ments, a company indirectly 
owned by Mr Whittaker's fam- 
ily, retains a 10.17 per cent 
stake. 

The government has eaU It 
wltt not sell Its shares ™tn 

the outcome of an investiga- 
tion into passible Insider deal- 
in g in Mersey Docks shares Is 
known. 

Peel's announcement 
appears to put to an end the 
long-running speculation - 
which has surfaced periodi- 
cally since it first acquired a 
10 per cent holding three years 
ago - that it would launch a 
bid tor Mersey Docks. 

Mersey Docks' shares closed 
down 2p at 178p. Peel's were 
onriHmwpd at 1380. 

Yesterday Mr Whittaker 
said: “Peel is now concentrat- 
ing its resources an property 
i i iwmiH iAwt , imd Hi» sharehold- 
ing In Mersey Docks plays no 

war t in flH« stolecv." 

Mr Paul Wtfnseott, Peel’s 
company secretary, stressed 
that the Mersey Docks stake 
was acquired before Peel 
bought London Shop, the 
retail p ro pert y developer, for 
£804m in early 1989. 

Peel's gearing stands at 
more than 100 per cent and 
the company has said i t would 
tike to reduce borrowings. 

At yesterday's doting price, 
Peel’s stake in Mersey Docks 
was valued at about £LL57 Iil 
T he bulk of the holding Is 
thought to have been acquired 
at about 90p per share. 

Manchester Ship Canal's 
stake has been built up from a 
6 per cent holding acquired in 
a dawn raid on Mersey Docks 
in May. 


The complex complexion of convertibility 

Maggie Urry examines the listing document of Brent Walker’s £103.3m bond i 


S hareholders in 

Brent Walker who 
obtained early copies of 
the group’s listing particulars, 
issued yesterday in connection 
with a £103. 3m convertible 
.bond issue, were still puzzling 
over the fine print last night. 

They are being asked to vote 
in favour of the band issue at a 
Special meeting on November 
15. However, the document told 
them that ritwnnarfnwa with the 
group's bankers about the high 
level of debt and the covenants 
relating to the debt were con- 
tinuing. There is a fear that if 
the bond issue does not go 
ahead, the “variation of exist- 
ing banking arrangements" 
described to the document may 
be pot to jeopardy. 

One institutional share- 
holder said that the document 
raised mare questions it 
answered. Another suggested: 
“They have got a gun to our 
heads. The convertible issue 
will dfinte the hell out of exist- 
ing holders. Shareholders do 
not seem to have bear repre- 
sented at all at these discus- 
sions.” 

Howeve r , other shareholders 
were more hopeful One said: 
“I believe the value of the 
assets will out in the end.” He 
said that although dilution 
would mean that existing 
shareholders would not get the 
foil benefit of any recovery, the 


group’s inability to sell assets 
and its heavy debts had put ft 
to a difficult position. 

The listing particulars show 
. that the group’s net debt had 
risen sharply to £L4bn at Octo- 
ber 16, if all the possible liabili- 
ties are *wpiii d« ! — such as 
£129. lm of guarantees the 
group has given on loans, and 
contingent liabilities of £529m. 
At the July is h f dflT wy sheet, 
which Brent, walker published 
with its Interim results a 
month ago, net debt was 
shown at £U5bn- 

Of the total debt, only £3SGm 
relating to last December's 
acquisition of William BUI, the 
betting shop nhsiw, and a 
£ll-3m overdraft have been 
made on a secured basis. Unse- 
cured b ank loans total raglm 

In his letter to shareholders, 
Mr George Walker, chairman, 
repeated earlier assertions that 
planned disposals oE assets had 
not been possible at fair prices, 
and the bond issue had been 
launched as an alternative 
source of funds. 

The sale of Goldcrest, the 
group’s film business, for $33m 
(£17m) plus a possible further 
$4m depending on the profits 
of AH Dogs Go to Heaven, a 
new cartoon film, illustrates 
the problems the group has 
had in making asset sales. 

A year ago there were hopes 
that a sale price of £SQm might 


BrentWtiker 

Net debt <£bn) 

US 



Aa*OoL18 


1987 88 89 90 

» TnrwdDH. How 


Joint mmCw* cnnfNnhi, guwwilood 


DacJI.-HB w|uwd ta facfadoi 

.olMonMOwoMdimnanfias 

eonwMfUo bond tamo m aq^r. 
i "*P 0 M fa tot M Id Jufr 1 & 1 MO 

be achieved, and last month 
Mr Walker nrantinmn H £30m as 
a possible price. Even now tbs 
buyers, Harestock, a company 
formed by the management, 
are only putting up S10m to 


cash, with Instalments of Jl5m 
and |8m following after six and 
12 months. 

Within the small p rint of the 
listing particulars there are 
Hwfarflu of sale and hawhany 
deals covering group proper- 
ties. Also detailed is an agree- 
ment with Standard Chartered 
punk, Hated last Friday, under 
which Brent Walker will sell 
more than £40m- worth of its 
pubs to a shelf company, with 
the option of buying the prop- 
erties back. This was a means 
of injecting £40m into Brent 
Walker quickly. 

The high level of debt does 
mean that the group must 
renegotiate Its loan covenants 
with its bankers and obtain a 
waiver for any bre ach es of cov- 
enants which may have 
occurred already. 

In his letter. Mr Walker says 
that the bankers have agreed a 
plan for achieving the new 
arrangements. He says direc- 
tors win want to be sure the 
arrangements "include appro- 
priate provision for the group's 
finawriaT requirements taking 
into account the receipt of the 
proceeds of the issue". 

Shareholder s will be given 
farther information about 
these discussions with bank- 
ets, by November 16, the day 
after the special meeting. Peo- 
ple involved in the iWamsaiona 
hope that they can be con- 


issue 


rinded by November 14, so that 
Mr Walker will be able to 
report to shareholders at the 


The document warns share- 
holders in bold type not to take 
up the offer to clawback the 
bonds until they have received 
that information. As the share 
price has fallen sharply to well 
below the 140p price at which 
the bonds convert into shares, 
the bonds are likely to trade 
well below their issue price 
when they are listed. 

The document also lists the 
five companies which acted as 
the selling group for the bond 
issue. 

Mr Walker’s Birdcage Walk 
private company is taking UP 
£27 of the issue, leaving the 
sriling group tnkfag £76m_ Of 
these bonds, £66m have been 
taken by members of the sell- 
ing group as placees. 

The five are Ottmet, aBaha- 
mas-based Investment trust, 
Hambro Group Investments, 
MMG Patricof, a venture capi- 
tal and corporate finance 
house, Svens ka International, 
the Swedish bank, and Tunis 
International Bank. 

HambrOS Rank haw fluid that 

it took under £10m of the 
bonds onto its own book, and 
MMG Patricof said yesterday 
that it had placed all its share 
of the bonds with outside 
investors. 


‘No mystery factor’ adds to credentials of credibility 


By David Lascellea, Banking Editor 


BRENT WALKER'S success to 
obtaining new money from Its 


bankers wily days after Polly 
Peck failed at the same task 
highlights the wide gulf 
between the two companies. 

Although both have debts 
exceeding £Lbn and are run by 
highly entrepreneurial types, 
the similarities do not go much 
Anther. When it came to the 
crunch, Mr George Walker had 
the credibility with his lenders 
which Mr Aril Nadir lacked. 

One haokwr close to Brent 
Walker said yesterday that the 
company had “no mystery 
factor", in contrast to Polly 
Peck. Brent Walker’s 
businesses were all visible and 
easy to understand: pubs, 
betting shops and leisure 


complexes. PoUy Peck’s 
operations were in the citrus 
groves of the eastern 
Mediterranean - the 
mysterious east as far as many 
bankers were concerned - and 
cash, insofar as any existed, 
lay in the vaults of little 
known hanks in northern 
Cyprus. 

Brent Walker’s businesses 
are also relatively stable cash 
generators. The company has 
£100m in fresh cash coming to 
from the bond issue - again in 
contrast to Mr Nadir’s 
promises of new money which 
never materialised. 

But even if bankers were 
prepared to tend credence to 
Mr Nadir's promises, a 
ffHnrfilny fac tor 'In their 


decision to call in the 
administrators would have 
been the launch of an 
investigation by the Serious 
Fraud Office into PoUy Peck's 
affairs, and growing 
uncertainty about Mr Nadir's 
personal position. “When 
there’s a crisis of wbiMwim. 
things decay very quickly," 
said a hanker. 

Another factor was the 
behind-the-scenes work by the 
Bank of En gland over Brent 
Walker, though several 
bankers cautioned yesterday 
against reading too «mrf> into 
this. “We shouldn’t have to he 
teanad on" «rid one Of Item- 
Some hanks «rid they had not 

even received a call from the 
Bank. 


The Bank itself refused to 
comment on Its activities 
beyond referring to a recent 
statement by Mr Robin 
Leigh-Pemberton, the 
Governor, that the Bank does 
not dictate that a rescue must 
be agreed when c mtipantei get 
♦ntn difficulty. 

“ft is the creditors* money 
that is at stake and if they 
collectively feel that 
liquidation or administration is 
the right course, then we 
accept that”, he said. 

It appears that the Bank 
offered encouragement and 
support to Brent Walker's 
bankers, while stopping short 
of pressuring them into any 
moves that might override 
thear commercial judgment 


“The Bank can work best if 
there is already a sense of 
direction among the bankers. It 
can do little when they’re in 
disarray", said a banking 
executive, referring to the 
turmoil over PoUy Peck. 

However, it does seem that 
the Bank formed a view that 
Brent Walker was capable of 
being saved where PoUy Pack 
was not. Brent Walker's 
syndicate of about ten banks 
was much more manageable 
than Polly Peck's 60, and the 
business seemed more soundly 
based. The Bank was also 
handed a dossier of Brent 
Walker’s fimmeini information 
so it was able to form its own 
judgments. 

See Lex 


Moss Bros turns In £l.lm and 
warns of ‘ugly third quarter 9 

By 'John Thornhill 


MOSS BROS, the menswear 
retailer and hirer, warned that 
it had experienced a disap- 
pointing start to the second 
half of the year as the eco- 
nomic outlook continued to 
have a disturbing effect on 
retailing. 

The shares slipped 3p to 
125p. 

The statement accompanied 
results for the six months to 
July 28 which showed pre-tax 
profits down from £L77m to 
£1.1m, although the previous 
year's figure did include an 
£880,000 exceptional credit 
arising from the «»1 b of a prop- 
erty in Shaftesbury Avenue, 
London. 

Stripped of the exceptional 
item, trading profits advanced 
healthily from £893,000 on 
sales ahead 10 per cent ahead 
at £2A98m (£22. 78m). 


Interest receivable account- 
ed tor £520,000 compared with 

£620,000 last time. 

At the end of the half year, 
sales were running 10 per cent 
ahead of the previous year but 
this has now slipped back to 7 
per cent as a result of the 
weak trading to the opening 
months of the second halt 
“The third quarter has been 
ugly," said Mr Rowland Gee, 
managing director. 

The company is, however, 
gearing itself up for its stron- 
gest trading months in Decem- 
ber and January and is 
locking to benefit from w™ 
store openings this year. 

Moss Bros’s Suit Company 
now operates through 57 out- 
lets; the classic division, 
which trades qnflsr *1 he Moss 
Bros, Savoy Taylors Guild, 
and Beale & faum*! names, has 


27; and the Cedi Gee format 
has 18. 

"Although trading is tough 
we feel that we can get a big- 
ger share of it,” Mr Gee said. 
Moss Bros already claims a 5 
per cent share of the UK suit 
market and in the first 30 
weeks of the year it sold 
100,000 suits, representing 3 
per cent more than last year. 

Demand for the group’s 
clothing hire services - which 
account for about 15 per cent 
of turnover - was said to 
have remained steady. 

Earnings per share, includ- 
ing the previous half’s excep- 
tional credit, fell from 7.07p to 
4£2p. 

Excluding the exceptional 
credit, earnings grew from 

3£6p to 4.32p. 

The interim dividend is 
maintained at L5p- 


Wembley pays 
£7 3m for 
leisure assets 

By Richard Goturlay 

Wembley, the leisure group 
which owns the London sta- 
dium, said it has acquired 
assets from Leading Leisure 
worth £7 An, financed mainly 
through the issue of new 
shares. 

The businesses include eight 
bingo clubs, the Needles Plea- 
sure Park and Leading Lei- 
sure’s contract catering busi- 
ness. 

The acquisitions were 
financed through a vendor pla- 
cing of 7.8m new Wembley 
ordinary shares at 80p. The 
balance will be settled in cash. 

The issue was underwritten 
by Schraders and the shares 
placed with institutions. 

Wembley said the operation 
of bingo dubs was a natural 
extension of its sports, enter- 
tainment and gaming business. 
It expected the new businesses 
to earn pre-tax profits of £L5m. 


Mayhew refuses to 
comment on ADT/SFO 


By Andrew Hm 

SIR PATRICK Mayhew, the 
attorney general, yesterday 
refused to comment on a 
Labour MP*s suggestion that 
the Serious Fraud Office was 
looking into the activities of 
Mr Ashcroft, chairm an 

of ADT, the electronic security 
a n d vehicle auctions group. 

The attorney general said it 
was a matter of SFO policy nei- 
ther to confirm nor correct 
suggestions about its i nq uiri e s. 

“No inference as to the truth 
or falsity of the Honourable 
Member's suggestion arises 
from adherence to that policy 
to this instance,” Sir Pat- 
rick to his written answer to 
three parHamentai y questions 
tabled by Mr Rhodri Morgan, 
Labour MP for Cardiff West 

However. It is understood 
that the SET) is not seeking to 
question Mr Ashcraft to any 
connection. On Friday ADT 
reacted angrily to Mr Morgan’s 


suggestions issuing a strongly 
worded statement which raid 
neffher the company, its chair- 
man nor any of its directors 
had had any contact with, oar 
approach from the SFO. 

Mr Morgan said yesterday: 
“Tm making a careful analysis 
of the [attorney general’s] 
reply as part of my normal 
ongoing parliamentary inqui- 
ries." 

Shares in Bermuda-regis- 
tered ADT rose l’Ap yesterday 
to 104 ] Ap. 


Dale Electric sale 

Dale Electric has sold its 
loss-making Ward and Scott 
Control Systems subsidiary to 
THE Section Bending. Consid- 
eration is £600,000 of which 
£300,000, is payable immedi- 
ately and the balance on 
December 31 199L 
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Discounting prices so profit rises. 


Profits pm mDlhnis) 

Pretax (consolidated) 


Capital (DM millions) 

Consolidated shareholders' foods 


Major Shareholders Sales 
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(DM bUOons) 

Consolidated ■■ /Associated companies*! 
ZB I 5.0 I 10.1 I 140 | 154! 


L0NRH0 Group 

London 


METRO 

INTERNATIONAL AG 

Baar, Switzerland 


! includes 
40 % SD C/FURR'S 1985-1989 
100 % AGROS C+C Jan-Aug 1986 
100 MMASSA 1988-1989 


Westdeutsche 

Landesbank 

DOsseldorf 


Begoha 

Berliner Bank and 
Gothaer Insurance 


a 


ASK0 DEUTSCHE KAUFHAUS AG 


1.9 ■ 3.8 ■ 9.3 | 9.8 ■ 10.6 



f I 1887 I 1088 I 1089 

TTiBconteits of this advertisement have been approved, for the purposes of Section 57 (1) of the Financial Services Act 1986, by Coopers & Lybrand Deloitte who are authorised by the In 
investment business. ASKD DEUTSCHE KAUFHAUS AG is required by the rules of The Securities and Investments Board to state that past performance is not necessarily an indication 
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by the Institute of Chartered Accountants in England and Wales to carry on 
idication of future performance. 
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ASK0 DEUTSCHE KAUFHAUS AG 

P0 135 Mamzer StraBe 180-134. u-6600 Saarbiiicken, Telephone: (0081) 81 0401. Telex: - 4 43 bub. Telefax: iUooucTj-Uul 
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This announcement appears as a matter of record only. October 1990 


LDC ASSET TRADING 


In excess of USD 430,000,000 in debt traded, in 
over 174 transactions, during the first semester 
1990, with 94 major banks and corporations 
worldwide for such countries as: Nigeria, Tanza- 
nia, Egypt, Guatemala, Honduras, Costa Rica, 
Panama, Paraguay, and Ecuador. 



TURAJN 

CORPORATION 


The world's oldest and largest independent 
dealer in thir d world debt. 


160 Federal Street 
Twenty-first floor 
Boston, Massachusetts 02110-1795 
U.S.A. 


Telephone: (617) 439-9772 
Fax: (617) 439-7614 
Telex: 928443 (TLX) TURAN BSN 


THE COST OF f 
FOOD AT WORK • 


IN TODAY’S CLIMATE CAN YOU AFFORD 
TO IGNORE THE FACTS ABOUT 
GARDNER MERCHANT? 


• Gardner Merchant with a turnover of £750 millioii pa. is I&e 
dear market leader in catering in the U.K. and Europe. 


• Gardner Merchant operates In 14 countries worldwide 
saving 4,495 contracts and employing 41,000 staff. 


Gardner Merchant caters for 84 of the top 100 companies in 
the U.K., serving one million meals a day. 


Gardner Merchant was this year chosen by 500 new client 
companies to operate their catering. 


Ganbier Merchant uniquely provide a national service through 
24 locally based management teams. 


lb make the connection ring 
Freefone 5525 


GARDNER MERCHANT 


HONEST TO GOODNESS 
FOOD AND SERVICE 


Thr ConlnKt CaKTtflA OtvMon of Bltartiaaetate 


UK COMPANY NEWS 


Northerners seek understanding 

Juliet Sychraya reports on aggressive marketing in the north west 

N ORWEB feels mtsun- ■ DU/BB " — " " era, weU atom ithc indi 

derrtood. It is not. as NORWEB C'.: average, on budget sene 

brokers UBS Phillips & •? JM \ ' 7? .... and was the flirt compai 

Drew, among others, have • ■» J a r. •.'< ; -fSB switch from coin meter 

suggested, dependent on heavy ^ J9 aedit cards. 

industry. \ '"■■! 4 - •• This does not mean, Mr 

On the contrary, it has no *■ fj W. > ■ •- '• asserts, that Norweh 

really large industrial consum- nK'i^ ■'* sf - less scope than its compel 


N ORWEB feels misun- 
derstood. It is not, as 
brokers UBS Phillips & 
Drew, among others, have 
suggested, dependent on heavy 
industry. 

On the contrary, it has no 
really large industrial consum- 
ers, and the increase in com- 
mercial sales has far outstrip- 
ped industrial sector growth in 
the last five years. 

“Our largest customers only 
take around L5 per cent of the 
total turnover each." says Mr 
Ken Harvey, Norweb’s chair- 
man, who joined in 1981 from 
London Electricity, where he 
was deputy chairman. ‘That 
gives us a certain amount of 
resilience." 

Norweb is not short on resil- 
ience. If there is a regional ste- 
reotype that suits Norweb. it is 
that of the canny northern 
company, tough on costs and 
aggressive in marketing. 

Its directors like to point out 
that r hna ^ Scottish finance 
director. Mr Brian Wilson, who 
was accounting services man- 
ager far the Hydro board in the 
north of Scotland, drives ^ 
point home. “We’re very bot- 
tom Mm» driven, very prudent.’’ 

Mr Harvey, a frank man 
with a disarmingly friendly 
manner, frequently draws his 
directors, all industry men, 
into the discussion. But it is 
Mr Wilson Mr Malcolm 
Faulkner, the marketing direc- 
tor, who answer most often. 

It was in the bad old days of 
the Manchester slump in the 
early 2980s, says Mr Harvey, 
that the company learnt to cut 
costs and sell hard. 

“In the past we had to fight 
tooth and nail for every hour 
of sales, so our management is 
very aggressive in terms of 
marketing electricity. Quite 
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Ken Harvey: used to operating 
.:3| in a competitive market 


Customer breakdown of 
Norwab(%) 


lndu*try{%) 


Domestic 

Commercial 

Industrial 

Otherf 


tlMMn dommrtkirtnmmoie. pu Mb BghOng. ftactfon and turn 


apart from the economic cli- 
mate, we have always had the 
highest penetration of gas 
apart from Loudon, so we’ve 
always had to fight gas. We’re 
used to operating in a competi- 
tive market.” 

Growth in total unit sales 
has averaged 2 per cent per 
annum in the five years to 
March 1990, makin g Norweb, 
together with SWEB in south 
west England, bottom of the 
league of regional companies. 

The regional outlook for the 
north west is still dull, despite 
a revival in Manchester, which 
accounts for GO per cent of Nor- 
web’s customers. Population is 
declining and gross domestic 


product growth will be about 
0.5 of a percen ta ge point below 
the national average. 

But if tim figures show Nor- 
web to be average - it faila 
sixth of the twelve regional 

cn mpanifti tn %ma at fanwiw 

and operating profit - there is 
more tuning information which 
supports Mr Harvey's confi- 
dence that the company can 
live with regional problems. 

Operating costs per unit 
have fallen by 3.6 per cent 
since 1984, compared with a 
regional company average of 
L7 percent 

Working capital is tightly 
controlled. Norweb now has 
about 42 per cent of its custom- 


ers, well above the industry 
average, on budget schemes, 
and was the flirt company to 
switch from coin meters to 
credit c ards. 

This does not mean, Mr . Wit- 
sou assarts, that Norweh has 
less scope than its competitors 
for future cats. Tf you've got a 
management that h as a good 
tradSS^aT cost cutting, then 
those old habits die hard. Zf 
you’ve got used to a lot of list 
you don’t suddenly become 
bom again Christians after pri- 
vatisation. 

“We do have an extensive 
capital expenditure pro- 
gramme, and just clipping off 
tile discretionary p tomen t can 
release a lot of cash. We can 
use . that to pay off debt, and 
get a rising earnings profile, or 
we can use it for other tilings.” 

That may mean acquisitions. 
Norweb. has ambitious plans 
for its retail business, which 
had the largest turnover and 
operating oroftt of any regional 
company last year, contribut- 
ing io per cent of Norweb’s 
operating profit 

With a 30 per cent share of 
the white goods market in its 
own region, it intends to move 
out. On October 19 it began by 
opening thre e sh ops in the 
neighbouring territory of Man- 
web, which operates in Mersey- 
side and north Wales. Buying 
into a retail rhafa is aposrtblt 
ity. 

Gearing, says Mr Wilson, 
would be no Obstacle Norweb 
was given one of the highest 
debt levels at £lS3m, convert- 
ing into gearing of close to 42 
per emit, top of the 30-45 per 
cent range for the regional 
companies. 

“Clearly the gearing is 
higher than we would like. But 
high gearing can work to our 


PRIVATISATION 


a d va n tage, as long as ween 
squeeze cash out of tins com- 
pany, that's the key." * 

It would be unfair to suggBBt 

that Norweb had done twain®.''; 
but manage ttsJbooks. It was 
the first of the regional compa- 
nies to go into generation, tak- 
ing a 20 per cent equity stake 
in the new Lakeland power ate, 
tion being built by Asea Brown 
Boveri at Roosecote. "We have 
a real idea of the real economic 
price of generation, which 
gives us a benchmark against 
which we can measure the 
games the generators are : 
playing,” Mr Harvey says.. - - 
Norweb Generation also has 
an 50 per oant stake In Norweb 
CPS, a joint-venture with Com- 
bined Power Services which 
markets combined heat and 
power (CHP> units, providing 
hot water and electricity to 
hotels, hospitals, and similar 
businesses. Though still very 
small, it should grow rapidly 
as more c o n t r a c ts are signed.. - 
In the short-term, Norweb 
should benefit from the worik ik 
already d on e in building ■■ 
Its non^regulated businesses. K-- 
.an electricity company can 
succeed on toe basis of cost- , 
cutting and marketing, it will 
be Norweb. - v 
However, it still has to prove 
its management can.be as. 
dynamic as it is prudent 
This is the fourth of 12 pith 
files of the regional electricity ■ 
c om p ani es that the FT is pub- : 
Hshing every Tuesday 
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INVESTMENT TRUST DIGEST 


RIT Cap Parts 
nav declines 


ing period to March 31 199L 
Tax took nOyjOQ. 


New Frontiers Dev 


RIT Capital Partners, the 
Investment company, had a net 
asset value of 125. 4p per share 
at Septem be r 30 against 168.?p 
a year earlier. At the March 31 
year-end the figure was 147-9p. 
Fully Hil ntnd net asset values 
were 117.1p, 144J>p and 131p 
respectively. 

For the six months to end- 
September pre-tax profits 
increased to £8 .26m (£5.47m). 
After tax of £2.84m (£1.65m) 
and minorities earnings per 
share improved from 1.9p to 
ISp basic and to 22p (1.5p) 
diluted. 


Net asset value per share at 
New Frontiers Development 
Trust fell to 6L6p at September 
30 against SO.lp a year earlier. 
Directors said that reflected 
the sharp fall in e quity mar- 
kets in reaction to the Gulf cri- 
sis aqri the strength of s terling 
against local currencies in 
which the company was 
invested. 

Total income for the year 
was £6.76m (£5£9m) with after 
-tax revenue at 21.27m 
(£818.000) for earn frigs per 
share of L27p (0A2p). There is 
a proposed final dividend of 
0-25p (0-8p) and a special divi- 
dend of 0.75p (nil). 


nue to £5.85m (£5 .04m) for 
earnings per share of 1.81p 
(L56p). 

The interim dividend is 
raised to L02p (OJJp). 

Directors said that the pay- 
ment of the two-year loan of 
£20m in September had 
reduced gearing to 7 per cent 


ripnri has been declared for the 
period. 


RBC Far East 

Net income of the RBC Far 
East and Pacific Fund for the 
period March 7 1990 to Septem- 
ber 4 1990 was $67,817 (£34,660) 
against a loss last time of 

$13,945. 

Earnings per participating 
redeemable preference share 
were $02 doss $0.03). The offer 
share price at September 5 1990 
was $43.73. No interim divi- 


Fleming Universal 

Net asset value at Fleming 
Universal Investment Trust 
was 216Ap at September 30, 
a gains t 242-lp a year earlier 
and 278.7p at March 31 this 
year. . . 

Net revenue in the- six 
months to end-September 
amounted to £U9m (21.56m) 
with gross re ven ue at SSJftn 
(£?Jffirn). Earnings were 289p 
(2.35p) per share and the 
interim dividend is maintaine d 
at 0£p. 


at par, the net asset value of 
Lowland investment showed a 
decline of 2&per cent to 16528p 
per share over the 12 months 
to end-September 1990. 

Earnings per-share advanced ; 
from 7.04p to>. &78p. A recont- 
mended final dividend of . &2Qp ; 
lifts the total for the year by 
L75p to 7.75p. •' 


Lowland Investment 

After deducting prior charges 


Govett Strategic 
Govett Strategic Investment • 
Trust reported net assrt value 
of 208p at September 30. 
against. 388.7P a yearearitar. • 
Net revenue' Increased to 
£948m (25.73m) and earnings 
per share were qp at 9Ji8p 
(5J9pX A maintained final divt- 
dend.of to is recoanmiBuded for 
a totelrt&Sp(5^V • 


Fleming European 

The Fleming European Fledgel- 
ing Investment Trust, which 
obtained a listing in April, had 
a net asset value of 754p at 
September 30- 

Gross revenue was £532,000 
and net revenue for the six 
month period came through at 
£195,000 lor earnings per share 
of 0.48p. There is no interim 
dividend and the directors do 
not expect to recommend a 
payment for the fun account- 


Secs Tst of Scotland 

Securities Trust of Scotland 
ended the six months to Sep- 
tember 30 with a net asset 
value at 60. 4p, down from 75£p 
a year earlier and 13£ per cent 
lower than the 69.8p at the 
year end of March 3L The FT- 
Actuaries AH-share Index fell 
by 13.7 per cent in the six 
months. 

Investment income rose to 
2m3lm (£9.09xq) and net reve- . 


BOARD MEETINGS 



Growth achieved rn -Attributable income 38% 


- Earnings per share 17% 


- Dividend per share 18% 


Real growth developments - Excellent Engen performance 


- lmplats reserves strengthened 


- Sappl Europe launched 

- Gold mine developments underway 



GENC0R 








12 monthsto 31 August 

■ 



1990 

1989 

Percent 

| (audited) 

(audited) 

increase 

Attributable income 


1,051 


-R million 

1,447 

38 

Earnings per share -cents 

123.0 

105.5 

17 

Dividends per share - cents 

40.0 

34.0 

16 

Net assets - R million 

Net assets per share —cents 

16,170 

14.236 

14 

-at 31 August 

1,375 

1,211 

14 

-at 25 October 1990 

1,242 




Final dividend 

Afinal dividend of 26 emits per ordinary share win bo paid on 
30 November 1990 to shareholders registered on 9 November 
1990. The register of members will bedosed from 12 November 
to 23 November 1990. Currency converskxi-19 Nowember1990. 
A profit announcement giving more detailed information will be 
maited to ahareholdere. Copies may also be otJtakied from the 
London Office: 30 By Place, London EC1N6UA. 


Republic of Italy 
ECU1 .000,000,000 


Floating rate notes due 
2005 ^ 


Notice is hereby gfoen that the 
notes will bear interest at, 

9. 78125% per annum from 
30 October 1990 to 30 January 
1991. /merest payable on 
30 Janaary 1991 will amount 
to ECU! 24. 98 per EOJS.OOO 
note and ECU 1,24983 per 
ECUSOlOOO note and 
ECU2,499.65 per ECU/00,000 
note. 


Agent Morgan Guaranty 
Trust Company 


JPMorgan 


To the Holders of 

8% Guaranteed Convertible Subordinated Debentures 

Due 1994 

of 

MassMutual Mortgage and Realty 
Investors Finance N.V. 

G uar anteed by 

Crestwood Realty Investors, Inc. 

Successo r by Merger to 

MassMutual Mortgage and Realty Investors 

CUS1P 825502LYI* 

NOTICE IS HEREBY GIVEN that, pursuant to the provisions of the Indenture 
dated as of June 1 , 1981 among MassMutual Mortgage and Realty investors 
Finance N.V, MassMutual Mortgage and Realty Investors and Chemical Bank 
(the 'Trustee”) as supplemented by the First Supplemental Indenture dated as 
of June 25, 1 985, MassMutual Mortgage and Realty Investors Finance N.V. will 
redeem all of its 8% Guaranteed Convertible Subordinated Debentures due 
1994 (the “Debentures") prior to maturity on November 30, 1990 (the. 
“Redemption Date”) at a redemption price equal to the principal amount 
thereof plus accrued interest to the Redemption Date (the “Redemption 
Price”). On the Redemption Date, the Redemption Price will become due and 
payable upon each Debenture. Interest on the Debentures shall cease to 
accrue on and after November 30, 1990. 

Payment of the Debentures will be made upon pre s entation and surrender 
thereof, together with all coupons appurtenant thereto maturing on or after 
July 15, 1991, atthe offices ofihe Paying Agents as follows: Chemical Banfc 

Corporate Trust Department, 55 Water Street, New York, New York 10041 ; at 
the main offices of Chemical Bank in London and Frankfurt/Main; at the 
main office of Algemene Bank Nederland N.Y. in Amsterdam; at Kredietbank 
SA. Luxembourgeofse in Luxembourg; or at Swiss Bank Corporation In Basle* 

The Debentures are convertible into cash in the amount of U.S. $975 per US- 
$1 ,000 principal amount of Debentures. Such right of conversion will terminate 
at the close of business on November 30, 1 990 and until that time Debentures 
may be delivered for conversion atone of the paying agencies set forth above/ 

MASSMUTUAL MORTGAGE AND READY 
investors Finance N.V. 

By Chemical Bank, as Trustee 

Dated: October 29, 1990 


On behalf of the board 


DLKoys 

UHDaBng 


Johannesburg 
30 October 1990 


Gencor Limited 
(Incorporated in the Republic 
of South Africa) 

Registration No. 01/01 232/06 
Genera] Mining Bidding 
6 Ho) laid Street 
Johannesburg 2001 
PO Box 6 1820 
Marshalltown, 2107 


US$100,000,000 
Credit duNord 
Floating Rate Notes due 2997 


Withholding of 20% of gross payments made within the United States mav be reoulratfiintess 
Paying Agent has the correct taxpayer identification number (social s«ci.hu/ nr nmrfovaf * 


For the period from October 80, 1990 to 
Jumarjr 30, 1991 the Notes will curt an 
interest rate of per with 

an interest amount of 08 S207.M per 
US$20,000 Note. 

The relevant interest pay aunt date wfil 
be January 30, 189L 

Ascot Bank: 

Banque Paribas Luxanboozg 
Sogftf Anopae 


«T". ' your ueoen lures mine ureww 

States or requesting payment to be made to an address or an account in the United States. > 

•This CUSIP number has been assigned to this issue by an organ iration riot affiliated with the - 

aasKsss^ 

(hn Tn,ctao «hwll h*» «w-uVwvdhlfl for thfi RfilftCtjOn or t of 


*$ci 


IX. 


convenienueuiuM3iiuiueia.iTCiu>ci mooonnuiuaimungageana«eaitylnvestor&nnmM»N:VLno> : - ■ w a 

the Trustee shall be responsible for the selection or use of this CU^Pmim^^^rte I 

tation made as to its correctness on the Debentures or as indicated In any redemSfowrioticft:.;. J | \ s 
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Sutcliffe Speakman in 
talks to ensure survival 


SITi'CLIFFE 5PKAKMAN Is 
tfliMng (o its., bankers in an 
attuhjjiCt&tefttePfiKr survival 
of ***** %year«Id enviramnen- 
taZ engineering and activated 
cartoon grotto.' ■ 

Sutcliffe’s shares .were 
suspended at 45p yesterday 
“pending dazUlcation of the 
company’s: financial position", 
and the grow Ins been; forced 
to defer paymen t of its final 
dividend which should have 
been paid to shareholders yes- 


SutcHffe 
Share pries (pence) 


A formal statement said: 
“Discussions are taking pVra* 
with the .com p any’s bankers 
concerning the availability of 

The group* worth about 
g iO m at the suspension nriw* 
is stm in talks. with potential 
buyers of someof its assets. 

Mr John Beliak. Sutcliffe’s 
chairman, “It’s not cam- 
fortaMe, obviously.*' He said he 
could not enlarge further on 
the statement, but more details 
may be available within the 
next two days. 

Sutcliffe’s share price has 


Peek seeks 
majority stake 


By Clara Pearson 

Peek, the traffic and data 
sy stems specialist, is negotia- 
ting to buy a majority stake In 
the traffic control arm of FMt 
ips, the Dutch electronics 
group. . . 

The purchase price is not 
determined but would be 
from Peek’s Internal 



fallen from a peak of 200p since 
the beginning of this year. 
Most of that collapse has taken 
place since August when Mr 
Beliak warned of a "substan- 
tial loss of profitability" In the 
group's carbon division, which 
would lead to a pre-tax loss in 
the first six months of 1990-91. 

The company, founded in 
Lancashire in 1902, is involved 

in thft wu mnft if ! t iiw» of pm rtrinte 


used in water t ra gt -m e w t; air 
purification and gffinpnt han- 
dling systems. Sutcliffe marl* 
£3.01m before tax in the year to 
March 31, against £L86m in the 
previous year, but that was 
after interest charges more 
than doubled to ra im 

Sutcliffe’s borrowings were 
estimated at vsaem last mf>T T th 
- gearing of iso per cent - 
and the company may have 
had dtPHnwity completing non- 
core disposals which It has 
been negotiating for the last 
two months. 

’Hie group’s problems are an 
additional burden for Mr Bel- 
iak. He is also rfmiwTMin of Sev- 
ern Trent, the large privatised 
water company which has been 
embroiled in an ill-fated bid for 
Caird, the waste management 
group. 

On August 23, Mr Beliak said 
that in spite of the disruption 
in the carbon division Sutcliffe 
was “confident of an improved 
second half performance for 
the group as a whole and an 
overall ret ur n to profitability 
for the year". 


Delayed 
Goodman 
report 
due today 

By Kievan Cooks In Dublin. 

TODAY IS D Day fur Goodman 
International and more than 
SO banks owed an estimated 
I£470m (£42Gm) plus an addi- 
tional I£180m in various b ank 
guarantees by Ireland and 
Europe’s biggest beef proces- 
sor and exporter. 

In the High Court In Dublin 
Hr Peter Fitzpatrick, the 
Examiner appointed to Investi- 
gate Conilm a q Tn torn ptinnal *b 
financial affairs, will present 
Ms twire delayed report cm the 

The likelihood Is that Mr 
Fitzpatrick will recommend 
that the aaaawHal busbuSS Of 
Goodman T w tm - naU miai — beef 
slaughtering, processing and 
exporting -tea viable enter- 
prise and should be allowed to 

oo'H'ii. TO h 

If Hr Fitzpatrick’s recom- 
mendations are accepted by 
the Court then he wfil have a 
maximum of two months to 
reach agreement with a major- 
ity of creditors on a rescue 


GUS forms joint credit 
company in Germany 


If the deal goes through It 
wfil give Peek a controlling 
stake In a Netherlands-based 
business with «wm»i «ai*« of 
about £15m operating in 
northern Europe, Italy and 
North. America. 

Traffic control systems area 
fast-growing part of the Peek 
group, contributing about 90 
per cent of laid year's sales of 
£67.5m. 


Nu-Swift 
stake in 
London Secs 

. . ' ? Vj • ' ”, ' . i -7- . 

LONDON SECURITIES ttad 
Nu-Swift Indtisbie^m»formJ' 
tog a joint property venture. 
Nu-Swift Is also acquiring 
shares in London Securities 
which xbttid give it a 25J. per 
cent stake. > - 

The fire fighting equipment 
and office meaning services 
concern is subscribing for 
3B2m shares in the property 
and inv estm en t group, at 
apiece. 

It will also, subject to the 
approval of London’s share- 
holders and the Stock 
Exchange, subscribe for a fur- 
ther 13,64m shares at the same 
price and .will be granted an 
option for 'one year over fur- 
ther shares, also at 24p, which 
would take its bedding to 25J. 
per cexrt of the enlarged equity. 

On completion cl the sub- 


By David Barcfuurd 

CCN Systems, the information 
and credit reference services 
subsidiary of Great Universal 
Stores, is to form a joint com- 
pany in Germany fin* the pro- 
cessing of retail and bank 
cards with the Metro, a large 
German retail group. 

The new company will be 
known as-CCN Systems GmbH 
and Company KG,' and is 
Intended to take advantage of 
the rapid expansion of the Ger- 
man card market. 

The market is dominated 
by a tight banking cartel, 
which until recently regarded 
credit cards as a limited up- 
market product for business 
travellers rather than a pay- 
ment Instr ument for the mass 
market 


Since February last year the 
German credit card market 
has been rapidly expanding 
as the German banks promote 
cards, usually with the Euro- 
card branding, to their custom- 
ers. 

There are only 4fim charge 
or credit cards in a population 
of almost ao»n ) gcepnntfag for 5 
per cent of consumer pur- 
chases compared to the UK, 
where plastic cards account for 
at least 13 per cent of pur- 
chases. 

CON’S move In to the German 
market follows a nhnilwr mw 
by Barclays which last year 
acquired a small credit card 
processing plant in the coun- 
try. 


NEWS DIGEST 


scriptkm, No-Swift and London 
will enter into the Joint ven- 
ture. Properties suitable for 
investment will be Maptiffotf 
by London and Nu-Swift has 
agreed to provide a loan facil- 
ity of up to £Uknat 1 per omit 
ove rldbor. 

GR (Holdings) 
lower with £1.62m 

Taxable profits at GR (Hold- 
ings) the sheepskin mer- 
chant, health farm operator 
and pro p erty developer - fell 
from £7-2feu to £L62m for the 
year to 3une 30. The 1989 figure 
included a £6.6m exceptional 
profit on the sale of property in 
Holbom London. 

This year’s profit decline 
came on turnover down to 
£7.77m (£&.5m). Tax took 
£606,000 (£2.64m) and excep- 
tional tiwma, net Of tax, took 
£219,303 (nil). Minority inter- 
ests added E15&000 (£28,500) 
while there were extraordinary 
charges of £U)6m (£7,895). 

Earnings foil from 34p to 6p 


per share. An unchanged final 
dividend of L75p is proposed, 
making a total of 2JL5p (32J5p 
including special payment of 
30p) for tiie year. 

Lendu losses deepen . 
to £116,000 

Lendu Holdings, which has 
robber, sheep farming and 
grain production interrats, saw 
losses deepen in the first half 
of 1990. 

The deficit at the pre-tax 
level totalled £116^691, up from 
£95,891, on turnover cut by 
more than half to £55,324 
(£U%319). The gross loss was 
£179,647 (£120,314) and the oper- 
ating loss £53,364 (£48,612). 
Losses per share were 0.72p 
(0.58p). 

Conrad Conti in red 
and omits dividend 

The loss of £283,000 incurred in 
1989 at Conrad Continental, the 
leather clothing and fashion 


accessories company, has 
grown to E469JOOO pre-tax in the 
first half nf 1990. 

The interim dividend is 
being passed (lp). 

The loss compares with tax- 
able profits of S303fi00 in the 
first half of 1989. - 

The company said that diffi- 
cult trading conditions in the 
two core businesses would con- 
tinue for the rest at the year, 
though the second-half result 
would include a contribution 
from Chariton Enterprises, the 
sports coaching business 
founded by Mr Bobby Charl- 
ton, the former England and 
Manchester United footballer, 
and acquired for a maximum 
vs Sin in June. 

Turnover declined from 
£5 .85m to f&Sfen and, after a 
nil tax charge (EL06JXX)), losses 
per share were &55p (earnings 
L49p). . 

British & American 
Film 48% ahead 

British & American Efim Hold- 


Thesa securities have been sold on aprivaie placement basis and have not been registered wxief the Securities 
Act of 1933. This announcement appears as a matter of record only and does not constitute an 
offer of, or invitaion to take up or purchase, any securities. 


(SbuSbtuuf Schweppes 


Cadbury Schweppes Public Limited Company 

U.S. $175,000,000 


Auction Pre ferred American Depositary Shares 


This financing has been arranged privately in Canada, the United States 
and the United Kingdom. - 


Goldman, Sachs & Co. Toronto Dominion Securities Inc 


Gordon Capital Corporation 


Triton Securities Corporation 











This will not be easy. Some 
~hank«i — partic ular ly Irish- 
based subsidiaries of Dutch 
and German banks - have 
already made tt dear that they 
want liquidation rather than a 
muiti mianrg of a butilUSS in 
which they have lost confi- 
dence. 

Mr Fitzpatrick is likely to 
propose the sell off of all non- 
meat interests in the Goodman 
empire. 

Exactly how much such a 
seU-off would raise Is far from 
dear, but It is estimated that 
even after disposals and some 
debt rescheduling, at least 
I£250m will still be outstand- 
ing. 

A wBmhw of the I*™** have 
started legal proceedings in 
the Irish courts to try to safe- 
guard flwir toii ti ng t 

They have argued that funds 
lent for working capital pur- 
poses to Goodman’s meat bosi- 
ness were instead used to 
malm other investments, iff to 
back up e xistin g loans. 


Tto by Anton 

Simon Bentley: helped by strength of LJL Gear and FOa brands 

Blacks Leisure more 
than doubled at £1.8m 

By Richard G outlay 

BLACKS LEISURE, the space. 

camping and sporting goods Hie fashion and textiles divi- 
retailer, yesterday announced si on, comprising the S Eker 
a sharp increase in half year and Miss Sam retailers which 
profits reflecting resilent were bought near the top of 
demand for sport and outdoor the bull market three years 
leisure goods and a strong per- ago, just broke even at the 
fonnance from the distribution trading level with a £100,000 
of footwear brands. profit, down from £400,000 

Pre-tax profits for the six at the same stage last 
months to end-September more year. 

than doubled to £L8m on turn- The group made an extraor- 
over up 28 per cent at £32Jm. dinary loss of £204,000 on the 
Earnings per share rose to sale of SWJ, Its menswear 
6.92p from 3.19p and the retailing outlet. The sale of 
interim dividend is maintained SWJ, with its attendant debt of 
at lp. Last year's final pay- El.lm, helped reduce group 
ment was omitted. gearing from some 150 per cent 

Mr Simon Bentley, chair- at the year-end to about 100 per 
man, said thp company had cant 
been helped by the strength of The group also took in an 
the LJL Gear and Ffia brands, extraordinary profit of £149,000 
Trading profits from, wholesale after costs, relating to a pay- 
distribution, which includes ment from Mr Stephen Morris, 
these brands, jumped from the former managing director 
£180,000 to £l.Bm. In August of Miss Sam, in connection 
the group bought the freehold with the eariy termination cf 
of a warehouse for further his contract, 
expansion of LJL Gear. Ur Bentley said retail 

Trading profits from sports, demand remained buoyant and 
camping and leisure rose 78 that refurbishment of existing 
per cent to £L6m helped by sites offered more growth 
higher sales from more trading potential. 


togs, the investment holding 
company with interests in film 
production, achieved a 48 par 
cent increase, from £388,652 to 
£575,030, in pre-tax profits for 
the met half of 1990. 

An interim dividend of 3p 
(2.65p) is payable on the ordi- 
nary 5p stock units and 
restricted shares and the direc- 
tors said they intended to 
maintain a similar rate of 
increase for the final Earnings 
per share improved to 14£8p 

(10.498P). 

At June 30 investments at 

valuation and nash at ha nine 
was £23.02m (£21 .17m) while 
net asset value, excluding fil m 
rights, stood at 799.5p (72&7p). 

Clayton tumbles 
bats lifts dividend 

In spite of a foil in taxable prof- 
its from £115,000 to £18400 at 
Clayton Son & Co (Holdings), 
directors decided to lift the 
interim dividend from 2J2p to 
24p - in line with inflation, 
they said. 

The group, which makes 
bulk storage, pressure vessels, 
fabrications, pipes, presses and 
machinery, increased turnover 
in the first half of 1990 to 
£6 .95m (£5.77m), though group 
profit fdl to £75,000 (£173,000). 

Losses per share were (U8p 
(earnings 3Blp). 

Small increase 
at Craig & Rose 

Craig & Rose, a maker of paint 
and varnish and supplier of 
wallcoverings, lifted pre-tax 
profits by £2,000 to £42,000 in 
the first half of 1990. The result 
was struck on turnover up 
from £2 .69m to £28m. 

Baming a per £1 Stock Tmit 
rose to 7.51p (7.45p) and the 
interim dividend is maintained 
at 2p. 

Craton Lodge in 
£2.45m placing 

Craton Lodge & Knight (CLK), 
the USM-quoted product devel- 
opment company, is making a 
share placing to raise £2.45m 
after expenses. 

This will finance its recent 
acquisitions of Michael Peters, 
the desig n consultancy which 
it bought from the receiver last 
month and PPG, a specialist in 
point-of-sale mwtwrial. 

The placing is of 137.52m 
shares at 2 p each, with claw- 
back for sharehol ders 

on a one-for-two basis. HIT 
Investments, which rescued 


CLK itself by underwriting a 
35-far-l rights issue earlier 
year, has agreed to take up 
40m shares. 

CLK also said it es ti ma te d 
its consolidated loss before tax 
for the year to endBeptember 
woul d am ount to not mote 
than £238^)00, or 0^p per share. 
The original CLK businesses 
were expected to report profits 
for the period. There would be 
no final dividend. 

Mr Mike Simson, CLK’s 
finance director, said after 
meeting working capital 
requirements of Michael Peters 
the share placing would leave 
the company ungeared. 

Receivers make Gor- 
ton Beach sales 

The receivers appointed at Cor- 
ton Beach have moved rapidly 
to complete the sale of most of 
the food division of the com- 
pany, which also has interests 
in leisure and motor dealer- 


The hulk of the outlets of 
Freezrite Frozen Food Centres 
have been sold to Iceland Fro- 
zen Foods. Meanwhile Nisa- 
chill, which distributes chiTfed 
food to independent supermar- 
kets on hfthaif cf whole* 
sale division, Nisa, has been 
sold to NFC, the transport and 
distribution gro u p. 

The disposals follow the «ato 
of Gorton Beach’s chilled and 
frozen foods distribution busi- 
ness to Sims Food, the meat 
processor and di s trib ut o r . 

Excluded from the sale to 
Iceland are three stores and a 
cold store operation in North 
Wales. Fteezrite’s turnover for 
the seven months to end- Au- 
gust was £7m. NisachiU, which 
was set np eariy this year, had 

Ralaa of dm in Urn rir rnnntlw 

to end-September. 

There are two other food 
companies, Tranfood and Base- 
fresh. t>in t remain to be 

Receivers from Price Water- 
house, the accountants, were 
appointed on October 10. 

Provident makes 
£3.5m broker bay 

Provident Financial Group luw 
acquired Shipton Insurance 
Services, the insurance broker, 
from RAC Motoring Services 
for 5m cash. 

Shipton, with 15 branches in 
the Midlands and south of 
England, reported a pre-tax 
loss of £53,000 hi 1989 on premi- 
ums of £10 .3m. Net assets at 
the end of the year were 
£600,000. 


Corres - Total Total 

Currant Data of ponding for last 
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GT BIOTECHNOLOGY & HEALTH FUND 

Sod£i£ Anonyme dlnrostfasanent k Capital Fixe 
2, Boulevard Royal 
1^2953 LUXEMBOURG 
R.C. Luxembourg, B - 24840 

NOTICE of extraordinary general meeting 

The shareholders of GT BIOTECHNOLOGY & HEALTH 
FUND are hereby convened to an extraordinary general mee- 
ting to be held in Luxembourg on November 8, 1990 at the offi- 
ces of BANQUE INTERNATIONALE A LUXEMBOURG, 69 
route tTEsch, L4470 Luxembourg, at 11.30 a.m. in order to 
th e Articles cf Incorporation so as to adjust them in order 
^requirements rf the law of 3QUa March. 1988 regar- 
ding collective iovestinentundeitakiiigs and to take the oppor- 
tunity m implement changes to the law of K)th August, 1915 on 
canunexctal companies : 

The is b s follows : 

1. lb substitute ila Article 3, Article 31 and wherever it occurs, 
for references to the “ law of 25th August, 1983 ", referen- 
ces to the " law of 30th March, 1988, re ga r d i ng collective 
i n w jjj in en t under takin gs ” 

2. lb replace the first sentence of article 6 so as to read as fol- 
lows: * Shar es may be issued in bearer or registered form 
at the option of the Board of directors'". 

3. To delete in Article lO, first sentence, the reference to “and 
for the first firae in 1987 ". 

4. Tb delete in Article 11, second paragraph, the reference to 
“subject to the limitations imposed by law and by these 
Articles’*. 

5. To delete the rdmcnccs to the statutory auditor in Articles 
12, 13, 25 and 27 and wherever it occurs. 

6. To replace the provisions of Articles 20 by the following: 

“The Corporation shall appoint an auditor who shall carry 
out the d utie s prescribed by the law of 30th March, 1988 
regarding undertakings for collective investment. The audi- 
tor shall be elected by the General Meeting of Sharehol- 
ders and «*mT 1 hold office until his successor is elected. * 

7. lb complete and to change the provisions of Article 22 as 
follows: “ The Net Asset Value of shares in the Corpora- 
tion and the Issue and redemption price shall be determi- 
ned from time to time... ” 

8. lb amend in Article 22 sub-paragraph (c) by adding the 
words "or market ” after “any stock exchange ". 

9. To amend in Article 23 sub-paragraphs (A) (3) and (4) 
so as to read as follows: 

“3) The value of securities dealt in on any other regula- 
ted market or on the over-the-counter marke t is based 
on the last available price. 

4) In theeveut that any of the securities held In the Cor- 
poration's portfolio on the relevant day are tux quo- 
ted or dealt in on any stock exchange, regulated market 
or over-the-counter market or if, with respect to secu- 
rities quoted or dealt iu on auy stock exchange, r^u- 
latedmaiket or over-the-counter market, the price as 
determined pursuant to sub-paragraphs 2 ) or 3 ) is not 
repre se ntative of the fair market value of the relevant 
securities, the value of such securities will be deter- 
mined based on the reasonably foreseeable sales price 
de termin ed prudently and in good faith. * 

10. lb replace in Article 23 the provisions of sub-paragraph 
Be) by toe following: 

*e) all other liabilities of the Corporation of whatsoever 
kind and nature. In determining the amount of such 
HuMlififc Corporation »tmtt tn>n a ccQmir »fi 

. expens e s payable by dm Corporation which shall com- 
prise formation expenses, fees and expenses payable 
to its directors, investment advisers or investment 
managers, accountants, custodian, domiciliary, regis- 
trar and transfer agents, any paying agents, subscrip- 
tion and redemption agents and permanent 
represe n tatives in places or re gi s t r a tion, any other 
agent employed by the Corporation, fees for legal and 
auditing services, promotional, printing, reporting 
and publishing expenses, including the cost of adver- 
tising or preparing and printing of prospectuses, 
explanatory memoranda, registration statements or 
annual and senu-ammal reports, stock exchange lis- 
ting costs and the costs of obtaining or maintaining 
any registration with or authorisation from govern- 
mental or ocher competent authorities, taxes or 
governmental charges and all other operating expen- 
ses, including the cost of buying and selling assets, 
interest, bank charges and brokerage, postage, tele- 
phoue and telex. The Corporation may calculate admi- 
nistrative and other expenses of a regular or recurring 
nature on an estimated figure for yearly or other 
periods in advance, and may accrue the same in equal 
p ro port i ons over aqy such period. ” 

11. Tb delete Article 25 and renumber the subsequent articles 
and the references thereto accordingly. 

12. lb delete in Article 26, first paragraph the reference to 
“wife tiie exception foe first accountii^ year which shall 
begin on the date of formation of the Corporation and shall 
end on 'the thirty-first of March 1987. " 

13. Any other changes required by the Luxembourg supervi- 
sory authorities or deemed necessary by the legal advisor 
of the Ftmd. 

Resolutions bn the agenda of the Extraordinary General 
Meeting will require a quorum of at least 50% of the out- 
standing shares and will be adopted if voted by 2/3 of the 

. shares voting. 

In order to take part at die meeting of November 8, 1990 
the owners of bearer shares will have to deposit their sha- 
res five clear days before the meeting with Banque Inter- 
nationale k Luxem b ourg, 69, ■ route d’Esch, L-I470 
Luxembourg. 

The Board of Directors 


To advertise on the next 

Colour Collecting pages 

on December 1st, 

please ring 

Genevieve Marenghl 071-873 
3185 

Julia Garrick 071- 873-3176 


October 24, 1990 


Dividends shown pence per share net except where otherwise stated. 
•Equivalent after allowing for scrip issue. tOn capital Increased by 
rights and/or acquisition issues. §USM stock. 
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Why Americans are 
setting up over there 


MANAGEMENT: The Growing Business 


Management buy-outs 


As US companies take a growing interest in Europe, they pose a 
competitive challenge for local firms, reports Charles Batchelor 


A House of Commons 
lunch with a former 
Member of Par 11a- 
ment-tnraed-consnl- 
taut was just one of the dis- 
tractions encountered by Am 
South when he was setting up 
the UK offshoot of Communis- 
pond, a New York company 
providing management devel- 
opment tr aining - 

“That was one of the enjoy- 
able but not particularly pro- 
ductive pitfalls of setting up in 
Britain,” Smith recalls. “Con- 
sultants and pseudo-consul- 
tants came out of the wood- 
work. They tell you how they 
can get business for you but 
most have no idea of what 
your company does. You 
wouldn’t expect a small com- 
pany to be besieged like that" 
Communlspond, which 
employs about 100 people In 
the US and the UK, is one of 
the growing number of small 
and medium-sized VS busi- 
nesses to set up in Europe. 
They are d ri v en partly by the 
growing amount of business 
they are doing In the continent 
and partly by the need to 
establish themselves before 
1992. 

A newly-published survey* 
of North American firms with 
sales of between JlOm and 
$300m showed that one in 
three was already doing busi- 
ness in the European Commu- 
nity. Of manufacturing firms, 
48 per cent were likely to 
increase or establish business 
operations in Europe, though 
service companies appeared 
more cautious with just 17 per 
cent planning expansion, the 
survey, by accountants Hor- 
wath International, showed. 

Establishing an overseas 
presence can be a daunting 
prospect for the smaller com- 
pany, particularly for US com- 
panies used to dealing only in 
the large, fairly homogeneous 
North American market. “I 
have been surprised at how 
naive the managers of even 
$500m businesses can be in 
dealing with issues like foreign 
exchange,” wmmentK one UK 
consultant. 

European businessmen 
should not, though, ignore the 
potential challenge posed by a 
new wave of smaller US com- 
panies. After all, many large 


North American cOTporations 
- some of them in Hirope for 
several decades - have shown 
themselves to be more adept at 

operating on a continent-wide 

scale than their European 

counterparts. 

Fifth Generation Systems, a 
Baton Rouge, Louisiana-based 
manufacturer of add-on soft- 
ware programmes employing 
160 people, is currently 
engaged in establishing a 
direct presence In Europe. It 
makes 10 per emit of its $52m 
worth of sales in Europe 
through distri bu t o rs and mail 
order *wvf earlier this month 
opened a European sales head- 
quarters in Fans, ft also has 
plans for regional offices in 
London, Munich, Amsterdam 
ami Madrid. 

A presence in Europe will 
allow Fifth Generation to pro- 
vide a better service to its cus- 
tomers and should enable it to 
Increase European sales to 35 
per cent of the total within two 
years, says Francois Dodn, 
vicepresident Europe. 

Fifth Generation's existing 
European business provides a 
good base from which to work 
but the company will have to 
rationalise its network of more 
than SO official distributors and 
impose a properly thought- 
through pricing structure on 
its product range in Europe, 
including a discount system for 
large purchasers. 

Dodo, aged 34, was chosen to 
head Fifth Generation's Euro- 
pean oper ations because of Wn 
experience In the software 
industry in Europe and 
because of his fluency hi 
Kn gTiah amd German as well as 
his native French. But it is 
more onmmnn for US compa- 
nies to send an American to 
head their European offshoot, 
at least in the early stages. 

Jim Smith, the only Ameri- 
can in Co mimmia pond’s five- 
strong London team, says he 
expects that the UK operation 
wm ultimately be run by a 
British manager. Bill Gibson, 
chief executive of Digital 
Microwave Corporation, a San 
Jose, California-based manu- 
facturer of microwave radio 
products, recruited locals to 
malm u p th e lOO-plus staff at 
its East Kilbride factory and its 
headquarters in Coventry. 


EURO PALLETS 

New euro pallets at UK's lowest price. 


Approved in West Germany, produced under 
the international union of railways U 1 C code. 
Official marked with the Euro logo and license 
number 


Please call us for further information. 


J.U. PETERSEN 
Tel: Oxford (0865) 326364 
Fax: Oxford (0865) 326361 


Itan fanMdL«HfldaoiUianrio» 
O M— nfhi ftrow J mi ww yi 


A wogno d Bum Adrian leopwd a Oaclnitewt iBC o iMMn H 


Unm a rri Httdarlwafcapcy A» 19S6 to wind iy UK wgfaumd 


Am h o ri aod «wl«( F inan c ial Servient Act 1986 


Alderney Offshore S A Bromide, Blu ed one HiB, 
AldaDoy, Ctuncnl Islands id 0481-823716, fax 04*1-03620 


IMPORTERS/DISTRIBUTORS WANTED 
LATEX EXAMINATION GLOVES 


We are one of Malaysia’s most established 
manufacturers of Latex Examination Gloves 
and we are looking for importers and 
Distributors for our product in the UK. 

We are also registered with the FDA 
Please fax us (607) 377680 or Telex MA 
60107 or alternatively you can write to 

The Director 

Malang Manufacturing Sdn Bhd 
83A Jalan Langkasuka 
Larkin Industrial Area 
80350 Johor Bahru, Johor 
Malaysia 



S. BUILD 

Contact the construction 
Team for your future 
on 0602 613100 ^ 



Digital Microwave, with total 
sales of ?l5Qm and a US work- 
force of 600, chose a high-tech 
area to site its foctory and tim 
set out to recruit skilled 
employees locally. Unlike Digi- 
tal's headquarters in Silicon 
VaCey, however, East Kilbride 
lacked workers with experi- 
ence of working with micro- 
wave radio systems. 

Recruits were sent to San 
Jose for three to four months 
t raining bat it still took longer 
to transfer ma n u f acturing 
skills than Gibson had hoped. 
“1 should have sent some peo- 
ple to ffa* UK for six to nine 
months as ‘mentors’," he says. 

Digital did, however, gain 
considerable technological 
advantage in another field 
from its move into Europe. The 
differing technical require- 
ments of the European tele- 
communications or ganisations 
forced it to modify its equip- 
ment to permit customisation 
to local conditions. 

Digital developed what it 
calls a “personality card", a 
printed circuit board which 
can be ranged according to 
local technical standards. This 
represented an important step 
towards making Digital’s 
equipment suitable for interna- 
tional mark ets 

In the early stages, thoug h, 
most US entrantsm the Euro- 
pean market will be transfer- 
ring torimirgi driiia from their 
home base to their new off- 
shoots. Aero Tec Laboratories, 
a Ramsey, New Jersey manu- 
facturer of safety fuel tanks for 
racing cars and industrial 
applications, carries out new 
product development in the US 
althoug h it has bad a small 
manufacturing operation in 
Milton Keynes, Buckingham- 
shire for the past three years. 

Aero Tec came to Europe 
because' the UK Is the centre 
fin- much of the design and pro- 
duction of Formula One racing 
cars while the sport's design 
approvals body is based In 
Paris. Many of Aero Tec’s cus- 
tomers and suppliers are 
within two hours’ travel «m« 
from Milton Keynes, says Rich- 
ard Clark, managing director 
of Aero Tec’s UK operation, 
which employs seven people. 

Having a UK base means 
customers can come in to dis- 



Smaller deals set the pace 


By Charles Batchelor 

M anagers who have 
been considering 
acquiring control of 
their business by means of a 
management buy-out might be 
forg iv en for thinking that this 
option is no longer open to 
them. The problems of a hand- 
ful of large buy-outs such as 
MFL Magnet and Lowndes 
Queens way have cast a damper 
over the whole buyout indus- 
try in recent months. 

First impressions are mis- 
leading, however. The big, pub- 
lic company deals have gone 
out of favour but the number 
of smaller, more conservatively 
financed buy-outs - those val- 
ued at less than £10m - has 
been an the increase. 

The value of buy-outs and 
buy-ins (where managers go 
into another company) com- 
pleted in the first half cf 1990 
fell 24 per cent to £L71bn com- 
pared with the same period of 
1989 but the number of deals 
rose 5 per cent to 271, accord- 
ing to a new study* by Notting- 
ham University's Centre for 
Management Buy-Out 
Research. In the second quar- 
ter of 1990 the number of buy- 
outs rose to the highest ever 
quarterly level - 119 transac- 
tions. 

The smaller deals have con- 
tinued to be done because large 
companies have every incen- 
tive in the present tough eco- 
nomic climate to dispose of 
under-performing operations 
while banks are still happy to 
back conservatively-financed 
buy-outs. Their continued pop- 
ularity is reflected by the drop 
in the average size to Just 
£&Sm in the first half of 1990 


Richard Clark: European sales doubled since Aero Tec 
•at up In Milton Keynes three years ago 


cuss their blueprints and to 
modify designs. The completed 
fuel tanks can be shipped more 
quickly to customers through- 
out the continent than would 
be possible from the US. Euro- 
pean sales have doubled since 
Amo Tec, which has total sales 
of about $5m, set up In Britain. 

Because it is closer to the 
Formula One racing car indus- 
try than its US parent com- 
pany, Aero Tec in the UK 
should be able to contribute 
much to the development of 
new products. A newly-devel- 
oped fuel tank, with three 
times the Impact-resistance of 
previous models, was devel- 
oped in the US but marketing 

and gaining nffirtal approvals 

was handled from Milton 
Keynes, says Peter Regna, the 
US founder and chief execu- 
tive. 

While some US companies 
think in European terms from 
the outset others have their 
eyes more narrowly focused on 
one particular market, most 
often the UK, France or Ger- 
many. All of them, though, 
encounter the problems of 
doing a subs tantial part of 


their business in currencies 
other than the dollar 

Communlspond is almost 
self-supporting after 18 months 
in the UK but the fluctuations 

Of the d niter against s terling in 

the early months, when the US 
parent company was financing 
the UK operation, led to 
higher-than-expected costs, 
says Jim Smith. 

Currency fluctuations are 
one of tiie hurdles which many 
flmaTl US cnm paniea view with 
concern. Others have been dis- 
suaded from attempting to 
miter the European market by 
talk cf protectionism and For- 
tress Europe. 

Every small and medium- 
sized US company which does 
come to Europe, however, rep- 
resents a chaTteng p to the local 
business community. If they 
can achieve the «ama continen- 
tal reach as the larger US cor- 
porations they seem certain to 
maim Hfa more difficult for the 
locals. 

'Contact Stay Hayward (in 
UK) Tel 071-4B6 5888 or Laoen- 
thol & Horwath (In US) 0101 215 
239 1700 or toUfree in US on 1 
8002831992. 


In brief... 


• Inventors face an uphill 
struggle to get their products 
funded, protected, manufac- 
tured and sold. To smooth the 
path. Badness in the Commu- 
nity, the umbrella organisa- 
tion for local enterpri s e agen- 
das and British Petroleum, 
have launched BP Innovation 
UNC to provide advice and 
help inventors raise funding. 

Fourteen ente rprise agendas 
have been designated *gatekee- 
pers* to refer inventors to pan- 
els of local professionals In the 
fields of patents and licencing, 
marketing and design. The 
agencies also plan to establish 


BUSINESS OPPORTUNITIES 


_ %!• 

Regus 


Your office in 


PARIS 
BRUSSELS 
BUDAPEST 
COPENHAGEN 
WASHINGTON D.C. 


LONDON 
MADRID 
WARSAW 
NEW YORK 
LOS ANGELES 


SAN FRANCISCO 

Immediately available. Fully furnished and 
equipped offices. 

Secretarial support services 
Conference & Meeting Facilities. 
Prestigious Locations. 

Tel London +44 71753 2828 
Brussels + 32 2 2387806 


UNIQUE FOR M OF E QUITY FUNDING 

Cun be com pitted If yang c wii|Hiy ?- 
a) la a quoted HjC or « Pttiate C ompan y wflUqg to become a 
Quoted Co ropaiy . 
and/or 

M ban a need far US. Donate to sup p ort offafaarc o peretinna or 


cj la dynamic with strong growth prospects Oat can be rety 
T^™r. i it ^ ei A nm i»il rt i m n^i m tnfugfcm of capital. 

The Impact on HO share prices, non et he less . would be h ainetHate 
and pu sltlw c. If a private compan y, the tnfualan of cash after 
completion of this deal would positively Impact share prices In a 

public offcrtnfl -which moot tmmcrftntrfj fbDovr. 

ruirmaa Parana - comtact camn.itaorv lux. 
■zmusnat.inKnrraBET, cov muu. cv&aaar 

TMLt (030$ £00740 oa S9M7S KAX: (09039 050903 


20% PLUS SECURED 
RETURNS 



OUTSTANDING 
INVESTMENT 
OPPORTUNITY 
VEHICLE CONTRACT HIRE 



AND LEASING 

Substantial -equity participation available 
(or corporate partner :n established' 
company with Blue Chip customer portfolio 
now poised tor further expansion. 


5^ 

PRINCIPALS ONLY SHOULD 


WRITE TO: BOX H7427 

** •* 


FINANCIAL TIMES, 


'.few 

ONE SOUTHWARK BRIDGE, 

-r* ■ 


LONDON SEl 9HI 

_ * , ■ 

■1 


' - - j - 


Experienced secured tender looking for 
additional funds. Fully secured. Returns in 
excess of 20%. Minimum investment 
£ 10 , 000 . 

Contact Box No H7555 Financial Times, 
One Southwark Bridge, London SE1 9HL 


U N IQ U E INVEST M E NT OPPO RTU N IT Y 


An «cdting development In non-farraug metata extrusion has martad In a raw 
pmeasa being covered by Pann applications. This process esquires a baeflon 
at ihe capital *tvwhjtkw nomwfly associated whh Bio noo-torroui exirusicna 
Industry. A htrfi maigin. niche market has boon Identified tar exploitation. 
Foesfcttty has been Mfy escabflshed and wchnoiogy already prawn in he form 
ol prototype plant Support ta sought from imaginative venose 
captaKsWompany. SlgntBcantequity Is avaltaUe with very substantial potential 
rewards. Please writs in tot first Instance id 
B oa H7S49 Financial Times, One Sourtiwark Bridge, London SEl BHL 


YOUR ENTRY TO 

THE CENTRAL AND EAST EUROPEAN MARKETS 


Wb see an International Croup of Ci pnip a niq widi many years of direct 
experiesee of trading in Cotnecoe countries. We wen the lint British 
Company to set up toMdaiy eoarpaniei in the Kmfcrn ftHw- cf Bwtm tnd 
arc currently trading successfully. 


We offer our experience, management resources and dolls la Botin to help 
you promote and rnufa* your products in Central and Eastern Eur ope. 


We nto offer as sist ance in appo i nti ng bed agents, fading bcsl partners and 
supply sown eta Wc can assist in local company cmiblMuncat other as 
wholly owned b min e w e s or in joist venture participation with a local partner. 


We would be pleased to discuss your requirements and invite you to contact: 


Adam & Haney liaii t rrl 

15/16 Bodd^OwtJLaadoaECZP SEA. 
Telephone: 071 fflffll, P*c 071 623 1029 



HOUSEBUILDING 


leading Kent housebuilder 
with excellent track record 
and accounts is looking for 
partners and/or investors for 

the future. 

'With interest and mortgage 
rates now on a downward 
trend and land pikes at their 
lowest for 10 yean, very sig- 
mOcanl opportunities exist for 
1991 and beyond. 


Hew* write to Box 1HJ47. Pbancfal 

Ttoes, One Snthwfc Boda* 
LONDON. SQ 9HL 


JOINT VENTURE 

Hniag kwuxul x mum m— pm j nn wtdfib has, i«w». i iiwy a .mw tw ago. 
cyN tUrt indr with Dtiutbiaon co mim the major Humn ta i world wide sod tasbeas 
■Btadv brin g trt anaai . We na seeling 3 p n t n er in tha consumer products eras who b 
carnally ioiotad in supplying SU form* oT Sum: Groups. M«H Onto' and mail 
Wt a tind iin uiu widi itaar own prodneu. A psnk^MUao by taking equity in the company by 
Mgt s isiim wootd be co cri dered. £V. mflliad bss been fanened 10 date, b is enboged tbit 
ww«e to Dee 1991 win i d dcs e £2 *"Wr* + with profits p r ojec t ed. Plena 

iqaiy. 


Mndprie oafr. plow write Bex H1S29, fftwiwtsf TkssA 
One Southwark Bridge. LONDON. SEt 9HL 


MEXICO. PACIFIC 
COAST 

BAHIAS DE HUATULCO 
State of Oaxaca 
Experienced local investor 
seeks capital/partnera for 
read and com devt projects 

Wtne Bor K7548. Fnundal Tnwa. Ono 
Southwaric Bridge, London 3fc| 9HL 


INVESTOR REQUIRED 
ANTI -EXHAUST 
POLLUTION 
EQUIPMENT 

Inv es t men t ol £500,000 required 
tor mlBJdlst of first automatic 
FUEL INJECTION CLEANING 
MACHINE - which does Job at 
traction of conventional cost 
Machines operating - must tor 
new MOT exhaust amission laws. 
Saves fud too. 

Write BOM H7G3S, 
Financial Times, 

One Southwark Bridge, 
LONDON. SET SHL 


Oil Properties 
For Sale - USA. 
Fully Managed. U.K. 
Tax Allowances. 
Minimum £5,000. 
T<± 081-748 9020 
Pax: 081-741 7262 


from £L4£m In the whole of 
1969. Hus Is a for cry from tbo 
h note worth hundreds of Bul- 
lions of pounds completed in 
1987-89. Meanwhile the average 
size of buy-ina fell from £3L9tn 
to sin. 

Managers working in family- 
owned companies appear best 
placed to stage a buy-out; fami- 
ly-run businesses -accounted 
for 31 per cod cf all transac- 
tions in 1969. 

Buy-outs have traditionally 
required managers to put up 
only relatively small amounts 

stake&^In tha^ffost ha?? ofl9£XJ 
management teams involved in 
buy-outs worth up to £fan put 
up on average just £120,000 for 
a 61 per cent stake in their 


Disillusionment with the 
stock market has meant that 
far fewer buy-outs have 
obtained flotations - just 
three buy-outs chose this route 
in the first half of 1990 - but a 


drop In overall acquisition ; 
activity has also lea to aver 
businesses being «W- 

Difficult wonomfcccnditioBi {• 
coupled in some: cases- with? 
excessive borrowin gs Pp flWtTT 
S3 buyouts into recdvesshlp fit ■:£ 
the first half of 1990 oompmeg *.-? 
with 20 to tbs whole af »»..'* 
Far those buy-outs ana buy-ha . *• 
which stayed the. course tafc-T 
where managers were unwflt- _ 
fog or unable to float oreeR - 
their company^ secondary buyv' 
outs, which usually allow mah* V. 
agers to retain their indepenr 
fence, have become an increaa- 
ingly popular means d'payhjg -■*■ 
cffflnandal backers. Sbcman-^ 
agement teams, re-ftnanced 
their businesses to the first ■ 
half ctf 1990 compared wtth lO 
in the whole oT 1960. 

*UK Management Buy-Outs 
1990. Available from De borah ' ;. 
Auto, Touche Soss Corporate. ■ 
Finance, mu Haas* 1 IMS* ; . 
New Street. London EC4A 3TR: r . 
Tel m-986 SPOOL m pages. S8S. 


Buy-outs hy>he 

Number of daait since i960 
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networks of local investors 
willing to provide £5,000 to 
£S0, &00 to early stage techni- 
cal business ideas. 

Contact local enterprise agen- 
cies a- Dr Wary Trudeau, BP. 
Britannic House, Moor Lana, 
London EG2Y8BU. 


• Capital spending by small 
businesses rose more titan 25 
per cent to the first half of 
1990, according to the latest 
NatWest Small Business 
Index. The increase partly 
reflected a restructuring of 
debt from overdraft to loan 
but was largely caused ah 


bicrease in the number of bust 
nesses seeking '.longv term 
finance to fond expansion and 
(dunging cashflow needs. 

Investment rose hi an four 
-of the regions covered (south 
west, , south east, north. Mid- 
lands and Wales) bat gafinr 1 
In the south east was stiu 
lower tium in the ofiwr tinea 
regions. The reasons far this 
were tfas greats concentration 
of service liidnstriMi which 
are most exposed to consumer 
demand, pnd the proportion- 
ately greater impact of foe 
uniform business rate, the 
bank said. 


In Duesseldorf 
we are present 
for yon! 

With your own company- 
address, telephone-, 
fax- and postservice, 
foreign correspondence 
secretariate, text- and 
data-processing. ■ 
Conference- and exclusive 
- bureau facilities 
(for short time or longer) 
on request. 


OFFICE+SER VICE-CENTER 
INTERIM-BOROS GMBH 

AdtasraBe 7-J • D-4000 Dfosekkvf I 
TeL 021 1/36 77-0 -Tcjcfu 36 77-100 


MORE CASH 
ADDITIONAL RESOUR< 
NEW CLIENTS 


V joa itMrf mvoI «M«omwi|Htaf vaor 
axtturtwpmirojii^ymabaiJdft* 
taftfng to us. VMi n in tnaglMtiw He 
toaUng tar ncmkM <m ■nOKutm 
ImtapciHtaiit nwritctlng MrvicM 


Vtartfcfcnlenn ta giro yo u tfw 

lta»cM tMRli you tarn and ft* 
gntah anmturiUM you am butt* far 
without aaorfllcfnfl your Maatity or 


toanw. 

eeneeasat management ptc 


210 Brigtaon Hoad 
Ptafay 

torray CRB4HB 


VIDEO 

OPPORTUNITY 


Established and folly inte- 
grated manufacturer of VXX"a 

with extensive winding « ^rn - 
bilHies seeks partner with 
EUROPEAN WIDE MAR- 
KETING EXPERIENCE OF 
THE VIDEO INDUSTRY 10 
develop long term, hnmww 

Write to Box R7J57, 
Financial Times, 

One Southwark Bridge, 
London SEl 9HL 


Berkeley 
Square 
W1 


Immediately available - 
luxuriously fumiahoj, 
Self-contained, 
air-conditioned office 
suites with full 
service/tenn 
by arrangemenL 
For ftiU detsffspbase oonfacb- 
Nightingale Secretariat 
' 3 Berkeley Square^ 
London, W1X 5HG 

TeL 071-629 6116 
Fax: 071-491 4811 


Property 

finance 


Sterling and currency 
funds available at fixed, 
or variable rate on 
investments and 


DEVELOPMENT 

FINANCE 


An established computer 
services group with a specialist 

niche in the market seeks a 
financial partner prepared to 
invest between £0 l 5M and £1M 
to assist coqianrion. 


FOR SALE 


U.K. Govenmwni contra©. 

to r/p referred supplier (26 
y ears) h as unique range of 
electronic products for com- 
mercial users. 

SEEKS: Dcvdoj mien* 
tal for expansion and 


: m new co mp any. 
OFFERS: Guaranteed mini- 
mum return; Potential Hi gh 
returns in just two years. • 
Write Box H7485, Financial 
Times, One Southwark. 
Bridge, LONDON. SEl 
9HL 


oa behalf of dfeumod - 
Quantity of booled 

Claret, Peat and Qtampagoe in. 
oc J8ted esses u vtnm&om 
Wca for quick side. ' * 

Qieni will pay detfvery, London ■ . 
Home Cmnaw and except tin^. 
ffe ease rociueeta. 

Jtotieatim Bom: Hnd A Cn_ 

BwWtetSU7AU. 

Fas 0628 3IE75. 
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business services 




AN EXPANDING 
WEST LONDON 
COSMETIC MANUFACTURER 
IS SEEKING 
EQUITY PARTNER tS> - 
WORKING DIRECTOR 
PREFERRED BUT All, ro ms 
CONSIDERED. 

Please reply toe 
Richard Matthew Jk Go* 
Amelyn House, 

AnseU Road. Dorking, 
Surrey. RH4 1UN 


investment potential 

National House BuBdar has a 
portfofio of residential shared 
equity in desirabto locations, and 
wffl consider serious offers for 


UNIQUE OPPORTUNITY 

to own ths Gcinnesa Book of 
Records fewest ear to the world wDh 
cral lft c rite . Greatest advartHug 
promotional vehtcte. Show condUon 
subject to notional press and TV. 
coverage £1SjOOO tirm. 

Ur Grand* 0S1 881 2112 




With groat potential, 
experienced personnel, 
enthusiasm and several wel 
advanced quality projects 
seeks C100K. 

FAX: 071 .7B2 3028 






Please contact Bax No. H7S2B 
Financial Times, One Soutfsmrk 
Bridge. London SE1 SHL 


Financial partner warned for 
20.000 acre unusual r esiden tial 
develop m e nt near Orlando FL 
Excellent hunting. Batting and 
horseback riding. Slgnfflcam 
timber end w a t e r val ue . UMmbed 
potential wtih no competition. Cal 
1-305 -791- 0894 (FL) for deads 


Investos/nutoier reqtri^ 

for joint venture. To develop 
luxury 108 bedroomsd. Hotel, 
Leisure Omtre end Goff Course 
m Central East Anglia. Uren- 
cmnbercd 175 acre wooded site 
with fall debuted ptemwng con- 
sents. .. 

Striata lapairi r mfy wr ite to 
Bax 0750/, ffmamcUd Tima, 
Ome Somknert Bridge, tsarina 
SB3 9BL 


BES ISSUES 


If yon own an « pawrffng 
profitable business and want 
to raise np to £500,000 
under the BES, call Angus 
Forrest for details on 
071-251 91IL 

UMBRA 



COMMERCIAL MORTGAGES 

11.5% FIXED 

STERLING 

TRUE RATS . NOT DEFERRED OR STABILISED 
TERM 1-10 YEARS (Interest Only} 

TERM 11 - 20 YEARS (Capital & Interest) 
£950.000 TO £30 M. 

Up to 75% of bricks and mortar valuation 
Available fan 

Commercial • industrial * Retail * Leisure •’ 
TYade • Private Health • Private Schools • 
Professional Practices 



Cedarpark Ltd 

Estate Office. Lower Howsell Road, , 
Malvern, Worcestershire WR14 1UX. f 
Tel: 088633456 Fax: 0886 33430 1 





INSOLVENCY AND 
FINANCIAL RESCUE 
LEGAL ADVICE 

Specialist legal advice 
given on all aspects of 
corporate and personal 
insolvency and rescue. 
SPRECHER GRIER 
(Solicitors) 

Tel: 071 831 9027 



coowrt t* 44 bedraam mb* kn 
TdtOC 672048 FVa 0X2 677135 


MORTGAGES 

On Commercial & Industrial 
Properties u prime rales S/10 
yean. Interest only . Minimum 
loan £500,000. 


HnMCHIWT (Plaandal Sswto4 
LTD 

UtUdqrBta^UBknWI 
Tet 87I-62S 5651 Ptoc 671-409 0419 


Marketing In 
Japan 

Japanese speaking business 
consultants can assess the 
smtabifity of your products 
and assist you to develop 
business opportunities in 
Japan. 

. For Aether details contact 
Martin Epa on (0245) 283030 or 
fax (0245) 492486 


FINANCE FOR BUSINESS 

Introduction available to sources of Finance for all aspects of 
business including Working Capital, Start Ups, Development or 
MBO. Full range of Corporate Finance Consultancy services. 
Contact: Jonathan CoOett 
FMCB Management Consultants TAnitwH 
Hathaway House, Popes Dove, Finchley. London N3 1QF 
Tel: 081-346 6446 Fas 081-349 3990 


FINANCE FOR EXPORTS IMPORTS, 
UK TRADE & STOCK 

BACK TO BACK LETTERS OF CREDIT 
Finance suited to your requirements 
ELKA FINANCE LTD 
8/14 Orsman Road, London N1 5QJ 
TeL- 071 729 0405, Fax: 071 739 2952 


JJIM 

■j, { * * a T« f t akt, vri T - ffi x 


NEXT AUCTION 

of Efe assurance 
policies for investment 
will be held on 
Thursday 8 November 

Telephone 

H.E. Foster & Cranfiefcf 
071-606 1941 for catalogue 

Rmfara member 


TANZANIA & 
KENYA 

Experienced UK brand 
CONSULTANT whh raorttant local 
omacu. vWtina DAR ft NAfftOBI 
monitor can assist International 
Finns, Organteatione, Companies 


prajBcterimnunra to adva on* and 
al finuBmUne problems 
encountered in toe maze of local 
bureaucracy. 

rnm Boa No H7S44 FtaoncM TAsraa, Ona 
SouawwkBiWo^ London SEl SHL 


1 . denariM what Mmeoe yon 
seed . 

2. give year appScaflan Sia bM 
chance of ramatiig taA. 

A miXcri pan takes us on* 3 days 6 we 
om Him nab ion erak autotra twtoe. 
Tha speed hafaa keep the ooat to a 


Jnka r*j ti Cri. daitoaS tin aaNaib 
UaSaiSMTGCISibfVt) an SUS 



Wrlic Box H7331, Fnandal Tim 
One Soudrantric Bridge, 
LONDON. SE1 9HL 


TTnwrrrrrc Taal 


press publicity 

P.R. Company offers PubSdty 
not Promises 
- or you don't pay. 


Fax 

0372 62092 




BUSINESSES WANTED 

AproupaaalvBandaamandto y GrBiyolCompartaa wMi Iraamatiarud bmaraata 
ha* finds krttnodtatoty maBable tar faYwatmmtadMtribuiIon and manufacturing 


P™** 1 of hnmadtato Intsraat Indude tha foBoering atthough any iticha 

<flMrtwtiocVinBnutacajrhig buetoera would be mnskterad. 

- A piraiwBra and« iwSw a W v«anppnawaarawwfca a opaeubmani 
" U a Cfc alandhaa W i rT ap nmum andaqiUpnwnt. Tha Gnup bra a pwltoriar Merest 
h the got of the aUerty and dMaML 


- Shoe and laaBrawtx fc . 

- Gomnt araxMAmpM tradhg wkh aparlcolar ktaraet In baalnaaa wbh Eaat 


RsapcaisM sought from companhw wfshfng ® rfveat of subsidiary hlerests no 
k»ger compatible with their core business, businessmen seeking to atrilprivato 
companies prior to retirement. companies requiring financial support to develop 
and expand tiieir buskwaa andtar Individuals wtti designs and products wtahfog tc 
set up new businesses. 

Write Boa No H7S33 Financial Tiroes. One Southwark Bridge. London SEl 


i > T > f.^viD y.ieTTITITa^rTITrrir 


In order to expand existing businesses, major U.K. private 
company seeking to purchase for cash manufacturing 
businesses with trunover of £1 million to £5 million in a 
wide range of industries covering: 


• toiletries and cosmetics 

• medical products 

• car-care products 

• D.LY. products 


■ food processing 

■ office supplies 

•small industrial components 


0372 69811 


SALES TRAINING! 

In-Company Cou nra 
TaBorad to Your Nooda 
TELESALES 
THBMfWETNB 
SELLING FACE TO FACE 
SELUNQ A SERVICE 


061 741 0606 


Bu sa g aa AMD ASSETS el solvent and 
Inaolvont companies tor aaia. Bualnan 
■at Aaaonrw 071 -zbs jkm. 


Sonodi Sigh coats low room, c apmah w — "n— no daar ptsnomg po&cy, 

uabmppy wkh imirhaa^ oun m lam These are Jua a too problems experienced bj oar 
eBcbb n p dre a iA f 1 * 6 — rar with te yteeal Dccta. 

Whata the anairri" As i a d t p fu d ns Dcct oU toads an Brperienon we cm 

t r cc cancn d sad ngpfcmaa iha righi aototion to anprote wdad^ bmin oa pcrf hmian cp. wdh 
ao p n ifa calri hwiwat in providing "packafed* services. 

Contact Fleet LifieSne Ltd -0825 769070. 



Other business areas would be considered. 

Writs to Box H7539, Fkuucial Times, 

One Southwark B ridge, London SEl 9HL 


RESIDENTIAL DEVELOPMENT/ 
HOUSE BUILDING COMPANY 
REQUIRED 

Funds are available from a particular client in the same 
business to acquire an active company or subsidiary 
non-core company in the above sector. Any areas 
of the UK. will be considered. 

AH replies will be treated in the strictest confidence and 
non disclosure tetters signed if required. 

KANTER JULES GRANGEWOODS 
- Solicitors - 
1 HARLEY STREET 
LONDON W1A4DG 
Ret DC 



MODEL AGENCY 

EittelMwd London Agraicy 
. Malta Inwaatmant 

WMata 9 gk Na H782S HnraaUrnnN, 
One 8outiaM* Bridge London SEl ML 


DUE TO THIS 
UNFORTUNATE 

economic donate we ate abfe 
to offer telephone systems 
recently recovered from coast- 
ing charts in Sqmdatioa, from 
as fittle as £29 SlOQ. AO Areas 
Tet 081 942 8800- 


DBBCT ICAO. LISTS 6 a WK B «MT6 at 
warty mwto Hats tanndlatoijr avoflabls. 
IffiraiBaw » taodlnB UK companira Fro* 
mtaloaiM. MarkaNKait. FrMgmL CM* 
chaatar. Sinn Tai 0M 7H711 
IT— ml Bor Cip—laa ly ftetolna Spncfat- 
lm inrton n itont im m lra wllnr mfto tor iha 
■man twlnra wMi rah Bow prod- 
hmn.Coua^ Factors Umttod (0202} flBOBM 
HABLEY ST. K.1. BUSINESS CENTRE RJLLY 
SERVICED AND FRIED O m C CB . Bud- 
noos Addrau:- lal linrSar. 
MAAjFAX^OAROROOhAfLEXBLE TERMS 
1HL 071-637-5506 FAX: 071-06 SBM 


WANTED 

ENGINEERING 




We wafa to acquire an eng ineer - 
mg business, ideally in the West 
Midlands, which inclnd ra a 
sheet metal facility. 

Turnover, should be in the 
range £2m to £7m and other 
profitable or unprofitable busi- 
nesses would be coeaideied. 
Please write m the first instance 
ID Bax H7520, Financial Times, 
One Southwark Bridge 
LONDON. SEl 9HL 


COMPANY 

WANTED 

MANUFACTURING - 
timber frame buildings, 
roof trusses or allied 
timber components. 
TURNOVER - £03m - 
£7m 

LOC ATION * South of 
Birmingham. 

Write Box H753Q, Fmancnl 
Times, One Southwark Bridge, 
LONDON. SEl 9HL 


INFORMATION 


TECHNOLOGY 


Quoted company urgently series 
acquisitions or merger with, 
companies in IT, computer 
peripherals, consumables, 
software and related Grids. 

Profits sought in exces s of 
£100^)00 and ideally over 
£250,000 p jl 

Write to Box H7521, Financial 
Times, One Somhvrark Bridge, 
London SEl 9HL 




w 


Morton Thornton & Co 


Hacfield Limited • 0ne-0-0ne Garage Limited 

0ne-0-0ne (Properties) Limited 

(All in Administratiofi) 

The Joint Administrarors, N J Hamihon-Smith of Morton Thornton and N R Lyle of Touche 
Ross, invite offeis for die business and assas of these established garage businesses based 
in the South Bedfordshire area. 

□ Freehold garage site at Barton- le-Cbcy and land with planning potential. 

□ Modem petrol filling station - 7,000 gallons per week. 

□ Freehold motor vehicle showrooms with fully equipped workshops in Flicwidc. 

□ Group sales circa £7 million pa. 

Q Skilled workforce. 

For further Information contact: Nlgd Hamilton-Smlth or Michael Young at the address 
below. 

Morton Thornton & Co., Torrington House, 47 Holywell Hill, 5t Albans, Herts. 

TfeL 0727 838255. Fine 0727 861052. 

- Touche Rom * Co and Monoo Thcwmoc. a Co. are aixboctocd by the laslnitc of Chirtcrcri Mxxxmnm tai England and TMcan cany 


C A & D Heaton (Removals) Limited 

(In Admnistrative Receivership) 

The Joint Administrative Receivers offer for sale die business and assets of C A 
& D Heaton (Removals) Limited. The company offers a wide range of services 
including furniture removals and storage, vehicle transportation and general 
ha u lage. 

□ The company occupies long leasehold premises on a three quartets of an 
acre site locoed in Sc Helens, Lancashire, which includes warehouse and 
contai n erised furniture storage facilities of approximately 

26000 sqJL 

□ The approximate turnover is .£850,000 per annum. 

□ 25 Employees. 

□ 22 vehicles and 19 uniters*. 

□ Assets available for sale indude leasehold premises, plant, vehides and stock. 
Offers are Invited for die business and assets as a whole or in pan. Further 
details are available from Graharae Wans or Thn Hargreaves at the address 
below. 


DBTlntemstional 


P.O. Box 498, 12 Booth Street, Manchester M60 ZED. 
Tet 061 236 9721. Fax 06l 228 2681. 

Aadurtml br «bc tortaacrfClarraoJ AnoKtona In Enflbnd aod WAw n cave 


COMPLETE: CORROSION CONTROL LIMITED 
(IN ADMINISTRATIVE RECEIVERSHIP) 

For sale the business and assets of the above 
company which provides services to the 
construction, ship repairing and off shore oil 
industries^ 

• the grit/shotblasting and painting business, 
annual turnover estimated at £2 million 

- « large industrial building 10.500 sq ft on 

freehold site 1 6.000 sq ft in Southampton 
. close to waterfront 

extensive plant and equipment used in the 
... business 
"•tender list 

* access to skilled subcontract labour force 
- Information package available from 

~ Joint Administrative Receiver. 

John BR Dare 


Peat Marwick Corporate Recovery 

SOI 1JBX. 






I ’J =i i ;W^i M i L*J 


Manoftwtar (Stockport) - Existing hrga site with modem punps. Abo 
Workshop, MOT bay; PaW & Bo* shop, oHom A hugs paridng area. 
Free ofTw. '£495,000 -for quick iste. 

Loodoo - Main Sunk road. Substantial baffle flow* (over 40,000 V.P.D). 
Pteniting pe n mfe sfa n far new d o v o topm an t £300.000 tie offer avaiabte* 
Est GaBonagb 1.75 MaEon- £1*23^000 
omor sites avaSabte aC 

BtRMINCWAH-STDKE-SHEFHBJO-MAHSRHJJ-VHDNES- 

berkenhead 

Camoct JhtiCoimweW Manager - Slwr Star PropMtesLto.Tst>08l99g4455 
uitf M aboM Mm 90% HNANCE AVAILABLE - Subject a antu. 


THE CASSETTE MANUFACTURING 
COMPANY LIMITED 
IN ADMINISTRATIVE RECEIVERSHIP 

The Joint Administrative Receivers offer for 
sale the business and assets of the above 
company on a going concern basis. 

The company’s principal activity is high quality 
injection moulding. 

* Turnover £1. 1m 

* Two freehold properties 

* Blue chip customer base 

For further information please contact 
James Gleave or Gary Houghton at 
Bank House 
9 Charlotte Street 

Manchester Ml 4EU I 


Tel: 061-2000297 
Fax: 061-200 0400 


.Arthur 

Andersen 




HEAT PROCESSING & MANUFACTURING 
BUSINESS FOR SALE 
North Wrist England 

TO E3M. Vary profltebto business, but now at marinnm capacity at present 
plant. TNs Is a wtiestabflshBd business and is growing at the rate of 30% pja. 
The buriness has a wide customer bass. Inducting some national major food 

CD^T,panteS, princ^nk any Wrte Bar NdlH754£ FfewncH Thro*, 

On* Emw*K Bridge, London SEl BHL 


REEVE JOINERY 
LIMITED 

IN RECEIVERSHIP 

The Joria Admuristrative Receivers cfiisr fae assets <ff da: 
above jointary mamifac t ming b nsm es s far sale. 

• Situated in Grimsby 

■ Oidcn in hand £2 nnlBoD 

• Prnjeeoed mmflHiar far 1991 - mlnininm CM mmtnw 

• Sound enCtemer base 

• Roily equipped modem leasehold property - 
a pproxima tely lljOOO sq fi: 

• Experienced workforce 


IVFJ3, 


For fnrtbernlfoBnadao write to Bm Oiidmlm c Mi rimti 
Mrf iwghKw, Joint Administraiive Recriwera- quoring 
r e fitte n e e mn nb er IRCV9Cy49. 


Peat Marwick McLintock 

■n reinrannarr *-*■*— 


WOODLAND BUSINESS FOR SALE 

* Grower and supplier of heavy & semi mature trees 
for Landscaping 

* Well established " Stock 65,000 trees * 400 varieties 

* 90 acres of freehold land on the South Coast 

* T/O in excess £700.000 ‘ Operating Profit £300,000 

Principals only write Box H7522, Financial Times, 
One Southwark Bridge, London SEl SHL 


RJLLY USTED 
INVESTMENT TRUST 

WISHES TO ACQUIRE AN 
MVESTMENT COMPANY FOR 
CASH A SHARES IDEAL SIZE 
c50Q.ooo-ry.soo.noo 
(PROPERTY CO. MAY BE 
ACCEPTABLE) 

Wiite Box H7523 Financial Tanas, 
One Southwark Bridge. 
London SEl SHL 


TAX tUUMJtieS Wa wMI nona a By pay a 
substantial pramtum tor near dormant 
companim wtti tax DabHHtoa ovor Cim. 
Fax +41 81 826 W» TUc (OB) 94011111 
BANK Q. 


PUBLIC COMPANIES 
FOR SALE 


AuttiortSBd to trade amt borrow 

Pan Global Industries PLC 
Ecology Consultants PLC 

(from stock or your cnoice of nwnr) 
FuH Professtonar 
todemnlty insurance 
S 800 - no eora costs 

Corporate 

Registrars 

TW 0222-382115 
Fax 0222-582118 


Plastics 

Recycling 

Company 

Long established family 
company. Turnover 
approximately £1.2m 
P-a- 

Ref. above Ad. 
16.10.90. We are now 
inviting final offers by 
9th November. 


T*<7&yx:ira.</sl 

A - h o t i : i s • c. u k i S r i k An C o * 1 . 1, i s i r i. . x 



3 Star Confer en cG^ B a n qu ctfn g ftrlHtltt for up to 330 . 
Exfettag 35 enauice haafag bedrooms with scope far more. 
Detached 3 bed owners boose in grounds. 4 acres wfch 
car packing ( 160). Miry succes^iil start-up with 

T/O of £640,000 oct fcr firet year operation. 
£ 1 ^ 00,000 fitehold 
2 U- Winchester Office 0902 844455 
**$38143599. 


c: 11 Risrir. &.(:<> 


Businesses for Sale, 

Corporate Acquisitions & Disposals, 
Rating, Rent Reviews & Valuations 

14 offices. Undertaking UK and international business. 


- - i’ * ii 1 . 1 t: h o 1 . s 1 ; s ♦ n i u s i n g h o m 


FOR SALE 
ROOFING COMPANY. 

RASED IN EAST LONDON. 

Specialising in lead, cooper, zinc and slating. Turnover 
to June *90 £1.4m excluding VAT Projected turnover 
to June “91 £I.7m excluding VAT. Good order book. 
Mainly blue chip companies and local authority ■ 
contracts. Freehold yard and offices. Offers on 
£400,000. Apply in writing to ; 

Roberts Geppert St Co (Accountants) 

15 Tudor Close, ChJgweB, Essex IG7 5BG 






































BUSINESSES FOR SALE 



LEONARD CURTIS 




LEON ARD CURTIS 


BT ORDER OF THE JOINT ADMINISTRATORS 
KEITH D GOODMAN FCA & PHIUP MONJACK FCA 

ffi THE MATTER OF 

SPIRALYNX (1933) UMITED 


BY ORDER OF THE JOINT ADMINISTRATIVE RECEIVERS 
K. D. GOODMAN, FCA & S. D. SWADEN, FCA 

IN THE MATTER OF 




BONSOIR BEDDING UMITED 
MULTI-SPRING UMITED 
SUNRESTA UMITED 

Offers are invited for the assets and goodwill of ifiis 9 l 2“P L °f , 
leading bed manufacturers. The companies trade from freehold 
premises adjacent to London Docklands and the City Airport and 
possesses a solid customer list with a large quantity of specialist 
machinery. Turnover within the group for the financial year ended 
30 November 1 989 was £4.7 million. 


NORMAN ROSE LIMITED 

THE FERRY HOUSE INN 


YL \ Zp 


Offers are invited for the freehold of this attractive old inn 
situated at Harty, Isle of Sbeppey. 

The Inn, reputed to be over 500 years old, is set in 9 acres on One bcmks of 
tfie River £wale,and is a FuBy Licenced Free House with a large car park. 



For further information please contact 
Leonard Curtis & Co, Chartered Accountants, 
30 Eastbourne Terrace, London W2 6LF 
Tel: 071-262 7700 Fax 071-723 6059 


REF: 3/DJM 


Further enquires should be addressed to Ae offices off 
Leonard Curtis & Co, PO Bax 553. 

30 Eastbourne Terrace, London W2 61F. 

For die attention of: K. D. Goodman, FCA. 

Tel: 071-262 7700. Fax 071-723 6059. 


RER 3/DOG 


LEONARD CURTIS 


KEITH D. GOODMAN FCA 
THE LIQUIDATOR OF 

KNUMASTER LIMITED 

OFFERS FOR SALE THE SHARES OF 
ONE OF ITS WHOLLY OWNED SUBSRMARKS 



^IRi 


nternatianal 


This highly reputed magazine fide is for sale, together with cm 
extensive technical and pictorial archive spanning 


i i r*, *] fTTk I A k 1 1 1 1 k [cl k i »; 


extensive technical and pictorial archive spanning 
20 years of International Air Affairs. 

Current circulation is 40,000 per month in the UK and overseas, 
inducting Australia, Belgium, France, Germany, Hong Kong & Singapore. 


The co mpan y publishes the long established and wdl known monthly 
magazine called Modem Machine Knitting which has a current 
circulation of approx 23,000 per month. 


Further cfeto/k phase contact 
Leonard Curtis & Co, Chartered A cc o unt a nts , 

30 Eastbourne Terrace, London W2 6LF 
Tel: 071-262 7700 Fax 071-723 6059 


RER4SH 


It also owns a number of valuable machine knitting pat ter n copyrights 
and has a loyal, knowledgeable and experienced editorial staff 


Further details from K. D. Goodman, FCA: 
Leonard Curtis & Co, Chartered Accountants, 
30 Eastbourne Terrace, London W2 6LF 
Tel: 071-262 7700 Fax 071-723 6059 


REF: 2/DM 



L atha m 

C rossl ev 

ESDavis 


By order of the Joint Administrative Receivers 
P.S. DUNN FCA &D. ATWOOD FCA 


MERCURY NEWSPAPERS 

GLENDARN KID/ WESTERN PUBLISHING Co 


County Group Estate Agancios 


The Joint Administrative Receiv er s offer for sale die bosmeas and assets ofdris 
wefl-kaown and established group. 

♦ General Practice, professional and residential agency services. 

♦ Rve offices in Kent. 

♦ Projected 1990 turnover £500k- f 

Offers arc invited for the business as a whole or for individual offices. 

For further derails please contact Edward Symmons and Partners on 071-407 8454. 
. Re£ AJR/ZK5 or dac Joint Administrative Receiver of County Group Estate 
Agencies pic and County Group Estate Agencies Ltd, A P Supperstone FCA at 
Stoy Hayward, 8 Baker Street, London W1M IDA. Tel: 071-486 5888, 

But: 071-487 3686, Tetec 267716 HORWAX. 


£ Free issue Newspaper Group Wert England 

* Weekly circulation VFD 141,200 

* Approx annual sales £800,000 

* FuOy equipped lea se hold premises. 


For further intbrmafion please co ntact 

LATHAM CROSSLEY & DAVIS 

45 Conduit St London W1R9FB 
Tel: 071 408 1868 Foe 071 287 1045 


STOY HAYWARD 

Accountants and Business Advisers A member of Horwad* International 

Authorised by the [mature of Qiararcd Ao mnnann m Fn g bnH and Wale to cany on iu w umuiiX twatoeg 


SPACE BEATING MANUF. OX 
FOB SALE 

OEM of gas fired heating 
systems for commercial, 
indu st ri a l . public sector. T/O 
tl.la Profitable. Net assets 
£27MC G ood m anagement ft 
growth pn t euti a l . 

WatE BCD Lad. nefcokfc Hook. 
QMaMnTam.t%fcl«d. 
London SE9SBE 
(fUnl 
•fttOBl 639 5112 


MODULAR BUILDING 
PRODUCTS GROUP 
FOR SALE 


This profitable privately-owned manufacturer 
and contractor operating in the commercial 
property market is offered for sale. 


Booth Bros. (Boobros) Ltd 

The business and assets of Booth Bros 
(Boobros) Limited are for sale. 

• Established 'manufacturer without looms' 
of high quality worsted. 

• Worldwide contacts with customers and 
agents. 

• Turnover £4.3 million in 1988/89. 

• Freehold premises in Bradford with 
potential for development 
Enquiries to Gordon Horsfield, 

Price Waterhouse, 9 Bond Court 

Leeds LSI 2SN. Telephone: (0532) 442044. 

Fax:(0532)441401. 

Price Ifhterhouse <§ 


INVESTMENT 

OPPORTUNITY 


Majority sha reholder in substantia! Scottish private Bmted 
company write over £3.5 mffion turnover wishes to retire. 

The business covers the o ppBcation of the complete nuige of 
decorative and protective coatings as wel as the supply and 
fitting of lop quality domestic and commercU furnishings. 

The opporturwty is awafaNe to purchase tee company otaright. 
or to take acontrofirtg stake. Ahom e ti vely conste rna tion would be 
given to the cfispoeaJ of part of the business which operates 
i n d e ps n d o ofly end lor wNch separate profit recowis are avs BaHe . 


* Established as a leader in £100+ million 
market 

* Quality products at forefront of design 

* Prestigious contracts for blue chip 
customers 

* 15 year unbroken growth record 

* Substantial order book 

* Valuable freehold site with significant 
development potential 

Priadpals only please write to: Box H7542, Financial 

Times, One Southwark Bridge, LONDON. SE1 9HL 


For farteer in for ma tion contact Box H7528. Financial Tsnes, One 
Southwark Bridge, London SEI 9HL 


Ceramadad Limited 

(Pottery Business - Leek, Staffordshire) 

Business and assets of established pottery 

available for sate as a result of receivership. 

• Manufacture of quality earthenware household 
pottery 

a Annual turnover of £500,000, good customer 
base and skilled workforce. 

• Located In freehold premises cm a site of 1.22 
acres In the town of Lade, Staffordshire. 

Enquiries to the Joint Administrative Receiver, 

PE Baldwin FCA, Price Waterhouse, Livery House. 

169 Edmund Street Birmingham B3 2J8. 

Telephone: 021-200 3000. Fax: 021-200 2902. 


Price ffhierhouse 


PUBLISHER 


of unique customised guides for 
companies relocating personnel. 
Market leader. Blue chip client list. 
Annua 1 turnover £500,000. Highly 
profitable. Financially strong. 
Expanding rapidly. 

For sale due solely to proprietors ill 
health. 

For further information please contact; 



HI-TECH COMPANY 
IN NICHE MARKETS 


Vigorous and ambitious new Management Team 
seeks purchaser for Northern company with 
hardware/software skills pravkfing complete solutions 
to blue chip cflents. Turnover is approximately 
£ 2 & mill ion with substantial gross margins and high 
growth potential. 


Write Box No H7519, Financial Times, 
One Southwark Bridge, London $E1 9HL 


UNIQUE OPPORTUNITY 


To acquire freehold restaurant, fireeboose & banqueting 
complex set in acres of land, including important 
historical tourist attraction. 

Close to a major town. 

Fully equipped arid furnished to a very high s tan d ar d. 
In excellent order throughout. 

High turnover with planning consent to develop 
further. 

Offers in excess of £2,000.000. (Two million). 
Telephone 058 087 462, Fax 058 087 272 


Write Box H 7538 . financial Time, Otoe Snribmd ft Bridge, 
LONDON. SEi 9 HL Fax: 071 495 1149 


GARMENT MANUFACTURER OF LEISURE/WORK 
WEAR FOR SALE OR MERGER 

Wall established company based In North West England. Modem 
single storey factory with scope for expansion. Healthy order book 
with annual turnover In excess of £2m. Excellent customer base. 
Principals only please. 

Writs to Box H7641. Financial Times. 

One Southwark Bridge, London SEI Oft. 


PHARMACEUTICAL INDUSTRY 
PARIS 

SALE OR MERGER 

A French Company located in the Paris area 
specialising in Phase HI & V dinial trials, including 
statistical analysis, and also organising international 
seminars, in Paris, on Pharmaceutical subjects wishes 
to make contact with interested parties who would tike 
to enter or develop in this European market sector. 
Write Box H7534, Financial Times, 

One Southwark Bridge, London SEI 9HL 


r I . 





Humberts Leisu 


Near Gatvrick. M23/25 Surrey 

Successful established 
visitor enterprise in a 
prime commercial location 

Zoo and aviaries with tropical butterfly fl ardftna 
end educational unit 
Restaurant and retail outlets - 

Attractive substantial country house 

with up to 10 bedrooms 

In all about 10 acres 


Chessington 1 mH* M25 (J9) 6 mfles 

Prime M25 

rural visitor enterprise 

Farm buildings and paddocks 
Themed retail outlets 
Manager's house 

Potential tor further d evotopmont 

(Subject to planning consent) 



Humberts Chartered Surveyors 

Tel: 071-629 6700 



WILLIAM 

HILLARY 



M4/M25 INTERCHANGE 

IONDON tRMtGOW) AWOW 2 MUS 


GOLF 

DEVELOPMENT SITE 


103 ACRES 


F ui fhar Jtfuti lw 
WIUMM HB1AKT ft COMMNT 

47NQtisntarsMJsaunrspi aoe 
TCk 0722 327101 FAX: 0722 411 S09 


LEISURE AND HOTELS 


The Joint Administrative Receivers 
of Ashbourne Lodge PLC offer for 
sale the business and asst&r of a 


.... "s . ■- 

W • • ' * ; * : • • ■' * j r ■ -jJ 

F «T7f fl CO i 3 n ( L .jLpjgiY’ jci rTpn 


abwihwfc 
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HOTEL (LICENSED) 
+ 37 BUNGALOWS 

15 Lsdng Bedroom, 5 bedmamad 
owners house, Haaaad Mnmhg 
PooL Squmh Court, Crazy Gdt, 
48 Oovar Restaurant, Coffee 
lounge, LoungWBar for 45. 

AA A RAC approved. 

Satin 14 acres of land in Dorast. 
WHMBw7M1.naancWT1nta.Ona 
SooSmadc BHdga. London SCI 8HL. 


RETAIL & WHOLESALE 
PETFOOD BUSINESS 
FOR SALE 

Homo Courafea, Nr. M26. Vary 
preftabto. T/O owar CSOQjOOO pua. 
Quick solo: £800,000 OJML 
Ram £15^00 pa. 

VARa Bw H»sa FftwieU nnaa. Ona 
- Sato awkftjfeUadmaEl SL 


NORTH 

WEST 

HOLDING 

COMPANY 

wishes to dispose of its 
contract facilities 
companies. Contract 
cleaning company and 
contract security 
company. Joint 
turnover £1,000,000 pju 
generating 26% GJP. 

Write Bax H7563, - V 


Regency Construction (UK) Limited 
t/a as Site Engineering Services 

- ^ of BreofceWorti id 1 • 

SSP law* 

aw ongnoBa n iha conttucaon fodusvy, w» iiBared tar aal«. ~ . 
IBBBSimovar In amaaa nreSjOOO/ua. 
Farkaflwlidm^ancantectSteVBnAFHBteurSBiMJFrMi Broolte'Nafti 
Goodfcln on ny^-aa B T noon 


KILO WEN CONSULTANTS INTERNATIONAL 

FOR SALE 

SPEOAUSED GARAGE BUSINESS 

3 Main Road Lond on Locafiona. Group involuod mrfnly in M.QT. 
tosonggerterattnghicraiiveBpin-effreprirs. Approx 2GDOO teats 
PA Cununt not proft C240/XX) p^. prqjactsd £300/XX>^ for 
1891. imfaxLfctod 
A* 8ohfl eoncem oranB Bpfit 

681 555 9018 


Unique 
Opportunity 
For Pub 
Operators 

A dean, welt managed, 
profitable pub company for 
• sale. Good spread of 
locations, financing 
available. 

FSOC 071 370 7288 
for further I n tonua tiQn. 


BUILDING 
RESTORATION 
COMPANY 
FOR SALE 
Net assets circa £30£ 
Tax losses circa £70K- 
Good client list/work ft 
p rog ress. •• : 

Write Box H7545. : f 
Financial Hsus, 

One Soothwark 
LONDON. SEI 
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Reliant Motor Groin 


The Joint Administrative Receivers offer for sale the business and assets 
of the above. 

For further details, contact John Richards on 071 405 8799 or Andrew 
Peters on 021 631 228a 


Me mber ■ ■ 

DBTlntemational 


55-57 High Hblbom 
London WC1V6DX. 

Tel: 071 405 8799 
Fax: 071 831 2628 


Kensington House, 

136 Suffolk Street Queensway, 

Td^m^l2288 

Fax: 021 631 4512. 


. BOOTH WHITE 

Company nngaMBn a reconatrucflon, anetroalaadon, debt S financial 
advice, creditor repreaemtlon, crodtor A bank kiwetigafiona, ganaori 
assesmenu. corporate recovery 


By order of the Joint Administiatfve Receivers: Brian MRs 
and Peter Anthony Lawrence. 

A London based multi-disciplinary design 
consultancy with In twnatipn^l fliwaf 
- base/subsidiaries and ongoing contracts. 

The foBowing business and assets of the above are 
offered for sale as a going concem:- 

- • Fixtures and Ftttings 
- • Le a sehold premises 
•Goodwill 

For further details please contact Grant Jones aC- 
Booth White 
-SRaWgh House 

AdmlraTs Way ' - - Tel: 071 5373300 

'London : ^ Fax: 071 537 4874 ' 

E149SN LDE Box 91 

sod also at - 

Bristol - Chester - Ipswich • Liverpool - Medway 
Sldcup- Southend • Watford 
Autvdsedbf^S ea km mAs ao dr donsimxminrmeoentatmma 


WE SELL COMPANIES 


^i tfh o ri a ed by rfae fasature of Chartered .Acco iB HarB s In England and tKJcs to cany ctnlm^siineat Business. 


MANUFACTURE OF 
METAL PRODUCTS 
AND ENGINEERING 
SERVICES 

Cr a w l ey , Sussex 

The Joint Administrative Receivers of Dunbar 
Engineering Industries Limited and Dunbar 
Engineering (Contracts) Limited offer for sale tbe 
business, business assets, goodwill on agoing concern 
basis of tbe two companies, 
a Hirnover £2.3 million 
■r Freehold - Factory 20,000 Square Feet 
Offices 2,400 Square Feet 

•• ' P lanning consent to rear of site for 
- 5 ind ustri al units 

■ 30 skilled staff 

■ Prestigious customer list 

■ BS 5750 approval 

■ Established business 

Interested parties should contact Paul Davis on 
0293 25435 or Tbe Joint Administrative Receiver 
Neil Geddes at Levy Gee and Partners, JXbttem House, 
56 Dingwall Road, Croydon CRO OXH. 
Telephone: 081 681 8389. Thlefux.- 081 681 8402. 


FOR SALE 

MANUFACTURER OF MEASURING GAUGES 

* FrraHre t band nanw 
" E«»fl»nipKx*jcirang* 

DM hd fcwora . Air b»ib m - EW ca unt. probre 
Procure Sman. Ehcsonic into . SRC Mtoaproemore 


'TtoMBMa 

* L«m CNC maautaclwfng tochnatomr 
wan Bose H7SS0 Financial Tima. On* Soufrearic Bridge London SCI ML 


EXCITING BUSINESS 
OPPORTUNITY 

Established and profitable London based pan-European 
fashion and cosmetics business seeks business partner s) to 
make capital iqlectkmO) up to £35<M>00 to secure growth 
oppw toolrtes. 

Write to Box H7387, Financial Times, 

One Southwark Bridge, London SE1 9HL 


FOR SALE 
SPAM 

4 Ho®!* 1900 bod-ooms 
CORFU 

Naw 100 badroom HoM C2J5 MHon 
- 250 bedroom hold US$14 bBSon 
bbi mm 

10 hood* 800 bedroo ms . 
PARS 

S hotels 240 bedrooms C8L5 mitten 
WANTED CENTRAL LONDON 
100 to 300 be dro om hotel 
Cash rich buyer waiting. 
HOTEL WANTED PARS 
100 to 600 bedroom*. 

Tel Mtehaal Pegg on England 

0272 237S75 ewe 0272 838823 


OFFSHORE TRUSTS 


FOR SALE 

Tet 0222 382115 
FAX: 0222 382118 


Small General 
Insurance 

Brokerage For Sale 
London West End 

Mto bar H7SBS. FtrancU Tiroes. 
Ona Southwark Brtdg*. 
London SE1 BHL. 


FILM 

company, good track 
record, seeks backing 
for latest project. 
071-379-0873 


T-SHIRTS 

100% Codon US standard quality 
at leaHsde prices large quantity 
wttfi EC quota very large a tree. 
Lab. Tested delivery from 
Block - 10 days 

Kuma Enterprises - Hong Kong 
Telefax: +852 987 7573 



UK COMPUTER 
SYSTEM HOUSE 
RDBMS (ORACLE) 
UNIX, Q 4GL. 

with own off-shore 
systems development 
fadfity In India, interested 
in marketing tie-up with 
appropriate IT company. 

John Thorrcld. I A CS L*d 
Unit 3. Bedcanft Wharf 


WttBNOOOaMUBi 
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LEVY GEE 


Smith & Williamson 


= « UetnnSMMt • CmtBium • indn • BreUa* 

**"*»»* i — • toasdti * - s—r-M-g 


The Joint A d minis trat i ve Receivers 
offer for sale the business and assets of 

CHELSEA METALS 
(LONDON) LID. 

The company processes soap ferrous metals. 

★ 2 Vi acres leasehold piop e uy. 

★ Purchase of freehold possible. 
it \fezzani shear, 1200 tons. 

★ Weighbridge and offices. 

Ear details concacc Iain McAdam or Btter Yddouoa 071 637 5377 
at the offices of Smith &. Williamson at No. 1 Riding House Street, 
London W1A 3 AS. Fax: 071 323 5683 Telex; 25187. 


EUROPEAN INSTITUTE - TECHNOUOGy 


Management of Technological 
Innovation in Industry 

December 3-7, 1990 Verona 

A course for managers in Design 
• Development Production • Marketing 

Helping firms gain competitive 
advantage through technology 

For information, please contact: 

EfT School of Technology Management 
Via None 1, 37121 Verona. Italy 
Tel +39-45-8006433 Fax +39-45-8001225 


r Ts 

€ 

J 

1 

Nat 
mm 06230 


— The mod renowned school for Frock em 

INSTiTUT DE FRANQAIS 

overlooking the Riviera's man beautiful bay 
AN INTENSIVE COMPLETE IMMERSION COURSE 
FOR PROFESSIONAL ADULTS 
8 hn per day with 2 meals 
Foredate. 8 Levels; B c g n tucji I to Advanced It 
Nat 2 -4 wui course starts Nov. 26, Jan. 7 and all year. 
06230 VatenadUMerFITSOt Fare* Tel 93 01 » 44 Fa 93 76 93 


IT. 

593 17 Si 




Language and briefing 
programmes tailored for 
imfividnals and companies 
on Japan, flima and other 
areas of Asia aid Africa. 

School of Oriental and 
African Studies 
University of London 
Tbornhangh Street, 
Russell Square, 
London WC1H 0XG 
Telephone: 

Ma hrMry Sdpnicks OD 

071-637 2388 
ext 2579 or 2402 


LIVING LANGUAGES 

i—mon toegflon In r ran ee. Spain. 
PomigaL Italy or Gamwny. 

Short wmcanM el year, el Ireafe. at 
agso. hnguagac tor to pa p — a . 

Cal ue on (OBt) 088 2363 

Euro Acad e m y (FTX) 

77a OaocgaStiMC Croydon CHO 1LD 
ABTAflOKK 



OFFICE EQUIPMENT 


Ricoh 

Modal 

OPHTrtHv 

6060 

60 

608S 

1600 

3020 

1700 

SOSO 

600 

4060 

800 

406S 

800 

6060 

300 

6070 

1200 

6010 

2000 

6660 

1000 

7060 

1000 


7n> UC FOB. Y«>fc 

Ril.fl M tMU | W Ufll 

Upper Saddle Star, KJ (USA) 

Tab 201 S277SD0 Fas2018Z7 3E1S 
Valwe4S7 254 -427 266 or 68-88-42 


STARTING A BUSINESS IN EASTERN EUROPE? 

Allend this top level cee day co nferen c e, for a practic a l g ride to doing 

bosinew io CtaHal and Bag Europea n tuonTi a*. o rganise d fay Bdaoos 

Imp ey. OiajW re d AcgB|la8t. 

njtfinpiifctdqiMhnaiteB:-- 

The Right Bon Dam Healey 

John MteteD, Head ofEae Europe Id 

T On Mm East European Operation. Sank Xerox. 

Ion Ruin, Leader of the Roma nian Pcaaaot Party 

STARTING A BUSINESS IN EASTERN EUROPE 
Tteaday, 13 Nbrembei; 1990 
The BAFT A Centre 

195 Piccadilly, London W1 Price per delegate £250 + VAT 


KIDSONS 


TbeCanaari Pore a. 
3 PlkalJi, 

London W6O0U 
Tel: fSl 7418951 


if* * i l ga yi a * Wj 

.MdHR. ... 
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Smith & WUHanwoo, 
Chartered Acco untant* 
Amhoc Hcd by the 
liailmtr Arnurirrne 

in England and ^Ue» io cany 




Smith & WiDiamaan Securities 
Anzhorired hudtatj on under 
Banldiw Act 1967. 

Member oflMRQ Member of the 

Rrirkh MwriwnfTUnl^ng 

end Securities Homes Amodadon 


The Joint Administrative Receivers 
- offer for sale 




« i « 


ij • v* , 




ConwireW Alwfokn Curtain Vfalng and dBCoraSw gfeus penefeL Tha 
biainees comprises: 

• FiB0toeiIdpwiibe3rf21^sqflona2acreaa8 

• Tumner£2Aii bi year ended Ssptootwr 1980 

• Editing onta* book in sxcbss of £1m 

• SkaedanddstScatod woddoroe 

Fbr farther detafo please ooetati Ae Joint adraWsbaSie nedveo, Jomthsi 
Sfestxi or MaAPaSos of Cork GJty, The AbMiL St GoorgBsStroaL Norwich, 
NR31AGL TBtaphom(QG0$}81S42S. Fax (0603) 6310B0w 

C lat Qtel»to<wlwdla8wto enNft oB roi ll|A1 


FOR SALE 

Paper (Board) Swiss m e r ti h a iu s (agents) intematioual stock-corporation, 
wefl established, own capital-stock, gra di e n t easterne r bare in Europe etc, 
mne business on long tens basis, good potential for more sponsion. 
SUCCESSOR (CHAIRMAN) 

is wan ted 

Interested principals only please write with all details to Box H7558, 
Financial Tones, One Southwark Bridge, London SE1 9HL 


Long es&bfiahod prottobJ* 
company engaged In tmaument 
manufacture for die gas Induehy. 
The Company has toe baneftt of 
a loyal workforce and essebSstved 


network. Offers invited in ffw 
region of £ 100 , 000 . 

Wri» to -Plpptos Houser. Uefctens 

Road. Curdridge, Hants S032SD 



iuork Gl 


i i w k :§ FhjmiM K 


r«TT7t T ifTn v‘ 1 


H I 


Won Mtabltehed, prafKabta 
neon business for sals 

EaLainoal 9JT 

Spedafota in design, maredacturo 
and Mra of qualv neon BgKtog 
Extenshw range otcSantB tadudbv- 
TetoMlstan, advenlsing. Bm and 
fixMUton companies. 

Write Box H7S24 Ftoandal Tlmae, 
One Southwark Bridge. London 
SE1 9HL 


PUBLICATIONS FOR 


Vary mwM spwaaw ammm 
owgazkw In »• toUa rt gngWca, 
edvertring md pboOgr apty haee 
ouqpoen our fkwndd and RwnaganM 





Peat Marwick Corporate Recovery 


HSHUFMcnmaie anaefeeTWWL nm 

lor Wood 6 oona mW products. Very pnSh- 
■ble. Refer UA18D0. CtMryl (igl| 

602-224-00 -W. 

HSCTROHRS CtMMlir FOR MU Bared 
to me SmiHt wtot Fax tB72 34C1M 







e kefri es i msitwii i g o wiip e n y a 
cUBctptfk Ajeatanneodd 
alee be eeretidared. Sale doe to 


..If 


FOR SALE 



TRAVEL AGENCY 
FOR SALE 

Canhaly a&uaxed in North London 
town centre. Cxoalant efiant base. 
TiO STl An approx. 

Write Bn No H75S2 Financial Times, 
One Southweilt Bridge. 
London SE1 9H. 


ENGINEERING 

COMPANY 

Est nearly 100 yrs (Berks). 
Precision fabrications and 
machining to BSS750 Pt 2. 
Govt approvals and blue 
chip sales £800k. Directors 
seffing company/assets. 

Principals only write Box H7479, 
Ffnanaal Times, One Soutbwaik 
Bridge, LONDON. SE1 9HL 



HOW TO SELL 
YOUR BUSINESS 

- A Conference for Owners and Their Advisors - 

Speakers tan a wide range of spedaEat advisory firms 
wn cow the Mowing key areas: 

• The Economic C&nate far Busbwsa Sales -Timing your Sato 

- Idareifyfng Ptecteserm -Grooming you 1 Business lor Sate 

- The Role of toe Advinr -Soling Part of your Business 

- Tax issues -The Legal Impfcaifons* The Wear from tfw Purchaser 

MONDAY 26tfa NOVEMBER 1990 
U MFmiD i P i Horn. London m 
For tether detoOa please contact 
The Conference Organiser Cavenrfsh Corporals Flnanoe Lid 
12 Cavendish Place tendon WlMBOJ 

071-6367408 Fax:071-3232145 


PLANT A MACHINERY 


For British Shipbuilders — Southwick Shipyard - Sunderland 


John Foord 

AUCTION 

AND 

TENDER 


[-HE BUSINESS 
SECTION 
ALSO 

APPEARS ON 
PAGE 33 
TODAY 


at 10am Tuesday 
13th November 1990 

□ FABRICATION 

□ PIPE MACHINERY 

□ MACHINE TOOLS 

□ CRANES 

□ TRANSPORT 

□ STEEL TREATMENT 

□ WELDING 

□ INSPECTION 

□ WOODWORKING 

□ AIR COMPRESSORS 


John Foord 

ESTABLISHED ISZa I ■ — ■ . 

tntBmationaiytliiere of Industrial Plant and Property 

61 Queen’s Gardens, London W2 3AH 
Telephone: 071-402 8369 
Fax: 071-258 0308 -Telex: 28712 























WHICH FT DIARY WILL 

FOR 1991 ? 



WITH OVER 100 PAGES OF 
MFmCIJimSLY RESEARCHED 
INFORMATION- PRESENTED 
IN A CHOICE OF THREE 
SUPERB FINISHES -THE 
FINANCIAL TIMES DIARYMUST 
BE YOUR CHOICE FOR 199L 

AN INDISPENSABLE 
BUSINESS TOOL 

The FT Desk Diary is an invaluable aid to good 
management. Not only does it make day-to-day planning 
simpler and more efficient, itfc also indispensable as a 
permanent ready-reference source. In fact, it’s like having 
an international business database on hand whenever yon 
need it 

All information has been meticulously researched 
with everything easy to find and clearly laid out - just as 
you would expect from Europe^ leading business 
newspaper, the Financial Times. After all, our reputation 
has been founded on interpreting the needs of business 
people everywhere. 

Whether you need important statistical information, 
business vocabulary in four languages or details of which 
airlines fly to which city, the FT Desk Diary will tell you. 
Plan your trip to the smallest detail with the help of the 
diary's useful information. 

THE CONTENTS THAT MAKE 
IT MORE THAN A DIARY 

Business Directory. Contains glossaries of the Stock 
Market, financial and computer industries. Lists the top 
100 international banks, 
computerised databases, 
world stock markets, and 
other ra^jor international 
organisations. 

Business Travel. Has 
26 pages of country surveys 
covering airports, car hire, 
hotels, visa and currency 
regulations, business hours 
and useful addresses. Also, a business vocabulary in four 
languages, world time differences, maps of the worlds 
major business centres and climatic conditions in 78 
international cities. 

Diary Section. Runs from 3rd December 1990 - 2nd 
February 1992 and shows a week to view, international 
public holidays, number of days passed and left in the year 
- together with tax and calendar week numbers. Plus four 
months of the 1991 calendar on each page. 

Statistics and Analysis. Graphs showing the FT 
Ordinary -Share Index, FT Actuaries British Government 
All-Stocks Index, FT-SE 100 Index, Dow Jones Industrial 
Average, the Standard and Poors 600 Composite Index and 
the Nikkei Average Index. 

World Atlas. Updated 48-page full colour World 
Atlas. 

Detachable Thumb-indexed Addresa/Itelephone 
Directory with international dialling codes. 

THE DIARY OF THE YEAR -IN 
THE BINDING OF YOUR CHOICE 
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According to your taste and budget, thereh a 
selection of cover bindings to choose from - rich black 
leather, burgundy bonded leather or black leathercloth. 

THE FT CHAIRMANS SET 

For those wanting the ultimate in quality and 
craftsmanship, there's the FT Chairmanb Set. Comprising 
a matching desk and pocket diary, it is bound in rich brown 
leather with fine gold tooling on the cover and comes 
complete in its own presentation box. 

THE FT POCKET DIARY 

The FT Pocket Diary shows a week 
to view and contains details of 
international business centres, 
hotels, restaurants, UK airports 
and much, much more. In a choice 
of three bindings to match the 
FT Desk Diary. 

THE FT PINK DESK 
AND POCKET DIARIES 



Produced in response to the 

iemand for a smaller, more portable FT diary, fhe FT Pink 
Oesk Diary with its FT-pink pages is quite unique. Its 
listinctivB size and shape make it equally at home on a 
lesk or in a briefcase. Although compact, it contains a 



r 

ORDER FORM 

Please tick where applicable. 
□ 

□ 

□ 



701081 


Please send me the FT CoBectSon Brochure and Older Form. 

I am Interested In using the FTColecfion as business gifts, please send 
me delals. 


FOR YOUR FREE 


I wish to place a fcm order as (totaled below. 
Name 

QWMraMjss/Ms) 


Position 


Company 


Address 


Postcode 


TMephone 


r i 

RING 071-79© 2002 NOW! 

Please return to: 

FT Collection, 

FT Business Information Ltd, 

50-64 Broadway; London SW1H ODB. 

TM: 071-799 2002. Telex: 927 282 FWT1II G. 

Fax: 071-799 2268. 

How to complete your ordet 

1. Indicate the quantity and type of diary/organiser you 
require. 

2. indicate how many items you wish to hare gold blocked 
with your initials and/or surname. 


CODE 

PRODUCT 

UK 

QTY 

EUROPE 


REST OF WORLD 

SUBTOTAL 

E 

£ 


SURFACE 

£ 

QTY 

AIRMAX. 

E 

OTY 

£ 


DIARIES 










7171 0506 

ChekmenfeSeT* 

10788 


11053 


11187 


115.23 



7006 MH1 

Dm* Diary: Mack battier 

5S8S 


57-85 


5888 


8280 




Desk Dtavy, burgundy bonded leather 

35-10 


37.43 


3011 


4203 




Desk Dta* Mack toettwrctoih 

2082 


2282 


23A6 


2787 




FT pink Desk Diary 

2388 


28-03 


2585 


3043 




Appotnanento Diary 

13.65 


1580 


1481 


1985 




Pocket Her* Made toohar 

11.16 


1181 


1189 


14.19 




Pocket Diary burgundy bonded leather 

1028 


1085 


10.73 


1383 



rrr?i 


029 


981 


980 


1079 



7774 2WI 

FT Plr* Rocket Dfery 

1068 


1180 


1089 


1288 



EI3S3 

SftmAne Rocket Diary 

005 


8.41 


980 


1089 



E331 

Weft* Diary 

17.06 


1784 


1783 


1882 



72SB 2335 

Wtfetr. Bade (to M PL + PC) 

19.78 


2009 


1987 


2188 




Burgundy (loft PS) 

1078 


2008 


1987 


2186 




Stock {to WPP) 

21.78 


2230 


2209 


2486 




PERSONAL ORGANISERS 











Personal Organiser block bmhar 

38-73 


4003 


39.74 


44.78 



73*1 21 CB 

Peraonal Organiser bugundy battier 

3873 


4003 


39.74 


44,78 




PERSONALfSXnON 










ettCT 

Initials only 

1.85 


185 


185 


185 




HOab and Surname 

348 


3.45 


3.45 


3.46 




Alpridaa shown nlnckataarpastase and patting. ThoOiekmert&Seieondetoql two Bam. ttmtore 

Ph en e Und fiylr tte lsandror Surname delate one ceperMa meet. tea pencnalnafon ctarge b double. 

HOWTO PAY 

BY PHONE tbu can pay by credit cart by placing your oidsr on our Credt 
Card Order Line 071-799 2274. 

BY RAX. If *xi wish to psy by credit card you can fax this otter to us on our 
CrecEt Card Rax Order Line 071 -799 2268. 

BY MAfl_Rrfum this order torn wflh your paymerttotheadcfress given abows. 

Payment must accompany your order and cheques should be drawn on 
a UK bank account made payable to “FT Business Information LkT 

Tick Method of Cheque j— | Money j — | 


Sub-fetal 
WT (UK only) 


payment 

A“ess 
Card No. 


□ 


Visa 


□ 


Order 

Annex 


□ 


(if the billing address differs from the above, please notify us) 




CREDirpARDOKI 

i TMaphonawdani far I w th en TBMmk IsKy 

" 


iran ygurcmncn 


... ’t&m 

■V raaj 


D espa t ch No: 


Data Received: 


Cardholder Name (Block Capitals): 


Cardholder Signatua: 


Expiry Date: 


.For further information on business 

(Please complete as you 1 order may be returned If expiry drte is not shown) gift orders, please ring 071-799 2002. 

j FT Business Infor ma tion LtdU R egistered Office Number One, Southwark Bridge, London SEl 9HL Registered No. ge088& | 


wealth of business mfwmatioit, and its i 
day layout allows ample space foi : «■* 
basing expenses. It is covered in black bonded 
The FT Pink Pttcta* Waxy with its unfcpw 
view landscape format has the same informaGonastte^ 
Pocket Diary and is hugely popular It is covered in bia«^ 
bonded leather. . ~ 

THE FTWALLET 

Also available is a range of wallets. A new sli mlin e, 
single-fold design that comes in either Wack or burgundy 
leather with matching silk lining. It contains a waUet 

section that holds bank notes ami credit cards. Gut corners 

give the wallet greater durability. Available in two sizes to 
take either the FT Pocket or Pink Pocket diaries. 

THE FT WALLET DIARY 

Features the FT Pocket 
Diary bound into a black 
leather wallet with gQt 
comers. Its discrete good 
looks are farther enhanced by 
a black moird silk lining and a 
handy notepad. TherelS more 
than adequate space for 
receipts and bank notes of all 
denominations. 

THEFTSUMLTNE 
POCKET DIARY 






It has a fortnight to view format 
and is bound in black leather- 
cloth with FT-pink paper and 
matching ribbon. 

THE FT APmTNTMENTS DIARY 


Its unique two days 
a page format, divided 
into hourly time segments 
is designed to keep you 
on schedule. This diary 
is available in black, 
simulated leather with 
matching ribbon and 
plush cream paper with 
gilt edging. 


THE FT PERSONA L ORGANISER 

Beautifully produced 
with a black or burgundy 
leather cover, it has 26mm 
gfit rings and ample pocket 
space for papers, bank notes 
and credit and business 
cards. There are FT-pink 
card dividers which indicate 
the five fallycomprehensive 

paper sections, including a 
fortnight to view Diary, Notes, Expenses, Addresses and. 
Information (maps, UK and overseas business centres 
guides and other useful facts). Refill packs available. 


FT COLLECTION -A QUALITY 
PROPOSITION 

What we’ve shown here is but a 
small sample of the wide range in the FT 
Collection, so why not send for the FT 
Collection colour brochure and see for 
yourself? It is packed with many 
invaluable business essentials from 
(Banes to document cases. Contact ns now" 
on 071-799 2002, or write to FT Collection, FT Business 
Information Ltd., 60-64 Broadway, London SW1H ODB., or 
send your business card. 

FIRST IMPRESSIONS THAT LAST 

All items will be doubly welcome if they are 
personalised with initials and/or surname in high quality, 
long-lasting, gold blocking. life this kind of personal touch 
that enhances the pleasure and worth to the user. 

WE WORLD’S MOST APPRECIATED 
BUSINESS GIFTS 

Our business gift services include • Gold blocking of 
your logo • Up to eight publicity pages in the diaries and 
personal organiser • Direct despatch of year gifts to the 
recipients together with your compliments slips or 
greetings cards • Samples. Wb will even reserve your 
choice of FT Collection gifts if you are unable to finalise 

your gift list early in the year. 

LARGE ORDER DISCOUNTS 

Furthermore - order 26 items or more from the FT 
Collection and you will qualify for discounts of up to 26& . 

DISTINCTIVE GIFTS THAT MAKE 
GREAT COMMERCIAL SENSE 

Contact us now on 071-799 2002 for more details 
on onr business gift services or write to FT Collection, 
FTRianess Information Ltd., 50-64 Broadway, London 
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FINANCIAL TIMES TUESDAY OCTOBER 30 1990 


FT LAW REPORTS 


Bidders can sue in takeover case 


MORGAN CRU CIBLE GO v 
Vsn-T. pAhUMJ U BAN S. LTD 
AND OTHERS 

Court of Appeal (Lanl Justice 
Slade, Lord Justice MustiH and 
Lord Justice MdheDs): October 
- 19 1990 


DIRECTORS, auditors and 
financial advisers of a com- 
pany- vUeb ta fia nMect of a 
contested takeover bid, can 

owe a duty to Manflftod bid- 
den to fake.Tsaaanalde care in 
nwHiw financial statements 
on wSm the Udders could 
fo t seaaM y rely when d ncffllng 
whether to sake or increase 
ttetreffab. 

The Court of Appeal so held 
when allowing on appeal by 
Morgan CndUe Co pic, from 
Mr jfestiee Hoffmann’s dwdgion 
(FT, My 27 1990) refusing it 
leave to its pleadings in 
a negligence claim against 
Wrwmrfal adviser, TWn 
Bank Ltd, auditors, Judkins & 
Co, and the chalnnazi »nij 
directors of First CasSe Elec- 
tronics pic. 

LORD JUSTICE SLADE giving 
the judgment of the court, i»m 
that on December 6 1985, Mor- 
gan CrocCde announced a pro- 
posed unsolicited offer to 
acquire First Castle's entire 


At Hw date of the announce- 
ment First Castle's most recent 
published tfa»T*daT nTatumPTif g 
were Its report and audited 
accounts for yean ended Janu- 
ary 31 1984 and January 31 
1985. 

On December 17 Morgan 
Crucible published a formal 
offer document addressed to 
First Castle shareholders. 

During tbs takeover Mib bi 
G renfell ft Go advised the bid-- 
dew. BH Samuel advised First 
Castle. 

Over the_ following weeks. 
First Castle; acting by Its direc- 
tors, sent aharehoMafs a num- 
ber circulars. They were also 
Issued as pressreleases by HQ1 
Rnmrwl Copies were supplied 
to Morgan Crodble’s advisers. 

A drcnlar sent out on 
December 19- 1985 compared 
Morgan GrudUe’s profit record 
unfav o ur ably with First Cas- 
tle’s, and recommended that 
the offer be re&sed. 

Subsequent- circulars 

rf fa ffwl to p nMteh—f flmm- 
Mal ^h i tangnfaL A rfi wihr of ‘ 

Deoamber SI stated rthey were 
svaflsMe fcr ta spec tta L 

▲ dreuteof January 24 1986 


fo recast a 38 per cent increase 
in profits before tax In the year 
to January si 1986. It included 
a letter from thf» auditors stat- 
ing that the pr ofi t forecast had 
been prope rly c ompiled; sn '<* a 
letter from mli Samuel « *«n ng 
that hi its opinion *•>*» profit 
forec ast had been prepared 
after due and careful nmj iiiiy 

On January 29 Morgan Cru- 
cible increased its hm. On Jan- 
uary 81 First Castle's board 
sent a further letter to share- 
holders recommending that the 
bid be accepted. On February 
14 the bid was declared uncon- 
ditional. On February 27 a far- 
ther recommendation was sent 

Morgan Crucible asserted 
that thp financial statements 
(audited and unaudited} issued 
prior to the hid. the profit fore- 
cast issued on January 24, and 
the financial material con- 
tained in the circulars and 
recommendation documents 
were nca M aanttv mapm d and 
misleading and that, had it 
known the true facts, the bid 
would never have been made 
or completed. 

On May 6 1387 Morgan Cruci- 
ble issued a wilt joining as 
defendants nm Samuel, the 
auditors, and First Castle's 

cha i r m an an/i hnar ri 

Urn gist of the sta t e m en t of 
claim- was that, rtw board 
auditors w ere responsible for 
putting the financial state- 
ments into circulation; that 
they and HH1 Samnoi were 

rBHpnnrfhla fmr Hw j mnfft fore- 
cast; that aH of them owed a 
duty of care to Morgan thuri- 
ble as a person who could fore- 
seeably rely an them; that the 
statements and forecast were 

na g H gantily jMMMd; ami that 

Morgan Crucible relied on 

ftam hi maHng jmil mmwiihig 

their offer, and thereby suf- 


The action was set down far 
trial in January 199L On Feb- 
ruary 8 1990 the House of Lards 
delivered nufranent in Cazxzro 
Industries v Dictation [19919 2 
WLR 358 on trial of a prelimi- 
nary issue. 

Xt haM in «iHhri! thwf fa certi- 
fying accounts for the pu rp ose 
of the Companies Act 1985, an 
auditor owed no duty of care to 
a potential takeover bidder, 
since there was no nmfficwmt 
relationship of proximity 
between auditor and bidder. 

Tn Caparo all the repr esenta- 
tkms relied an had been made 
before an identified bidder bad 
emerged, hi the present case 
some of the relevant represen- 
tations were made after a bid- 
der bad emerged, as a direct 


outcome of the bid. They were 
clearly with identi- 
fied hMifer in mfaH 

hi tbnsp circumstances Mor- 
gan Crucible applied for leave 
to amend its statement of 

rfariwi to restrict Mra nTafai to 

representations by the 

defendants a ftff rtn» bfd, dur- 
ing the takeover battle. 

It was framnmi ground that 
the proper test in considering 
whether Morgan Crucible’s 
proposed amendments should 
be allowed was whether they 
would survive an application 
under RSC Order 18 rule 
19(lXa) to strike them out as 
disclosing “no reasonable 
cause of action”. The court was 
required to assume that the 
facts pleaded were true. Its 
function was simply to 
whether, on those assumed 
facts, Morgan Crucible would 
be bound to fail in esta blishing 
the existence of a duty of care. 

M 1 * Ju stice B of B anm decided 
the case could not be distin- 
guished from Goporo. In bis 


amendments, the case was 
bound to fan because of the 
absence of any duty of care. 

It was enwimnn ground that 
in view of Caparo none cf the 
defendants owed a duty of care 
to Morgan Crudhle before the 

falHal hid WBS Tnurlo 

Since Hedley Byrne [1964? AC 
465 it was well established (a) 
that persons p m fc Hiing exper- 
tise who made representations 
frn pHMtly presented as having 
been carefully cons idered, 

iwSgbt lti wniiifl wiyuinKfaifwftft 

be held to owe a duty of care 
not to wriatawd a person to 
whom the representation was 
made and/or a person to whom 
they knew the representations 
would be passed on, provided 
that the repre se ntors knew or 
abng ld know, that tin* other 
would rely an what they said; 
and (b) that breach of that 
duty might give rise to fiabQxty 
in negligence, even though the 
Joes was only finandaL 

On the assumed facts it was 
foreseeable by the defendants 
that Morgan Crucible would or 
Bright s uffe r financial loss if 
file representations were inac- 
curate. However, foreseeability 
alone would not suffice to 
found tortious liability in neglir 
genca There must be a suffi- 
cient "relationship of proxim- 
ity” between plaintiff and 
defendant. Jt must also be *Tust 
and reasonable” to impose lia- 
bility on the defendant. 

In Caparo Lord Oliver 
deduced from Hedley Byrne 
that the necessary relationship 


b et w een the maker of a state- 
ment OT giver of advice and the 
recipient who relied on it 
might exist where: (1) the 
advice was required for a pur- 
pose: (2) the adviser knew Us 
advice would be communicated 
to the advisee specifically or as 
a member of a dass, to be used 
by him for that pu r p ose ; (9 it 
was known that the advice was 
likely to be acted on by the 
advisee for that purpose with- 
out independent inquiry; (4) it 
was so acted on by the advisee 
to fetiiT Ty^'- 

In Caparo the fetal weakness 

in thff pTahrH fTg ' which 

nega ti ved the existence of a 
relationship of p roximi t y, was 
the fact that the auditors’ 
statement had not been given 
far the purpose for widen the 
plaintiff had relied on it 

It was at least arguable that 
the present case could be dis- 
tinguished from Caparo. On 
the assumed facte the direc- 
tors, in nwHng the B M — to 
tkms, were aware that Morgan 
Crucible would rely on them 
for the purpose of deciding 
■ whether to make an increased 
bid, and intended that they 
should. Morgan Crudhle relied 
on them for that purpose. 

fa i!fa; miqhiwwi | sub- 

ject to Questions of Justice and 
reascn^to^^it was plainly 
arguable that there was a rela- 
tionship of proximity b etween 
the directors and Morgan Cru- 
cible, sufficient to give rise to a 
duty of care. 

For fti fl wmw r rawrma yt iims t 

be arguable tfarf- hth Ramrtri 
and the auditors owed Morgan 
Crucible a duty of care in mak- 
ing then re presentations con- 
cerning thft y<i i,r, | forecast 
tih»» imrfttwt accounts. 

The draft phasing 

disclosed an arguable case 

a pfarf pwh (MhnHant T«n m 

was given to arnwn! the state- 
ment of dafaL Appeal allowed. 
For Morgan Crucible: Jonathan 
Sumption QG Stephen Buttle 
and Andrew Nicol (Herbert 
Smith). 

For JESS Samuel: Gordon Lan- 
gley QC and Michael BrindJe 
(Berwin Leighton). 

For Judkins: Nicholas Bratza 
QC. Ian Croaford and Thomas 
Lowe (Bartow Lyde GUbertX 
For the chairman: Leslie Kos- 
mm (Reynolds Porter Chamber- 
loan). 

For the dir ec tors: Nigel Darns 
(McKenna & Co); Michael 
McLaren (Allison & Hum- 
phreys). 

Rachel Davies 

Barrister \ 
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NOTICE OF REDEMPTION 

Gulf Oil Finance N.V 

1<H4% Guaranteed Notes Due December 1, 1994 

NOTICE IS HEREBY GIVEN tbst. pnrsuant to the Fbeal and Paying Agency Agrmsent dated 
as of Dwanber I, 1982 among Gulf Oil Finance N.V. (the “Company"), Gaft Oil Corporation, 
( renamed Chevron USA Inc. J, as Guarantor and Morgan Guaranty Trust Company of New York, 
as Fiscal Awn and Faying Agent, under which the Company issued its 1014% Guaranteed No*es 
Due December 1,1 994 (the “Notes”), and the Notes, the Company has elected to and shall r ed e e m 
op-December 1, 1990 (the “Redemption Date”) all *10^000,000 principal amount of the outstanding 
Notes at a redemption price of 10016% of the principal amount thereof ( the “Redemption Price"), 


Notes at a redemption price of 100)6% of the principal amount thereof ( the “Redemption Price"), 
being the amount of Sl.005 fcr each £1,000 principal «iw»ini of Notes. 

The Notra shall become due and payable on the Redemption Date at the Redemption Price and 
shall be paid commencing December 3, 1990, the first business day after the Redemption Date, 
upon presentation and surrender of the Notes together with all coupons thereto appertaining 
maturing after the Redemption Date at the offices of the paying agents listed below. The coupons 
for interest due on or before December L, 1990 should be should be collected in the 

nim I manner. 

The Notes wfij no longer be outstanding after the Redempt i on Date and Interest ou the Notes 
will cease tn aocrue from and after the Redemption Date and the coupons for such Interest shall be 
void. 

Payment of the Redemption Price for each Note will be made at the offices of the Paying Agents 
set forth below, by United States dollar check drawn on a bonk In New York City or by a transfer to 
a United States dollar account maintained by the payee with a b« nk In New York City. Any 

C iyment made either at the office of the paying agent in New York Qty or by a transfer to a 
oiled States dollar account maintained by the payee with a h»nle in New York City; unlike 
payments made at the offices of the paying agents outside the United States, may be snbfect to 
reporting to the United States Internal Revenue Service ( the “IRS”) and to backup w ithholdin g 
at a rate of 20% if payees not recognized as exempt recipients foil to provide the paying agent 
with an executed IRS Form W-8. certifying under penalty of perjury that the payee is not a 
United States person, or an executed ERS Form W-9, certifying under penalty of pcijury the 


appropriate cei 


City or through 
rtincation. 


PAYING AGENTS 


Moran Guaranty Trust Company 
ofNew York 
14, Place Vendome 
7S001 Paris, France 


ofNew York ofNew York 

Corporate Trust Operations, 14, Place Vendomi 

13thFloor 7S001 Paris, Franc 

30 West Broadway 
New York, New York 10015 

Mo ran Guaranty Trust Company Banque Internationale i 

ofNew York Luxembourg SJL 

Morgan House 2 Boulevard Royal 

1 Angel Court Bofte Postale 2205 

London EC2R 7AE L-2953 Luxembourg 

En gland 

Moran Guaranty Trust Company 

ofNew York Swiss Bank Corpoi 

Matnzer Landstrasse 46 Aeschenvorstadt P 

6000 Frankfurt-am-Main 1 CH-4002 

Germany Basle, Switzerland 

Moran Guaranty Trust Company 
ofNew York 
Avenue des Arts 35 
1040 Brussels, Belgium 


po ration 
It No. 1 


By. MOBGAN GUARANTY TRUST COMPANY 


Dated: October 25, 1990 


FINLAND 

lie HbucU Tlan inpan to pobihh Oh eevqr « 

15th November 1990 

For m Ml aBwal «ynopw» and x h o MM ioa detail, plane contact 

-» M. ... 

■radtotoOrfaflrl ilnqfKfcm B— iiisM: 

Number One 
Southwark Bridge 
London SEl 9HL 
Tdb 071 873 342S/4SZ3 
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Design your 
future in 
management 


Cranfield School of Management one of Europe’s leading 
nmrarsity management schools, is offering you the opportunity 
to design a management development programme precisely 
tailored to meet your needs for the future. 

, TOE CRANFIELD DEVELOPMENT PROGRAMME, which is 
based on.the process of the highly succe s sful Cranfield MBA, 
is modular in format and comprises a core course on business 
manigOTeiitfoflowedbyaseries of options which you select in 
partnership with your company. 

This short intensive; personal development programme 
focuses on equipping you with the kruwrtedge,skins and outlook 
essential for the top manager of tha 1990s. 

For more information about TIC CRANFIELD. 
DEVELOPMENT PROGRAMME and OUT' other general manage- 
ment pr ogram me s contact Fiona Sparkes at Cranfield School of 
Management, CranfieW, Bedford MK430AL Telephone National 
(0234) 753322 international +44 234 75022. 

N Cranfield eu 


HOTELS A LICENSED PREMISES 


: THE QUEEN’S HOTEL 

IdKfterbiei Dtunfriesshire. 

8mc— fat 8 atu n jiging eaoasDeat lo cation main A74 

mad to ne«r lC74 ipterdrange allowing considerable 

scope for (tathor develop mont. Comprinmg 21 en-soite 
*wHim room (340^ aupezb leisure complex with 
heated indoor pool; equestrian fhdOitiea; and separate owners 
Turnover- £400,000 pja. Freehold. Viewing 
un w r n w O i l /U A. OHw i in Zfgiffll of £300,000. 


XCB. LANCASTER A CO, SCTSCXL STREET, 
futwwTJ. GA1 1NL TSL> (0228) 2S788 


FOR SALE 

Fktieholtf property In a unique 
; London devotopmant area 
This newly renovated hotel presently has SO en stole 
bedrooms with 40 more planned. The bar and restaurant 
combine to make this an already successful business. 
Professtonal.hoteGere can readily maximise the potential of 
this property, located at the centra of City and S.E. existing 
and proposed transportation. 

Principal* only. Writ* Box No H7S53 Financial Tbnos, 

One Southwark Bridge, London SE1 9HL 


GHANA COCOA BOARD 

PROCEDURE OF BUYING COCOA FROM GHANA 

The Cocoa Marketing Company (Ghana) Limited, Accra, which is a wholly-owned 

subsidiary of the Ghana Cocoa Board is responsible for the sale of Ghana Cocoa 

Beans, Cocoa Butter, Cocoa Cake, Cocoa Liqour, Coffee and Sheanuts. 

REGISTRATION 

Firms wishing to be registered as buyers are required:- 

(1) to apply in writing direct to the Managing Director of the Cocoa Marketing 
Company (Ghana) Limited. 

(2) provide evidence of employment in some capacity in the cocoa trade in a 
consuming country. 

(3) that the firm could handle the commodity in the international market 

(4) provide name and address of the firm’s bankers to ascertain the firm’s 
capacity to buy at least 1,000 m etric tonnes per year. 

(5) provide evidence of membership of the Cocoa Association of London or the 
New York Cocoa Merchants Association of America or any other reputable 
cocoa association. 

COMMUNICATION: 

Registered buyers can get in touch with: 

THE MANAGING DIRECTOR, - 

COCOA MARKETING COMPANY (GHANA) LIMITED, 

P.O. BOX 1017, 

ACCRA/GHANA. 


TEL. 228866/5 LINES 
TELEX: 2082, ACCRA 


CABLES: COCOMAK 


Additionally, to maintain effective contact with buyers overseas, the Company has 
an established office in London. The address of the London Office is as follows:- 

THE COCOA MARKETING COMPANY (GHANA) LIMITED 

UNIT 5 GRANARD BUSINESS CENTRE 

BUNN'S LANE 

MILL HILL 

LONDON NVV7 2DQ 

TEL: 081-906-4877 
FAX: 081-906-4095 
TELEX: 264497/8 
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nA.vsu.TEn RATES 


CANADIAN PACIFIC UMfTED 
pneorparatad In Conadfa) 
ONTARIO & QUEBEC 
RAH. WAY COMPANY 
6 PER CENT DEBENTURE STOCK 
6 PER CENT COMMON STOCK 
hi prapandm lor poymrt o* to* 
yaatfr taw wi pa yi dato on D tw rbw 1 
naxt. Um dalMiKua tooefc fcamtor books 
wlbidONdXUOpinonNMBWrU 
•nrf «tf bt rwopaoKf on OManbar 3 

Hw h M-yow l y Kiwi on ih» common 
■lock wH be paid on Oroambar t to 
MMm w raeoid an NoMMbar 1. 

D.R. Keoit 
Deputy Secratary 

SMS TnUbar Square. Lcndon WC2N an 
October 25 1990 


THE ROYAL BANK OF CANADA 

U^toSaOOOOQOPtoaflngRgtB 
Debentures due 2005 
In eocordanes with the Terms end 
Conditions of the Debentures, the 
iraarertratefor the period 31st October, 
1990 to 300i Novembec 1990 has been 
fixed at aoo% per annum. On 
30th No v e mb er, 1990 interest of UJS. 
$8.696888 per UJ&. SI .000 nominal 

amount of the Debentures wiU be due 
for payment. The rate of intarast for the 
period commencing 30th November, 
1990 will be determined on 28th 
November, 1990- 

Agent Bank and 
Principal Paying Agent 

fi«3 royal bank of Canada 
tegS EUROPE LIMITED 
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hpoahaacau 

Commercial 

16.00 

53.00 

bad. Proptaty 
Residen- 

14j00 

4&00 

1 Property 

B a ■ ine s a 

tun 

39.00 

Businesses 

1600 

SSJ50 

r Ssk/Wsmad 

15XO 

5000 
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AU prices exclude VAT 
For further duals *rUe UK 
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Loan No 2602 TU 

FtoNo 

Outer No 1 14-ISBtolB^51 

Date of losuanco 1.11.1900 

Bid Submission Date 20.12.1990 

The TURKISH ELECTRICITY AUTHORITY, hsnwaftar 
referred to as TEK, has received ■ loan amounting 
140.000.000 USD from ttw WORLD BANK si various 
currendas towards ihe cost of Power Systems Operations 
Assistance Projea and part of the proceeds of this loan wA be 
■ppied to efgible payments under foe Contracts) for which Ms 
Mvftetfon For Bkte Issued. 

The TURKISH ELKTRKXTY AUTHORITY now invites sealed 
bids from elgifato adders for supply of a total of heufing and 
twisting for dsttfoution systems. 

Ati the above equipment shal be supplied ocooKting to tin 
BkJdfog Documents. Each bidder may submft a bid for any Item 

of insvumants or combination of items. Afl bids and 
combtnaficxi of bids ehai be opened and evaluated 
simultaneousJy in order to determine Ihe bid or combination of 
bids oftering As total advantageous solution for TEK. The 
bidders shafl be aOowed to offer a cSscount price for the 
combination of foe contract 

Interested elgJbte adders may obtain father information from 
and Inspect the BkJdfog Documents at the office of: 

TURKISH ELECTRICITY AUTHORITY 
General Management 
Commercial Affaire Department 
inonu Bufvari No: 27 Kat: 1 
Bahcalievter Son Durak 
ANKARA/TURKEY 
Telex: 42245 tek tr 

A compteto set of BidcSng Documents may be purchased by 
smy interested elig&le Bidder an the submiszdon of e written 
epptication to the above office and upon payment of a non- 
refund ab teleeof 150 LSD or 370.000 T.L (Exducing KDV 
Tax) al the following address: 

TURKISH ELECTRICITY AUTHORTTY 
General Management 
Department of Finance 
Inonu Bufvari No: 27 KaC 4 
Bahcefievter Son Durak 
ANKARA/TURKEY 

Those Bids submitted by ttw Skitters who dd not purchase foe 
Bkttng Documents shal be rejected. 

Afl bkte must be accompanied by a bid security ki an 
acceptable form of not less than 3% (three peroem) of foe bid 
price and must be delivered to the above office on or before 
1200 hours on 20.12.1990. 

Bids will be opened in foe presence of those Bidders' 
representatives who choose to attend at 14.00 hours on 
20.12.1990_.at the office 

TURKISH ELECTRICITY AUTHORITY 

General Management 

Rocurament Commi ssi on 

Inonu Bubmri No: 27 Entrance Floor Block A 

Bahcefevler Son Durak 

ANKARA/TURKEY 

33890 
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The Financial 
Times proposes to 
publish this survey 
on: 

12 NOVEMBER 
1990 

For a full editorial 
synopsis and 
advertisement de tail* 
please contact 

tbmkingham 
on 071-873 3606 

or write to him at: 

Number One 
Southwark Bridge 
London 
SEI 9HL 
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Inco to spend $ 248 m on 
new Manitoba nickel mine 


By Bernard Simon in Toronto 

INCO, the world’s biggest 
nickel producer, is to spend 
US$248m (£!25.80m) over the 
next six years to develop a 
large new underground, mine 
and extend an existing one at 
Its complex near Thompson, 
Manitoba. 

In the short nzn, the project 
will replace a pit at Thompson 
which was depleted more 
quickly than expected during 
the period of high nickel prices 
between 1987 and 1989. 

But the investment is also 
designed to cushion Inco 
against depletion of other ore 
bodies. The company said the 
new facilities will enable the 
Manitoba division to maintain 
annual production at about 
110m lbs, with the ability to 
expand “to meet market oppor- 
tunities”. 

Inco said that by using the 
latest mining technology, the 
projects will greatly Increase 
productivity in the Manitoba 
division and cut production 
costs. The projects have 
received all necessary govern- 
ment approvals. 

Almost three-quarters of the 
investment is earmarked for i 
development of the I-D ore body 
at the existing Thompson < 
mine. This mine will be 
extended northward -with the i 
construction of three 3,700-ft 
shafts. 

Production from- the I-D 
deposit is due to start late in 
1992, yielding 37m lbs of nickel 
a year by 1997. The mining rate 
will be 3,500 tons per day. 


Western world nickel output would jump by about 30 per 
cent by 1995 if all the non-Inco production projects under 
consideration went ahead, says Mr Peter Salathiel, Inco’s 
vice-president, marketing, write Kenneth Gooding. 

However, he says “many of these projects will not see the 
light of day while others will be late”. Many will require 
sustained nickel prices In the US$4 to $6 a lb range to be 
profitable or even to go ahead. 

Mr Salathiel points to more than 20 non-Inco nickel pro- 
jects under consideration which in theory could lift the 
western world's annual production capacity by about 450m 
lbs to LStiba lbs (including 200m lbs of imports from the 
Soviet Union) by 1995. "So adequate nickel resources are 
available if they be required and if consumers are willing to 
pay the necessary price.” 

He predicts that nickel demand in the western world this 
year will reach a record 1.475bn lbs, np from l-45bn lbs in 
1989, and outpace supply by 25m lbs. Last year there was a 
30m lbs supply surplus. 

While the outlook for 1991 is "very hazy”, nickel demand, 
and supply are likely to remain at the 1990 levels - as long 
as the oil price remains between US$25 and $30 a barrel, he 
says. 


The remaining USS67m will 
be used to deepen the Birch- 
tree mine, four miles south of 
Thompson. On completion of 
the project, also in 1997, Birch- 
tree is expected to yield 34m 
lbs of nickel a year from 1500 
tons of ore mined each day. 

The Manitoba mines, located 
600 miles north of Winnipeg, 
have in recent years contrib- 
uted about a quarter of Inco’s 
worldwide output, which 
totalled 427m lbs last year. 

Extra production from Mani- 
toba enabled Inco to maintain 
its output at unusually high 
levels when nickel prices 
soared between 1987 and 1989. 


The company's total output 
averaged 430m lbs a year div- 
ing this period, the highest 
since the mid-70s. The Mani- 
toba division produced about 
135m lbs of nickel last year, 
substantially above the 
long-term average of 110m lbs 
a year. 

The ability to capitalise on 
high prices was achieved by 
depleting the Open Fit North 
at Thompson more quickly 
than expected. Opened in 1986 
and originally slated to pro- 
duce 35m Lbs a year for nine or 
10 years, the pit is already 
exhausted after yielding 265m 
lbs in just four years. 


Nigerian authorities conflict 
over plan to ban cocoa exports 


by William Keeling 

CONFLICTING signals are 
being given by the Nigerian 
authorities over the proposed 
ban on the export of raw cocoa 
from next January. 

Alhaji Abubakar Alhaji, the 
minister of finance, said last 
week that the ban was being 
reconsidered. 

However, this has been 
strongly denied by a senior 
official of the central bank who 
claims that sufficient process- 
ing capacity will be in place by 
next April to satisfy this sea- 
son’s crop of 160,000 tonnes. 

The official said that the cen- 
tral bank had released US$24m 
(£12.10m) for the establishment 
of six cocoa-processing facto- 
ries. The loans were made 
under an African Development 
Bank export promotion facility 
and attract below commercial 
interest rates. 

Of the six firms, four have 
issued letters of credit and con- 
struction of factories with a 
combined capacity of 50,000 
tonnes per annum had begun. 

The official said that the fac- 


tories would be operational by 
next April. The two firms yet 
to issue letters of credit are 
planning factories with a com- 
bined capacity of 23,000 tonnes. 
The official said that all six 
firms have guaranteed export 
orders. 

A further $Sm has been 
released by the central bank 
for the rehabilitation of 
Nigeria’s three existing pro- 
cessing factories. They have a 
combined capacity of 90,000 
tonnes per annum but last year 
processed less than 15.000 
tonnes. 

The central bank official said 
the three factories would also 
be fully operational by next 
April/ 

He concluded that, as a 
result of the new investment, 
government committees 
reviewing the proposed ban 
had confirmed January as the 
date for its imposition. 

Speaking on the proposed 
ban early last week, however, 
the minister of finance 
strongly suggested that the 


ban would at the very least be 
modified. Alhaj i Alhaji tacitly 
accepted that sufficient pro- 
cessing capwity would not be 
in place for the present season. 

The financiers of one of the 
new processing factories also 
agreed that operations were 
unlikely to commence before 
October next year. 

Alhaji alhaji said he had 
received a delegation of Lon- 
don cocoa merchants to dis- 
cuss the implications of the 
ban. 

Representatives of Nigerian 
cocoa farmers are expected to 
meet government officials later 
this week to voice their con- 
cerns. The minister also 
revealed that the World Bank, 
which supports Nigeria's struc- 
tural adjustment programme, 
is against the ban. 

He said that the final deci- 
sion by government, which is 
unlikely to be announced 
before the budget speech on 
January 1, would “take into 
full consideration” all the 
issues. 


Mexico oil 
exports rise 
by surprise 
170,000 b/d 

By Richard Johns In 
Mexico City 

MEXICO has unexpectedly 
been able to boost exports of 
crude oil by almost 170,000 bar- 
rels a day since the Gulf crisis 
started at the beginning of 
August 

Exports were L37m barrels a 
day last month, the highest 
monthly level since 1986, and 
far in excess of the 100, ooo b/d 

extra promised following the 
US request for more supplies. 
The figure has astonished 
many observers of the oil 
industry, and compares with 
L30m b/d in August and i-2im 
b/d in July. 

The sharp Increase comes at 
a time of mounting concern at 
Pemex's ability to raise output 
without severely damaging its 
reservoirs and in the midst of a 
lively debate over whether 
petroleum should be included 
in forthcoming trade negotia- 
tions with the US and C anaria. 

Officials of the two North 
American countries have said 
that it will have to be included 
while their Mexican counter- 
parts say it will be excluded. 

With local demand up 5.3 per 
cent in the first eight months 
of 1990 and expansion likely - 
even in the medium-term - 
because of lack of past invest- 
ment, several studies have 
shown that Pemex could 
become an importer by the end 
of the century or earlier, 

Mr Christopher Whalen, 
vice-president of the Whalen 
Corporation Washington-based 
firm of consultants, was quoted 
yesterday by the newspaper El 
Financlero as saying that the 
“even with massive invest- 
ments Mexico will become 
Importers by 1997.” 


Shortfall on 
Guyana’s 
sugar quota 

By Canute James 
in Kingston 

THE European Community has 
accepted Guyana’s plea of force 
mqjeure for a 13,000 tonnes 
shortfall on its sugar quota for 
the 1990 delivery period, 
according to a senior govern- 
ment official. 

He said the EC’s decision 
meant that Guyana's quota 
would not be reduced by the 
amount of the shortfall, which 
the "EC sometimes doesrreallrF~ 
eating it to other producers. 

It is the second consecutive 
year that such a plea by Guy- 1 
ana has been entertained by 
the EC, following a 35,000 , 
tonnes shortfall last year. 

Guyana, which has an EC 
quota of 167,000 tonnes per 
year, last year produced 1&L900 
tonnes. 


EC to renew milk quotas in 1992 


By Bridget Bloom 

MILK QUOTAS Introduced 
against farmers' wishes by the 
European Community in 1984 
will have to be renewed in 
1992, to avoid "an erratic down- 
ward adjustment of milk 
prices”, a senior Commission 
official said yesterday. 

Mr Joel Van damme, head of 
the Commission’s dairy divi- 
sion, told an Agra-Europe con- 
ference in London that the 
most urgent short-term prob- 
lems in the dairy sector were 
the growing surpluses of butter 
and skimmed milk powder. 
These have arisen partly 
because quotas have failed to 
match production to demand, 
but also because demand is 
declining 

Mr Vandamme denied that 
quotas had failed. Their aim 
when introduced in 1984 and 
renewed in 1987 was to stabi- 


lise both milk output and 
spending, at the same time 
safeguarding fanners’ incomes. 
In these terms he claimed quo- 
tas had been a "considerable 
success” and were now 
acclaimed by farmers and 
member states’ governments 
alike. 

Some improvement to the 
quota system might be 
suggested by the Commission, 
when it puts forward its pro- 
posals for the new milk regime 
in the spring. These were 
unlikely to include making 
quotas tradeable across 
national boundaries since - 
despite the appr oaching sing le 
market - most member states 
opposed such a move. 

Mr Vandamme did envisage 
the possibility of extending the 
use of the superlevy - paid 
when member states go over 


quota -to increase the Com- 
mission’s control over produc- 
tion. , 

The gloomy short-term out- 
look, at least tor the dairy sec-, 
tor, was outlined by several 
speakers yesterday, drawing 
attention to growing stocks,- 
reducing producer prices, and 
static consumption, particu-. 
larly of butter and skimmed 
milk powder. 

At the end of October public 
intervention stocks of butter 
were 203,274 tonnes which, 
while compared with the 
im tonnes surpluses of the late 
1980a, has still been accumulat- 
ing at 20,000 tonnes a month 
since the beginning of the year. 

-T his is partly because of a 
1,7 per cent increase in butter 
production, with fewer export 
markets in eastern Europe but 
also because EC butter con- 


sumption has drop ped sh yifty- 
- in Germany tot csaiHlMfl'iw/ 
as much as 10.7 par -cent tta£. 
year. Stocks- of sklxmaea. milk, 
powder have built up to 3®,!% 
tonnes so farthis Jfiof; ■ ; 

At the same time, prattBttft. 
have been, experiencing $/ 
sharp decline in: prices/ fjjjf 
Ann™* member state by soma 
15 percent ' v*V - 

One of the few bright m»tr 
have been increasing mantels, 
for products like yoghurt sad/ 
fresh cheeses.- •* : 

There has been much spea»- 
lation that the Commission 
will endeavour to cut quoted 
by at least a to 5 par ceotfe 
1990-91 in an effort to cut back-, 
milk production. Mr -Yag/ 
damme raid the Commission 
had as yet -no specific propos- 
als and “no specific figure, in 
our minds". • 


Motivation brings sweet success 

Polish beet factories reap the rewards of a $5m British Sugar deal 

A N INVESTMENT of ' , STSSS S has been less than 10 per cent They used crude hand meti 

US$5m (£2. 50m) has FARMER'S VIEWInPCNNT Add to that the withdrawal with much of tife' hardest v 
given British Sugar “ ' ’ ‘ J 1 


A n investment of 
US$5m (£2. 50m) has 
given British Sugar 
control of the seventh biggest 
industrial joint venture in 
Poland. The deal, just over a 
year ago, gave the Berisford 
subsidiary a 51 per cent share 
in two sugar-beet factories 
about 150 kilometres north of 
Warsaw, and a potentially lead- 
ing role in the development of 
agri-business in the newly-de- 
mocratised country. 

The joint venture with the 
Polish government and its 
export agency, Polimplex, 
which is capable of producing 
about 40,000 tonnes of sugar 
per year, has been named 
SogarpoL 

At first it seems Insi gnificant 
alongside the 76 other newly- 
independent sugar-beet facto- 
ries in Poland, which have a 
total annua! production capac- 
ity of over 1.6m tonnes. But 
British Sugar's influence looks 
like being out of all proportion 
to its present investment 
Indeed, had it not been for 
the continuing uncertainty of 
the future ownership of its par- 
ent company, it seems proba- 
ble that British Sugar would 
have already increased its 
involvement in eastern Europe. 

In this first harvesting cam- 
paign under British Sugar’s 
control, the Polish Sugarpol 
appears to be succeeding. 
When I visited one of the facto- 
ries at Unislaw a few days ago, 
it was about halfway through 
processing this year’s crop. 
The work was proceeding, 
apparently, at jades which had 
never before been matched at 
the plant 

This was partly as a result of 
a few gadgets installed by 
British Sugar but mostly, it 
was claimed, due to the new- 
found enthusiasm of the Polish 
workforce who had been moti- 
vated by a small band of Brit- 
ans seconded to Poland to over* 



By David Ri char dson 

see the operation. 

But the venture has not all 
been trouble-free. A couple of 
weeks ago, the other Sugarpol 
factory at Ostrawite was closed 
because of a blockade of beet- 
growers unhappy over prices. 
The dispute lasted 10 days 
until British Sugar conceded a 
massive price increase from 

140.000 zlotys per tonne to 
180,000. 

The new price, incidentally, 
is worth about £10, or roughly 
one-third the EC price and that 
currently being paid by British 
Sugar to UK sugar-beet grow- 
ers. Nevertheless, it takes the 
Sugarpol price, allowing for 
processing costs, above the 
world price and British Sugar 
only conceded it after hearing 
official suggestions that sugar 
exports from Poland would be 
subsidised by 30 per cent 

The expectation was that the 
other sugar-beet factories in 
Poland would follow SugarpdTs 
example and pay a similar 
price. 

The main difficulty faced by 
farmers and factories alike is 
the rate of cost-inflation in 
Poland and the declining value 
of the zloty. Last week, it was 

18.000 to £1; before Saddam 
Hussein invaded Kuwait it was 

15.000 to £L I was assured, 
however, that inflation had 
slowed from its peak last Janu- 
ary of 40 per cent in the month. 
Through the summer, the rate 


has been less than 10 per cent 
Add to that the withdrawal 
of guaranteed prices which had 
applied to most farm commodi- 
ties under the communist 
regime aw| i introduction of 
free market forces and it is 
clear that much of Poland’s 
far ming community, which ' 
represents 30 per cent of the 
entire population of 40 million, 
is feeling insecure. 

Eighty per cent of the coun- 
try’s land is occupied by sma ll 
private farmers and the aver- 
age size at holding is a mere 
five hectares. Twenty per cent 
of those farmers are said to be 
above retirement ' age and at 
least 30 per cent are estimated 
to be facing bankruptcy. 

Suddenly, they are having to 
calculate profitability ana to 
make relative return compari- 
sons between enterprises. 

M oreover, many Polish- 
farmers have discov- 
ered from recent 
experience that they cannot 
now make profits from milk 
production or from keeping 
sheep. Dairy cow numbers and 
sheep flock sizes are, therefore, 
being drastically cut in favour 
of increasing pig herds which 
happen to be profitable at the 
moment 

Paradoxically, that trend has 
also affected the popularity of 
sugar-beet Many were tradi- 
tionally grown mainly for their 
tops — the leaves and crowns 
of the root — which are excel- 
lent fodder for cattle and 
sheep, either fresh or ensiled. 
Now that the numbers of those 
types of livestock are decline 
ing, farmers care t aiming rid 
other crops, such as wheat and 
oil-seed rape, which do not 
involve so much work, and 
demanding more money to con- 
tinue growing sugar-beet for 
the roots alone. 

I was not surprised that the 
Poles were pleased to find 
excuses not to grow the crop. 


They used chide hand znethbife f 
with much, of tire hardest work, 
done by women. 

Rural Solidarity, which rep- 
resents the fanners in price, 
negotiation, reckons, in fact, 
that the time-needed to grow,- 
weed and harvest a hectare oL 
sugar-beet is 459 hours- In thov. 
UK, the comparable figure' 
would be 33 to 50 hours - - 
although we have access to; 
much better machinery.' 

Bridging' that enormous gap 
m efflmency is one of the priofc- . 
ities that British Sugar has set " 
itself, although with each 
farmer supp&ing to its. facto-',, 
rfes growing less than a hect- 
are or sug&rtoet it will be~a' 
mammoth communications, 
tps fe In theory, they should be 
able to bring newly-privatised 
state farm enterprises, which 
represent 20 per cent of Polish : 
farmlan d, up to date quicker 1 
but here, too, Ingrained preju- 
dices arid outdated methods 
predominate. 

It was not unusual, I was 
told,, even on such state 
which run to 5.000 hectares, for 
sugar-beet to lie planted into - 
land, that has- a high arid-can. . 
tent which depletes both yield 
and sugar because the manag- 
ers had previously fidled Co- 
locate the fime needed to cox>-.. v 
rect the problem, something 
else which British Sugar has to- 
tackle. .• 

The British Sugar executives . 
responsible. for- the Polish vein- 
tore are confident that they: 
can, and will, build. a worth- 
white business lu : Poland,-. - 
which will show -a 20. pec. cent '. 
returns cnricmatal^inrested. --* . 
new -owners of Berisford, whom - 
ever they may be, permitting. ;. 

They believe there will be!., 
opportunities to. export Polish 
sugar to other Eastern-bloc 
countries and beyond, and that 
it will add to the. company’s., 
strength and help build its ' 
international standing. . 
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MARKET REPORT 

Copper prices tell sharply on the 
LME yesterday, reflecting further 
weakness on Co max, where poor 
fundamentals have taken over 
from technical considerations. 

The market appears to be heading 
towards the $2,580 chart support 
base for three-month metal. 
Penetration ol that level would 
suggest a return to the recent 
15-week low of $2,524 a tonne, 
analysts said. LME warehouse 
stocks are expected to be down 
some 2.000 tonnes today, although 
the current total of 184.025 tonnes 
continues to weigh on the market, 
traders said. Tho lower copper 
market, coupled with a lack of 
Japanese buying, hit aluminium 

London Markets 


Crude oM [par barrel FQ6) + or - 

Dubai S29.604.B0y +.525 

Brant Stand (doted) S34.S5-4.SS +.7S 

Brqnt Blond (December) S33.BO-3.ni +.70 

W.T.I H pm 060 S34.50-4.55y +.86 

OB products 

(NWE prompt dot ivory por t onno Cff) + or - 

premium Gasoline S368-373 +10 

Gas Oil S321-323 +13 

Heavy Fuel Oil SI 33- 135 +2-5 

Napmna S340445 +6 

Potmtoum Argus Estimates 


GoM (por troy or}+ $372.76 -4.25 

SI Ivor I por tray 02)4 411c -5-00 

Platinum (per tray oz) $41505 -2.75 

Palladium (p er Iray Oz) W.M -0-O5 

Aluminium (tree morfcot) *1885 -45 

Copper (US Producer) 131 -4 

Load (US Producorl 50c 

Mauri (trim martlet) 420c +5 

Tht (K«0ia Lumpur rumet} Jfl.36r -0.13 
Tin (Mow York) ?B7c 

Zinc (US Prime Western) 70c 

Canto (live waujmjt 102.77p -1.84' 

Stoop (do ad wotgM)t l38Slp + 15.1* 

Ptga (l ive weight)! 1 70890 <L20~ 

London daily sugar (raw) S346.0K) -18 

London dally sugar (white) S305.5q -0.5 

Tate an d Lyie report price £23150 . -U 

Barley (English feed) C118V 

Maize (US No. 3 ytritow) £157-25 

Wheel (US Parte northern) C91 

Rubber (DeeHP HL25D *0.25 

Rubber (Jan)V »50p -025 

Rubber (KL HS3 No 1 Nov) 237 Jim +0-50 

Coconut oil (PtuHpDbtesjS S3150w -&5 

Palm Oil (Malaysian)* S302.&V 

Copra (Philippines# . Ktiat 

Soyabeans (US) £137.5 -S.0 

Codon *A* index 82.35c -0.06 

WooHopa (64a Super) 406p 

£ a tonne unless otherwise stated, p-ponoa/ftg. 
ocents/tb. r-ringgilAg. q-Nov/Doc. t-Jan. u-O&f 
Dec v-Nov. w -Dec/ Jar z-Jan/Mar yOee. IMeni 
Conttnissian average latstock prices. * change 
from a wank ago. VLondon physical marttet- 
5CIF Rotterdam. + Bullion market otoee. m-Ma- 
layeton eents/kg. 


COCOA - Leaden POX 


prices, and buyers backed away 
ahead of today’s stock figures, 
which are expected to show a 
substantial Increase. Traders see 
the three-month price testing the 
recent $1 ,725 low today unless 
consumer demand returns. Cocoa 
prices eased in London and were 
sharply down at midday in New 
York following the Ivory Coast 
elections at the weekend. New 
York analysts said there was tittle 
evidence of civif unrest In the 
world's largest cocoa producer 
despite opposition accusations 
of ballot-box stuffing and remarks 
that the country was on the brink 
of civil war. 

Compiled from Reuters 



Close 

Previous 

Higti/Lew 

Dee 

889 

882 

881 888 

Mar 

712 

723 

722 710 

May 

737 

780 

748 738 

Jul 

780 

772 

787 759 

Sep 

781 

795 

789 790 

Dae 

809 

823 

820 BOB 

Mar 

835 


838 


Turnover 3307 (3040) tala of 10 tonnes 
(CCO Indicator prices (SDRs per tonne). Dolly 
price lor Oct ZO 817.90 (92058) 10 day average 
tor Oct 29 B97S1 (806.50) 



Clone 

Previous 

Hlgh/Low 

Nov 

564 

S60 

568 580 

Jan 

582 

578 

687 578 

Mar 

572 

S6S 

678 589 

May 

582 

574 

583 SU 

Jul 

600 

591 

600 see 

Sep 

614 

606 • 

614 610 

Nov 

629 

621 

629 


. Cloaa Previous 

Al n iitetes n . ant pretty ff per tonne) 

Cash laavs T 960-5 

3 months 1741-4 1765-7 

Copper, grade A (t per tonne) 

Cosh 1356-8 1407-8 

3 month* 134»|Q 133Q-4 

Ueed (C per tonne) 

Cash 371-3 371-0 

3 months 374 J-6 37S^ 

tbcknl (S per tonne) 

Cash 8000-50 9075-1 25 

3 months. 6625^0 8875-700 

Tin (S per mum) 

Cash 6180-200 620640 

3 months 6180-200 6200-30 

Zinc. SpecM High Grade |S per tonne) 

Cash 1340-2 133S-6 

3 months 1325-7 1335-6 

LME raiwiiw £rs ra ti 
SPOT; 1.0535 3 month* 1.K 


(Prices supplied by Amalgamated Metal Trading) 

HtgWLow AM Official Kerb dose Open Maras! 

Total dally turnover 18,407 iota 

1865-600 

1770/1737 1744-5 1736-7 73J079 tots 


CTMPE OIL (UghQ 42JQ0 US gstts Sftanat 
Latest Previous Hgh/law 


Chicago 


1370/1358 1368-7 

1384/1345 1394-5 


8075/9050 9050-75 

8700/8825 8850-73 


6190-200 
5195/6180 8190-200 


1342/1341 1340-1 

1335/1322 1330-1 


1738-7 73J0T9 tots 

Total daily turnover 18057 lota 

1349-50 108.602 tots 

Total dally turnover 1,888 lots 

374-6 10,753 tots 

Total dally turnover 1,454 ton 

8625-80 7.SS8 lots 

Total dsUy turnover 1.2S7 low 

8180-90 8.672 tola 

TcXal daily turnover 11.029 lots 


Dec 

3431 

3331 

3485 

3360 

Jan 

33,20 

31JB7 

3360 

32.75 

Feb 

3186 

3034 

3220 

3150 

Star 

3035 

29.44 

3090 . 

3045 

Apr 

29.56 

2346 

2005 

2940 

Jul 

27.35 

2321 

2745 

27.15 

Aug 

28.78 

2368 

2089 

28.70 

HEATMQ OH. 42300 IIS gaBs, cents/US galls 
latest Previous High/Low 

Nov 

8215 

8825 

9400 

9180 

Dec 

0310 

80ZS 

9500 

9260 

Apr 

8130 

7883 

8350 

8T15 

May 

7806 

/toa 

8060 

7806 

Jal 

7475 

7253 

7600 

7478 


COCOA 10 tonnroSnonnss 

Close Previous +flgWLow 


6 months: 1.9067 


9 months: 1.8837 


SUGAR - London POX 


(S por tonne) 


Raw 

Ctooe 

Previous 

Hlgh/Lona 

Dec 

219.00 

215.00 

214.00 

Mar 

211.00 

209.60 

211.40 208.60 

May 

21160 

210. GO 

21240 210.40 

Aug 

213.40 

212.80 

21100 21160 

Oa 

214 40 

213.40 

214 SO 213.00 

Mar 

218.00 

214.00 

21360 

RMto 

Close 

Previous 

N/gh/Low 

Dec 

300.0 

2975 

2996 

MV 

295.8 

293.0 

295.0 292.0 

May 

295 0 

2934 

298.0 2910 


299.0 

297.0 

2975 2955 

Oct 

285.0 

284.0 

2835 2810 

Dec 

2836 

2915 

280.0 

Mar 

284.0 

2836 

281.0 


Turnover 3898 (6558) lots of 5 tonnes 
ICO indicator prices (US cants per pound] lor 
Oct SB: Comp- dally 72.72 (72.78). 15 day aver- 
age 73.96 (74.11) 


POTATOES - are E/tonne 

Close Previous High/Low 
Apr 142.0 139.4 141,5 138 J 

Turnover 105 (184) loto ol 40 tonnes. ” 


LOWOOW SU1UOH MAWOnr 

Odd (One oz) S price 

Close 37212-373 

Opening 370-37012 
Morning the 371.00 
Afternoon Os 372.70 
Day’s high 37337312 
Day's tow 3G9^-3784« 


E eqmvaiem 

1904-191 
IBS Vi 68 k 
188.547 
190.668 


New York 

8010 ioo troy 0*4 S/troy 02. 


Dec 

1174 

1218 

1212 

1172 

Mar 

1238 

1278 

1286 

1231 

May 

1273 

1312 

1303 

1218 

Jul 

1309 

1348 

1330 

1323 

Sep 

1339 

1378 

1373 

1373 

Dec 

1379 

1418 

1300 

0 

Mar 

1414 

1483 

O 

0 


Turnover: Raw 1288 (1719) lots bt 50 tonnes. 
While 679 (1401) 

Parts- WMte (FFr per tome): Dec 1497 Mar 1487, 
May 1492. Aug 1917. Oct 1465 

CMlPdOfl. - IPS S/barral 

Latest Previous High/Lew 

O0C 3350 32.05 34 04 33.25 



Close 

Previous 

Hlgh/Low 

Feb 

12150 

123.00 

moo 12150 

Apr 

125.00 

125. OQ 

125.00 

Jun 

12350 

12450 

12350 


Jan 32.45 30 80 

fob 31.20 29.80 

Mar 29 OQ 28.05 

Apr 29.00 

May 27.00 

IPE Indo* 34.46 31.92 

Turnover: 13158 (24504) 


3295 32.15 
31.60 30.90 

29 00 
29.00 
27 JO 


Home 

Latest Previous High/Low 

Nov 307.25 29425 309.00 302.00 

Dec 295.75 286.75 300.00 291.50 

Jen 28&50 27R» 26&S0 282.00 

FeU 272.00 260.00 277.00 27200 

Mar 253.00 250.00 260.00 ZS&00 

Apr 245.00 255.00 250.00 2354)0 

MOV 235.00 23460 238.00 

Jen 236.00 238.00 

Turnover 12511 (15812) lets el IOO tonnes 


77MRI «WS good general demand Iftie week, 
reports the Tee Brokers' Association. 
Medium and better duality assoms were 
again well supported and showed rhea of 
Sp to lOp per kilo. Banglidesn toss sold at 
6 cm rates. Brtghl liquoring Alricans 
remained very Arm while modiuni 
descriptions opened ip w 3p dearer. 
Plainer lees attracted mere support at tuliy 
Arm rates. Ceylens met good de m and at 
generally dearer rales. Quotations; Quality 
230p nominal, medium I37p. lew medium 
Tap- 


Turnover ioo (165) tots ol 20 tonnes. 


wwoitr punm«» - tarn suvumait poi nt 

Close Provides Hlgh/Low 

MW 1275 1270 1270 I2M 

Jen ' 1235 1244 1340 1215 

Jul 1090 1090 

BR 1312 1320 

Turnover 227 (W7) 


Wtoet Pose Previous Hlgh/Low 

11430 114.60 114410 114.25 
Jon 118.60 118.90 H840 11845 

Mar 122.40 1224M 122JS0 12245 

May 125-70 12S.70 125.70 

Bortoy Close Previous Hlgh/Low 

Nov 113.10 113 2D 11345 113.10 

Jan 117-33 117 JO II7J0 

iaUS 12050 

Turnover Wheat 105 (171), Barley 77 (7). 
Turnover lots o 1 100 tonnes. 


****** ~ BFE (Cash Settlement) p/hg 

Close Previous High/Law 

*** 9SJ9&0 

Jw 92.5 834) 924) 

93J 94.0 93.0 

Turnover 33 (31) lots of kg 


Mapieteel 
Britannia 
US Eagto 
Angel 
Krugerrand 
New Sov. 
Old Sov. 
Netrie Ptet 


381-388 

381-388 

381-386 

381-338 

371-374 

67-89 

87-89 

42080-427 JS 


195-198 

195- 188 

196- 198 
185-188. 
180-192 
44 12-46 
44«a-48 

21 S. 16-218.60 


US eta equiv 



Close 

Previous 

High/Lew 


Oct 

373.7 

3709 

374.1 

374.1 

Nov 

373.7 

371 J) 

0 

0 

Dee 

3754 

3734 

3785 

3724 

Feb 

3785 

3775 

3807 

377 J) 

Apr 

383.4 

381.0 

awp 

381.0 

Jun 

3873 

384.9 

3800 

ateip 

Aug 

3912 

3885 

3914 

0 

Oa 

3961 

3918 

0 

0 

Dec 

8982 


0 

0 


tsamtifc ~C“ 3?J00ibe; cenls /lba 

Ctoaa Previous mgh/Low 

Oec 8ZJO irao 02.70 SOSO 

■Mar 9590 96.00 9600 8440 

May 98.05 97.13 984)5 974)5 

Jul 10020 9920 KXL20 99410 

Sep 102.40 101.40 0 0 

Dee 104 JS 1042s o 0 

Mar 105.75 1084)0 O 0 


SUGAR WORLD “tl" 1124M0 lbs; centofl&s 


Spot 207.85 

3 months 215X0 

A montea 221.60 

12 months 234430 


Alu m i n iu m (99.TS4) Calls Puts 

SWka price S tonne Dec Jan De c Jan 

1700 116 95 22 43 

1800 56 47 62 93 

1900 22 20 127 163 


PtATPIUM 50 boy ta; Snroy oz. 

Cktee Previous H l gh/Low 

Jan 4183 413.4 4193 4113 

Apr 4233 418-7 421.0 4173 

Jul 420.7 4239 4223 4223 

Oct 4104 41U 4103 4133 


SILVER 5300 Iray es caMa/troy oz. 


Close 

Previous 

Mgh/Low 


849 

033 

840 

029 

944 

139 

945 

032 

948 

041 

946 

035 

948 

943 

949 

941 

058 

958 

958 

050 


COTTON 50300; cente/tos 
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Few features in a nervous session 


FINANCIAL TIMES STOCK INDICES 


r fc t . 
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HOPES FOR lower interest 
rates in theUS provided the 
only real bright spot yesterday 
for a London stock market 
u n nerv e d, by renewed uncer- 
tainies in the Golf and by 
gloomy developments in the 
UK corporate sector. With Wall 
Street slipping off the top early 
in its new session, London 
failed to sustain an attempt to 
edge into higher. ground and 
ended the day hardly changed 
from Friday’s close. 

The growing uncertainty 
about a diplomatic resolution 
to the Gulf crisis, with the 
Soviet efforts apparently meet- 
ing dfShsOffeSj was reflected in 
flame r crude' oil prices which 
in turn made, for a discourag- 
ing opening for the UK stock 
market Despite the higher 
crude oil prices, however, ster- 
ling was a shade easier, as it 
reacted cautiously to Britain’s 
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Isola t ion at the European Com- 
munity i mmniii in Rome over 
the. weekend and also to the 
latest UK public opinion polls 
showing another very poor rat- 
ing by the Conser vativ e gov- 
ernment. 

These factors inspired an ini- 
tial foil in the UK equity mar- 
ket which then gave further 
ground in the first hour of the 
session. A rally then set in and 
the market had successfully 
moved back to near its pre- 
weekend levels when invest- 


ment sentiment turned cau- 
tious again ahead of Wall 
Street’s opening. President 
Bush’s plea for lower US inter- 
est rates, following his accep- 
tance of the budget compro- 
mise package approved by 
Congress, turned London’s 
eyes towards the US credit 
markets. The UK market gath- 
ered confidence as Wall Street 
opened higher, only to back 
away again when New York 
i «anw off the top. 

The final reading put the 
FT-SE Index at 2,062.1, a fall of 
one point on the day. Once 

a gain traders noted an ahaa n ra 
of mffinp pressure — one lead- 
ing house saw the day’s trad- 
ing book slanted 70 per cent to 
the buy side. Market strate- 
gists finnthma to tafcp a rela- 
tively calm view of the outlook 
for equities, although all 
agreed that any outbreak of 


fighting in the Gulf could 
change the picture very 


BZW, the UK investment 
bank, said that the FT-SE is 
“back in a buying ' range”, 
adding that it retains its posi- 
tive stance towards the market 
as the Footsie stands below the 
firm’s buying level of 2,100, 
“with another cut in interest 
rates in prospect*. BZW esti- 
mates that aggregate institu- 
tional cash is now around 
£32hn, and presents a major 
supporting factor to the stock 
market. 

The international nhipa 
followed Wan Street slavishly 
for the final hour of trading. 
Both Id and Glaxo dosed with 
^ntnnr pnna, having advanced 
and then retreated in time with 
the Dow Industrial Average. 
Id recorded turnover of &5m 
shares - reasonable by yester- 


day’s market standards, but 
Glaxo had a thin day. 

Indeed, yesterday’s session 
was featured chiefly by the 
lack of investment activity. 
Seaq volume was mi fei pn wfv a 
at 300m shares a gatmafr Friday's 
387.3m; but in fact around 50m 
of yesterday’s total consisted of 
one share deal in Barbican 
Holdings, a “penny stock" in 
fee Third Market, rated as a 
Gamma stock in which deal- 
ings are virtually by negotia- 
tion. The Barbican deal 
appeared to reflect a cross 
move in holdings by two insti- 
tenons. 

The FT-SE Eurotrack 100 
market index, making its first 
appearance cm trading 
yesterday, registered a fan of 
L53 points at 998.47; it is based 
on real-time prices in 100 lead- 
ing European shares, rebased 
at L000 last Friday. 
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Midland 

disposal 

deferred 


MIDLAND led the banking 
sector lower after saying it 
could not sell Forward Trust, 
the third largest UK as set- 
based finance house, at "a sat- 
isfactory price”. The bank 
blamed uncertainty arising 
from the Gulf crisis. 

Forward had been put up for 
sale in August to strengthen 
Midland’s capital base. The 
bank yesterday said that a 
number of parties had 
expressed an interest In buying 
fee business. 

Midland shares lost 7 at one 
point, before ending dawn 3 on 
the day at 187p. Barclays was 
also hit hard because it is fry- 
ing to sell Mercantile Credit, 
the UK consumer side of its 
iiimtim> house, Mgomtib 
group. Barclays lost 4 to 345p 
amid widespread talk that 
BZW was about to issue a can- 
tions note on the stock. 

Brent .Walker nerves 

Brant Walker oscillated 
again after fee 1 company said it 
was posting to shareholders 
details of its £103m of 13 per 
cant Convertible Capital Bands 
due MBS. Analysts rece i ved the 
detailed 109-page document as 
the market closed. “This will 
require digestion," said one. 

The company : -■ also 
annniin ptxi . the long-awaited 
sale of GaHcnst,. its film pro- 
dnetion operation. The buyer is 
Hareatock. - a company* 
formed- bythMnanagement'cf 
Goldcrest, and the price is 
333m. That news, helped the 
shares rise 21 at me point 
before trickling back amid 
uncertainty of how-to Interpret 
the coutenta-of fee Convertible 
document. The shares ended at 
55p, qp 10 an tha day. 

GKN sellers =■ 

Cuts in profit forecasts by 
brokers and the sale of two 
large blocks of stock were the 
background ~io a M In car 
components makerfSKN which 
left ft one of the worst perfonn- 
ers on the day hi the FT-SE 100 

The femes lost 9 to 29fe and 
the Seaq system recorded a 
turnover of 736JOOQ. However, 
marketmakers said two lam 
trades of 14m and LSm shares 
were made after the dose of 
business on Friday and 
remained unrecorded. 

Broker &G. Warburg cut its 
1990 profits forecast by £13m to 
£382m and fits INI estimate by 


FT-Actuaries Indices 



The bank sector’s underoestoznance has reflected a switch in 
debt tears foam the tUra worid to the domestic corporate area. 
Debt ratings have been reduced and investors have noted US 
.bank trends, whe re ris ing yields have been followed by reduc- 
tions in iH viiiwiii payments. 


£37m to £173m, saying that it 
expected new car registrations 
in the UK to be down next 
year. Smith New Court 
reduced its 1990 forecast to 
£185m from £]fl2m and to 1991 
to £175m from £205m. One 
strategist said an analyst’s 
visit to rival component maker 
BBA In the US had fuelled the 
cautious stance. 

Id rose 12 at one point on 
p ositive Hwinumt in the week- 
end UK press, but bad slipped 
back to 823p by the dose for a 
net rise of 8. Seed Interna- 
tional declined 6 to 341p ahead 
of interim figures due tomor- 
row. 

The construction group 
Wlmpey finished 8 lower at 
I85p after reports of a possible 
involvement in land deals in 
Liverpool currently under 

pofj ee t pvpsHg^Hnw 

Other l eading building 
Stocks were, mostly firmer. 
Central heating -and plumbing 
dtetribtooxs Wotedeyrose 7 to 
285p. while Costain were also 
favoured and advanced 8 to 
196p. Elsewhere, bid specula- 
tion saw Tilbury Group move 
25 firmer to 530p. 

Sutcliffe Speakman. which 
manufactures carbon and sol- 
vent recovery systems, 
requested temporary suspen- 
sion of its shares before busi- 
ness opened yesterday, pend- 
ing clarificatio n of its fiwanHal 
position. Payment of the final 
dividend, due yesterday, has 


hwip itofpmpd and diurnariwia 

are taking piare with potential 
purchasers of certain of the 
company’s assets. The chair- 
man warned in August that its 
carbon division was being 
badly hit by foreign competi- 
tion. 

Caird, the waste manage- 
ment group, slipped 4 further 
to 42p after Severn Trent 
Water lost its appeal to be 
allowed to make a lower offer. 
The water company lapsed its 
ori ginal conditional bid of lOOp 
for each Caird share last week 
an foe grounds of insuflSaent 
acceptances. 

Laporte stood ont from other 
chemical issues, gaining 6 to 
492p after advice from US 
investment house Shearson 
Lehman Brothers that the 
group offered the best hope in 
the UK sector at earnings out- 
performance. 

Confirmation of last week’s 
rumoured, downgrading' found 
Yorkshire Chemicals in more 
resilient mood and the shares 
held at 291p. Smith New Court 
has reduced 1991 expectations 
to £10m from £12m and 
believes the share price still 
looks vulnerable in spite of 
recent weakness. Shearson, 
however, thinks the fall has 
been well overdone. 

Recovery prospects contin- 
ued to stimulate demand for 
Cooksan, the industrial materi- 
als group, and the shares 
gained 4 more to 78p. Buyers 


also took the opportunity to 
obta in stock of conglomerate 

BET after Friday’s sharp foil, 
causing the price to rebound to 
lfl3p. 

Activity faded in ADT - 
only L5m shares were traded 
- but the market steadied and 
fee quotation recovered IK to 
104 Kpl ADT said yesterday it 
bod purchased 5m shares dur- 
ing Friday’s heavy turnover of 
17m. 

Bacal Electronics was 
by sentiment after it 
was announced that the 
ai«mt of 10m shares 
sold in the US ADRs over the 
month. The shares eased 
a penny to I62p on a turn- 
over of SJm - heavy for the 
day. Davy Corporation dipped 
9 to 94p after repots of prob- 
lems with its Exxon contract. 
Laird, the European market 

lwirlw fo COT MMTit g y ptwpia, 

feed 7 to 170p as Warburg cot 
its 1990 forecast by £6m to 
£40m and its 1991 estimate by 
Siam to a flat £40m. 

BrWaii Aerospace tricked up 
7 in thin trading to dose at 
546p on the back of a cti v it y in 
the London Traded Options 

FT-A AU-Shar* Index 
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Market. 

Iceland Frozen Foods foil 10 
to 284p amid tbs growing con- 
viction that analysts dose to 
the company had been express- 
ing their caution cm the stock 
to institutional investors. One 
researcher said that Iceland 
was s ufferin g from competition 
in fee frozen food sector from 
general food retailers such as 
Tesco and Sainfeury. 

US selling helped to under- 
mine Batners and left the 
shares 10 down at 191p. Blacks 
Leisure, the sports and fashion 
ret ailer , turned in interim prof- 
its more than doubled to 2L8m. 


APPOINTMENTS 


NatWest 
senior 
US post 

■ Mr Alan tales has been 
appointed a senior executive 
vice prasj dentcf NATIONAL 
WESTMINSTER BANK’S US 
subsidiary National 
Westminster Bancoro Inc. Hie 

also becomeayiceHchairruan. 

National Westminster Bank 
USA, and vice chairman, ; 
National Weatnrinstg 1 Bug 
NJ. SEnce 1989 he has beena 
gaaeal manager -in NatWesfi 
LondoDbased corporate and 
institutimtal banMng sector, . 
and was previously director 
of commercial banking 
services in fea UK. - 

■ HEXt SAMUEL 
INVESTMENT SERVICES has 
appointed Mr Job n Walton 

as commercial director . He 
was managing director of H21 
Samuel Personal Finance. Mr 
Martin Duunett has been 
appointed sates administration 
and planning director. He was 
man— r, planning, {fill 

Samuel investment Sarvices 
Group. Mr Alan FaDdngbam 
becomes director, life products. 
He was life marketing 
manager, Prolific. Hill Samnot 

is part of the TSB Group. 

■ Mr Paul Taylor has joined 
fee CHANCELLOR 
INSURANCE COMPANY as 
general manager , wife special 


TPSP onfdhffitv for pi arming and 
development He was director 

and general manager cf Ffrti 
infa mxtinnBi ins u rance Co. 

■ THE GNI GROUP has 
appointed to Alan NoUe and 
Mr EdgarErtlas directors of 
a ne w subsidiary, GNI 
(Deutschland), Frankfort to 

Vwrp glwftw hag h wm 

appointed a director of 
T riflutu r e s, GNTs joint venture 
MATTF brfea: with Caisse des 
Depflts et Consignations and 
Banqtm d’Escompte. 


■ SHANKS & MCEWAN 
GROUP has appointed to tom 
Newman as a director, 
responsible to all the 
company's waste management 
activities in the UK. He was 
Hwnapng 1 ili rpri n r rf the 
group’s waste division. 
Professor Nell Hoo d has b een 
appointed a non-executive 
director. He is professor of 
bu siness po licy, Strathclyde 
University. 




and New Zealand. Mr 
Timmennann was regional 
(Erector, China and South-. 
Asia, based in Hoag Kong. 





to Ian Hay Davison (pictured) 
has been appointed a 
non-executi ve direc tor of 
.CADBURY SCHWEPPES. He is 
ffcalrwinit of T.aing and 
Cndcfcshank other Credit 

Lyonnais capital markets 
companies in UK- He is 
also non-executive chairman 
of Storehouse, and a 

pan-executive director of the 
Chloride Group. 


UNITED OVERSEAS GROUP, 
Peterborough, has appointed 
to Maitland McNeil (pictured) 
as group managing director. 
He was with Clydesdale Bank, 
where he held senior executive 
posts in Dundee and Glasgow. 

■ LUFTHANSA has appointed 
Mr Guenter Thnmennaun as 
regional director UK and 
I reland from November L. He 
succeeds Mr Anton 
WeDenretter who becomes 
regional director for Australia 


F1TZ WILTON, Dublin, has 
appointed to Gerald Davison 
(pictured) as ebirirwimi of i£g 
UK contract hire snbsidiary, 
Norfolk Finance. He is a 
forms: di re ctor at operations 
to Honda UK. 

■ Mr Alan Deal, deputy 
chairman of GO WRINGS, 
been made chief executive. 

The forms' chief executive, 

Hr John Fowles, will continue 
as chairman of the group. 

■ to Chris Hiett has been 
appointed m anagin g director 
Of HW STRUCTURES, 
Leamington Spa, part of the 
Hawial Whiting Group. 
Formerly engineer, he 
takes over from Dr David 
Parsons who has left the 
company. 


The shares rose 7 to 42p. 

Interim profits at Moss Bros, 
fee mens wear supplier, were 
overshadowed by fee chairman 
saying that “trading in the sec- 
ond half was more difficult 
than in the same period last 
year”. He blamed the “eco- 
nomic outlook” and the shares 
eased 3 to 125p. 

Bank Organisation weak- 
ened again ahead of a briefing 
to analysts, already postponed 
once, doe thin morning. The 
shares foil 14 to 579p. 

The success of a horse in a 
$%m race at the weekend 
helped its owner Classic Thor- 
oughbred, which ««m<» to the 
Irish Smaller Companies Mar- 
ket in October 1987. The shares 
jumped to lOKp before settling 
at 7%, a net rise of 3. 

A couple of «™n of 
Wilding Office Equipment 
found S'* wia r fcp t (mcc a i Bw 
and the price dropped 15 to 
35p. Last month the company 
said recent sales had been 
below budget, reflecting the 
difficult economic climate. Its 
annual results are expected in 
eariy-December. 

Future Holding s, the shoe 
manufacturer and distributor, 
showed nervousness awaiting 
today's interim results and 
11 to 71p. Stylo was another to 
give ground at 290p, down & 

USM-quoted supplier of man- 
agement services to the public 
sector Capita Group jumped 13 
to iftap a ft er reporting that the 
venture on behalf of the DTLA 
(Driver and Vehicle licensing 
Authority) to sale of personal- 
ised number plate s h as 
recorded the busiest month in 


TRADING VOLUME IN MAJOR STOCKS 



BMtaf On trading velum tar 


, its history, r aising (Km for thp 
Treasury, as part of its con- 
tract worth In excess of £lm. 

Third-market Cttybond Stor- 
age Services announced talk* 
were taking place which may 
result in a possible offer, but 
the shares plummeted 90 to 
105p. 

Property shares showed a 
weaker tendency in a generally 
lacklustre sector. But the 
softer tone may also have 
reflected concern about the 
introduction of the Uniform 
Business Rate, a form of local 
taxation. Securities house 
Kleinwort Benson pointed out 
that unless rents were 


increased the new tax would 
reduce the net amount 
received by property comi 
nies. The implication is 
future rental income projec- 
tions may have been over- 
stated. 

fflnpJalr Goldsmith ffnMhip 
fell 13 to 42p after its rhahmaw 
revealed that figures for the six 
montha to the mil of Novem- 
ber will show “a sizeable toss”. 
The company added that ft was 
taking appropriate steps to 
reduce its operating costs, but 
it stressed the importance of 
keeping its key people together 
to take advantage of any 
upturn in business activity. 


Thames Water found s u pport 
ahead of today's Interim fig- 
ures and the shares touched a 
high of 240p before dosing at 
237%p, up just half a penny 
from Friday’s dose. UBS 
Phillips & Drew are expecting 
profits of Ellfim rwiI a 5.7p net 
dividend, but they warned feat 
the company warranted no bet- 
ter than a hold recommenda- 
tion. Elsewhere, the Water 
Package finished £13 hfitfif at 


■ Other Market statistics. 
fnriinflw g ftw imVA ctiiari iia 
share index. Page 24 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


MONEY MARKET FUNDS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


Dollar and sterling nervous 


THE CURRENCY market was 
quiet but nervous yesterday, 
weighing up the implications 
of agreement on a US budget 
compromise package and 
Britain’s opposition to Euro- 
pean monetary union. 

The Federal Reserve 
appeared to answer President 
George Bush’s call for loner 
interest rates when he signed a 
bill to cut the US budget defi- 
cit The Fed added reserves to 
the New York banking system 
yesterday, via Slbn of cus- 
tomer repurchase agreements. 
Federal funds were trading at 
7% per cent at the time, below 
the assumed target rate of 8 
per cent, with dealers suggest- 
ing that no ad dition of 
was required unless the Fed 
had decided to ease its mone- 
tary stance. 

There was little immediate 
reaction to the move, which 
was widely expected, and the 
dollar finished slightly higher 
at the London close. It rose to 
DM1.5165 from DM1.5160; to 
Y 128.40 from Y 128.00; to 
SFr 1.2865 from SFrL2805; and 
to FFr5.0775 from SFr5X)725. 
The dollar’s index was 
unchanged at 60.6. 

Sterling lost ground within 
the exchange rate mechanism 
at the European Monetary Sys- 
tem and also aramtf the (fol- 
iar. The market took a nega- 
tive view of the UK’s attitude 

£ IN NEW YORK 


to a single European currency. 
Dealers said that overseas 
Investors were worried by the 
fear that Britain may be left 
out in the cold as other mem- 
bers of the European Commu- 
nity move towards monetary 
union. 

The pound finished well 
above the day’s lows however, 
ft touched a weakest point of 
DM2.9500, but closed at 
DM2.9625 compared with 
DM2.9650 on Friday. Sterling 
also fell to FFr9.9175 from 
FFr99225, but rose to SF&5125 
from SFr£5Q60 and to Y250.75 
from Y25025. In terms of the 
dollar the pound fen V* cent to 
$1.9535. Its exchange rate index 
shed 0.1 to 94.7. 

Within the ERM sterling was 
0.41 per cent above the weakest 
placed Italian lira, compared 
with 062 per cent on Friday. 
The Spanish peseta continued 
to be the strongest member of 
the system, 088 per cent above 


the lira against 3.82 per cent 
previously. 

The French franc held on to 
Its recent rains against the 
D-Mark. In quiet Kris trading 
the German currency was fixed 
at FFr3.3472 compared with 
FFr03471 on Friday. In Milan 
the D-Mark rose to L749.10 
from L748.53 at the fixing, 
without any intervention by 
the Bank of Italy. 

The Norwegian krone 
showed little reaction to news 
that the coaUHnn government 
in Oslo had collapsed. The dot 

lar fell to NKr5.8900 from 
NKr59925. 

Victory for the National 
party in New Zealand's general 
election boosted the New Zea- 
land dollar. Short positions had 
been out ahead of the 

election and these were 
unwound yesterday. The New 
Zealand currency rose to 6L50 
US cents at the London close 
bum 60.95 cents on Friday. 
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TUESDAY OCTOBERS* tS 


4pm prices October 29 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 
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FINANCIAL TIMES 


Tuesday October 30 1990 


^ierica 


budget accord rally lost 
as oil prices go higher 


Malaysia leads the gains in subdued week - 


MARKETS IN PERSPECTIVE 


Wall c»_ ’ Mg board falls out scored 

Street advances bv 1.030 to 480. 

AN KARTV T Southern led the NYSE’s 

the SSi £ 2E° r ? U £J? ny 011 111034 active list and added *% 

mentfiliZ,-® bud S»t aeree- at $26/. in dividend-related 
sSskjn^ThfSfof 0 ^ 1 ^ The stock will trade 

pushed ivf.i^!E b ? r oli P ricea ex-dividend today. There was 
Karen y }rites also heavy, dividend-related 

The rSvaT ^ew York. . . trading in Teco Energy, which 
AvSfePSS.^ 011 ^* Industrial eased S% to *29%. The com- 
5.94 easier pany wUl pay a 40.5 cents regu- 
lar quarterly dividend. 

V 0 ™* earlier m Among active blue chips, 
wa ® tM”* Mobil dipped *% to *57%, Gen- 

Sq hands * Electric added *% at *50% 

Friday the Dow feU 48 and AT&T softened *% to 

^Jfirisedwnig the morning Boeing gained *% to $46% 
was spurred by the agreement after turning in third quarter 
J“U>ngress on a five-year net income of 41.10 cents a 
Tr"™ reaeral deficit reduction share, against 70 cents in 1989. 
Package. However, the market Boeing’s board yesterday for- 
jras onmue to sustain Its g ains maDy approved the company's 
m ton race of higher crude oil programme for Boeing 777 
prices, which moved up after planes. 

“womatic talks between Iraq Pfizer rose *% to *74% after 
j Union at the an analyst at Salomon 

w»icend failed to produce any Brothers lifted his rating on 
tangible agreements. In late the stock to buy from hold, 
“Uding the December crude oil partly because of price weak- 
contract was quoted $1.74 a ness. On Friday the stock tum- 
terrel higher at *34.75. bled $3 to *74% after the com- 

iue decline was broadly- pany said research and 
with the Stan- development and marketing 
lard & Poor's 500 receding 2L84 expenses would increase more 
o 301.87 and the American quickly than gains in sales and 
stock Exchange composite los- earnings, 
og 2.60 to 288.79. On the NYSE In the secondary market, the 


i after having climbed 
KS®"* M P^ts earlier in 
Volume was thin, with 
“4m shares changing hanHa, 

pStnta?*** feU 48 

^The rise during the morning 
spurred by the agreement 
“Congress on a five-year 
federal deficit reduction 
pacKage. However, the market 
was unabl e to sustain Its gains 
in the face of higher crude oil 
.prices, which moved up after 
“Utfomatic talks between Iraq 
and the Soviet Union at the 
weekend foiled to produce any 
tangible agreements. In late 
trading the December crude oil 
contract was quoted *1.74 a 
barrel higher at *34.75. 

The decline was broadly- 
based, with the Stan- 
dard afoot's 500 receding 224 
to 301.87 and the American 
Stock Exchange composite los- 
ing 2.60 to 288.79. On the NYSE 

EUROPE 


Nasdaq composite moved 3£5 
lower to 380.81. Analysts said 
that the erosion in secondary 
stocks was magnified by thin 
volume. Sun Microsystems 
dipped *% to *15% and MCI 
Communications receded *% 
to $29%. 

Mentor dropped *1% to *10% 
after an analyst at Piper Jaf- 
fray & Hop wood cut his invest- 
ment rating tram buy to accu- 
mulate. 

ADT ADRs gained $1 to 
*20%. On Friday, the company 
said it had asked the London 
Stock Exchange to investigate 
trading in its shares. ADT also 
said it had repurchased 45m 
shares. 

Canada 

TORONTO stocks finished 
mixed to easier after very thin 
trading, with investors waiting 
for the US third quarter GNP 
figures due today. 

The composite index shed a 
mere 3.1 to 3,083.3, although 
declines led advances by 278 to 
178. Volume totalled only 135m 
shares, down from Friday’s 
17.1m. Eight of the 14 group 
indices were lower, consumer 
products leading with a foil of 
L12 per cent. Gold Issues were 
firmer. 
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+ 1536 

+ 9.90 

+ 5.34 

- 334 

+ 1725 
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— +2.06 

+ 4.92 
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-28.33 
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+ 0.90 

+ 7.01 

+ 0.40 

- 5.78 
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-358 
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By WiUiaiB Cochrane 

S UBDUED performances 
from Europe and North 

America left the Pacific 
Basin holding up the globe tori 

week as the FT-Actnaries 
World Index eased by 0.4 per 
cent after a 5J per cent gain 
the week before. 

Japan, the driving force in 
the previous week with a rise 
of 10 per cent, consolidated in 
strength. It fell to Malaysia to 
lead the work! last week with 
an 85 per cent advance after 
the victory for Dr Mahathir’s 
National Front coalition in the 
general winntkwi - 
The ruling coalition got the 
two-thirds majority which tra- 
ditionally ™akas for comfort- 
able government, says David 
Bates, a director of the Thai- 
owned Asia Equity; this led to 
particularly strong perfor- 
mances in stocks such as 
United . Engineers Malaysia, 
Renong and Faber Merlin 
closely related to tlmno 
(United Malay National Organ- 
isation), tiie dominant partner 
in the coalition. 

Malaysia’s neighbour and 
erstwhile stock exchange part- 


ner, Singapore, had a rise 
which Mir Bates believes was 
more tat^mirai than fundamen- 
tal “At the end of the week the 
ftmdamentals were not looking 
too good for some companies," 
he adds. Singapore Airlines, for 
example, reported interim prof- 
its down 13 per cent; this 
might look admirable in the 

cuntexL of airline performance 

and prospects in Europe, but in 
Singapore it is compared with 
expectations for the company, 
three months ago, of 10 per 
cent per annum growth for the 
rest of this decade. 

Hong Kang was encouraged 
by a nf «n In terest: 

rate cut, a sharp foil in oil 
prices and a better Wall Street 
in the first conple of days. 
However, the market was 
going into along weekend, and 
it was indecisive ahead of teat. 

The theme of quieter giants 
and better performances on the 
periphery applied elsewhere in 
the world. Towards the end of 
the week, higher aQ prices and 
worries about the US hanking 
sector weighed on Wall Street’s 
performance, and Mexico car- 
ried the flag for North America 
with a rise on the week of 6 per 
cent This reflected the return 


SMSFEft Sp 

top performer. Ms Rjlwga 
Whmington-Ingram of ^Bar- 
clays de Zoete Wedd rays the 
45 per cent gain ■» 
in very low volume, but it md 
reflect some relief 
Insurance company lan- 

der had sharply 
rights offer in Pjjfererce 

shares from Sch2-2bn 
CUSS207no to schraom. 

The Continent saw a lot or 
corporate news last week, 
reaching the heights with 
Norsk Hydro and its appar- 
ently endless North Sea od and 
gas prospects, and the depths 
Sith Philips’ large loom, a 
passed dividend and jump ra 
prospective job cuts. 
*Thenext best advance was 
in Sweden, where there were 
hopes, disappointed after the 
market closed on Friday, that a 
new austerity programme 
would improve the country s 
economic prospects. 

South Africa's gams repre- 
sented a pick-up in both golds 
and industrials, but towards 
the oid of the week the mar- 
ket's heat had been lost- 


Nikkei starts week bolstered by stronger yen 


Deterioration in company 
earnings lowers bourses 


MOUNTING concerns about 
deteriorating company earn- 
ings depressed many bouses 
yesterday. The FT-SE Euro- 
track index, which went live 
on the day, fell L53 from a 
rebased 1,000 to 998.47, writes 
Our Markets Staff. 

PARIS came off the day's 
lows an a firm opening cm Wall 
Street but volume was low at 
around FFrl.2bn. Half-term 
school holidays and Thursday's 
All Saints Day holiday were 
likely to restrict activity for 
the rest of the week. The CAC 
40 Index ended 952 better at 
152750 after a low of 1,80757. 

Elf Aquitaine, the oil com- 
pany, was steady at FFr624 
amid rumours that it was 
Interested in acquiring the 
PVC Joint venture between 
Rnimont of Italy and Id, and / 
or Enimont’e fertiliser busi- 
ness. Meanwhile, Elf said it 
would allow Spain's Banco 
Central to take a stake in it. 
Elf owns 35 per cent at the 
Spanish hank. 

BSN rose FFrl to FFr755 on 
reports that it was strengthen- 
ing its position in the frag- 
mented Italian food market by 
buying Parma Sole, an 
unquoted canned food com- 
pany. Remy et Assodes fell 
FFr13 to FFr2® as excitement 
subsided over Highland Distill- 
eries’ indirect stake In tbe 
French drinks company. 

Lafarge, the cement maker, 
was steady at FFr353 after say- 
ing it would take a second half 
provision of FFrlSOm after its - 
US subsidiary, Aancor Hold- 
ings, filed far Chapter 11 bank- 
ruptcy protecti on. 

FRANKFURT levelled off 
after an early scare. Tbe DAX 
index closed just 256 lower at 
L454.49 after an early drop of 
more than 16 points, and a 2.7 
per cent fall last Friday. At 
midsession, the FAX index was 
3-76 lower at 628.76. 

Volume foil to DM4. lbn to 
DM3.7bn as stories circulated 
about Volkswagen’s earnings 
prospects, once again, and 
Deutsche Bank’s securities 
trading. Tbe share prices lost 
DM650 to DM372, and DM350 
to DM614.50 respectively. 


Norway 

OstoSEMusrtallndm 
950 



THE COLLAPSE of Norway’s 
tripartite centre-right Govern- 
ment caused Investor uncer- 
tainty yester da y, writes Karen 
FossH in Oslo. 

An analyst with Surmdahl, 
CoIUer & Montagu, Norway’s 
lwadlwg stockbroker, said last 


against which other big inter- 
national blue chips like Daim- 
ler and Siemens rose DM450 
and DM4, both to DM59950. 

Lower earnings per share 
from Volk s wagen in 1960 were 
already broadly expected, but 
the company yesterday denied 
a magazine report forecasting a 
38 per cent drop In pre-tax prof- 
its for the year. For Deutsche 
Bulk, a management board 
member was reported as say- 
ing that earnings would be 
affected by the decline in the 
stock market 

MILAN was depressed by the 
latest episode in the Enimont 
saga. The Comit index closed 
7.77 lower at 56213. 

Following Saturday’s resig- 
nation of tbe entire Rnimont 
board, Enimont fell L52 or 45 
per cent to L1419 Hre while 
Montedison dropped to L95 or 
7.4 per cent to L1.19L 

Mediobanca, Generali's larg- 
est win gte shareholder, said it 
had increased its stake in the 
insurer to 554 per cent from 
5AG per cant Generali dosed 
l aw lower at L33.620. 

AMSTERDAM waited for the 
third quarter results from DSM 


night that coupled with the 
Middle East crisis, Norway's 
political crisis had brought 
trading to a virtual standstUL 

Oslo’s all-share index slid by 
7.7 to 510.1. Volume was low 
at NKrl07 miniim, of which 
Norsk Hydro, Norway’s largest 
publicly quoted company, 
accounted for NKxSSm. 

In the first instance Mr Jan 
P Syse, the Conservative primw 
minister who lodged the Gov- 
ernment's resignation with the 
Storting, Norway's parliament, 
yesterday at noon, will be 
given the chance to form a 
new Government. 

If he fails, however, the 
opposition Labour party, 
under the leadership of Mrs 
Gro Harlem Bnmdtland, is 
likely to step in and take con- 
trol. This win not be decided 
for at least two days, and the 
prospect is likel y to keep 
inve stor i nte re s t cautions, and 
turnover low. 


on Wednesday and Akzo on 
Thursday. Volume was espe- 
cially thin as many Dutch fund 
managers had gone to Ger- 
many on an outing organised 
by Pierson, the brokers. The 
CBS Tendency index closed 0.4 
higher at 975. 

Brokers feared that the 
chemical companies’ reports 
would disappoint There were 
also concerns for the results of 
the more defensive banking 
and insurance sectors, because 
of their exposure to the dollar 
and the US economy. 

BRUSSELS saw a rebound in 
FN, the arms manufacturer, 
whose preferred shares rose. 
145 per cent to BFT126, after 
Friday's 23 per cent drop, on 
reports that the ailing com- 
pany would win a few weeks' 
reprieve in its struggle to avoid 
going into receivership. 

The market index eased 
19.66 to 550656. 

STOCKHOLM was disap- 
pointed by the shortcomings in 
the government's austerity 
package. The AfftrcvxLrlden 
general index fan 135 to 92L3 
as turnover slipped another 
year’s low of 8Krl28m. 


Tokyo 

EQUITIES started the week 
firmer, bolstered by a stronger 
yen, signs of an imminent 
reduction in domestic interest 
rates and the acceptance by US 
Congress members at the 
weekend of a budget deficit- 
cutting bill, writes Martina 
Garmon in Tokyo. 

After moving in a very nar- 
row ■ range from a low of 
25,00456 to a high of 2558355 
during the day, the Nikkei 
Average ended at 2552951, up 
32357. Volume remained at Fri- 
day’s moderate level of around 
500m shares, and advancing 
issues led fafla by 678 to 306, 
with 141 issues unchanged. 
The Topix index of all listed 
stocks rose 15.03 to 157657, but 
in London the ISE/Nlkkei 50 
index eased 058 to 1,40856. 

Institutional investors kept 
to the sidelines, while individu- 
als bought in small lots. There 
was also a considerable 
amount of index-linked buying 
by investment trust funds. 
Many sectors added to last 
week's advances, inclu ding 
chemicals, paper and pulps, I 
constructions, and electricals. 

Pharmaceuticals were 
sought by traders aiming to 
hedge against a poauble- eco- 
nomic slowdown. Dainlppon 
Pharmaceutical rose Y50 to 
Y2580 and Yamanouchi Phar- 
maceutical Y20 to Y254Q. 

Environment-related issues 
also fared well, with Ebara - 
one of the day’s most active 
stocks - climbing Y120 to 
Y1.740. Shares of games and 
toy companies, riding on the 
amusement centre boom, ware 
popular, although a round of 
selling at the end of the day 
brought some stocks down. 
TTnnami, which manufactures 
software for Nintendo-pro- 
duced family computers, 
jumped Y450 to Y7.700. Bandai, 
a leading toy concern specialis- 
ing In robot dolls and plastic 
model kits, lost Y30 to Y754Q. 

High-tech Issues were gener- 
ally weaker, but TDK added 
Y100 at Y5510. Financials were 
mixed. Dal Ichl Kangyo Bank 


SOUTH AFRICA 

JOHANNESBURG lost ground 
in light trading. The all-gold 
index dropped 37 to 1590 as 
bullion prices Ml back and the 
all-share index lost 30 to 2547. 
De Beers was 60 cents easier at 
R6455, but recovered from an 
early low of £6350. 


gained Y30 to YL790 but Fltf 
Bank shed Y20 to Y2J10. 

NTT, which retreated on Fri- 
day after gaining fra- right con- 
secutive trading days, 
attracted renewed buying 
interest. The company 
announced at the weekend that 
some progress had been made 
in *aika with the Finance Min, 
istry on obtaining a Hrimg on 
the New York Stock Exchange 
next year. The stock put on 
Y30.000 to Yl.lm, after rising 
to Yl.ISm at (me stage. 

Nlkklso, the day’s sixth most 
active stock with volume of 
ii5m shares, ««i«i Y80 ahead 
at Yl,760 after hitting an 
all-time high of Y1530 at one 
stage. Rumours that a specula- 
tive group was showing inter- 
est in Nlkklso, which makes 
precision pumps Cm* the chemi- 
cal industry, prompted buying 
by individual investors. 

In Osaka, equities advanced 
for the 11th consecutive busi- 
ness day, and the OSE average 
rose 196.44 to 29,44851. Volume 
slipped from Friday's 54m to 
5L7in shares. Pharmaceuticals 
and issues to be included in 
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the Kitahama Fund continued 
to firm, but the construction 
sector was weak. 

Roundup 1 

PACIFIC RIM markets gave a 
mixed performance yesterday, 
but Tokyo’s gains and the US 
budget agreement provided 
so me po sitive tnflimnm. 

NEW ZEALAND eased In 
thin trading following the 
widely-expecte d change of gov- 
ernment from Labour to the 
conservative National Party at 
Saturday's general election. 

A firmer New Zealand dollar 
discouraged foreign buyers and 
weighed on gfocfcs that are aton 
listed in Australia. The Bar- 
clays index fell 36.44 to 1572.74, 
while turnover dropped to 
NZ$55m from NZgll.lm. 

TAIWAN rebounded 6.7 per 
cent in speculative trading as 
the big players reta i ne d after 
Saturday's sharp fall. The 
weighted index jumped 20853 
to 3,309.05, recovering all but 
right prints of Saturday's tum- 
ble. Turnove r in creased to 
T*325bn from TS235bn. 


SEOUL forged ahead 3 per 
cent at the start but quickly 
lost its gains as individual 
Investors sold heavily. The 
composite index ended a net 
1256, or L7 per cent, down at 
720.89 after volume of 
Wan5095bn- 

A split within the ruling 
Democratic Liberal Party over 
a plan to change tbe type of 
go vernm ent from the current 
^residential system to a parlia- 
mentary system also damaged 
market sentiment. 

AUSTRALIA drifted tower in 
thin trading. The All-Ordi- 
naries index fell for the fourth 
consecutive day, by 9.9 to 
1544.7. Turnover was down to 
A*130m from A*318m. 

AdSteam, which went ex the 
25 cents dividend on Friday, 
foil 34 cents to Afl.76. Mr 
Rupert Murdoch's News Corp 
shed 20 cents to A$550 an prof- 
it-taking after last week's rally. 

HONG KONG finished mired 
with a firmer bias. Tbe Hang 
Seng index gained 12.65 to 
3,06353, following the local 
three-day weekend. Turnover 
expanded to HK*L09bn from 


towt: Thursday’s HK$L03bn. 

Shares in Cheung Wah 
Development, a dyestuffs pro- 
ducer, surged 83 per cent on 
their first day of trading. They 
finished at HKS1.99 after an 
intraday high of HKS2.05, com- 
pared with (he issue price of 
HK*L09. 

SINGAPORE was supported 
by tbe firmer Tokyo market 
md agreement on thg US bud- 
get The Straits Times Indus- 
trial index gained 2.12 to 
1,177.11. Volume rose to 
S*7D.lm from SS645m. Singa- 
pore Airlines foreign shares 
retreated 70 cents to S*1450 on 
re porting a 13 per cent decline 
in after-ta x earnings. KUALA 
LUMPUR's composite Index 
rose 350 to 50854. 

MANILA tawnhlmi co profit- 
taking after last week's gains. 
The composite index receded 
1050 to 608.19 and volume 
shrank to 50.6m pesos from 
115m pesos. 

BOMBAY was closed to 
enable brokers to square up 
accounts from the previous 
three weeks. On Friday the 
BSE index fell 29.71 to 1569.46. 
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DOLLAR MDEX 


1890 1990 

High LOW 


• A.-fito " f7n 124.98 -0.4 94.85 101.44 96^4 106.05 -0.7 7.27 125.48 95.11 101.53 9850 106.74 

lS£EffnSP~ 1" 207.99 - 2 JB 157.85 18832 163.99 163.78 -2-8 1.67 213.63 101.83 172.85 16858 168.47 
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+Q.0 77.07 82.43 80.07 7858 -0.3 3.98 10157 78.99 82.19 80.06 76.90 

Finland^ _ 1(&S2 UZM 1096 , 1ia74 +a0 3.71 139.10 105.48 112.89 109.87 110.73 

115^4 -a7 87.46 93.56 9056 9056 -0.7 2.50 11655 87.96 93.91 91 AS 91.48 

124.67 - 05 94.62 101.18 9850 124.65 -05 5.29 124.98 94.73 101.12 9851 124.90 

Hong Kon^ (^1 1KL 20 -o.l 123.10 131.65 12758 12931 +0.0 4.04 16259 123.01 13131 12731 12931 

iretand (17)- ££24 64.69 69.18 6730 72.37 -1.5 3.40 86.61 65.65 70.08 68^0 73.48 
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Swiss Know-how by EMS 
in Worldwide Use 



Nordic (112)-— ,3700 +05 10459 111.88 108.86 112.79 +0.6 1.12 137.39 104.14 111.17 10839 112.14 
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Our teams of engineers perform hlgfify 
specialized engineering works Basic 
engineering, detail engineering, inte- 
gral planning. They construct tum-key 
production plants and entire industrial 
complexes. Then EMS delivers the pro- 
cesses for manufacturing the products. 
We are specialists for the economical 


production of synthetic fibres. We have 
built and implemented more than 250 
plants worldwide and trained ih.e staff. 
A large portion of the workfs polyester 
and polyamide fibres is produced In 
these plants. 

EMS is a name you can trust. We are 
a Swiss Company and we guarantee 


quality, dependability and customer 
service. 

For engineering work: 

EMS-INVENTA AG 
CH-70I3 Domat/Ems, Switzerland 
Phone 081/36 63 11, Fax 081/36 74 03 


• Europe Ex. 12126 —05 92.03 98.44 95.62 107.15 - 0.5 8.11 121.63 92.19 98.43 95.88 107.70 

Pacific Ex ., 13754 +0.0 104.46 111.73 108.53 111.09 +0.2 250 137.67 10455 111.40 108.51 110.00 

world Be. US (IBni. 128.08 -05 9731 10337 10130 113.73 -03 2.66 128.52 97.41 103.99 10150 113.96 

tworld EX. UK igo 85 99.31 106.22 103.18 11444 -03 2.98 13135 9949 106.21 103.46 114.64 

World Ex- 128.12 -0.7 97.29 104.00 101.03 115.15 -0.7 435 129.00 97.78 10450 101.69 11531 

■SS ^ ^ 13154 -03 SB.45 106.30 103.32 114.57 - 03 259 131.45 99.64 108.36 103.81 114.78 

tm World Inde x — 

, Piriandai Times Limited, . GoWman, Sadis & Co. and County NaNVeat Securities Umiled. 1987 
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Tuesday October 30 1990 


■ ’"' S p The strategy in 

/M tv Britain for arresting 
M|HH vU decline and 

■ mi E . developing the cities 

B - has since 1979 

increasingly relied on the private 
sector taking risks. But can this 
policy still work with land and 

property values falling? 

Ian Hamilton Fazey reports ' 

Showdown in 
the cities 


THE CRUNCH has come in 
British urban development. 
Today hi London the govern- 
ment is relaunching its tuban 
development corp o r a tions 
(UDCs) on the p rivate sector in 
the most hostile rthwafa they 
have yet faced. 

Hinds have been focused by 
a slump-in southern land and 
prcq^erty prices andthetr effect 
cm flagship: projects in Lon- 
don’s docklands. Hie corpora- 
tions ar$ under attack by 
Labour for lack of accountabil- 
ity to local communities. 

But ■■to-.: the government's 
urban development stra te gy 
really to (rouble? There may be 
a prices crisis; in London, but 
modi is going on elsewhere in 
the country. Since fond prices 
bass never bubbled there, they 
are not abbot to burst indeed, 
commercial rents are still ria- 
% in many areas. 

Moreover, urban strategy is 
not just about UDCs, which 
this year will cost £542m of 
“Action for Cities” spending of 
ftflnu 

A - general; election is 
approaching and Labour's, 
power base is In the town haQs 
of urban Britain. In die 
Thatefaer era, fliey have been 
progreastvely bypassed in 
infam fa contwist 


to the 19€0s and 1970b, when 
they were central to it Many 
councillors resent the loss of 
planning and compulsory land 
purchasing powers to the 
UDCs, and say they would do 
better because they would he 
more sensitive to local needs. 
This is the main conflict over 
urban development today. 

When the Conservatives 
came to power in 1979, 
Britain’s fn inex- 

orable decline as people 
migrated and business confi- 
dence fefl. The government 
argued that urban develop- 
ment strategy bad fttimf the 
urban programme, run by local 
authorities, was making 
increasing demands for central 
funds, yet dedme continued. 

A radical policy switch used 
government money to force a 
revaluation of the urban 
marketplace - mainly by 
clearing derelic tion and 
improving titfriw iwictiii'it — so 
that cMm could compete bet- 
ter with the suburbs, motor- 
way corridors and new towns. 
The idea was to reduce down- 
side risk to a level where the 
private sector would see 
enough potential to develop in 
cities, rather than take sonar 
profits elsewhere. Cities would 
be investment opportunities. 


rather than mere consumers of 
public funds. 

The first experiment was 
with UDCs for the London ppd 
Mersey docklands. Other 
experiments included enter- 
prise zon es, where developers 
were given 100 per cent capital 
grants and paid no business 
rates for 10 years. 

Urban development grants 
followed, while the rote of dere- 
lict land grant In (tearing spoil 
tips from colliery pit heads was 
e x t end e d to disused urban rail- 
way sidings and knocking 
down redundant factories. 

Garden festivals were copied 
from Germany as a means of 
focusing efforts into large-scale 
cl e a r ance of der e li c tion and re- 
use of the land af ter wards for 
factories or housing. 

Not all was reliance on the 
private sector. English Estates, 
the gov ernmen t's factory build- 
ing agency, switched from 
standardised advance factories 
into attractive, speculative 
buildings in areas of special 
need that might appeal to 

blUS-CMp fwrwmfg 

Mr Tony Pender, English 
Estates' chief executive, says 
the sense of this has been 
proved by Bradford's science 
park, the Wavertree technol- 
ogy park in Liverpool, and the 
conversion of Liverpool’s dis- 
used Exchange Station into 
prestigious offices. 

Overall, there has been 
reivad success. In London, 
docklands development was 
fuelled by the pressure on 
space in the capital’s centre 

arid f ining demand in an parinH 

of sporting economic growth. 
Values soared. In contrast, 
Merseyside languMied because 
its unbalanced, part-based eco- 
nomic struc tu re and confllct- 
riven political image prevented 
business confidence develop- 
ing. Only recently has indus- 
trial land t haw become mar- 
ketable again. 

Some AtifamrlBA wm M gnrv 

ceeded because the local coun- 
cils wmflw sure they did , as in 
Salford, where the zone led to 
rising rental values and 
returns on investment that 
helped the development of Sal- 
ford Quays. 

Derelict land gra nt spending 
has been almost universally 
effective. Urban development 
grants, which had to be 
strained through town hall 
bureaucracies, were trans- 



Salford Quays: the local council made sure Ami enterprise zoo# 


form ed^ int o “city” grants so 
that private sector developers 
could apply direct to govern- 
ment. 

The gover n ment's approach 
to urban development ha« also 
been about leadership. With 
many councils bogged down by 
bureaucracy and its concomi- 
tant collectivism, the UDCs 
mvf the system of grant* have 
been, mostly exploited by “ena- 
blers”, who have driven pro- 
jects through. 

Among the early ones, Sr 
T*bT<p Tonne. Slow iQiatwiwm nf 
J.Bfbby. was knighted for bis 
leadership of Merseyside Devel- 
opment Corporation. 

Outside the UDGs. Mr John 
Hall, a north-east property 
developer, defied belief by 
creating the Hetrocentre, a 
high quality retail and leisure 
complex, out of a seemingly 
irredeemable tract of industrial 
dereUctum in Gateshead. 

Among the UDCs today, 
Teesside stands out for the 


mn rif»H : i n g skill of Mr Duncan 
HaP, its chief ex e cutive, who 
had already made his name for 
the regeneration of Corby, Nor- 
thamptonshire, after steel- 
works closures wrecked its 
Industrial hasa. 

Mr Hall now claims that the 
Teesside UDC has secured 
£L5hu of f utur e development. 
Even sceptics grudgingly 
admit that bin op timism is 
probably more concerned with 
tiiwMMifl — es t im ate so 
years as opposed to his of five 
— thaw quantity. 

But Teesside illustrates the 
conflicting signals about the 
overall situation because Brit- 
ish Urban Development (Bud), 
a consortium of 11 large con- 
struction companies formed in 
1988 to look for large-scale 
urban prefects, thta month pul- 
led out of a project in Middles- 
brough docks. 

At the thn» Bud has 
scaled down its bead office and 
moved it from London's West 


End, loading some to conclude 
this threatens national strat- 
egy. But Bud is a consequence 
of - that s t r a tegy rather than 
central to it. 

Mr Hartley Booth, the 
adviser to Mrs Thatcher who 
was Its first chief executive, 
says it cannot afford to buy 
land an d sit on it for knur peri- 
ods, especially if there is a risk 
of prices falling. This suggests 
that Bud was not equipped to 
exploit the present yy y f y m in 
the first place because it is 

mmte Up of mmh-nrfrir s. flU Of 

them quoted companies work- 
ing on tight margins. They 
cannot behave like entrepre- 
neurial property developers. 

On Teesside Bud wanted the 
government to guarantee fSOm 
of puWic funds before it would 
mmmft itself to a scheme In 
the Middlesbrough docklands. 
The deal collapsed because Mr 
Hall said the UDC would do 
nothing unless Bud gave its 
guara nte es first 


Meanwhile, there Is plenty 
going on In all big cities. 
Cheater Manchester, b enef itin g 
from two UDCS, stm boasts a 
strong commercial property 
market Mr Alastair Balls, 
chief executive of Tyne and 
Wear Development Corpora- 
tion, can point to work starting 
on two new schemes last 
month and two more about to 
start this week. 

Indeed, despite the govern- 
ment's passion for marketplace 
solutions, urban development 

apwn» tn hn I wwmifag a wtarn. 

ably effective mixture of inter- 
ventionism and private capital- 
ism in many areas. 

The biggest defence of the 
strategy is that it is working 
where previous policies 
Jobs and business confidence 

that 1 mo6t 1 citie8 now have a 
better chance of fighting 
decline. Many would argue 
that this is what it is supposed 
to be about 
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AT CARDIFF BAY, WE ARE 


JIAYING THE FOUNDATIONS FOR 
THE CITIES OF THE FUTURE. 


2. PERIPHERAL DISTRIBUTOR ROAD 
(Unking with the M4 — East and West) 


a BRIDGE (New and refurbished offices) ^^ TYCE ^ J ]7 JEFRl,SJG f 

(Offices and showrooms) 


5. ATLANTIC WHARF (Homes, hotel. 


shopping and leisure complex) 


ROAD (Homes, business/ 


shopping and sports area) 




& PENGAM MOORS (Offices, homes, 
industrial campus, warehouse space, 
community and shopping centres) 


J! - 









HAVEN (Homes, boat yard. 


and moorings) 


a MOUNT STUART SQUARE (New square 
with offices, car parking and shopping) 


9. ROATH BASIN (Homes, shops, re s taurants, 
hotel offices and waterside activities) 


10. OCEAN PARK (Commercial/ 
industrial homes and offices) 


1L TREMOR FA FORESHORE 
(Reclamation of industry) 


Bay is one of the largest development 
projects in Europe and certainly amongst 
ifc most imaginative. 

Wb are planning to build a barrage to create 
a 500-acre -freshwater lake with 7 kilometres of 

Waterfront Wa have already seen £260m of private 

sector Investment and have opened up 300 acres 
of land for development 


development (& of the entire area of Cardiff) wffl be around a waterside of outstanding beauty 


At Cardiff Bay we are not just laying the foun- 


newfy buift To achieve the highest standards pos- 
sible we have consulted with the best international 


We shall provide hundreds of companies with dations for a new community, we are laying the 
state-of-the-art facilities within an a ttractive environ- foundations for the cities of the future. 


planning consultants and have even created our ment in which to five, work and play 


On a massive scale, we are showing that it 


own Design & Architectural Review Panel 

The result will be one of the finest collections 
of modem architecture in Europe. 

We aim to create harmony of a traditional 


Our developers areurged not to reject file past is possible to build for the CARDIFF 

* 

but to work with rt Not to replace but to regenerate. future, not only without damag- 

Our planning is on a human scale, more synv ing the environment but by 


The majority of buildings within the 2,700-acre community with houses, shops and offices sited 


pathetic to real human needs— for water, wind and 
green leaves — not acres of concrete. 


improving it 

ft can be done. 


B A 


FOR FURTHER INFORMATION PLEASE CONTACT THE INFORMATION OFFICER, CARDIFF BAY DEVELOPMENT CORPORATION. BALTIC HOUSE. MOUNT STUART SQUARE. CARDIFF CF1 SDH. TEL: (0222) 471576. TELEX; 497382. CBDCG. FAX: (0222) 488924/482263. 











1,000,000 sq ft of new retail and leisure space at Teesside Park is fast taking 
shape. Toys '51' Us, the world’s largest toysellers, recently opened a 44,000 sq ft 
store, in good time for Christmas. Other partiapating retailers - including B&Q, 
WH Smith’s Do-lt-All, Iceland Frozen Foods and Comet will be trading by 
Spring 1990. . 


The first phase of development at Preston Farm Business Park,, comprising 

100.000 sq ft of floor space, will be complete by the end of October. The units, 
available in options of 5,000 - 18,000 sq ft, indude office space (25%) and fight 
industrial space (75%) suitable for warehousing, fight, manufacturing, . 
laboratory work or office conversion. The finished Business. Park will total . 

400.000 sq ft of floor space. 


WHERE £500m OF WORK IS IN PROGRESS 


Phase I of OTEC,Teesside’s Ocean Technology Centre, has been conduded.This 
unique faality simulates both a seabed environment and wellhead product to 
test work techniques and equipment. OTEC has recently seen the completion of 
the Goodfellow Associates GASP project and the fadlity already has many 
subsea research projects for 1991. Phase II of the development will add two wet 
test wells for subsea-oriented well-servicing operations. 


At Hartlepool Renaissance, work is rapidly progressing on 106 homes at Lovell's 
Warrior Quay, the first of the housing developments on the site. Other work in 
Hartlepool indudes the laying down of infrastructure, refurbishing the dock 
and sea defence walls, and replaang the existing lock gates. When complete, 
Hartlepool Renaissance will indude 1500 homes, a 450 berth marina, shops, 
restaurants and tourist attractions. 




Plans are now becoming realities as building work is progressing on 
almost all Teesside Development Corporation's flagship schemes. On 
Teesdale,the 250 acre flagship scheme central toTeesside's regeneration, 
over one million tonnes of material have been moved and over 16 miles 
of roads and services installed. Work has begun to provide the first 
258,000 sq ft of offices, a restaurant, hotel, public house and both public 
and private sector housing. 

Teesdale, Teesside Park, Hartlepool Marina, Preston Farm and OTEC - all 
with work progressing on site, all part of the UK's biggest urban 
development project. 


For more details contact: Duncan Hall, Chief Executive, Teesside Development 
Corporation, Tees House, Riverside Fade, Middlesbrough, Cleveland T52 1 RE 
Tel: (0642) 230636 Fax: (0642) 230843. 
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( URBAN DEVELOPMENT 3 


lan Hamilton Fazey meets the former minister whose policy changes went some way to transform Britain's townscapes 


LOOKING tack, the a rch ite ct 
of Britain’s urban development 
policy in the That cher era 
would nothave done anything 
differently- He Is only sorry 
ft™* there could, be no short 
cuts to speed things up. It la 
because of the latter that he 
also befiev— that there is still 
a long way to go. 

Hr Michael Heseltlne 
became e nviron ment secretary 
in 1979 end immediately 
started to change flw entire 
basis of nrtan development. 
The principles he developed 
have not changed since, 
aWhnhg h the' mechanisms far 

S tring them into practice 
ve been refined (see the 
article below on this page). 

Today, It is Mr Heseltlne 
again who is making the run- 
ning, wanting to change the 
nature of local gover nm ent in 
B ritain to give more power to 
cities to solve their own prob- 
lems — provided they develop 
his tenets of urban develop- 
ment further. . 

So how did he change 


He says: "What we perce i ved 
in 1979 was that because 
vast public . expenditure 

S n g rann|i M bwn numl ng 

parallel with urban decline, 
simply making those 
p rogrammes a little more 
generous did not address the 
fundamental tome ot decline. 


Heseltlne has no 



"Indeed, it might even have 
accelerated it by ; 
aid and 

You were just throwing money 
at the problem without 
t hinkin g about the problem. 
We decided to reverse the 
thinking.” 

Th e basic idea was to invest 
rather fond, to mate 
cash work long-term, rather 
t h a n putting it into urban 
development p mgr nn rm«« Hint 
merely consumed it. The 
money went increasingly to 
clear d ereliction, improve 
infrastructure an ^ cU p a n up t he 
environment. 

The theory was that thte 
i nt e rven t i onism would make 
depressed, mainly inner city 
areas more competitive with 
both the suburbs and the 
countryside. In the latter case, 
pleasant market towns and 
government-backed new towns 
were winning inward investors 
from abroad and UK 
companies wanting to relocate. 

H the urban, market- 

place more attracti v e «nH com- 
was what might have 
expected from a believer 
in free markets,- 
part of the pohcy was, in its 


day, revolutionary. 

“We wanted to encourage 
the private sector to add its 
weight and momentum to the 
public programmes," Mr 
Heseltlne says. “Every public 
pound had to work to achieve 
private pounds. Ratios were 
not laid down to begin with. 
We bad no idea how successful 
it would be." 


gamble" was how the FT 
assessed the approach in 1982 
after he had outlined the 
policy in an in terview in Us 
Liverpool office, where ha 
spent at least a day a week fir 
more than a year after the 
Toxteth riots of the previous 
summer. 

The riots bad enorm ous sig - 
nificance, rocking the govern* 


He would like to see elected mayors or chief 
executives — who can cut through the red 
tape — running cities, on the US model 


Many in the private 
were suspicious, maintaining 

♦bat u ritan hwhyrfTiq t develop- 
ment was not their Job. Mr 
HesetUne argued that involve- 
ment in ivf mn rtiif rogpnpratinn 

was se lf-inter est, not corporate 

jj hilfrtithr ^py Qf flliHiinyw _ 

He also reasoned that if gov- 
ernment cleared dereliction 
»mi assembled land, ft", 
diminishing the downside risk 
in any project to reasonable 
commercial Hmtfca, investment 

chnnlrt £qH0W. 

“Heseltine’s inner city 


m ff it anil fa m i ng the cabinet 
to pay much more attention to 
urban proMans. Mr Heseltlne 
was given considerable scope. 
He was cxitiriaed for spending 
too much time on Merseyside, 
bat still defends what be did. 

"I wanted to understand how 
these things worked, and to 
create models," he says. “I 
wa nted to s how my coIkaguBs 
in government ana the private 
sector what was posable. I 
very much saw the exerdee as 
the basis from which a very 

rnndiiwul^ ig pimtm^ ot the 


programme could take place, 
s tret ching across the more 
deprived areas of the country. 

“Having said all that, which 
was the easy thing, you then 
had to sit there «mii ptotHhw 
huge patien c e in the face of 
enormous frustration while not 
much happened. 

"Some things needed new 
laws. The timetable of legisla- 
tion stretches over about two 
years and Bi g planning and thn 

de sign i n g and the negotiation 
phase is of the same order of 
magnitude . By early 1983 we 
had laid down the intellectual 
infrastructure, but there 
wasn’t much on the ground. 
And looking back, I don't see 
any short cuts." 

However, the policy did 
eventually work. A rule of 
thumb emerged that each pub- 
Be pound spent could realisti- 
cally be expected to lever three 
or more from the private sec- 
tor. The gamble has paid aft 

But that does not mwm that 
the urban problem has been 
solved, because patently it has 
not The current downturn in 
land and property values has 
stalled many private sector 
plans. At the same time, Mr 


Heseltlne himself is . highly crit- 
ical of some of the bureaucracy 
now involved, which sub- 
merges local councillors in 
commlLtoe* and subjects every 
decision they make to over-de- 
tailed Whitehall scrutiny. 

Apart fr om his longstanding 
and continuing call for an 

Knritah itoroln nnwnt amipT tn 

mirror Scottish and Welsh 
counterparts, be also seems to 
have developed another role 
model - this time for local 
government — from his tt™* 
as Merseyside's urban develop- 
ment supremo. 

He would like to see elected 
mayors ar efatef exe c utiv es run- 
ning cities, on the US mode l. 
They would get money for 
basic serv ic es from govern- 
ment, but anything extra 
would have to be won, with 
more grins to tboee who could 
deliver both popular support 
and the active participation of 
the Private se cto r. 

Zn other words, elites need 
leaders who can cut through 
red tape, in the way he himself 
did for 18 months an Mersey- 
side in 1981-82. "Leadership is 
very important," he saws. 

Unfortunately, as he says 

himself, it takes 25 years to 
achieve such radical cfaanaa in 
a democracy like Britain. Even 
if the process really did begin 
in 1979, tt still means there is 
half a generation to go. 
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IF URBAN development was 
ever a simple matter, it is so 
no longer. A complex series of 
special measures and funds 
have been introduced, added to 
and g»r««»ried over the last 10 
years to try to target public 
spending and account for it 
better. 

At the root of this are con- 
alderaUe tensions between the 
various agencies and bodies 
responsible. Indeed, the atrno- 
tnre and regulations p er tainin g 
to urban development now are 
just as concerned with control- 
ling poHcy and purse strings as 

Solving n r l ww prn htomH. 

It is actually quite iHfHcnit 
to find out how much was 
on encouraging urban 
prior to 1988 and 
a complete answer has not 
been obtainable from White- 
hall 

This is because global sums 
were allocated to various gov- 
ernment departments, local 
authorities and initiatives. 
They competed with each other 
to keep up spending levels ami 
what went into nrban develop- 
ment was not necessarily 
accounted for separately from 


THE INITIATIVES THAT MAKE UP THE PROGRAMMES 

A look at the complex mechanisms 

of targeted spending 


nHwy qm w lln g . 

Conservative and Labour 
gove rn ments in the 1970 b put 
the problem in the hud* of 

local anthigW flH. forming tmw 

city partnerships, chaired by 
ministers, to review progress. 
A central fund was available 
for emergencies. 

The new Cons e rva ti ve gov- 
ernment of 1979 adjudged this 
mechanism to have failed 
because it rid not arrest urban 
decline. 

However, it was not until 
after its first big urban emer- 
gency - the Toxteth and Brix- 
ton riots of 1981 and the copy- 
cat disturbances they spawned 
in other cities — that the 
meaning Ut home of the gov- 
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PKXADILLY HARBOUR 
T&B£lb0ni development by 
/Swip Centre Securities will 
fsovide nearly 50(1000 sq.ft, of 
office space in well as leisure 
-and detail facilities and a head. 


tHJCIE STREET 
Amative warehouse conversion 
topnwide 140,000 sq. ft. of 
flexible office space 


44 OXFORD STREET 
Redevelopment of tbe site of a 
former discotheque to provide 
86,000 sq. .ft. of modern offices 
by Sttnam Investments Ltd. 
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ALBION WHARF 
The refurbishment of two listed 
facades and the construction of a 
new twrikting behind now 

provides 23,800 sq. ft. of canal 
side office accommodation. 
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CASTLE QUAY 
Tta re f ur bish me n t erf an important 
listed b udding and tho 
construction of a new btdkfing 
alongside wffl house a residential, 
leisure and retafl development. 


GRAND ISLAND 
New office development by 
British Gas for occupation by 
the British Council. 


NO. 1 CITY ROAD 
A futuristic new office 
development by Inner City 
Enterprises provides 50,000 sq. ft- 
of new office accommodation. 
Available now. 


GREAT BRIDGEWATER 
DEVELOPMENT 
This project is set to become tbe 
centrepiece of QmtraJ Manchester. 
The project consists of an 
international concert hall, new 
offices and leisure facilities by 
Beazer Pr oj ects Ltd. 


DOGE DEVELOPMENT 
A 90,000 sq. ft. office development 
by. Petros located on the banks of 
Bm-Maif Omni. Hie Scheme 
will also incorporate a waterside' 
resta urant. 


The Central Manchester Development 
Corporation - building the ideal city. 


Fok further infbcxnaticMi about investment and 
- relocation opportunities m Central Manchester, 
p h ra s e fiB in this coupon and send it to: 

Pamela Bishop. 
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Central Manchester Development Corporation, 
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56 Oxford Street, 
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eramenfs refusal to go on 
" th row in g money at the prob- 
lem". 

Targeted spending on spe- 
cific inojecta started to emerge, 

mui wit h It tlift nrnrTwmfamn to 

keep track of where the money 
was going. 

One ex periment in control 
was through a new type of 
agency, the Merseyside Task 
force. It was a significant 
departure In administrative 
practice because it breached 
the federal structure of White- 
hall 

It included civil servants 
from the Aysrim nwln of the 
tMiwi n f m iwmi; trade indus- 
try, and employment Instead 
of each of them reporting to 
their own departments - in 
effect; into one of a soles of 
parallel bureaucracies — a 
senior civil servant from tbe 

ri npart m wtt nf Hm Hiwh wnnMirt 

was in overall charge. 

Tbe idea was to ensure that 
efforts were coordinated and 


Tbe need for this became 
even dearer as the 1960s prog- 
ressed and as Labour gained 
stronger control of most of the 
urban local authorities with 
serious problems. 

Local Labour councils often 
had their own ideas about 
urban development th e s e 
(fid not always match the gov- 
ernment's, especiall y whe n 
they revolved round "xmmirip 
pal” eril u i - io ng i ■» b uilding 
more council houses. 

Many Local authorities 
wanted money from central 
funds to spend in the ways 
they thought best The govem- 
mmt had d if fere nt t deffff and 
f a voured much more totexde- 
ldence with private sector 


After the 1987 general elec- 
tion, the go v er n ment felt that 
its arm had been stre n gt hene d, 
and targeting was pursued 
even more vigorously, with 
two new generations urban 
development corpo ra tions and 
radical shifts in public housing 
policy. 

Tim result is a plethora of 
fnnr fa a nd Initiati ves, as shown 
in the table. This Is what they 
are: . 

Department of the Environ- 
ment programmes: 

■ Estate action provfdes funds 
to encourage council tenants to 
work together to manage the 
housing estate s where their 
homes are, improve them. 
The money also goes to 
spending on iwigfag by 

Authorities. 

■ Housing associations, which 
put control of new estates of 
rented property into tbe hands 
of the people who live there, 
are funded through housing 
corpor a tions or supportive 
local authorities. The figures in 
the table for tins year are pro- 
visional. 

■ Housing investment pro- 


gramme (HIP): for the first 
time the inner city allocation 
in the overall HIP has this year 
been separated out to show 
where it is going; It was previ- 
ously included in the lump 
SUm for all Council hmuring 
and not easily identifiable. 

■ Derelict land reclamation: 
the mechanism was developed 
nearly 20 years ago by Mr 
Peter Walker, then environ- 
ment secretary, for clearing 
pit-head spoil tins in the coal- 
fields. Mr Michael Heseltine, 
who was in charge at environ- 
ment during 1979-82, extended 
the mechanism to the inner 
cities to remove comparable 

hHght VrowiptoB htrww tnrinrtari 
dflaring dtawMd railw ay gnnda 

yards or the flAmnltttrm of 
ahubhi uiu factories. 

■ Urban p rog ra mme: This is 
what is left of th e. 197 0s 
approach. It is money given to 
local authorities for nrban 
development and has declined 
in real terms - it was worth 
about £180m a year in 1979. 
Local oonmefla Md for a share 
of the funds to spend on spe- 
cific projects. 

■ City grant The descendant 
of the urban development 
grant (UDG), an Idea borrowed 
from the US after the Toxteth 
and Pri xfon riOtB, It 18 ahrribw 
to an urban programme grant 
hut involves a private sector 
developer, rather than a local 
authority, UDGs had to be 
channelled through local 
authorities but the rates were 
changed to allow city grant 
applicants to bid directly to the 
government in the hope of 

g Pm^HwnaBt; Thta year for 
the first time, a special alloca- 
tion of fends is being made to 
local authorities and housing 
associations to address the 
problem. 

■ Urban devekmment corpora- 
tions: Opposed by senior civil 
servants, they were forced 
through by two determined 
environment secretaries. Mr 
Hes e ltbtf* deaSguaf i pd the first 
two in 1981 before the riots and 
Mr Nicholas Ridley came to 
with a pahey reprise in 1986-87 
to create a dozen more. Armed 
with powers of land assembly 
and planning consent, they 
MWAhiVid thu g o v ern ment to 
channel money directly Into 
urban development, hy p m wi ng 
local authorities, which lost 
planning powers in the desig- 
nated areas. A M evaluation 
appears elsewhere to this sur- 
vey. 

■ Task forces: these have fol- 
lowed the Merseyside model 
(see above) to several cities. 
They c&enffnate and mmtfeor 
the whole range of government 
in i tiativ e s. 

■ Housing action trusts: 
descendants of another 
Heseftzne foliiattva in the post- 
riots period. The original 
model was Cantril Farm, a 
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notorious 1960s housing estate 
of tower Mocks and terraces in 
Knowsley, Merseyside. The 
council told it to a trust sup- 
ported by the private sector. 
Tbe change of ownership, cou- 
pled with local management 
and direct funding from gov- 
ernment, helped arrest decline. 

Department of Trade and 
Industry progr a mmes: 

■ Inner city business support 
includes regional selective 
assistance grants for busi- 
nesses setting up or expanding 
in inner cities, as well as finan- 
cial support fra: investment and 
innovation among them. 
English Estates* factory-build- 
ing programme also comes 
fr o m * b ic budget, ensuring that 
good premises are available to 
areas where private sector 
developers are unlikely to risk 
s p ec u lative building. 

■ City action teams are shnQar 
to task forces but more con- 
cerned with implementation 

thaw pnHey mflMng 

Department of Employment 
programmes: 

■ Training. The main purpose 
is training fear Jobs that may 
materialise one day, but vari- 
ous programmes also ensure 
that same people at least can 
be temporarily kept off the 
unemployment register. How- 
ever, money is also available to 
encourage inner city enter- 
prise, Including support for 
small firms and enterprise 

Other programmes 
to help long-term unem- 
ployed people back into work. 

Home Office programmes: 

■ Commonwealth citizens: spe- 
cial grants are available to 
local authorities to pay for 


staff who deal with the needs 
of Commonwealth citizens, tt is 
to effect a way of channelling 
central government resources 
into racial problems to the 

Irtncr ritW 

■ Safer cities: an increasing 
budget has been created to 
address the problem of crime 
and reduce its effects on confi- 
dence and investment. 

Department of Transport 
programmes: 

■ Roads: The last three years 
have seen large increases in 
s pending to improve the urban 
infrastructure and make inner 
Kiting more accessible. 

Department iff Education 
■nil Science: 

■ City technology colleges: an 
attempt to concentrate educa- 
tional resources in urban areas 
with «wn shortages and match 
the colleges concerned with 
local industrial and cominer- 
dal needs. 

So six government depart- 
ments each have at least one 
finger in En glish urban devel- 
opment- The situation is differ- 
ent to Scotland and Wales, 
where a single department - 
the Scottish Office or the 
Welsh Office respectively - is 
resDansfble. 

Significantly, Scotland and 
Wales, with about 10 per cent 
of UK urban population, get a 
pro rata share of the total 
national budget This suggests 
that overall apportionment 
may wen have more to do with 
slicing the cake up evenly than 
targeting strictly on need, 
although targeting is almost 
certainly mere effective titan 
ever before. 

Ian Hamfiton Fazey 


Helping UDCs to win - 
malting development happen 

London Docklands suc c eeded In a period of less titan six 
years to confound the views of the market place and the 
normal criteria of the property sector and Funding 
Institutions. 

This change was spearheaded by Reg Ward, Chief 
Executive, with Paul Cautiey as his principal external 
marketing adviser and Director of the Inward Investment 
Programme, 1983-88. 

Whilst retaining their roles as Managing Directors of 
ISLEF and Strategy International respectively, they have 
decided to team up again to provide a very personal 
“hands-on’ help to UDCs, and other authorities hi the 
Urban Regeneration field, to win in the present 
environment. 

The essential ingredients of their pa r tnership are 
creativity and lateral thinking, an ability to generate a 
market place even where none naturally exists. These 
remain the vital elements in securing dynamic and 
successful urban regeneration despite the dtffienJHpq of the 
market place. 

for further Information please contact 
Louisa Muir, Business Development Manager. 
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URBAN DEVELOPMENT 4 


Stewart Dalby tours the development sites in 
London Docklands 


A successful 
experiment 



Above: an aircraft c o ming In to land at London Of Ahport. Right 
the many buUdtng sites in the Docklands area 



LONDON Docklands was one 
of the first two urban develop- 
ment corporations set np by 
Mr Michael Headline when he 
was Secretary of State for the 
Environment in 1981. As suc- 
cess in terms of the private sec- 
tor capital it has generated was 
nnp reason for the establish- 
ment of other UDCs. 

It has, however, been one of 
the mare controversial corpo- 
rations and has been accused 
of allowing a hotch-potch of 
architectural styles. 

Members of Parliament have 
voiced concern over the lack of 
nrwirmfaihili ty in Its use of 
public money, although this is 
an inherent feature of the 
development corporation sys- 
tem. 

It Invests n on-elected statu- 
tory bodies with planning pow- 
ers, vesting rights (the right to 
buy public land at current use 
costs) and compulsory pur- 
chase powers. The corporations 
are funded primarily by Gov- 
ernment grant 

'When th° rfnHtianflB cmpora- 
tkm was set np local authori- 
ties resented their loss of plan- 
ning powers to a non-elected 
quango and for a time the 
councils in Newham, South- 
wark and Tower Hamlets 
refused to cooperate with it 

However, the corporation’s 
emphasis an property develop- 
ment highlighted the weak 
infrastru cture, its poor roads 


nwrt communications of the 
areas ynder the councils’ con- 
trol. 

New property, it seemed 
until recently, was being built 
at the expense of a more com- 
prehensive economic and 
social regeneration. 

Although there was much 
dereliction when the corpora- 
tion started, there was also a 
local population of 39,000, con- 
sisting mostly of tightly-knit 
communities. 

The London Docklands 
Urban Area covers &5 square 
miles or 5400 acres along the 
River Thames dose to the City 
of London. 

The reasoning of Mr 
ytewiHni». at the tone was that 
the area had been in decline 
for 20 years. 

Rather than encourage 
industry and people to move 
out to rural green belt land, be 
proposed reviving the bid dock- 
lands. 

They comprise four areas: 
Wapping and Limehause, the 
Surrey Docks, the Isle of Dogs 
and the Royal Docks. 

Wapping, which was devel- 
oped first, contains high-den- 
sity city-type residences, some 
commercial and industrial 
developments and a number of 
attractive old warehouses 
which could be turned into 
attractive dwellings. It was 
Wapping which gave Dock- 
lands its yuppy image. 


Surrey Docks has developed 
ninng more suburban lines 
with lower density housing 
arid mixed shopping and let- 
sure projects. 

The Isle of Dogs is the com- 
mercial heart of docklands. R 
con tains an enterprise zone 
which offers capital allowances 
and rates concesfflons to devet 
qpera. The Docklands pramotr 
ere envisage it m an alterna- 
tive City of London, or at least 
an adjunct to the City of Lon- 
don. 

The massive Olympia and 
York's Canary Wharf project, 
at a projected cost of £4bn, 
accounts for almost half total 
private sector investment in 
Docklands. 

The Royal Dorics, m which 
London's City airport is situ- 
ated, is still largely undevel- 
oped. The promoters say the 
Royal has scope for imagina- 
tive schemes on a grand scale, 
hi addition to some ho usi ng 
developments and a shopping 
centre there are plans Cor Mg 
complexes including offices, 
shops, hotels and a sports and 
exhibition centre. 

So far some 1,500 acres, 
including an area of water, 
have been developed and the 
c orporation is looking at a fur- 
ther 600 acres In the Royal 
Docks. 

Some 35m sq ft of commer- 
cial and office space has bee n 
created or Is under construc- 


tion, a potential far 60m sq ft 
by the year 20QL Some 17,000 
housing units have bee n 
started there is a potential 
for 20,000 more throughout 
Iiondop Docklands. 

By the end of the century 
there could be 115400 people 
living in Docklands, as many 
as in the city of Oxford, and 
200400 working there. 

Some £803m of Government 
grant money has been spent It 
h«b generated an additional 
raihn from the private sector, 
the best ratio between public 
and private sector spending 
achieved by any Development 
Corporation. 

The forecast of 115400 dock- 
lands ftihahrtontH by the year 
2001 is 5400 less than an ear- 
lier estimate, reflecting a belief 
that the recent frenetic devel- 
opment pace may not be main- 
tained. 

The slowing of the eco n omy 
will make it harder to sell 
large numbers of new offices 
and factories and discourage 
new commercial property 
budding. 

The charge of neglecting 
infrastructure in favour of 
speculative b u i l d ing . has 
caused the corporation to call a 
halt 

Defenders of the “property 
first” approach say that Dock- 
lands was very much a firs t 
experiment in inner city regen- 
eration. Had infrastructure 
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would, be plenty 
of skilled labour 

just suppose for a minute. that das place 
has on economy which has been strengthened 
by its industrial diversification, die success 
of long established companies and the 
recent arrival of industries in die financial 
services, electronics and information 
tedtnaloa sectors. 

Yet this is an economy that can still 
grow, thanks » the plentiful supply of labour, 
land caid property. 

What if die landscape was beautiful, the 
communications excellent, the fac i l i ti es ideal 
and the house prkes very reasatoide. 

WeO w can all dream can't we* 

But you don’t hare to. This is no dream. 

Wake up to Gwent, the perfect world. 

COUNTY IN SOUTH WALES 


GWENT 

Graft County Council’s Economic 

Development Division on 

(0633) 832777 

or write to Gordon Probert, County 
pj a nnm g Officer. Roam No. 416, 

County HaD, Cwmbran, 

Gwent, NN42XF. 


work been put first, as in other 
countries, thin work would 
have takiMi many yea rs with 
no guarantee that the private 
sector would follow. Moreover, 
the Government was in a 
i nn r y to see something do ne. 

In the Royal docks, however, 
the roads have gone in first as 
part of a £3bn infrastructure 


package. It allows for more 
roads in all four docks, an 
extension of the docklands 
li ght railway and an extension 
of the Jubilee line on the 
underground. 

Some erf the £Sbn has already 
been spent on the first phase of 
the light railway and roads. 
Not all the money will have to 


be found by the corporation. 
Hue Department of Transport 
will foot same of the MB and 
substantial private contribu- 
tions are also befog sought. 

The corporation is now also 
adopting a more sensitive 
approach to the local authori- 
ties. Under agreements with 
the boroughs 


and Newham, it will provide 
work for local people. It has 
Winn agreed to give Tower 
want!** substantial sums from 
its own grant fix social and 

community projects. 

As a result, local councillors 
are now happier than they 
were when the corporation was 
launched. 




New homing by side & the canal In SaHord Quays: executives have bought second homes on too waterfront 

Martin Regan investigates Manchester's Salford Quays 

Miraculous transformation 


TO THE tenant of Salford 
Ordsall Estate the remarkable 
revival of nearby Salfo rd 
Quays could easily be regarded 
as robbing salt Into an alrea dy 
festering wound. 

The contrast between the 
neglected housing stock on one 
side of Trafford Road and the 
pristine offices on the other 
could not be greater. 

Town houses and penthouse 
apartments on the Quays, 
some now changing hands at 
more than £100400 — depend- 
ing on berthing feeffittes — are 
more discreetly set back from 
the road. 

Curiously, Ordsall residents 
w prww imthlng but pride fo 
the developments that have 
hiha place over the past five 
years. 

The BMWs and Jaguars 
which now dominate the rush- 
hour traffic are viewed with 
ambivalence; seen as toke n s of 
the Thatcher culture and as 
symbols of the job creation the 
area desperately needs. 

Tony Strothers, deputy chief 
executive of Salford City Coun- 
cil, has little doubt tha t Salfo rd 
Quays ought to be a matter for 
civic pride. 

*Tt has nmrifi a tremendous 
difference to the city's image 
and I totnh the peo ple fa the 
city are immmsdy proud of 
that,” he says. 

Greater Manchester's most 
successful example of urban 
regeneration has be en 
achieved not by a development 
corporation, but by a Labour 
council which has learned to 
play by the private sector’s 
rotes. 

In 1985. the council commis- 
sioned architects Shepherd 
Epstein & Hunter to create a 
development strategy for the 
158 quays; part of which fell 
within the much larger Salford 
Enterprise Zone. 

Strothers recalls that the 
DoE gave a clear indication 
that private sector interest was 
necessary If public funds were 
tube 


Hopes were not hig h. T hree 
years earlier, a consultant act- 
fog for a hotel chain had dis- 
missed the area as unsuitable 
for development 

However, local entrepreneur 
Edward Hagen cobbled 
together a development part- 
age for the 166-bed Copthorne 
Hotel. The development 
encouraged others fo the lei- 
sure sector. Near the hotel 
there is now a mu ltiplex cin- 
ema, a Toby restaurant, a 
waterside cafe, rmti a marina. 

The master plan has allowed 
development to pr o gr ess with 

BMWs and Jaguars 
are seen as symbols 
of the job creation the 
area needs 

few of the infrastructural prob- 
lems associated with London 
Docklands - roads have been 
bafit before offices. 

It ham also provided the pri- 
vate sector with the means to 
juefee the type of development 
best suited to the scheme. 


wrf twwi easily won. By the 
end of 1988, public investment 
of ra*m, mainly derelict land 
and urban programme land, 
had unlocked private Invest- 
ment of around £65m. 

By the end of this year, pub- 
lic investment will have risen 
to around £28m while private 
in v estm ent is likely to be mote 
than £375m; an exceptional 
leverage ratio. 

The success of early office 
buildings and a wider confi- 
dence In the northern property 
market led to a remarkable 
upsurge in developer interest. 

In 1987, 43400 square feet of 
offices were completed, 
expanding to almost 300400 
square feet by the end of i96 0- 
Present projects In an around 
the quays will bring 14m 
square feet to the market over 
the next three years. For the 
first time oversupply has 


become part of the vocabulary. 

Peter Gallagher of Dunlop 
Heywood, the first chartered 
surveyors to move within Sal- 
ford Quays, admits that the 
scale of new development, 
most being pushed fo rward to 
gather the benefits of 

an enterprise zone reac hin g 
the end of its life, does carry 
risk. *Tt is a different ball game 
from what we have seen 
before. Haring said this, the 
inquiries we are handling lead 
me to believe the area will suc- 
ceed as a corporate location." 

The largest projects are the 
Manchester Ship Company's 
£10Qm harbour city develop- 
ment and Amecs Properties’ 
Anchorage project. This latter 

scheme, representing a £46m 
i nvestm e n t, seems Hkriy to be 
the first to test the market 

Amec's regional director, 
Keith Bolton, is sanguine 
about prospects for the 
240,000 sq ft development, an 
attitude re i n fo rced by the early 
sale of part of it to the Laser 
Rtehmount Trust for £15m. 

The Manchester swp Canal 
Company has also attracted 
other investors. BAA recently 
a fawrf a daal to build 3 hotel 
within the S0Q400 sq ft harbour 
cttiy KiiplifliCi 

Both thess schemes will 
need to compete with projects 
planned within walking dis- 
tance of the quays. The most 
notable Is Chartered Develop- 
ment's Exchange Quay, a 
£120tn office village on the 
banks of the river Irwell. 

This prqject, which is within 
the boundaries of the Trafford 
park Development Corpora- 
tion, is befog funded by the 
Sanwa Two of the eight 
blocks have already been 
bought by the Property Enter- 
prise Trust for around £52m 
white a further £20m has been 
Invested by others. 

Whether these investors 
have allowed themselves to be 
swayed by optimistic agents 
remains to be seen. There are 
Indications that the type of 


company attracted to tb 
quays is not the type of con 
pany which takes large corpc 
rate office space. 

Mora than half of the bus: 
nesses on the quays ar 
Involved in computing, tele 
communications or consul 
fancy. Around 75 per cent bav 
taken offices smaller thaj 
10400 square feet 
Occupiers include A G Safi 
ware, of West Germany, Doc 
tus, March Consultants, Con 
paq Computing wbic! 
relocated from Surrey, Cogno 
of Canada and Midland Bank. 

The human scale of th 
quays has been one of Its fur 
damental strengths. Occupier 
refer constantly to the feelin 
of community and many execti 
lives have bought seconi 
homes cm the waterfront. 

However, this feeling i 
changing . Two thousand pec 
pie wort in Salford Quays; far 
1992 there will be 7,000. 

Brian Blake, chair man c 
Doctus, Is concerned that th 
strategic vision which has a 
far characterised developmen 
is beginning to fall apart. 

A new retail developmen 
fironting Trafford Road wil 
completely overlook his con; 
pony’s offices and. he say: 
there are growing traffic prof 
terns as the quays expand. 
These complaints aside, th 
redevelopment at Salfor< 
Quays, to those who ca; 
remember conditions in 1984 
has been miraculous. 

Salford Quays has attract® 
visitors from throughout th' 
world yet it has been the gof 
ermnent rather than the dt; 
council that has gained th 
most political milea ge 
Council officers tell of thei 
delight when the recent Envj 
ronment White Paper use 
photographs of the quays t 
illustrate certain points. Th 
delight quickly disappears 
when they read the pictur 
captions: credit was given t 
the Salford Quays Develot 
meat Corporation. 
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( URBAN DEVELOPMENT 5 ) 


Martin Regan looks at the Albert Dock, a symbol of Merseyside's regeneration 

Waterfront tourist trap in Liverpool 


not 

jiSJ™ 1 * a profit, Liverpool's 
appears remark- 
Wtawy. The ltXHmit centre 
«°ks somewhat finaoce-ori- 
Dirt even on an overcast 

Bovinas. 18 a constant 

_?*■ *3Jm Tate Gallery, a 
SjpTOJd Richard Sogers refer 
is the natural focus 
oi visitor attention. But it also 
]*«ste the Merseyside Mari- 
Museum and the Beatles 
f“Pe«eace, “a must for Fah 
tour fans". 

The Albert Dock, at the head 
g* the South Dock, has become 
a symbol of Merseyside's 
- regeneration. 

The largest group of listed 
build ings in the UK, it 
attracted last year more than 
5m visitors, of whom 2m came 
fircn outside Merseyside. 

Its Income may not be as 
much as the £150m that has 
pasn claimed, but in marketing 
terms it represents perhaps the 
best chan ce for Liverpool to 
transform its appalling public 
image. 

The scheme has so far cost 
£79m of which £44m ha« come 
from the public sector. Arrow- 
croft, the developer, has not 
yet earned a return on its 
Investment and the Albert 

Dock Co mpany , which r uns the 
complex, is still losing money. 

Raymond Guy-Jobson. the 
dock company's managing 
director, claims that he is not 
unduly concerned. He says, 
"We have always made clear 
that we saw the Albert Dock as 
a long term proposition. We 
are very happy indeed with the 
way things are going.” 

The Merseyside Development 
Corporation is probably even 
happier. It has not only con- 
jured a major tourism centre 
into existence. It also takes 
half its rent as part of the orig- 
inal development agreement. 

The Albert Dock and, to a 
lesser extent, Barratt Urban 
Renewal's £10m refurbishment 
of Wapping Warehouse have 
been two of the corporation’s 
most notable achievements 
since it was established in 198L 
Both are on South Dock, the 
major centre for investment on 
Iaverpool waterfront 
The MDC has spent £220m of 
public money and attracted 
direct private investment of 
around £85 m. The ratio 
poor and provides ammunition 
fear some of its fiercest critics. 



The Albert Dock (above and right} attracted more than 5m vteSors fast year, 2m of whom came front outside M er s e ys ide 


led by economist Patrick Mln- 
ford. a former board member. 

However, £120m of this pub- 
lic spend has been on reclama- 
tion and refurbishment 

The debate is between those 
who feel that the corporation 
should act simply as a pump 
primer, leaving the market to 


structural problems in the 
building, the dock harfn con- 
tained more than 20 feet of silt 
Critics are invited to wplain 
who in the private sector 
woold have been prepared to 
take on such a site. 

The attempt to change mar- 
ket conditions Is most notable 


Its income may not be as much as the £150m 
that has been claimed, but In marketing terms 
It represents the best chance for Liverpool 
to transform its appalling Image 


decide what is and what is not 
possible, and those who see it 
as an enabling organisation 
conducting its own str ateg y . 

Without Enterprise Zone sta- 
tus the first option was proba- 
bly unfeasible. The corporation 
therefore adopted a policy of 
creating the environment nec- 
essary to attract private Invest- 
ment. 

Mr Phillip Carter, the corpo- 
ration rhfllrnMTi has a photo- 
graph on his office wall show- 
ing the Albert Dock before 
reclamation. Apart from the 


on another South Dock 
scheme, the Brunswick Busi- 
ness Park. Here, almost im sq 
ft of business space has been 
refurbished or built by the cor- 
poration entirely out of public 
fluids. Carter points out that 
during the mid-1980s industrial 
rents on the site were 15p a sq 
ft The Idea that a speculative 
developer would have been 
interested in a project at Brun- 
swick, he says, Is absurd. 

The corporation’s decision to 
spend public money there is 
justified not by the arrival of 


WAVERTREE TECHNOLOGY PARK 

Built on the right 
side of the tracks 


AT FIRST glance Liverpool's 
Wavertree Technology Park 
does not seem anything like 
the success its marketing 
agents would have us believe. 
For example, its figures for pri- 
vate sector investment are not 
impressive compared with vir- 
tually every other significant 
urban development project 
Since 1982, £7m of derelict 
land grant and £10m spent by 
the public sector developer, 
English Estates, have unlocked 
just over £4m of private invest- 
ment — much of that from 
companies taking up freehold 
options on existing buildings. 

However, as with everything 
on Merseyside, first impres- 
sions can wrongly suggest that 
Wavertree is an unsuccessful 
example of urban regeneration. 

The obsession with leverage 
ratin g is only valid in those 
areas where speculative devel- 
opment is a common currency. 
On Merseyside, rock bottom 
commercial rents and the 
unwillingness of institutions to 
pick up the resultant invest- 
ment has meant developers are 
anwffflng to meet the demand 
far business space. 

Against this background, the 
achievement in creating Liver- 
pool’s first Al office park ami 
attracting companies such as 
Powell & Scholefield, Thorn 
and Hoskyns, becomes more 
obvious. _ 

The fact that Wavertree has 
needed to compete against the 
more established business 
narks of Warrington, just 20 
minutes down the M62, makes 
the achie vement all the more 

Wavertree Tech- 
nology Paris has been one of 
Setew examples of thecity 
Sundl and Mrs Thatcher s 

Government sitting downto 
address the specific problems 
of Liverpool in a specific way. 
TteiSeT was to create an 

environment that would 
^courage the start-up and 
Mansion of much needed 
Sgh-tecbnology rompame*- 
JSJe method was to Wet pub- 
Specter finance, which would 
jj£jeteen used anyway. In a 

ftmm Plessey was the ter to 
JXilMfte deal providing 

>?r£S£Lcdon if rot peal ' 

2jf SiTbroadly based inffia- 

SL OneaSj progrera ted 

ES; made the companytoefca 

{£* SS: before i finally with- 

^SSf^beimett of English 
^Hesseys role was 


absolutely critical “It was net 
only helping to set the whole 
thing tn motion, but the first 
tenant on the park was Plessey 
Crypto and that brought 250 
jobs," he said. 

Wavertree Technology Farit 
has been built on the 64 acres 
site of the former EdgehiS rail- 
way marshalling yard- Its loca- 
tion, a few minutes from the 
end of the M62, and its huge 
size were vital to its prospects 
of success. Other attempts to 
create business parks In Liver- 
pool had been either too small 
or in poor locations. 

The park was developed by a 
limited company formed by 
Plessey, the Merseyside county 
council, English Estates ana 
Liverpool city cou nc i l . Today, 
the equity of the company is 
owned jointly by these last 
two. 

The park's success was not 
immediate, but the package on 
offer to prospective tenants, 
albeit at rents slightly high e r 


but the attractions of Waver- 
tree were difficult to match. 

“The park has achieved a 
strong image of technology 
innovation. It isn’t simply a 
run-of-the-mill business park," 
he says. “The park has 
achieved its own inertia, there 
is nothing like it in Mersey- 


Wavertree’s location, 
a few minutes from 
the end of the M62, 
and its large size 
were vital to Its 
prospects of success 


than the city norm, did prove 
attractive. 

Estate Management was 
integral to this package. The 
park company has ensured res- 
taurant facilities, a test food 
outlet, a bank and a health 
centre. 

The provision of 24-hour 
security, including video sur- 
veillance, is another attraction. 
There is even a newspaper 
marketing park companies to 
potential clients, 

Gardner Systems, a com- 
puter systems boose, was one 
of the first companies on the 
park; seduced out of a nursery 
unit in Liverpool city centre by 
the promise of a heavily-land- 
scaped, low-density develop- 
ment 

The company arrived with a 
staff of four which has since 
expanded to 15. A planned 
£650,000 investment in new 
headquarters will bring a fur- 
ther 20 jobs. This investment Is 
the first private development 
on the park. 

Gardner chief executive 
Frank Coward says he consid- 
ered moving to Warrington, 


Other companies, such as 
Barclays Merchant Services, 
which arrived in 1988, have 
also announced expansion pro- 
grammes. The company is to 
centralise Its Barclaycard 
operations, shedding staff at 
Northampton and creating 200 
new jobs at Wavertree. This fa 
a reversal of the osnal trend of 
shutting down Merseyside 
operations, 

Valia, the Finnish food con- 
glomerate which recently 
acquired a controlling interest 
in Powell & Scholefield, has 
made it clear that Wavertree 
win act as its base for expan- 
sion into Europe. 

There are now 38 companies 
based on the park, employing 
1,500 people. The original site 
Is virtually frill and a second 
phase at 28 acres is now under 


The Government is support- 
ing this phase with a further 
£fen of grant aid, mainly for 
land reclamation and landscap- 
ing. The park company esti- 
mates that the 300,000 square 
feet of new space will create a 
further L50O jobs. 

Liverpool city plannw Mich- 
ael Hayes, who sits on the 
park’s management board, 
accepts that by the standards 
of other urban initiatives the 
scale of private sector finance 
that has flowed into Wavertree 
is not great. 

However, he argues that 
overcoming initial private sec- 
tor resistance to the idea of 
Liverpool as a base for sunrise 
industries was always going to 
be a costly exercise. He sees 
the Gardner investment as the 
first of many. 

"In areas like Merseyside, 
employment and enterprise are 
supply-led. You have to set out 
your stall and only when peo- 
ple see what you've got to offer 
will they become interested,” 
he sakL 

"We've tried hard to achieve 
integrity on the park, to the 
point that we have actually 
turned people away. Rents are 
now at a reasonable level and 1 
think the conditions are right 
for more private investment” 

Martin Regan 


more than 100 companies a 
total of L500 people but by the 
park's effect an local p r o p erty 
values. 

Rentals of £4 per sq ft have 
regenerated the Liverpool 
industrial market Together 
with Wavertree Technology 
Park it has provided in vestors 
with the only evidence that 
commercial property specula- 
tion in Merseyside is viable. 

On the South Docks, the 
“Brunswick effect" has been 
even more remarkable. Peter 
Hynd, a local developer, is 
building a £20 ui office 
at Columbus Quay, having pre- 


viously built his own head- 
quarters nearby. 

The project, Liverpool’s first 
private speculative office 
schpmp (pr a decade, is hi g hl y 
significant; perhaps even more 
than the recent announcement 
that C ustoms Excise is to 
relocate Its VAT office to the 
nearby Queens Dock and cre- 
ate 400 jobs. 

At Coburg Qoay, the Marina 
Wharf company has started the 
second phase of a scheme to 
build waterside houses for 
rent. The scheme, partially 
funded thro ugh the Business 
Enterprise Scheme, follows a 


successful first phase of 25 
units. 

The supply-led strategy is 
now beginning to generate 
demand. On the South Docks, 
Richard Rogers has been 
brought in by Arrowcraft to 
design the concept fora multi- 
plex cinema development, and 
a local contractor has signed a 
deal to boM 400 apartments at 
East Brunswick Quays. 

Private sector investment is 
now rising significantly. Last 
year, priv at e inves tm ent rose 
to £37ta on public inves t m ent 
at £26m- It is the first time the 
leverage has not been negative. 



WHEN YOU’RE IN THE SAME BOAT 
YOU ALL PULL TOGETHER. 



London Borough of 
Southwark 


’Law 

Housing Corporation 


Steve Bancfle 

South London Famfly 
Housing Association 


Elzabetfi FHdn 

London Docklands 
Development Corporation 


Richard Reynolds 

Barratt East London 


Sandra Collins 

Resident 


Meet the Docklands crew. The local authorities and 
other interested parties who teamed up with Banact to 
regenerate the Redriff Estate in Rotherhithe, Southwark. 
Part of a £55 million initiative to provide urgently needed 
housing. 

In other cities other teams have combined with 
B arra tt to tr ansform urban decay into opportunities to 
rehouse and revitalise communities. During the past decade 
Barratt has been involved in several hundred such 
projects, providing homes for over 10,000 families. 

Naturally much of this effort has been directed to pro- 
during low cost housing for rent, sale or shared o wn ership. 
But other projects have also created luxury homes. 

This can be achieved cost-eflectiveJy by recycling 


the resources of existing buildings and infrastructure. 

Regeneration of run down areas gives a vitality to the 
local econom y , attracts new amenities, creates new jobs and 
restores confidence in the community as a whole. 

hi the end it’s up Co people on the spot to decide the 
future shape of their towns and rides. Barratt is simply there 
to help. But better able to help because of its unique nation- 
wide network of offices. This means Barratt has more 
experience of working with local people to overcome local 
problems — of being part of a team. 



BARRATT 

THE HOUSE BUILDER 
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URBAN DEVELOPMENT 6 


Stewart Dalby travels the length and breadth of the country to investigate the 11 development corporations in England andVfeleg 


Heseltine’s vision of land regeneration takes shape 


THE London Docklands and 
Merseyside corporations were 
the first Of the 11 bodies set np 
to regenerate the country’s 
major dties. They were estab- 
lished by Mr Michael Haaeltina 
in 1981 when he was Secretary 
of State for the Environment. 
He reasoned that there were 
large areas of dereliction in 
many British cities which 
could be rejuvenated for bous- 
ing. offices and industrial use. 
This would prevent more peo- 
ple moving into the country- 
side and ease pressure on the 

The new towns were 
being wound up about 

the same time as the 

UDCs were created 


green belts. 

One problem was that much 
of the land had been idle and 
decaying for a long timeln 
many cases for IS to 20 years. 
■The land itself often had a neg- 
ative value. Developers would 
not touch it because of the 
“abnormal” or high costs of 
development. Much innor city 
land was formerly used for 
industrial purposes and either 
there was subsidence or depos- 
its of concrete or chemicals 
maito it expensive to reclaim. 
Dockland usually had poor 
access. 

On paper, it was the respon- 
sibility of the local authorities 
to develop it The cutbacks on 
local government spending 
tnfcgn together with the exten- 
sive responsibilities they 
already had (housing, educa- 
tion, the environment and, in 
some cases, health), meant few 
local authorities had the 
wherewithal to re viv e derelict 
areas. 

Mr Heseltine decided to set 
np statutory bodies to focus on 
regeneration, with powers of 
planning permission, vesting 
rights (the right to buy public 
land at current use prices) and 
compulsory purchase. These 
are all very important in land 


assembly and development. 
Although the development cor- 
porations would be funded pri- 
marily by government grants, 
sales of improved land and 
planning fees 39 tfaC corpora- 
tions became successful would 
swell the coffers. 

Unlike the new town corpo- 
rations, the UDCs would not be 
charged with actually b uildin g 
new towns. Instead they were 
to use their funds to p rime the 
p ump ynd make it attractive 
for the private sector to recon- 
struct the Inner cities. This 
had the advantage not only of 
keeping government spending 
relatively low, but also of fell- 
ing in fine with the Thatcher 
philosophy of letting the pri- 
vate sector do the job. 

The new towns were being 
wound up at about the same 
time as the UDCs were bring 
established. Although it is not 
strictly a question cf robbing 
Peter to pay Paul, by the mid- 
1990s the £2bn which should be 
realised from the sale of new 
town assets, should roughly 
equal the amount pumped into 
the UDCs. 

Of course, the leitmotif for 
setting up the UDCs was that 
the local aut horiti es d id not 
have the wherewithal to revive 
the inner cities, nor, in some 
instances, did they have the 
political wifi. 

Many of the local authorities 
in the main cities are con- 
trolled by the Labour Party. 
Although it was never publicly 
stated that one reason for the 
exercise was to emasculate the 
Labour councils, some of them 
certainly saw it that way. The 
three councils in the Dock- 
lands area - Newham, South- 
wark and Tower Hamlets - at 
first resented the loss of their 
powers to a government-con- 
trolled quango and refused to 
cooperate. 

One person who would not 
have shed any tears at the 
curbing of local government 
powers was Mr Nicholas Bid- 
ley, a successor to Mr 
Hggrftme at the DoE. If any- 


tiling, be was less intervention- 
ist than Mr Heseltine. When he 
saw bow well Docklands was 
going he asked for more UDCs. 
five more were set up in 1987 
- the Black Country (extended 
in area in 1988), Teesside, Traf- 
ford park, Tyne and Wear, Car- 
diff Bay. A third generation of 
so-called mini-UDCs were 
established in &8&f89 - Bris- 
tol, Central Manchester, Leeds 
and Sheffield. These were to 
have a life time of five- to sev- 
en-year life. The first and sec- 
ond generation UDCs were 

Some corporations 
were opposed by 
politicians at local and 
national level 

expected to have a life span erf 
between 10 and 15 years. The 

ttrlnlring h mWnd this WBS thfrt; 

the government did not want 
the corporations continuing to 
amend public funds any longer 
man necessary. 

As with Docklands and 
Liverpool, some of the new 
UDCs were opposed by politi- 
cians at local and national 
level. Bristol City Council 
fought the establishment of a 
UDC all the way to the Boose 
of Lords. They managed to 
delay it but were ultimately 
unsuccessful. Mr John Sm i t h 
awe Mr John Cunningham, the 
Labour Party's shadow chan- 
cellor and shadow environ- 
ment secretary respectively, 
attacked the UDCs as “central- 
ist" and "undemocratic”. 

Many local authorities have 
now begun to cooperate with 
the UDCs because they have 
seen the achievements and 
they have realised that the 
management of enhanced 
assets might one day be 
returned to them. In some 
areas, local councillors sit on 
the boards of UDCs with prom- 
inent local business people. 

Bi ghtem mnmtha ago a com- 
parison of the first two urban 
development corporations 


would have shown that Lon- 
don Docklands was, at that 
time, a rip-roaring success, 
while Merseyside was a bit of a 
failure. 

In London Docklands bil- 
lions of pounds of private 
ipvHH f.mgnt in physical devel- 
opment bad been generated by 
a c omparativ ely modest outlay 
of public funds. A ratio of 
gig-s n of private investment to 
every £1 of government money 
had been achieved. 

In Merseyside, by co nt rast, 
the development corporation 
after seven years of its 
notional 10-year life had spent 
£170m on assembling and 
reclaiming fawd end 
the infrastructure, but had 
managed to lever out only 
around £30m of Investment 
from the private sector. 

Today, while Docklands still 
1ms a private-to-pnblic invest- 
ment ratio of 10 to one, there is 
the distinct faffing t ha t having 
put the cart of speculative 
building before the horse of 
in fr a st r u ct u re, the develop- 
ment corporation, the Depart- 
ment of Transport and, indeed, 
private developers are going to 
have to spend Miltons catching 
up by building roads, extend- 
ing d yManrfu fight lallwsy 
own thw jubilee line on tvu> 
underground. 

The high interest rates and 
the slackening demand for 
office space and residential 
properties of the past year 
have lead to fears of develops: 
failures. The possibility of a 
tailing off in investment por- 
tends an embarrassing over- 
supply of office and TwflnwfTiwI 
space hanging over the market 
for years to come. 

It is not that the 35m sq ft of 
commercial/industrial space 
either built or under construc- 
tion will not be let or sold. It 
probably will be eventually, 
albeit at £20 per sq ft, around 
half the price that offices fetch 
a few miles down the road in 
the City of London. 

A question mark win hang 
over when rather than if the 


25.7m sq ft of potential further 
office and industrial space will 
be bum. 

Moreover, the relocation in 
the past two years of 500 fami- 
lies to enable the building of 
the Llmehouse road link was 
carried out initially to every- 
one’s satisfaction. However, it 
appears to have revived the 

ori ginal anxieti es that with its 

“ develop ment-at-all -costs” phi- 
losophy the Docklands Corpo- 
ration rides roughshod over 
the wishes of the population by 
ca u s i ng an unacceptable level 

In some areas, local 
councillors sit on the 
boards together with 
business people 

of social dislocation. 

Docklands has suffered — 
largely unjustifiably - from 
an image of yuppies and City 
whizzkids moving into high- 
priced housing which the 
inwih cannot afford an d break- 

fng up fi ommul" 

ties. 

la short. Docklands’ recent 
history has raised questions 
whether the urban develop- 
ment corporations are about 
the physical redevelopment or 
the broader issues of enhanc- 
ing the environment for local 
residents anfl commuters. 

Merseyside is looking much 
healthier. The Corporation has 
spent around £20Qm but it has 
now generated £i80m. A 1:1 
ratio of public to private spend- 
ing should soon be reached. 
The showpiece Albert Dock 

dw »iln |t mMrt | With tthttp than 

4m visitors in the past year, 
has reportedly become the sec- 
ond fa ygagt attraction in the 
country. Badly needed jobs 
have been created. 

On the surface, therefore, it 
BBBmn like a case of the bare of 
market forces in Docklands 
being overtaken by the tortoise 
of planning in Merseyside. 

However, comparisons either 
18 months ago or now have 


only limited validity. In one 
way, they may emphasise the 
contrasting methods of UDC 
executives and focus attention 
on the debate between redevel- 
opment and regeneration in 
the fuller community sense. 

But the prime paint is that 
the differences between the 11 
UDCs are so much greater than 
the «dmiiqrWflg that drawing a 
hne through them and finding 
a model for urban regeneration 
is almost impossible. 

Bather, an audit should be 
attempted on the basis of a 
case-by-case study. 

Part of the problem in eval- 
uating the UDCs is that the 
enabling legislation for is 
not very elaborate. It says the 
UDCs are “to regenerate" 
urban areas designated to 
than. To this end they have 
powers to acquire, reclaim, ser- 
vice and dispose of land. The 
DoE and various ministers also 
recognise that besides bringing 
tend and buddings into effec- 
tive use, the UDCs should 
encourage the development of 
existing new industry and com- 
merce, create an attractive 
environment and ensure that 

bringing mtii! rnrial tarfflHm 

are available to people living 
and working in the area. 

The UDCs can, if they wish, 
help with the provision of 
health, education, training and 
community faHima; , 

In spite of all this, the UDCS 
have a broad remit The chief 
executives have- varying objec- 
tives within the general rubric 
of "regenerate”. They often 
have different methods. Some 
use their city grants to per- 
suade Individual developers to 
undertake a project Others 
prefer a promise that infras- 
tructnral improvements will be 
made if a “this” or "that" 
building is put up. 

All the UDCs nave, in the- 
ory, money up front to bring 
about development; apart from 
this the differences are wide. 
They have different ages, they 
have different shapes, they are 
different sizes, the terr i tories 


they control axe not always 
m ui lp i ffl B ; *nd have varying 
degrees of dereliction and they 
have widely differing economic 

d rf ^in ^nww 

At one end of the spectrum 
is the Central Manchester 
Development Corporation. 
With less than S)0 acres under 
its remit it is not only the 
smallest, It Is unusual in that 
it is set in the heart of an oth- 
erwise flourishing city. The 
area surrounds the Rochdale 
canal, ltrwi has . go listed btdld- 
ings Including some rundown 

The differences 
between the 11 are so 
much greeter than the 
similarities 

warehouses. But ft does not 
have a huge infr a st r uc tural Job 
on its hands. There axe no for- 
ma: docks, or railway shunting 
yards or c ontaminated Conner 
steel plants. 

By contrast, Tyne and Wear 
with its former shipyards and 
railway yards is more like 
Docklands and Merseyside. 
The Tyne and Wear boundaries 
are tightly drawn along the 
two rivers, but there is almost 
complete dereHctixm, and very 
poor 

The Teesside Development 
Corporation controls the larg- 
est area, 12,000 acres, with 
fewer than 1,000 residents. 
Trafford Park in Manchester 
has virtually no people at all, 
although more than 25,000 
weak there. There, the task is 
file renovation cf an old indus- 
trial estate. Docklands had a 
population of 39,000 when the 
development corporation was 
set up. The Black Country 
Development Corp or ation has 
35JJ0Q living within its bound- 
aries and 75,000 working these. 

Differences of attitude are 
also important. Mr Duncan 
Ball, the chief executive of the 
Teesside Development Corpora- 
tion, says the UDCS are about 
creating Jobe. Onjy when peo- 


ple h ave work can ywbeg fc tfr < 
c fl n fffrte* * improving ihe q uamy - 
pf their lives wit h teteure&wfc . 
ties. Mr Alasteir Beite atyg te 
and Wtear has a broftdlyj^am^ 
approach. He feds thestartinr- 
po£tforhisUDCtototiy«W :: 
Starcuy Tyneside's ««ai de- 
base sohe has started 1 by btdJdr 
lag biTF*pfra jarks to Unri b. 
new industries to the 

urSlem for TtaBoxd Padc./tef. 
Central Manchester. Nte-Jf-V 
an lmnortant consideration for 


toll employment • > . 

. One of the few t h i n gs thtd 
the UDCs have in commoiL is 
their method of fund i ng . Each 
is given an amount at govern- 
ment grant agreed under a e%; 


to the Department cf Buvfrsrir . 
meat cfhe Cardiff Bay Corpo- 
ration, uniquely, foils .tokfact 
the Welsh Oms* and dote pat 
have planning permission^ _ 
The UDCs are then expected 
to lever out of the private mg- .. 
tor proportionately greats. 

sums than they plan to tey out , 
The first two aevriopmentCMv 
porations did uot have specific 
targets because they ware 
regarded as experiments. How-" 
ever, for t he sec ond -and third 
generation UDCs, consuItanU 
were called Jitand drew up baB - 
park figures both for how 
much it would cost the cocoa- •. 
rations to do their Jobs, but dm 
the muttiptea of private invest- ~ 
ment they are expected to gm- 


With the sancep ti op a of Bris- 
tol, Cardiff -Bey end Mersey- 
side, the corporations au 
appear to hate generated more 
private sector investment than 
they have spent on improving 
toe infrastructure, buying bad 
and brightenfognp the envi- 
ronment,. although one can 
quibble about bow much of tiMT 
-sums talked about have, actu- 
ally been bftttted, how mudt 
la committed for the fatura and 
how tench is potential. ■ 

On a case & case study the 
figures look as follows: 



How the big cities in the UK are reversing the decline and coping with the need to rejuvenate their inner areas 

Central 
Manchester 

SMALLEST development area, 
with 478 acres, it surrounds the 
Rochdale Canal an d ra ntatnw 
of delapiriated old cotton ware- 
houses. 

ft was set tq> with a notional 
budget of £55m-£60m for its 
five- to seven-year lifespan. Pri- 
vate investors ware expected to 
put up £180nx. The animation 
has told the Department of 
Environment that with £70m 
spent ft could easily generate 
£500m of private money, ft has 
spent around SSOm. Mr John 
(Hester, thief executive, says 
that .although Manchester’s 
demand for office space is 
slac ken ing be believes demand 
stffl stands at 300JJ00 sq ft a 
year. So far there has been 
same £200m worth of private 
investment. 










Leeds 



i v - - 

Jr *,•: 

' a*v.i$V -- v . . 

..x*: '? v - v • - \ r 


• / .. 

~;V - 



Black Country: the area stret ch es from toe edge of Birmingham to Wol v erhamp ton 

Teesside 

TEESSIDE is physically the 
largest of toe UDCs with 12,000 
acres. However, much of this is 
empty marshland and there 
are hopes of developing a large 
nature park. Fewer than LQ00 
people live in the area. 

Mr Duncan Ball has concen- 
trated on attracting new com- 
panies Into the region, which 
faasteen dominated by three 
big industries - steel, chemi- 
cals and shipbuilding — and 
which has high unemploy- 
ment 

In the three years of its exis- 
tence, Mr h«ii niaitna 89 com- 
panies have been drawn in 
with the potential to create 
8^00 jobs. 

He says he has definite com- 
mitments of £L5bn of private 
sector investment, although 
the timescale of this invest- 
ment la not dear. The Teesside 
Development Corporation was 
given a budget of £160m, of 

Ron Norman, chairman which some £80m has been Phili p Carter, 

Teesside DC NwteyMda UDC 


ITS initial ftmd was cut from 
£40m to £30m, some 80 per cent 
in the form af dty grantw. This 
is a new p ack a g i n g for the old 
urban aid and reclamation 
grants available for developers. 
The corporation then went 
back to the Department of 
Environment to ate for £60m 
because the cost of land had. 
risen sharply and infrastruc- 
ture costs would be higher 

• Sum anti rip a tpH 

So far £15m has been spent 
There is a wide range cf poten- 
tial projects, including offln«a 
dose to the city centra The 
Hunslett industrial area Typfe 
reviving and the Kirkstall 
estate, an area of dereliction, 
has been earmarked for a 
research park. 

Mr Martin England, chief 
executive, says he does not 
know how much has been 
invested but that same 800,000 
sq ft of office and industrial 
space has been committed. The 
original hope of seeming some 
£2.5bn of private investment 
has now been downgraded to 

nhn 
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B Info-eye vtow of TMtonl Rate and SaBord Quay*, «w fomar 




chairman 


Merseyside 

ATTRACTED investment 
worth some £L6Qm for an out- 
lay erf £20Qm. ft dislik es com- 
parisons with London Dock- 
lands since Docklands keeps 
its enterprise zone status until 
1992 and toe capital allowances 
and rate concessions to attract 
developers, ft is also dose to 
the Gfty at a time when finan- 
cial deregulation ha» tnaant a 
premium an office space. 

Merseyside has suffered from- 
Liverpool’s poor image as a 
hotbed of political left-wing 
extremism with a difficult 
workforce. This has frightened 
off investors. 

The docks were almost com- 
pletely derelict. Nevertheless 
the Development Corporation 
feels the corner has been 
turned and that a Id ratio of 
public toprivate sector invest- 
ment win soon be achieved. 
Ultimately tt hopes for for glbn 
in its area which has been 
expanded from 800 acres to 
2^00 acres. 



David Hardy, chairman Lon- 
don Dock la nd s DC 

Docklands 

BY March, 1990. the London 
Docklands Development' 


Corporation estimated that 
£&lbn of private sector invest- 
ment Twi been wnmnUWI to 
the Urban Development Area. 
A cumulative Government 
grant of £8Q3m was also 
received, giving a ratio of lfcl 
be t ween private and public sec> 
tor support. 

About half the £8hn Is bring 
spent cm one big project, Olym- 
pia and York's Canary Wharf. 
The final p r i v a te expenditure 
Is not known. 

The ratio win be altered by 

fiw Bpanflfwg or» InfrBiitnMtmH. 
Some £3lm is expected to be 
needed for roads and for 
extending the Docklands Light 
Railway and the underground’s 
Juhflse iiHfr ftww has already 
been committed. Beads have 
been laid In Hnyal Quays, 
which has itself not yet been 
completely developed. The 
£3bn also includes money 
spent on the light railway. Not 
oil will come from the LDDC. 
The Ministry of Transport is 
respansflrie for trunk wads and 
toe Jubilee line. 


Black Country 

THE development area 
stretches from the edge of Bir- 
mingham to Wolverhampton. 
After an extension in 1988 ft 
covers 6^00 acres. It contained 
200 d ere lict sites. The corpora- 
tion strictly defines private 
sector investment as the 
amount of money spent on pro- 
jects with which tt is assod- 


Cardiff Bay 

ALTHOUGH designated as odb 

of the second generation UDCs. 

Cardiff Ray has not really got 


ated and not toe ^. w . 
which would have goits 

the area anyway. On this 

it flgHiwrt** some fonfrfl bad 
been invested. : -S- 

The corporation says tt ifc 
commitments for ffiOOm.W. 
eventually hopes to aeeure B*f 
vate sector fovestment worttt 
&.3bn. 




» Mu* wouiuk rar per- 
mission for the bnTBgff to be 
built across the Bay. If this 
goes ahead, then the CBDC is. 
in the long term, looking to r 
private sector investment of 
£2bn. ft estimates 30,000 jobs 
could be created, ft will mend 
at least £350m. To date tEs® 
has been around £20fen of pri- 
vate sector investment 
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URBAN DEVELOPMENT CORPORATIONS! KEY PACTS 
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IN ALL cases the financial 
taints of development corpo- 
rations seem to have been met, 
are being met or are on their 
way to being realised. Some 

q naltflp^tjfmg at e Tip wamf y 

Development corporations do 
not bull trank route, still less 
do they build barrages across 
rivers and bays. 

The government has been 
known to pot money into light 


Manchester, Sheffield, 
Bristol and Liverpool 
are all considering 
light transit railways 


transit railways In the past and 
may do so a gain. Manchester , 
Sheffield, Bristol and Liverpool 
are all looking at the possibil- 
ity of light transit railways. 
The funds spent by the UDCb 
dp not, therefore, represent the 
total »mmmt of public funds 
spent in the areas. 

On the private sector side 
there can be gaps between 
what is committed and w hat is 
actually spent There can be 
long delays in realising the 
investments. Developers can 
fall out of bed on projects. 
Leeds, for example, heavily 
involved in office development 


has d owngraded to forecasts of 
private sector investment from 
£2.5bn to £lbn. A flagship 
develop ment In the Black 
Country has run into trouble. 

Assuming the figure to be 
generally correct, however, the 
main question is whether this 
quite considerable private sec- 
tor investment would have 
happened without public sector 
pump-priming. 

The answer is broadly, no. It 
would have taken place in 
some areas and probably on a 
Piecemeal basis. The Meadow- 
hall shop ping 1 wwnplar in Shef- 
field was under way before the 
UDC was set up and would 
probably have gone ahead. 

The Newcastle Business 
Park, which Is an a 60-acre site 
and Is 80 per cent full would 
probahly also have gone ahead 
with or without a UDC. 

But it aapyn? unlikely that 
the really derelict areas such 

as TWvtlrlwntlw wnrt thft PHa^V 

Country, Tyne and Wear would 
have been developed on such a 
scale without public money. 

As Ms Sonny Crouch, the 
director of marketing at the 
London Docklands Develop- 
ment Corp orat ion, says: "There 
was a consultative board fiar 1ft 
years before we came along 
and it oonld not decide what to 
do with the area.” 

Sir william Francis, the 


chairman of the Black Country 
Development Corporation, hw 
no doubt at all that the area 
would not have been developed 
but for the catalyst of govern- 
ment money. “Developers need 
the abnormal cost removed 
before they will build,” he 


A builder himmif , be points 
out that contrary to appear- 
ances developers are low-risk 


‘We have all learned 
from Docklands* 
emphasis on physical 
regeneration* 


speculators. They usually like 
the comfort of other developers 
around tham 

At first sight, it looks as if 
flu UDCs are lining the pock- 
ets of developers by assembl- 
ing the land cheaply through 
compulsory purchase and let- 
ting the developers sell it on 
expensively. Or, it might 
appear that they are subsidis- 
ing the builders by giving than 
city grants to wmin> np the dif- 
ference between costs and prof- 
its. Or, i t might seem as if they 
are underwriting developers by 
putting in roads or 

noting - ^fmr\ 


Jury 1981 


Februaiy 

1987 

May 1987 


May 1987 


May 1987 


May 1968 


June 1988 


Sheffield June 1988 


Bristol January 
1989 

I Tow p ro gra m! — E21l7m hwtodtag i 
tta«N dfcom 350 hao— In Mwa 
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London 

Docklands 

Traflord - 
Park 

Black 

Country 


Tyne and 
Wear 


Central 

Manchester 


Derelict docks, polluted land - 
80 per cent derelict or unused 

Derelict docks & associated industry — 
45 per cent of area derelict 

Old industrial estate, 
one third unused or derelict 

Derelict metal-working sites 
with populatio n inter sp ersed 

Former steel chemical sites - 
more than half derelict unused 

Shipbuilding & river related 
Industry, one third derelict 

Derelict docks, 25 par cent 
vacant or dereli ct 

Heavily built up mixed use centre 
area 40 par c ent derelict or underused 

Mixed industrial and former power 
station sites, 25 per cent dereflet 
or underused 

Former steel sites, 40 per cent 
derelict or underused 

Mixed Industrial area. 20 per cent 
derelict or underused 


Tyne & 
Wear 
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However, withont the 
removal of these abnormal 
costs, developers will rarely 
take the plunge. Usually, they 
work on tight margins. They 
can maim good profits if the 
market is buoyant but because 
of their high ppnrftiR - they can 
sustain great losses if the proj- 
ect is targeted incorrectly. In 
any event they can rarely 


afford the money np front to 
pay for infrastructure. 

As for the other main consid- 
eration - the question of 
whether the UDCs are engaged 
in merely physical redevelop- 
meat or are attempting regen- 
eration in the wider sense of 
social and community develop- 
ment - Mr John (Hester put it 

as wnll «« an y nf the rhirf Byfi 


uttves: “The UDCs were con- 
ceived primarily to bring about 
economic regeneration. They 
were not involved in bunding 
whole new communities like 
the new towns. But we have all 
had something to learn from 
Docklands’ —npH—ri* on physi- 
cal regeneration.” 

London Docklands' early 
concentration cm “development 


at any cost” has contributed to 
the second and third genera- 
tion UDCs being more con- 
scious of the need for wider 

H— ln pnymt- 

Those with populations 
within their remit have all 
built some low cost bousing 
wither through housing associ- 
ations or private developers. 
Many have also p ro tect e d ten- 


ancies and other forms of 
rented housing. Most UDCS 
have spent money on environ- 
mental improvements. 

UDCS are reaching agree- 
ments with local Training and 
Enterprise Councils (TECS) for 
training and education pro- 
grammes. Increasingly the 
UDCs are aiming at more bal- 
anced development. 


gy ' 




Christopher Thomas, chairman of Bristol DC 


Bristol 


UBS Cardiff Bay, Bristol has 
barely^ot off-the ground. This 
is because Itdldnot come into 
being until; - brerinr y 1968 and 
dbd not bare to first full-tiine 
officers until Ifey 1988. Origi- 
nally, it was to have £L5Xn to 
help develop an area of 900 
acres bedbAtfi^fempte Meads 
sfefinfc Although thin is dose 
to the city centre it is a tangle 
of railway fines, canals and 
poor roods. Access is difficult 
The corporation insisted that a 
two-mile splne road to ease 


Trafforcf Park 


Hush chair nt» Sheffield DC 


Sheffield 


COVERS 2g000 acres in the 
Lower; Don Valley. It looks 
rather more derelict it is. 
Some 1WW people stm work 
m. tire-area. The amount of 
money originally allocated to 
thsBhNBddDDC was £50m toe 
seven yearsbut this was 
PoshedS^to saom. Quite a tot 
is b sfejpaitf. on infrastruc- 
tnre fntfniBng' £i4m on a road. 

The corporation expected to 
generate iiiipBm worth of pri- 
vate seefot investment, and so 
far have received commitments 
of £i60nu thete figures exclude 

the- spending on .the Meadow- 
hall retka .centre vhidi is in 
the UDA bUt was being built 
before the-sstahUshment of the 


d London Docklands 


In the next few years, one city will 


congestion was vital, ft offered 
to find £20m of private sector 
money for the road If the Min- 
istry of Transport would rind 
the rest — £9Qm. This has been 
agreed and the spine road proj- 
ect is thought to be the only 
road of its ittml managed by a 

development corporation. 

It was thought that some 
£S50m of private investment 
would be forthcoming once the 
road was buift. ft is now esti- 
mated that one rite at Temple 
Meads could be worth fiSOOm. 


emerge to rival the world’s 
leading business centres. 


With formidable 
financial trading 


power 



'W-wi 


COVERS SjOOO acres. Including 
the 2JJOO acres of the former 
Trafford Park industrial estate 
and an old British Steel rite at 
nearby Irlam. The area now 
houses about 1,000 companies, 
of which around 200 arrived 
after the corporation was 
formed in 1987. 

An initial capital sum of 
£160m was agreed. Mr Mike 
Shields, the chief executive, 
reckons that about £20Qm will 
eventually be spent. The target 
is £lbn, spread equally 
between offices, light indus- 
trial property and industrial 
development. 

Some leisure and retail 
devriopment, but little residen- 
tial property, will be encour- 
aged in the dkd Village area. So 
for the otupexation has spent 
£S5m_ 

It estimates that 10 projects 
have created lm sq ft of o ffic e 
or factory space and that 
another 12 projects will create 
a further 2m sq ft- So JSnr£40Qm 
has been spent- 


,., :s 





A city where people will go to work 



on a £3hillion transport system. 


A city with 55 miles 


of waterfront, brimming with 
sports and leisure facilities. 

And with over 100 shops and 50 
restaurants. • .in one wharf alone. 
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Tyne and Wear 

CLAIMS to be the biggest lin- 
ear development in the coun- 
try. to area is more than 8,000 
acres spread along 27 miles of 
the rivers Tyne and Wear. 
These are areas of great dere- 

They also have very mixed 
ownership and so, apart from 
improving infrastructure a n d 
access, land assembly has 
to the costs- The Tyne 
and Wear Development Corpo- 
ration now owns about 800 
acres. In one instance there 
were 48 different owners. Tyne 
or** wear was gi ve n tiSOm, but 
reckons it has spent that 
already. So far it has generated 
rsnom of investment com mit - 



It’s not a famous city, 
but it will be. 



London Docklands 

London Docklands Development Corporation 

Thames Quay, Marsh Wall, London E14 9TJ. Telephone 0800 678 910. 
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Manch ®st« Exhibition Centre 

Manchester’s ambitious concert hall development 

Song in the city’s heart 


VISITORS TO central 
M an chester have always 
difficulty In flmWng the exact 
location of the city centre. Pic- 
cadilly or St Ann’s Square may 
seem the obvious possibilities 
bat the city’s A-2 guides them 
inexplicably to a surface car 
park on Mosley Street 
The image of bemused Japa- 
nese tourists wandering hope- 
lessly around a council-owned 
car park is difficult to dislodge, 
but the humour hag been over- 

The site for the 
development has been 
vacant for decades 


taken by events. The car park, 
oppos i te the Greater Manches- 
ter Exhibition Centre, is now 
the focal point of a plan to cre- 
ate a new centre for the city. 

The Great Bridgewater ini- 
tiative, nsmpri after the thor- 
oughfare which cuts through 
the Victorian former cotton 
warehouses on the south side 
of the city, is a partnership 
between the city council, the 
development corporation and 
the private sector. 

It is an ambitious project by 
any standards, involving the 
creation of a £30m interna- 
tional concert hall for the Halle 
Orchestra, 250,000 square feet 
of office space, bousing, leisure 
facilities and the re-construc 
tton of a canal basin. 

If successful, it will provide 
the council with ownership, 
debt-free, of a concert hall, the 
UDC with a jewel in its crown 
and Beazer, the private sector 
partner, with substantial prof- 

Despite the scale of the 


doom development, it is being 
pursued with archetypal north- 
ern pragmatism. Beazer’s 
scheme won through in a 
development competition not 
because it was better than its 
rivals but because it was more 
practical. 

The choice was between 
affordability and a grander 
vision for the city promoted by 
rival developer, Spey hawk. 

Mr John Glester, chief execu- 
tive of the development corpo- 
ration, says the decision to go 
for what could be done rather 
than what might be done was 
unanimous. 

“There were all kinds of rea- 
sons why the Spey hawk pro- 
posal was not chosen," he says. 
“It would have required a par- 
liamentary bill to move the 
tracks of the Metrolink, It 
would also have needed about 
three times more public sector 
support." 

The need to push the project 
along fa understandable. The 
site has been vacant for 
riftrariaa and the city council, 
avoiding charge-capping by the 
skin of its teeth, could not 
have held on to It for ever. 

It is also one of two major 
UDC schemes for the Immedi- 
ate vicinity, the other being 
Merita’s £1 00m -plus conversion 
of the Great N orth ern Ware- 
house into a festival market- 
place. 

- Each project draws strength 
from the other. If one goes 
ahead then, with G-Mex, the 
area achieves a critical mass 
which makes the other more 
Hkely. 

Neither deal has so far been 
signed, which must have led to 
some sleepless nights for the 
development corporation. Mr 
Glester says he has spent 


much of the summer with 
Beazer revising the scheme; 
almost inevitably the office 
content wfll rise. 

By packaging the si to with 
the Free Trade Hall, cu rrent 
home of the Hall* , and an old 
depot on Bridgewater Street, 
the city council has provided 
Beazer with a range of options. 
It is an acknowledgment that 
concert halls cannot be con- 
jured out of thin air. 

The deal between the parties 

The initiative may lead 
to a second office 
core In the area 


is exceptionally complex and 
Mr Graham Stringer, the coun- 
cil leader, says that in such 
circumstances there are genu- 
ine advantages in working 
with the private sector. 

“There are areas of exper- 
tise, particularly in financing, 
that are needed and that we 
don’t have. I think we have 
recognised that we can’t do 
everything ourselves." 

Mr Stringer's attitude to the 
UDC is just as practical. “Polit- 
ically, I don’t think it should 
exist because it’s lion-demo- 
cratic but it is doing many of 
the things we would have done 
given the resources," he says. 

The initiative is large 
enough for all sides to accept 
that they could not go it alone. 
Mr Martin Willey . Beazer’s 
director of strategic planning, 
praises the remarkable degree 
of co-operation between the 
partners. 

“There is an extraordinary 
team spirit and that is what 
makes me most confident that 


the project will go ahead. We 
are overcoming all of the prob- 
lems together," he says. 

The most complex problem 
may well be public funding. 
Estimates vary but this seems 
to be around £30m. At its sim- 
plest, this fa Ti nnto up of the 
£l4m land value thrown-ta by 
the council which, in turn, 
should trigger around £6m 
from the European Regional 
Development Fund and per- 
haps £l0m in city grant from 
the UDC. 

Beazer is careful to avoid 
comment on the figures. Mr 
Willey says the company is 
keeping some of its powder dry 
but admits that cost-benefit 
anaiy s js imri the valuation of 
the Free Trade Hall are likely 
to be the most tooting aspects. 

Beazer’s profit will come 
from the office content and, 
although the site is outside the 
city’s financial core, the com- 
pany is rumoured to have pre- 
lets lined-up for parts of the 

3ChBine . 

The design of the concert 
hail, watched over by a bewil- 
dering number of architectural 
advisers, is now virtually fina- 
lised. Mr Willey predicts that 
thing s will start to move in 
December. 

For Manchester, there is 
more at stake than simply sn 
international concert helL 
Overcrowding in the city's 
main office CO re has limited 
development and the belief is 
that the initiative will anchor a 
secondary office core in the 
Bridgewater area. A study by 
Applied Property Research ear- 
lier this year suggested that 
this second core was already 
taking shape. 

Martin Regan 


THE SITE of William 
Armstrong's Els wick Engine- 
works, a mile up stream from 
the Tyne Bridge, holds a place 
in the history of the Industrial 
Revolution. 

From 1846 Armstrong pro- 
duced hydraulic cranes, accu- 
mulators, bridges, engines, and 
eventually armaments like the 
famous Armstrong gun with 
its wrought-iron barrel there. 

It was said that Elswick pro- 
duced half the shells fired by 
the Allies at the Battle of the 

Somme - and 20 per cent of 

those fired by the Germans. 

Less than two years ago the 
Elswick site looked like a bat- 
tlefield itself. It was a picture 
of urban decay to a spectacular 
degree, highlighted by the 
vision on the opposite hank of 
the Tyne where the Gateshead 
Garden Festival was taking 
shape. 

But now a new success story 
can be told about Elswick. The 
Newcastle Business Park is 
taking shape at remarkable 
speed - literally rising from 
the ashes of the Armstrong 
works. 

Dysart Developments (Tyne 
& Wear), in partnership with 
Tyne & Wear Development 
Corporation (TWDC), has 
secured 10 companies occupy- 
ing 670,000 sq ft for the site. 
Against an original forecast of 
inward investment of £45m, 
they have already obtained 
2140m - and more than 44)00 
jobs. 

The clients are all from out- 
side the region or locally based 
fast growth companies: the key 
successes were AA Insurance, 
British Airways and CellneL 
The 60-acre site is now SO per 
cent let and is considered the 
largest business development 
in the north of England for 
half a century. 

At the- business park the 
development corporation is 
involved in a project to build 
an office «inTi« training centre 
with the help of a £350,000 
grant so that young people can 
be trained far jobs at the site. 

It is hoped that phase n of- the 
development, comprising a 
technology park on 67,000 
acres, will be completed by 
August 1991. 

Looking back, the Newcastle 
Business Park looks like a suc- 
cess from the start - but in 
fact It was preceded by disas- 
ter the Armstrong Centre in 
the early 1960s which failed to 
establish a leisure, retail and 
indust rial m ix on the site. 

The TWDC stepped in with 
just two years of enterprise 
zone status remaining to try 
and make the site work. Mr 
Alastair Balls, TWDC manag- 
ing director, says the initial 
problems were formidable with 
a riverside site 27 miles long 
and a quarter of a mile wide. 

The Newcastle Business 
Park was only part of that but 
ft presented problems and chal- 
lenges of its own. Three years 
ago the site was 100 per cent 
industrial and 90 per cent 
defunct. 

“The degree of dereliction 
was wrindh ng gliny ** Mr Balia 
says. Not only did the banks of 
the river have to be recon- 


BUSINESS PARKS 

Advantages 
of going to 
Newcastle 



Alastair Balls, chief executive of Tyne & Wear Development 
Corporation, at the Newcastle Business Park and (below) new 
housing In St Peter's basin, net far from the die 



structed but the narrow ribbon 
site terraced up away from the 
water. 

Mr By Ti« iden tifies the care 
with which the site has been 
reclaimed as one of the key 
attractions to companies - 
combined with the speed with 
which the developers have 
been able to provide completed 
buildings. 

The British Airways location 
decision seems to be typical for 
the criteria chosen in a search 


which produced a shortlist of 
13 possible sites nationwide. 
They are pre pari ng to create 
more than 700 jobs in a £35m 
state-of-the-art sales and com- 
puter centre on Tyneside. 

A BA spokesman in London 
emphasised that decentralisa- 
tion was not behind the New- 
castle decision end earmarked 
the benefits of the enterprise 
zone grants and the speed with 
whit* BA could locate as the 
winning factors. "They were 


able to offer a s**™®??* 
advantage 

One factor wtach helped seU 
the site was the existence or a 
4,000 mile optic fibre raWenet- 
work installed at no charge by 
the park's first occupant - 
Cellnet, tire mobile telephoM 
company- Its purpose-built tele- 
phoneScbange is thecutau- 
nation of a £40m 
the company whit* wiE creat® 
more than 50 jobs in the area. 

Also the rent costs, at £i0 a 
square foot, are some of .the 
cheapest in the north on sites 
of such quality. The v alue of 
quality rSdamatioa Is re 0 ®*** 
ta the sale of land at up to 
£150,000 an acre which was 
bought at £10.000. T** “ 

bought for film; ElSn has 
invested, and a return of about 
ra m is expected. _ _ 

The decision of AA Insur- 
ance to come to Newcastle was 
ynnihw major success for the 
park. The motor group 
announced it was planning an 
£18m hi-tech office centre 
creating 850 jobs ta Newcastle 
Consulting engineers Mere 
and McLeJlan, who specialise 
in power generation, are to 
build a £8m complex of 60.M sq 
ft to provide the head office 
base for the multi-national 
organisation’s 350 north-east 
staff, currently based at KU- 
hn gworth. 

ta many of these moves Mr 
Ttotia believes that the skilled 
labour pool available ta New- 
castle has been crucial for com- 
panies footing the unple a sa n t 
job and wage costs of the 
demographic revolution. He 
aicn cites the importance of the 
quality of land reclamation 
and discounts, in terms of 
quality development, the short 

term benefits of enterprise 
grants. “They come for reasons 
other t han ra sh." he says. 

The TWDC has gone out of 
its way to prove its social 
worth; as well it might, as the 
arm of Tbatcberite economics 
ta a Labour stronghold. Under 
a pre-recruitment training 
scheme local people are 
Assured of a job interview with 
companies on the park. Local 
wKYnTtoring panels also watch 
over the work of the corpora- 
tion along the riverside. 

Mr Bails is adamant that the 
old Elswick works, reborn as 
the Newcastle business park, 
should again provide the 
nearby communities of Scot- 
swood and Cruddas Park with 
much needed job buoyancy. 
These areas, once a grid of ter 
race streets r unning down to 
the Tyne . have suffered cruelly 
ta terms of unemployment and 
social deprivation- 
While the dream of a revital- 
ised Tyneside riverbank 
stretching through the heart of 
Newcastle is still a distant one 
there is some substance, 
largely thanks to the business 
park, to a recent observation 
by the Prime Minister. 

She said: “The morale of the 
area is lifting, the confidence is 
here and the spirit is different. 
The north-east is truly prosper- 
ing." 


Jim Kelly 


IMPACT OF THE GARDEN FESTIVALS 

A struggle to plant roots in 
Britain’s grim wastelands 


THE PROBLEM with a garden 
festival Is not knowing if you 
have planted a marigold, 
doomed to die after a brief 
summer, or a bluebell, destined 
to flower for decades to come. 

Four have been planted 
already in Britain; at Liver- 
pool, Stoke, Glasgow and 
Gateshead, while another is 

being carefully turned from the 
pot to the seal at Ebbw Vale for 
1992- 

As centres for urban 
regeneration each one has 
enjoyed a glorious summer - 
bat have they taken root? 

Gateshead, which closes this 
weekend, has bad its summer. 
But what Is the legacy to be for 
the people of Tyneside? The 
valley at Ebbw Vale may 
bloom in 1992. but will 
dereliction return? 

Tempo ra ry garden festivals, 
an jdea spanned ta Germany 
i« the 1930s to focus spon- 
sorship and development for 
long-term land regeneration. 


have always been seen as a 
tool to coax Ufa back into some 
of Britain’s grimmest 
wastelands. 

But the fixture of garden 
festivals lies with the govern- 
ment, which provides grant aid 
for reclamation and construc- 
tion. An independent report 
has been commissioned from 
PA Economic Consultants at 
Cambridge on the performance 
of the national garden festivals 
of 1986, 1988 and 1990. 

That report is now with 
ministers at the Department of 
the Environment: only a dear 
page in the diary is needed to 
allow a public announcement 
erf the results. The criteria used 
to Judge success will be as 
interesting as future policy, fa 
it to be value for money, job 
training, image building, 
reclamation, or “the end-use 
scenario”? 

At Gateshead the concept of 
a lasting legacy was considered 
of great importance. The 


long-term development of the 
entire site was secured 14 
months before the festival 
opened. 

Mr David Copeland, 
managing director of National 
Garden Festival *90 Ltd. also 
employs wide criteria to 
measure success “Yon have to 
look at the people it leaves 
behind." He says that 1,400 
Jobs have been created and 


An Important role 
In the “regeneration 
cycle” 


1,500 people have gained 
vocational qualifications. 
There is a Jobcentre on ate. 

Mr Copeland believes that, 
particularly in Glasgow, the 
garden festival can play an 
important role in the “regener- 
ation cycle" an<i Hmt Tyneside 
Is on a rising curve within that 


pattern of development. 

He can point to financial 
success as well. He has 
“refilled the coffers of 
Gateshead to the tune of £8m” 
- the amount the festival had 
to be underwritten. Sponsor- 
ship amounted to pnw, £4m ta 
cash, and the total “worth" of 
the site is gssm. 

That long-term development 
can take place on the old gas 
and coke works land is an 
environmental success. Some 
of the site were under 80 
of coal dust It cost £30m to 
reclaim the site and £7m of 
derehet land grant was used ta 
five years Instead of 25. 

Gateshead attracted 3m 
people - at the lower end of 
Its target range - but was not 
graced with a consistent 
summer. 

Now Shepherd Homes is to 
build 400 houses on the 
Norwood site, having offered 
£1.5m sponsorship as part of 
the tendering process. Robert 



Gateshead gets a new lease of lHe: a housing development on the site of the garden festival 


McAlptae plans a “flagship 
development” beside the river 
and there are persistent 
rumours that a regional 
headquarters for utility-related 
industry is to use the site. 




It's as easy as B.CV.B. What makes tfrmJrK^am a world dass Conference Cty? The 100 plus majer 
wnues hditfog die NEC end ICC The ewr increasing number of famous rrtematoial hotels. The uviwled 
road rail and air inks. The concert* theatre and rughtife The B.C.VB, to give you all the help you need 
<Xir Conference aid Travel Manual tefls afl. pest 
ihe coupon for your copy or phone 021-631 2401. 
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Birmingham Qoiivehtiqs & Visitor Bureau 
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Several aspects of the festival's 
infrastructure were built on a 
blueprint to fit the proposed 
end-use development 

Looking back, the big 
success story in the history of 
UK garden festivals is Stoke 
’86. The 135-acre site develop- 
ment by St Modwen Properties, 
a Staffordshire company, 
created more than 2JI00 jobs ta 
a £100m development. 

The scheme involved 
building a 300,000 sq It retail 
centre, a leisure complex - 
with cinemas, dry skimg and 
ten-pin bowling - a hotel, 
office blocks, trade centre, 
campus offices industrial 
imlte 

At Ebbw Vale they have 
studied the Stoke experience; 
"We have been to Stoke' 
because it was the most 
successful of the garden 
festivals so far," says Ms 
Lizbeth Barrett of Garden 
Festival Wales Ltd. 

While a working party is 
looking into “the end-use 
scenario" for Ebbw Vale's 
opening in 1992, she says the 
lesson at Stoke does not 
necessarily paint to the need 
for the site to be secured before 
the first visitor enters. “The 
Stoke experience does seem to 
be the most successful: run 
your festival and make sure 
yon get high quality land 


reclamation." 

Despite the progress of the 
£57m pro ject Ms Barrett 
admits: TTiere is scepticism ta 
the valley - people say: *TO 
believe it when I see it but 
they are begining to believe 
us.” 

Glasgow’s experience was, 
inevitably, “unique* according 
to the organisers. Its real 
success, and legacy, was its 
contribution to image building 
and its attraction for inward 


“Some 4.35m people 
helped to bury the old 
image of Glasgow" 

investment to the region. A 
spokesman for Glasgow City 
Council says: “Some 4_35m 
people came through the door 
and they helped to may the old 
Image of Glasgow.” 

The Liverpool experience, 
which began with Michael 
Hesaitine at the Department of 
the Environment, does not, ta 
fact, bear comparison with the 
other garden festivals. 
Liverpool was the home of an 
Internation al Garden Festival, 
awarded an a 10-yearIy basis, 
by an International committee. 
Its funding and sponsorship 
raiteria were quite different 


■ 




After the festival there were 
successes on the I25ucre site. 
But a 45-acre site beside the 
river fa stin the subject of a 
■feasibility study" after one 
developer went bankrupt But 
despite that the £llm 
reclamation was completed, 
tearing the £19m festival to 
5 eak «wi. “»d 3^7Bm people 
came through the gate. 

Back in London, the 

« the Environ, 
meat has confirmed that the 

JSte~ w ^ ted -/ eport ° n the 
mure of garden festivals is 
now at hand. 


aJJnnSSL VL e Bovermnent 
announced the end of the 

P™ 6111 Barden festival progr- 
amme after Ebbw Vale in iw 
Many observers of the 
government's urban policy 
believe critical auestiaaT S 

wten feiirals ^ wb S b ^ 

2 n 7 SL ^ only to 01 Which 

SS.rSS?* ^k^ation and 
regeneration. 

Garden festivals, certainly as 
Pftedte national festivafaTmav 
“^^ofttepastbutS 

2"**» Sard* blooms across 
Jf^wy to tiie fact 
that thev have been at least a 


^^auccess story in the 
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IF ■ URBAN regeneration 
reflects the area In which it 
occurs, then Eanam wharf is 
unmistakably north-east Lan- 
castrian.' A dour group of 
frflfirfiwB tt on the banks of the 
Leeds am} Liverpool Canal, its 
restoration shows a stubborn 
ioSMtttdtf. " 

Visitors to the wharf side 
ram bA togivun to returning 
unimpressed. The buildings, 
cloae to tbe centre of Black- 
bum.-seem little more than an 
inferior verriim of Wigan Pier, 
some 3ft miles do wns trea m. 

The significance of Wftwwwi 
Wharf isto be found neither In 
its size - the project cost less 
t tw" f 11 " “ nor In Us end use. 
It is important because it was 
the pitot 'scheme which 
launched a st rat egy to regenar- 
ate art HOnffle stretch of the 
Leeds and Liverpool Canal 
between west Lancashire and 
pftiwfe. 

Hie strategy was devised by 
Lancashire Enterprises, . the 


Arm of -Lancashire County 
Council which was privatised 
last year. & was primarily a 
means df cobbling together an 
Article. 94 submission to the 
European Regional Develop- 
maft wnt : 

Individual ■ projects within 
the "c*nal : .-corridor were 
tbeoght to base httie diance of 
seeming the funding required. 
As pat ofa greater £300m ini- 
tiative those- areas ineligible 
forERDF could be packaged 
withthcsewbich were. 

ttos uipdri P^ y. th e strategy 
found jnqiport from all seven 
focal authorities along this par 
ticufor-stretchr'af the canaL 
The British Waterways Board 
was also an early backer. 

Thp canal, seemed the obvi- 
ous foeda for audi a strategy. 
When btd{(.in the 1890s it was 
the longest man-made water- 
way in the country, its 143 
mites Baking the port of Liver- 
pool tolhe mdostrial towns of 
L an cashire and Yorkshire. 

However. fls significance can 
he overs ta ted. By the turn of 
the century, At a time when 
Lanc^hhe;prqdudidn was at 
its zenith, it had become 
almost irrelevant 

InOdhams IMS British 
Encyclopaedia if rates just two 
lines, -compared with more 
than hair & page for the' Man- 
c h ester Ship CanaL . 


The decline of the Lanca- 
shire te xti l e industry left wide- 
spread dereliction along its 
banks. As companies f olde d 
new bu sin esses did not take up 
the vacant «»n»idA> space. 

Tbe result was thqt by the 
early 1980s 6 per cent erf all 
derelict land in the UK, some 
2,568 hectares, could be found 
along the canaL There was also 
li te rally mfl Hons of square feet 
of vacant floor space. 

Michael Hynes, cWgf execu- 
tive of the privatised Lanca- 
shire Enterprises, says the 
problems were so vast that the 
grand strategy was the only 
option. 

“The study was looking at a 
comprehensive programme, 
infrastructure, pilot projects, 
training and te chn ica l support. 
It was all about talking the 
canal corridor scheme up,” he 
. said. 

Wigan Pier had shown the 
way. A three-year development 
project costing £3m had 
brought a mixed use develop- 
ment, the tourism potential of 
which is only now being appre- 
ciated. 

The canal corridor team 
were more interested in the job 
creation potentiaL Wigan Pier 
not only saved 130 jobs, but 
created. more than 300 jabs in 
services and manufacturing. 

Eanam Wharf seemed partic- 
ularly suitable. It was on the 
edge of a town centre, was stiff 
repairable and would be eligi- 
ble to European tortile area 
grants. The willingness of 
Labour-controlled Blackburn 
council to offer financial sup- 
port was also important 

In 1985, a complex financial 
package was proposed. In 
essence, Lancashire Enter- 
prises put in £200,000, a further 
£250,000 came from the coun- 
cil’s Urban Programme and the 
private sector was to nmfcw up 
the rest of the £650,000 project 
cost 

The wharf, owned by British 
Waterways, was taken by the 
council on a long lease which 
allowed the public company to 
use the rent for its own capital 
programmes. 

Today, Eanam Wharf; sup- 
ported by ERDF, is a thriving 
24-unit small business centre. 
It also ermterinw a UfiW public 
house, developed by a local 
e ntr e pren eur. 

Part of the business space is 


TEESSIDE PARK 


rEESSIDE PARK, one of the 
feesside Development Corpora- 
tion’s flagship projects, will be 
uuke toe largest leisure and 
chopping complexes in the 
country. The £80m develop- 
ment will be finked by a £L4m 
interchange to another of the 
TOC’s key projects, the com- 
mercial, residential and retail 
Teesdale complex. 

These projects are designed 
to form the "critical mass” of 
devafopmente needed to attract 
fresh investment to Teesside. 
Mrs Thatcher’s visit in 1987 
delivered, according to Mr 
Duncan Hall, chief executive of 
toe TDC, “a message of confi- 
dence* in the airea and "gave 
□s a window to get develop- 
ment off the ground." Like all 
toe TOC’s projects, it is being 
run in conjunction with, the 
private sector. 

Beyond the bufitong stage, a 
broad range of retailers are 
horarntog f nvtfywL 

A 10-screen multiplex cin- 
ema, due to open next year, 
will te developed and managed 
by Warner Brothers. Toys ’R 
Us, the US toy retailer, has 
opened for business. Other let- 
tings include B&Q, Comet, 
rou ada tte to her,WHSmitto^ 


io venture 


It-AH and Iceland Foods. - 

The Teesside Park project 
includes a £25m leisure com- 
plex, expected to create 400 
new jobs. That site wfil include 
a tenpin bowling centre, a 
nightclub, restaurants, bars 
and test-food outlets. 

There has been some con- 
cern that the Teesside Park 
project will draw business 
from the high streets of 
Middlesbrough and Stockton. 
Others say that the showring 
centre will spur competitive 
effort by the higfrstreet shops 
and so benefit the region as a 
whole, attracting shoppers 
from outside the area. 

But the projects are more 
than just grandiose shopping 
The neighbouring Tees- 
dale site will in c lude a £L34m 
residential centre to s uff erer s 
from Alzheimer’s disease. Link- 
ing the two projects is the 
£40m A66 interchange. Work 
on the interchange is reducing 
traffic to one lane. That such 
an interruption of traffic 
causes protests reflects the 
expectatatums of fast commu- 
nications, rather than the scale 
of the hold-ups. 

Tracy Corrigan 


HARTLEPOOL MARINA 

Sails promotion 


AT 0HB tteit£ more ships were 
bulk to Hartlepool than any- 
where else in the world. But in- 
years In come it wifi be not 
ships fort yachts that are 
seeded to rebuild the town’s 
economy.: - ' 

Bartiepool marina is at the 
crux of . an- effort to shift the 
town’s economic base and 
transform its hwag a- A £165m 
project launched by the Tees- 
skte Development Corporation, 
the. marina is an ambitious 
shopping, housing - leisure 


.*Tflwre have been 20 years of 
proposals with one thing in 
ootnuaa — -they didn’t hsp- 
pen^ wty* puncan HaH, chief 
e x ec utiv e- of the Teesside 
Dmftfopmeat Corporation- The 
affs 'uneaahr with toe 
vStefrom toe Hartiepoolj sea- 
shore- tire rolling coastline is 
still dominated by pockets <rf 
industrial plants. _ _ 

The town itself is off the 
beaten track, but as a seaport 
it will be* useful staging post 
for boats ; to tha North . Sea as 
wail as a centre to local enthu- 
siasts. 

The marina will bridge the 
gap between the two towns 
which make • up Hartlepool: 
Hartlepool proper, which dates 


back to toe 8th Century, and 
West Hartlepool, which grew 
up around the docks built in 
the 19th Century. 

The economy’s downward 
slide started in 1963, when 
Gray’s shipyard closed. Over 
the next two decades. 25,000 
jobs were lost. . ___ 

The docks are stiff an impor- 
tant part of the economy. They 
are Part erf theTew andHartto 
pool Fort Authority, the third 
largest in the country. 

In recent years, the eco- 
nomic base of the town has 
changed, with the help of 
grants and econonuc ajwis- 
tance. Unemployment is stiff 
high on a national scale, but 
has been whittled away from 
more than 25 per cent to 
around 12 per cent, as man* 
trial estates have been rute t 
with UK and foreign compa- 
nies. But the scale of toe prob- 
lem is hard to tackle. 

That is why the marina com- 
plex is something of a mto- 
Itone. It will provide much 
more than 400 berths. One 
th on™"** flve hundred homes, 
shops, restaurants, bars, a 
hotel, a business para and a 
maritime museum are planne d. 

Tracy Corrigan 


home for a textile technology 
centre; an attempt to offer the 
area’s ‘ small textile firms 
access to the industry’s most 
advanced tw»|wiftingy Training 
courses at the centre are 
funded through the European 
Social Fund. 

The signs are that Eanam 
Wharf has had a significant 
regenerative effect. Most obvi- 
ous sign is barely half a mill* 
upstream where a second busi- 
ness centre has been developed 
at Dais yfield ag o, the region's 
largest surviving corn mill. 

Bought three years ago by 
Lancashire Enterprises for 
£80,000, the 53D00 sq ft ware- 
house has been converted to 
small office suites. Lancashire 
Enterprises has based its 
employment training pro- 
grammes at mfn 

Same £2m has been spent on 
the refurbishment, supported 
by £800,000 to grants. The cor- 
ridor project has created its 
own momentum, with schemes 
at Chorley, Skelmersdafe and 
Rawtfaenstall all coming on- 
stream. 

The lessons from the canal 
corridor initiative so far have 
been that there are no easy 
solutions to toe problems of 
north-east Lancashire. 
Long-term recovery win be the 
result of 1,000 Eanam Wharfh. 

Martin Regan 


PATIENCE is required on that 
stretch of road which Tfokw the 
Birmingham city ce n tre to toe 
southern office and residential 
area of Edgbaston. The road is 
being resurfaced in p rep a ra t ion 
for the opening next April of 
the International Convention 
Centre. 

The ICC has been a dream in 
the minrie of tha Birmingham 
city tethers to a decade. Feasi- 
bility and technical studies 
started in the early 1980s and 
construction began in 1987 of 
what is very much a public 
sector project with a reliance 
on private sector revenues. 
There will be 10 balls of varied 
size, tnniriHfrngr a new home to 
tile City of Birmingham Sym- 
phony Orchestra. 

to terms of the renewal of 
Birmingham, the ICC repre- 
sents two different strands of 
thought It fits into the eco- 
nomic development of the city, 
but it also changes toe eco- 
nomic geography of the area. 

The first arid broadest pfthit 
springs from the realisation, 
brought home with painf ul 
clarity to the recession of the 
early 1 980 s, that B irmin gham 
has been over ly dependent an 

manufartnrlwg mrfrr ml p y fop jfo 

prosperity. Proportionately Bir- 
mingham lost more jobs during 
the recession thaw other major 
British regional centres. 

The antidote was seen to be 
an expansion of services, the 
better to hflinnftp the economy. 
Indeed, again proportionately, 
toe growth of employment in 
the Bir mingham service indus- 
tries after toe recession was 
quicker than to nthftr w^nmil 
centres. 

Tn thia co ntort tj^a ICC h ag & 


International Convention Centre 

Birmingham’s 
dream project 



International Convention Contra 

significant role to play. It has 
become a sort of totem pole of 

Bi rmingham *g wnpr^wify g$ g 
services rather than a manu- 
facturing centre. The immedi- 
ate rationale was fairly dear. 
Not only could the ICC help to 
promote service industries to 
the city, it could generate Jobs: 
visitors would come to the city, 
they would need hotels and so 
on and these would have to be 
staffed. The more visitors the 
city seemed likely to attract, 
the more successful the ICC 
would be seen as a catalyst for 
attr act in g new investment. At 
any rate the ICC has been an 


integral part of the spate erf 
new buflding which since the 
mid-1980s has been taking 
p’Vnra* 4w tlift city. 

The site for the ICC is just 
outside the city centre, defined 
by the inner ring road. As it is 
part of a jigsaw of development 
jt haw the rffa* of helping the 
centre to break out of its pres- 
ent geographical limit And as 
developments have fa»hw place 
near it - two new hotels for 
example - it has been a stimu- 
lus to the revival erf a district 
which was at best anonymous 
and at worst derelict Further, 
there is associated beautifica- 


tion like the creation of a 
paved square alongside the ICC 
ami in front of flw Birming- 
ham Repertory Theatre. 

The sum of the develop- 
ments is to help bridge the gap 
between the city centre and its 
southern office district 
thus to enlarge the central 
area. The sum, however, will 
not add up to a number of 
years. The ICC is part of a tri- 
angle of projects. The other 
two co rne rs axe the National 
' Indoor Arena, another public 
sector project which is under 
- construction and should be fin- 
ished by October 1991, and 
' Brindley Place. 

Brindley Place when com- 
pleted will be a mixed develop- 
ment, but the ingredients of 
the mix — shops, hotel, offices 
and a form of tourist attraction 
- have not been settled and its 
immediate fixture has been 
clouded by the fall of the com- 
mercial property market 

Originally the project was a 
joint venture between Merlin 
and Shearwater. Merlin, seek- 
ing to reduce commitments, 
withdrew and Shearwater took 
over. But Shearwater is a sub- 
sidiary of Rosehaugh, whose 
financial difficulties were 
amply advertised early this 
year. 

Under these circumstances it 
Is unrealistic to expect an early 
start to the construction of 
Brindley Place. The next 
moves, probably before the end 
of the year, will be a discussion 
by tiie City planners of revised 
Shearwater proposals for the 
site. 

So the public sector side of 
the ICC and its related develop- 
ments continues white the pri- 


vate sector component lags. 
The reason is to flt the financ- 
ing for the ICC was settled 
long before the commercial 
property market subsided. A 
key piwmwt of the £148m costs 
been the provision by the 
European Regional Develop- 
ment Fund of £37-5m. The bal- 
ance has come from the B to 
mingham City Council, largely 
through taking a mortgage on 
toe National Exhibition Cen- 
tre, some eight miles south <rf 
the city. 

The NEC now is sufficiently 
established to make a contribu- 
tion to the City funds. But the 
ICC will not pay its way for a 
number of years - what num- 
ber is not clear. Rather the 
financial reckoning Is worked 
out on the basis that ICC activ- 
ities will contribute to the local 
economy. The latest bookings 
show that about 70 conferences 
have been booked in over the 
first five years. And to the first 
year, the ICC expects that 
there will be 155,000 delegate 
days: that b, top number of 
expected conference delegates 
multiplied by to» number of 
days it is assumed the dele- 
gates will be in Birmingham. 

Whether, over a period of 10 
years, the ICC will prove to be 
a money-spinner or a financial 
white elephant remains to be 
seen. There is a body of (grin- 
ion in Birmingham that would 
prefer to see Council funding 
on more immediate social 
needs than spending on what it 
sees as grandiose projects. But 
the Birmingham municipal tra- 
dition baa never been anything 
other than active. 

Paul Ct i e uae light 
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THE boundaries of the London 
borough of Lewisham form an 
untidy triangle between Green- 
wich and Southwark In south- 
east London. The apex borders 
the Thames, the southern 
points stretching towards the 
leafier, wealthier belt of sub- 
urbs in Kent and Surrey. 

The council is grappling 
with many of the problems 
familiar to most inne r London 
boroughs, finding ways 
through the maze of complex 
constraints placed on local 
authorities in the Thatcher 
years. 

Main roads cut a swathe 
through the borough, taking 
heavy traffic to the south and 
to the Kent ports. Residential 
and shopping areas can be 
crudely divided by such roads. 

The ethnic mix of the popu- 
lation puts a greater demand 
on some council services than 
in many boroughs. About 18 
per cent of the population Is 

black, rising to 20-25 per cent 
is younger age groups, and is 
highest in the poorest parts of 
the north of the borough. 
Unemployment is particularly 
high among these groups. 

Around half of the housing 
in the borough is owned by the 
local authority, some of it 


TWO years ago, the 
Confederation of British Indus- 
try warned that unless con- 
certed action was taken some 
of Britain’s cities could present 
the sorry spectacle that haunts 
visitors to parts of the US. 

The CBl’s concern, voiced 
after an extensive study car- 
ried out on its behalf by 
McKinsey consultants, sprang 
from Hears that some inner city 
areas in Britain were caught 
inexorably in a downward spi- 
ral of social deprivation. 
Although they did not criticise 
openly, business leaders were 
uneasy that the property-led 
priorities of the Thatcher Gov- 
ernment in the inner cities 
could do little about these 
issues. 

The US experience offers the 
best and the worst examples of 
ideas to arrest the deteriora- 
tion of cities. Cities such as 
Boston, Pittsburgh and Balti- 
more led the way in rehabili- 
tating their run-down centres. 
The initiatives on property 
renewal incentives proved 
most successful. A combina- 
tion of Federal grants, tax 
incentives and City authorities 
with political power (they are 
not necessarily any richer than 
British cities) provided the 
motivating force for large-scale 
renewal and restoration of 
property. The property sector 
responded wherever they saw 
opportunities of making prof- 


requiring more money in reno- 
vation and repairs than the 
council bas in its coffers. The 
demand for public bousing Is 
enormous. The council is 
proud that it managed to build 
400 new homes before the capi- 
tal allocations rules were 
changed by the Government, 
and equally proud that it has 
no families in bed-and-break- 
fast accommodation. 

The council, at present con- 
ducting a delicate but rigorous 
campaign to cut the costs of 

About half of the 
housing is owned by 
the local authority 

services without impairing 
their quality, prides itself on 
its positive attitude to solving 
the problems. Steered by the 
Labour-led council, chief exec- 
utive Mr Terry Hanafln, a 
native of Middlesbrough in the 
north east of England, is con- 
ducting a rationalisation exer- 
cise which would be worthy of 
any private sector company. 
Lewisham's poll tax this year 
at £297 was only 60 per cent of 
the average for London Labour 
boroughs. 


CASE STUDY: Lewisham 


Industrial regeneration 


The plan will harness the ini- 
tiative of many local people 
and protect the character of 
the street g P ri Its surroundr 


The programme involves 
asset sales - £l8m last year 
(excluding housing), projected 
at £9m this year - and better 
utilisation of resources. The 
Lewisham shopping centre, 
now being refurbished, was 
sold. Fart of the proceeds have 
funded a new town hail. 
Greater concentration of per- 
sonnel in the new bunding will 
save on the scattered locations 
used until now. And the local 
further education college 
which has fallen into Lewis- 
ham’s management with the 
demise of the Inner London 
Education Authority, will he 
used more intensively. 

Partnership between private 
and public sectors seems to 
work in Lewisham, although 
there are considerable worries 
about the impact that the prop- 
erty slowdown will have on 
some of the cherished projects 
still in the pipeline. 

Lewisham set up its own 


development corporation in 
conjunction with the Phoenix 
group (private sector-led Phoe- 
nix has acted as the catalyst 
for several development 
schemes around the country). 
The plan is to modernise infra- 
structure and to regenerate 
industry, which in turn will 
bring jobs. However, govern- 
ment finance to support the 
plans has still to be agreed. 
The original plan was to endow 
particular sites at nil cost, but 
the Department of the Environ- 
ment refused on the grounds 
that this would not contribute 
to the redemption of the coun- 
cil's debt The sites will now be 
sold, at market value, to Phoe- 
nix, which will borrow from 
the Government 
An early casualty of the 
property collapse, however, 
was friw planned Medical Inno- 
vation Centre at Deptford 
Wharf, to be run in conjunc- 
tion with St Bartholomew’s 


Hazel Duffy examines the US record 

Double-edged lesson 


its. Sometimes, they over-pro- 
vided. Cities as ter apart as 
Houston and Boston are 
weighed down with unlet and 
unsold office blocks. 

It was the US which pro- 
vided the “flagship" project 
idea. The theory was that such 
a project - the Quincy market 
in Boston, and the Peachtree 
downtown developments in 
Atlanta, for instance - would 
provide the springboard for 
other developments in city cen- 
tres. Local authorities in 

The US experience 
offers the best and the 
worst of ideas 

Britain pounced on the idea. 
Bir mingham ’s new convention 
centre, which will open next 
spring. Is a classic example. 
New hotels spring up around 
such projects, bring business 
people into the city, and gener- 
ally increase the wealth and 
wellbeing of the inner areas. 

In some cities, it has worked. 
In others, like Detroit, it did 


not The Renaissance Center, 
built largely on the initiative of 
Henry Ford II after tile appall- 
ing civil unrest in the city in 
the late 1960s, remains a for- 
tress surrounded by “no-go" 
areas. Detroit’s wealth Is out- 
side the city, in the flourishing 
suburbs. A string of research 
laboratories, anadgmin institu- 
tions and new companies pro- 
viding the present and future 
demand for electronics in the 
automotive industry has gro w n 
up not many miles from the 
urban wasteland of Detroit 

For the largely black popula- 
tion of Detroit, it is a world 
away. They have neither the 
transport to get there, nor the 
skills to work there. 

Even Atlanta, which has just 
won the 1996 Olympics, pres- 
ents a sad contrast of wealth 
and poverty. The same can be 
said of most American cities. 

This urban degradation of 
people has not been halted, 
despite considerable efforts by 
the voluntary sector and big 
companies to improve the 
social status of the inhabitants 
of the inner cities. ’Hie efforts 


by the residents themselves in 
some parts of New York have 
been legendary. The stories of 
some of the people who work 
in these areas, however, are 
hair-raising. 

In Britain, there has been a 
tendency by politicians to 
sweep the social problems of 
inner cities under the carpet 
Again, there is a tremendous 
effort on the part of voluntary 
groups, representatives of eth- 
nic minority groups, and, in 
some cases, the corporate sec- 

Politicians have swept 
social problems under 
the carpet 

tor, to address the problem. 

However, it is time-consum- 
ing, expensive, and not always 
rewarding, as one leading Brit- 
ish-based company which helps 
to fund an inner city enterprise 
project, admits privately. 

The Task Forces - Govern- 
ment-ftmded teams in particu- 
lar neighbourhoods — have 
worked hard to stimulate new 


Hospital. A replacement for the 
financial institution which pul- 
led out last November is still 
sought 

Directly opposite the Canary 
Wharf tower, Deptford Wharf; 
on a broad sweep of the 
Thames, has one modest build- 
ing which marks a successful 
bid to secure employment - 
Just a couple of months ago, 
Plessey Siemens moved into 
the factory making control 
systems which it is hoped will 
be the first of several technolo- 
gy-led complexes in the bor- 
ough. The development was 
financed through Greater Lon- 
don Enterprises, the successor 
to the enterprise board for the 
capital set up by the old 
Greater London Council, and 

Rosehaugh. 

Close by, the Fepys estate 
will benefit from a new source 
and a more familiar source of 
funding to provide 25 work- 
shops from the derelict garages 


businesses among the resi- 
dents of those areas, to foster 
basic l earning and swite in 
minority groups, particularly 
women, and to encourage a 
sense of pride in their part of 
the city. Some have succeeded; 
some admit that they are bang- 
fog their heads against a brick 
walk 

Inner city areas are not all 
poor. Some boast a flourishing 
black economy, where work 
does not involve payment of 
taxes, or where the way of life 
sometimes borders uncomfort- 
ably between the legal and ille- 
gal. The fact remains, however, 
that one-parent families, old 
people, people without work 
skills, and those dependent on 
social security, are present dis- 
proportionately in the inner 
cities. Exactly the same is true 
of US cities. 

Mrs Thatcher, with her firm 
belief in the importance of the 
family, sees the leaders of the 
churches attended by the Mack 
community in particular as a 
possible way forward. 

Prince Cliarles has thrown in 
his considerable influence with 
Business in the Community, 
where he is president, and spe- 
cific projects to encourage 
young business start ups. 

If there is one lesson to be 
learned from the US, it is that 
the problems of the cities are 
complex. They can be stimulat- 
ing places, and they are also 


underneath the housing estate. 
The total project which 
includes landscaping will cost 
£450,000. half from the Govern- 
ment’s urban programme, the 
other half from the European 
Regional Development Fund’s 
special allocation of money for 
deprived parts of London (on a 
strict statistical basis, London 
did not qualify for the Fund). 
The ERDF is also paying for a 
bus which will tour housing 
estates advertising the avail- 
ability of training facilities, 
thereby hoping to bridge the 
knowledge gap which is a par- 
ticular problem in poorer hous- 
ing estates. 

Deptford High Street is 
another example of a planned 
regeneration programme in a 
very rundown area. The Civic 
Trust and surveyors Drivers 
Jonas have done an assess- 
ment of the opportunities - in 
the area, where some restora- 
tion has already taken place. 


Lewisham, like all London 
boroughs, is home to the com- 
muters who staff the offices 
and shops in the centre, as well 
as providing employment 
within the borough. Good pub- 
lic transport and roads are 
to maintain the flow. 
The transformation of the Isle 
of Dogs, in London Docklands, 

MiHwalf has become 

a community-minded 
football dub 

to a huge new centre for finan- 
cial services is semi in Lewis- 
ham as a tremendous opportu- 
nity, not just for office 
workers, but also for residents 
to provide the services, such as 
catering, and supply the drifts, 
like flowersananging; which go 
with big office complexes. 

The nlan that h as raniriit the 

attention south of the Thames 
is the £]32m extension to the 
Docklands Light ' Railway 
across the river. The Govern- 
mfed has welcomed it as a very 



Detroit’s Renaissance Center fortress under siege 


places of real poverty. The 
complexity of problems has 
given rise to a multitude of 
programmes. In itself, this may 
not be a bad thing, but in 
Britain they demand better co- 
ordination. 

There are other lessons. The 
failure of authorities to provide 
low-cost housing in the inner 
rfHeiy in the US has reached 


of a watfcMisl 


The start of the decline was 
the cut in Federal funds to the 
B^agan era. They have not 
been restored by President 
Bush. In Britain, more and 
more city authorities cite hous- 
ing as a problem. They are not 
allowed to build. The housing 
association route increasingly 


Rood prefect - but seme flMfo 
Sat come from private.: - 
sector. Lewisham wfll ba lobby- • 
fog hard for * successful uqb*_-; 
cfoslou to the Effect. , 

Perhaps Just as far into . w 
future is the new 'home 
mil wail Football Chib. Onrea.. 
byword for hooligantam gjfc-;?-’ 
that Is Troret about footoW;^- 
amiaain. sponsored by XeMbK^i 
ham comm has turned' BaeB.#. 
intoy almost ■* model ooaaaaj^ 
ty-mtoded dub. The proidafcbyr*:. 
that Its ground Is eftNtobrV^ 
toned, and cooW not 
meet the standards recount:' 
mended by T*vloi\ Ttersur^ 
roundings of. use (EOpm 'ire 1 : 

The coun ci l is offering a 
within a few hundred yards aC’ ^ 
the old one. The janfctens, not'. ■ 
surprisingly, fa finance. Pro* ^ • 
ent estimates are v 

which has to be scaled down 
somehow. Finding a sohittou 'v 
will tax the directors, the coun-; “ . 
cU, the private sector, which it •> 
is hopedwUl buftd houses on.: r. 
part of the site; to release waa*- =v 
money, »»»< the Footb al l Tiurt- v 
- not quite typical of foray - 
city regeneration, but ckw to't - 
.it.. ' ;'_V " 

Haxal Dufl* 


has been shut out in tanerefay 
areas, because of the new fond- 
tog requirements imposed by ■$ 
the Government .on. the Boas- -/■ - 

lug Corporation. 

Poor education standards -V- 
and too little training are rind- > 
far features of thfiUS and UK* a 
cities.. Mrs Thatcher’s critics ~ 
would say that the odd rite- -- 
technology college for gifted 
pupils is not a Mtatita .to.tiR' 
itmm who cannot: attain such ! 
standards. Over-reHance mi tbs': < 
corporate sector has its limits- ;0r 
tiros. Where tbecompany con- 
nection has worked well fo - 
Britain is in enterprise agen- -> 
ctes. lt remakik to be seen how 
these will fare under toe new - 
Training and Enterprise Comb W 
dfa. • : 

- the US and toe UK are not *, 
the only developed parts of toe ■>.. 
world with Urban difficulties. 
Amsterdam. Paris, Naptee aft ^ 
have intensifying problems, v 
The European Conmnarion has -c 
picked MkaeSfes and London:* 
as pilot tume where undewe* 
sourced parts; of the cities wfll y- 
get assistance from the - 
Regional Development Fund, - 
Special help has also been afto- V: 
cated to Berlin. The east Earn er 
pean states wiU bring another ■ - 1 
dimension to toe problems of 
urban anas, . .. 

. Experience suggests that ■>. 
money alone is not a solution. ' 
But it fa Impossible to do very >\ 
much without ft.’ ' ' • t?, ' 



TAKE A LOOK AT 
DEVELOPING IN TRA 


WHAT IS 
TORD PARK. 


Trafford Park, Manchester is a 
thriving business location with 
over lOOO companies already hare, 
and 14 major new developments 
presently under way. 

There's plenty of room how- 
ever, one million square feet of 
space has already been occupied 
and a further two million square feet 
Is on stream. 

So any company moving in can 
rest assured that there's more than 
enough room to accommodate It. 
Butatwhatcost? I QUAY WEST* 

Quay Wfest an 80,000 sq. 

Well* the prices {^“£5 

for manufacture ^ Monctester ** 

spectacular nine 

Ing space start s ^ headquar1 ^ biM . 

_ _ _ __ ing offers unrivaBed views 

from £3.00 per ^ Manchester Cty 
Centre skytine and b 
square foot. maOobie from February 

1991. 

And prestige i _ ■ . J 
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a EXCHANGE QUAY 

Exchange Quay is on 
o ubX andtig env i ronment 
far business. 

It boasts 500,000 sq. ft. of 
impr essi ve office aaoam- 
modo ti on, right on the 
w ul erfrai a wflfr shops, 
restaurants and business 
fadfttos - the first bu8c£ngs 
am amiable now end 
Bhol completion is Autumn 
1991. 


?? waterside office accommodation Is 
equally as competitive* from around 
p £12.00 per square foot, 
fel Haw does that compare with 
what you're paying now? 

What's more* any company nov- 


4 CENTRE POINT Ing to Trafford 

1 Located right in the heart 

of Xafbtd fbrik Park will I 

Gentrepoir* mV ptande 
400J300 sq. ft of top highly s 

quatyindustofat beddings, 

on o 22 acre ste. Already workforce. 

179,000 sq, ft has been 
pre-let to Lewis's and 
Phase I has started mi h 
two un2s under offer 
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Park will find a 
highly skilled 


■Mi 


And If new skills are required* the 
Developmenf Corporation can offer 
real . financial assistance towards 
training and recruitment (and there 
are many other assistance and grant 
packages available). 

Since the Development Corp- 
oration was formed a massive £400 
million from the private sector and 
£SO million from the public sector has 
been Invested creating over 2*000 
new fobs. Confidence Is high as the 
regeneration of this strategic 
JSSW- * business location 


•4 CITY POINT 

BsaasrS 31000 sq. ft 
hndmtwk building afhts 
oooommodaBon in sutes 


rapidly. 


hem 2000 sq. ft to 21000 . _ . 

sq. ft. extensive oar forwar d- *» has 
parking - the perfect 

kxafjan hr any office *° be the. perfect 
headquarters, fords start 


to the region of £10 per 
sq. ft Casb Sort lam 
cmuncfSKJpersq. ft 


opportunity for 
any ambitious 
baslnoss. 
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JOHN SHAW, managing 
director of the deve lop ment 
corporation for Bast- Kubrick, 
Scotland's oldest New Town. Is 
fretting toknowbisfate after 
the corporation 3s dSsstOvad in 
1994. Be te keen to carry on to 
a privatised repoca of his pres- 
ent job bat he ,wfll not know if 
that is poetihla until after the 
parliamentary debate some 
time in the New Year when the 
Commencement Order for 
wimfing v& Bast Kilbride and 
G&mrbtheT iff laid, before the 
Boose. ~ - : ‘ 

Prime Minister Mrs Margaret 
TbatcherVbroad vision for the 
five Scottish New Towns .is 
already , dear. Between next 
year and the .«>d of the. decade 


status and privileges, and kam 
to apmate' without pope. 

That much Mr Shaw accepts. 
"Nobody believes New Town 
status. should .go cm forever." 
be says stoutly, though Bast 
KHbrkte has been a New Town 
since 1947 with no threat to its 
status imtil the government 
introduced its Enter pri se and 
New Towns (Scotland) Act 
which gained Royal Assent in 
July. 

What m a t ter s now is what 
replaces the development cor- 
porations - .and on what 
terms. The White Paper - 
Scottish Nmv Towns: the Way 
Forward — suggested that the, 
mgst favoured opti on be 

under the direction of Scottish 
Enterprise (reformed from file 
Scottish Xte?BlopuMait Agamy). 
They would buy the residual 
property assets, of the corpora- 
tions but the functions of the 
coocpofatkms.trould not neces- 
sarily pass, to them. 

At that point Mr Shaw 
abruptly write company with 
T h atc he r r adfcatism . “Why are' 
we always, frying to re foveat 
the wheeir fie grumbles. "We 
should. ^iply. the. lessons we 
have levied, about, urban 

^^ti^e^nrT^ras; that Is, 


cess o£ the Ne 
to integrate « 
and social 
through ft 


Mr Shaw Cannot See the 

point of fr ontin g OVET 80900 Of 

these. fimcfibns to Scottish 
Entenitiae yd perhaps spht- 
tto^uprtfae rest; when the 
experience, already exists 
within fte development corpo- 
rations to do the whole job. He 
thirsts /for Ji numagmnept 
buy-out vom will leave him 
effectively carrying on as 
before..-,; i . . . 

The Whita Paper explicitly 
stated tost managem en t to* 
outs would fe sympathetically 
considered, but only the small 
pn»t wffl ctargy whether Gov- 


development 

‘single-door’ 




C umb ernauld: pcn w rtww of wglotei dwlopmut in Scotland 


Christine Moir on the fate of Scottish New Towtis playing field. 


Mr McLean's pride in tbe 
success of the Scottish New 
Towns is certainly justified. 
Like the other four, Cumber- 
nauld has gradually become a 
powerhouse of regional devel- 
opment In Scotland; just 11 
m iles outside Glasgow and 
only 40 minutes from Edin- 
burgh, it attracts industry on a 
satisfying scale - 2,300 new 
jobs m the .1988/89 year and 
2,500 in the 12 months to 
Marc h fids year, have led to a 
drop in employment among tire 
50,000 population from 9.5 per 
cent to 7.1 per rent . 

Among those not involved in 
the skirmishing position- 
ing, those statistics of success 
are t hemselves a matter of con- 
con. David Sangster, ^*”1 of 
property investment at the 
SDA (which becomes Scottish 
Enterprise next April), believes 
the SDA and the Now Towns 
between thpm have "In tbe 
past been mutually -guilty of 
providing an over-supply* of 
jobs, factories «n«* offices for 
incoming industry. He publicly 
panders what will happen once 
the* props of development 
grants arid s ubsidies are 
away. Property reads and job 
formation outside the aodgted 
areas in Scotland have cer- 
tainly been flat for the most 
part. Perhaps other areas 
might flourish on a more level 


Scottish experiment in partnership 

Controlling interest 


Battle lines drawn up 


ermnerit^s notion of the scope 
of a buy-out Is as wide - or as 
generous - as Mr Shaw 
demands. 

For. Mr Shaw lays down 
another condition: he and his 
sailor executives must he per- 
mitted to bay tMmsetves out 
on favourable terms. "If the 
assets are to be said on the 
p rop erty mari ce t we could not 
hope to co mp e te in open ten- 
der,” fie says, a r gu i n g that toe 
assets should be regarded as 
the new company’s working 
capital, sold as and when 
needed to generate cash flour 
for its wunw ft m ct k m. flw con- 
tinuous socio-economic devel- 
opment of the town. 

At the moment there Is still 
an to play for. The Scottish 
Office m n ifir um «yit no deci- 
sion has yet been taken about 
which of the New Towns’ func- 
tions are to be taken over to 
whom. A sepa rate co n t rove rsy 
is bubbling over that very fact; 
far Government has let it be 
known that toe rented housing 

afe n mm whiflnn wUI not neces- 

sarfly revert to a local cauncfi. 


AH that is known so far is that 
Government “advocates diver- 
sity of tenure” - riot a particu- 
larly Informativ e hn^v 

Mr Shaw's preferred 
approach would be a bousing 
association composed of ten- 
ante* bis c or por ati on team in 
their n riu MH flWl gniqp arid the 

local district council as pbra- 
nos and regulatory authority. 
He dainw to have polled ten- 
ants over their preferences 
and, in so far as they expressed 
any preference at all, most 
agreed with. him. .But then, 
only 2Q0 of the H/XJO t enants 
bothered to' reply to his ques- 
tionnaire. 

Another mooted aitern ati iw* 

is to htmrt over the housing 
stock to a separate authority 
created along the same lines as 
Scottish Enterprise but called 
Scottish Homes. That, accord- 
ing to Mr Shaw, would be both 
“unfair inefficient” since 

Scottish Homes Would 
undoubtedly have to peas on 
the pure management func- 
tions to individual private cosn- 


And so the battle tines are 
being drawn up. Leaders of the 
other four New Towns seeiri to 
prefer to kebp their powder dry 
for themoment, content to let 
East innirifto draw the ma n y's 
fire. In any base, their dead- 
lines are not so fmmftmirf; the 
dissolution of Cumbernauld is 
not due to start till 1994, fid- 
lowed by Livingston and 
finally Irvine which will wind 
Up Only as the Tnillemrinm 
dawns, hi between there will 
occur at least one and possibly 
three general elections. 

Thus Donald com- 

mercial director for Cumber- 
nauld, contents himself, with 
saying that there is wtf nr i nnt 
of achaUenge to complete toe 
task between now and wind up 
in 1996 to rule out looking 
beyond tiwt The lo oming 
fact of dissolution, he con- 
cedes, might be tTvrnfl ht to be 

demoralising but hA prefer s to 

consider it a tribute to the suc- 
cess of the New Town theory 
and practice, and mmmftn tod 
team to energetic enthusiasm 
for file remaining task. 


ft is not an argument which 
finds much favour with Mr 
Shaw who represents the much 
more d ir ig iste approach to gov- 
ernment Still rammnr) north of 
the border. It is not even likely 
to appeal to the more temper- 
ate Sir McLean: at the very 
least he attributes Cumber- 
nauld’s success at least as 
much to the expertise of the 
development corporation’s 
executive as to the gg n cp* i «nwi 
privileges of a New Town. 

Mr Sangster reluctantly con- 
cedes that it will take time for 
free market forces to take over 
from dirigisme in toe SDA’s 
own spheres of Tnfin««m»- At 
present the SDA carries out 
the bulk of Scotland's new 
industrial property building. 
When it becomes Scottish | 
Enterprise it is supposed to 
tnkn a back seat, merely identi- 
fying development locations 
and encouraging private sector 
development. Only where this 
fidte win Enterprise step in and 
even tten it sh o ul d sell an the 
completed properties as soon 
as possible. 

"But", says the SPA’s free 
marketeer, “although I wish it 
would be rare to see us 
involved at that third level, the 
reality Is likely to be other- 
wise” *. 


URBAN housing for people on 
low incomes is a big problem 
area. The housing stock is fre- 
quently to poor condition. In. 
some industrial towns, for 
instance, the asset values of 
rows of owner-occupied Victo- 
rian terraces are too low, and 
toe owners too poor, to finan ce 
the necessary refurbishment. 

Housing estates, many only 
20-25 years old, are frequently 
in even worse condition. The 
Government's right to buy has 
laiwn about aha quarter of the 
lirwiring Stock OUt of local 
authority ImwiAi The most dif- 
ficult units to sell, however, 
are more likely in tower 
blocks, or sprawling estates, 
and occupied by tenants with 
little choice but to rent 

Programmes to support and 
encourage a better environ- 
ment on housing estates have 
been sponsored by tha Govern- 
ment, and have met with some 
success. The plans to refurbish 
some of the most difficult 
estates by taking them out of 
local authority bands, and 
Trmidntr thAtu the responsibil- 
ity, temporarily, of a trust, 
have so far been rejected by 
toe tonante in all the areas. 

One of the most serious criti- 
cisms is that tbe government’s 
Housing Corporation, the 
linchpin of its housing policy, 
has turned its back on the 
refurbishment of inner urban 
Vmngmg , toe new rules do 
not permit su bsidies of a level 
required for .most urban 
renewal schemes. 

In Scotland, where the pro- 
portion of publicly-owned 
hon gfrig is twice as high as in 
England and Wales, the Gov- 
ernment is at yriwiBiithig with 
a different approach to tha 
banging fl s fatea problem. 

Castlemllk is a grim 1950s 
houring scheme in Glasgow. It 
illustrates the difficulties 
Inherent in urban renewal. 
While the centre of Glasgow 
has been transformed into a 
showpiece, the housing estates 
which ring the city foil far 
short of achievement. 

It is one of the biggest hous- 
ing estates in Scotland with 
around 10J0QO homes and a pop- 
ulation of 20,000. That is only 
half what it was when tbe 
bouses were new. Unemploy- 
ment is 84 per cent, rising to 
5660 per cent in some areas, 
against a Glasgow average of 
19 per cent, and the estate is 
hHgbteri by poverty and crime. 


The planners somehow man- 
aged to Isolate Castlemllk from 
toe centre of Glasgow, just 
three miles away, by providing 
inadequate transport links. In 
toe same way, people without 
cars find it hard to travel to 
nearby East Kilbride, where 
jobs are relatively plentiful. 

But Castlemllk also has a 
small one of residents who are 
articulate and willing to work 
hard to make it a more attrac- 
tive place. 

Two years ago, Mr Malcolm 
RhMnd, the Scottish Secretary, 
designated Castle milk, along 
with housing estates in Dim- 
dee, Edinburgh, and Paisley, as 
partnership areas. The partner- 
ship is predominantly between 
government - central and 
local - and people, rather than 
toe public-private sector part- 
nerships set up to England. 

Business is more on the side- 
lines in tbe Scottish estates, 
though Mr Ttlfklnd wants to 

Casttemiifc illustrates 
the difficulties In 
urban renewal 


bring it more to tbe fore - 
there is plenty of labour avail- 
able for business in places like 
Casttemilk. Mr Rtikmd prom- 
ised business at the Glasgow 
meeting that the Government 
would “dig deep” to improve 
feoiKtiea on the estates. 

Scotland’s public sector 
estates have some of the worst 
problems In Europe and the 
four designated for partner- 
ships axe not necessarily the 
worst - they were picked 
partly because they had a com- 
munity core on which govern- 
ment could build. 

The Government’s plan is to 
give residents - they are not 
referred to as tenants - more 
control over their lives. The 
™*in way of achieving this is 
♦nriding the fact that almost 
all CastlemUk’s people live in 
public sector lmnmng . Minis - 
ters believe ttrafr chang in g thia 
will break down the estates’ 
dependence on State benefits. 

The Scottish Office thinks 
hooting associations hold most 
promise of wresting the ten- 
ants from Labour-controlled 
Glasgow City Council, one of 
Europe’s biggest landlords. 
Scottish Homes, the Govern- 
ment’s housing association 
enabling body, expects to 


mend £4-7m in Castiemflk this 
year, out of a total £19m to au 
four partnership areas. 

Private developers have 
dipped a toe into the housing 
estates - Tilbury, Woolwich 
Homes, Barretts, Miller Homes; 
all either plan or have already 
built or converted homes to 
sell at low prices. Ot hers ar e 
waiting for the right opportu- 
nity. 

The community representa- 
tives are suspicions of Mr Bit- 
kind’s motives and aired their 
views vigorously at a t wo-da y 
gathering in Glasgow organ- 
ised by the Scottish Office to 
the late spring. 

-They are dividing tbe com- 
munity,” said some residents. 
“Housing Improvements must 
go alongside economic regener- 
ation if they are to get to tbe 
core of our problems”, said oth- 
ers. 

Mr Jim McCann is a long- 
time resident of Csstlemilk and 
now works as an employ ment 
development officer - bis first 
job for four years. “Poverty has 
to be toe main focus,” be says. 
“Tbe way to reduce dire pov- 
erty is to increase income. 
That means jobs, better pete 
sions for the old, and the hand- 
icapped.” But the official part- 
nership forum, chaired by a 
civil servant, has ruled out dis- 
cussions of such “national pol- 
icy” topics. 

Two women from the whit- 
field estate to Dundee com- 
plained that their hard work, 
on the HTu nfitahfilty of propos- 
als for new roads on the estate 
bad not been listened to by 
their partners. 

City centre urban renewal 
can actually make tbe lives of 
these people harder. Zt costs 
£L90 to travel to the new Tesco 
supermarket, which replaced a 
store closer to home. The 
women say the company’s free 
buses “do not run at the right 
time of day.” 

The gathering was a salutary 
reminder that urban renewal 
must involve people as well as 
huUdings. It is a lesson which 
was learned the hard way in 
the US, and still has to be 
appreciated to many areas of 
Britain. 

By contrast, the Scottish 
Office approach displays an 
unusually humane belief in the 
power of ordinary people to 
influen ce their environment 

Hazel Dully 
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Merseyside- 

The Quay to investment in the Wl's 









.The 1990 a s promises a decade of 
sustained growth on Merseyside. 

A new wave of private sector 
investment is increasing the momentum of 
one of the UK’s most successful 
waterfront regeneration programmes. 

Commercial vitality is improving 
long term employment prospects and 
enhanahg the quality of life on 
Merseyside. 

The opportunities for the coming 
decade look even more inviting. 

For Investment in the 90’s 
Merseyside is the quay to success. 

For the MDC information pack dial 
100 and ask for Freephone 1723 or write 
to Eileen Wall, Merseyside Development 
Corporation, Dept40, Royal Liver Building, 
Pier Head, Liverpool, L3 1JH. 










Merseyside Development Corporation 



Xu 


FINANCIAL TIMES TUESDAY OCTOBER 30 1W0 


structure, 

fa^SJ^^^-Perbaps 20ft 
and 15Gft along, cov- 

CanJw 01 L waterfront of 

British Porte’ Pier- 
bonding. It is the visitor 
2£? “terested 1» 

w&at will happen In the 

fiSWS®f « 5 S 2.70Q 

Eji 0 *"*.'"'* 

between the 
Victorian red-brick of the Pier- 

^ *““* the clean 
£f «“*» sitting out- 
2JL 1 * 5 5*®* door, which win 
JPeain four weeks, could not 
06 greater. 

h^E? 16 c ^? tre will have its 
borne oo the ABP land for the 

SS? five years. These are 
to be crucial years for 
toe success of the whole devel- 
pPfflent, the largest under take n 
jn Europe after London dock- 
lands. 

Mr Barry Lane, chief execu- 
tive of Cardiff Bay Develop- 
toent Corporation set up in 
to mastermind the rede- 
velopment of this run-down 
part of what was once the com- 
toerdal heart of the Welsh cap- 
ital, points to considerable 
achievements already. Days 
ago the bulldozers moved in to 
start work on a 45-acre site, 
Pengam Moors, that will pro- 
vide houses, factories and 
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Anthony Moreton discusses the Cardiff Bay development 

International city in the 


offices. The Gooding Group, a 
Cardiff-based electronics con- 
cern with American and Japa- 
nese shareholdings, has plans 
for a gas-fired power station. A 
consortium comprising Bearer, 

Barra tt and Westbury is put- 
ting op houses; so is Tarmac. 

Other developments are 
being undertaken by Braden- 
ham and Winbourne Hurst, 
two local concerns. Two weeks 
ago the Bay announced that 


The jewel Is that part 
earmarked for an 
opera house to rival 
Covent Garden 


three consortia - AMEC 
Regeneration, Crest Nicholson 
and Monk Consortium - bad 
been selected to prepare 
detailed proposals for a 56-acre 
development costing more 
than £50m that would produce 
500 houses and 90.000 sq ft at 
offices as well as light indus- 
try, shops and leisure facilities. 

“What we are seeking in 


everything we do," he says, 
"within a well-planned devel- 
opment is to ensure we get the 
very best quality. That is our 
touchstone." 

in addition to all this ABP 
itself, through its Grosvenor 
Waterside subsidiary, the larg- 
est single landowner in dock- 
lands, is to spend £150m devel- 
oping 40 acres in the first 
phase on its 160-acre site. This 
will incorporate offices, 
houses, shops, restaurants and 
a 150-bedroom hoteL 

The jewel, though, is that 
part earmarked for an opera 
house to rival Co vent Garden, 
the famous Sydney building or 
the Met in New York, and a 
home for the world-famous 
Welsh National Opera House. 
The site is available: plans are 
being worked out to see how it 
can be funded. 

Despite these achievements 
widespread criticism in Cardiff 
alleges that insufficient has 
been done to capture the 
undoubted investor interest 
shown in the area. It is felt 
that the boom years have 


passed without one of the big 
names that have shown inter- 
est in the area - American 
Express being only the latest 
- actually setting up shop 
within the Bay. Now that the 
country is in recession, critics 
claim, it will be much harder 
to get concerns to commit 
themselves to Cardiff Bay. 

Part at the problem has been 
the work involved in guiding 
through Parliament a private 
Bill to build a barrage enclos- 
ing some 500 acres of the inner 
harbour. The Bay’s strategy, 
clearly defined at the start and 
never deviated from, has been 
to use the long waterfront - 
eight wiiRs — as the linchpin, 
nring the enhanced land val- 
ues to finance farther develop- 
ments elsewhere. 

But water’s edge develop- 
ment postulates a barrage and 
the £125m scheme ran up 
against vociferous, if minority, 
interests ranging from environ- 
mental groups to local resi- 
dents and a small group of 
Labour MPs. 

This opposition culminated 


making 

in a House of Commons select 
committee whose report last 
May prevaricated, ft authorised 
the barrage in principle but 
called for further studies on 
the Issue of groundwater lev- 
els. The committee laid down 
that these studies should 
extend over a further year and 
that, following them, the Sec- 
retary of State for Wales 
should be the final arbiter on 
whether the barrage should go 
ahead 

Mr Geoffrey Inkiri, nhairman 
Of the Corporation, maintains 
this delay is no more than an 
irritant, that the work was in 
hand, and that the barrage 
would not have started in this 
farther period in any case. The 
corporation hopes to seek ten- 
ders for the barrage next 
spring, given Welsh Office 
approval early in 1992. 

Privately, though, officials in 
the corporation admit that 
piloting the barrage through 
the Commons by means of the 
necessary private Bill con- 
sumed so much of their admin- 
istrative energies that other 
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Penarth Marina, part of the Cardiff Bay development area 


matters tended to be put on the 

frarlr froflpr 

Now. though, Mr Lane says, 
the corporation is about to 
start marketing itself in a big 
way. "We shall undertake a 
major marketing drive this 
winter, particularly aiming at 
the developers and the con- 
struction industry. That will 
t ak e us a new pha«*> of 
activity.” 

Grosvenor Waterside has 
already begun marketing its 
site, according to Mr Freddie 
Watson, its director in Cardiff. 
"We are ready to start braiding 
next May but whether we do so 
depends on how the market 


responds to our promotion.” 

The fear that the Bay devel- 
opment may be affected by the 
recession is now a real one. 
The situation in London is too 
close not to be noticed. 

In spite of this the planners 
are moving ahead with infra- 
structure schemes, the latest of 
which Involves a light railway 
system or continental tram- 
way. Cardiff Bay has never 
been seen as just an urban 
rebuilding programme; it is a 
plan to rejuvenate the heart of 
a capital city and create a 
vibrant international city. 

G etting the traffic right is 
therefore essential as those 


who have moved round Lon- 
don's docklands know to-hm. 
cost- Cardiff expects around 
30000 jobs to be created in the 
Bay over the next 20 jwn 
getting to work and back 
home, as well as simply roov- 
Jngaround, will be essential 
The Bay has now called in 
Transport Planning Consul- 
tants, of Birmingham, to pro- 
duce a report by next March on 
the implications of this growth. 

A light-rail system, already 
being considered in Manches- 
ter. where the gm'emment hy 
given financial aid, Sheffield. 
Birmingham and Bristol, is one 
answer - but only ooe._ -t 
would need a time-consuming 
private BUI in Parliament 
which can only be presented 
on a single day in the year, late 
to November. If Cardiff wants 
to go along these lines it needs 
to have made a decision well 
before then, hence the call for 
a report from the consultants 
by next March. 

This is for the future. At the 
moment the Bay team is still 
engaged on creating the base 
from which this new interna- 
tional city will emerge. Three 
years on, a lot has been 
achieved, but there is much 
more to be done if Cardiff is to 
infn that select band of cities 


WHEN, in the early 1980s, 
Robinson and Cleaver 
announced that it was dosing 
down, the people of Belfast 
prophesied the end of the city. 
For years the old general 
department store opposite the 
city hall had been one of the 
landmarks of Northern 
Ireland's capital. It seemed 
that Belfast city centre, 
bombed oat and derelict, had 
given up the ghost 

Yet less than 10 years on 
Belfast has one of the busiest 
city centres to be found in the 
UK. Londonderry, even worse 
affected by Northern Ireland’s 
"Troubles” than Belfast, has 
been rebuilt and rejuvenated. 

The housing situation in 
both cities has been completely 
transformed. In Londonderry a 
£65 m shopping complex is 
being constructed by US-based 
developers, helped by govern- 
ment funding. 

In Belfast 120 acres along 
the river Lagan in the city cen- 
tre is being developed by gov- 
ernment and the private sector 
for housing, retail, office and 
leisure purposes. 

"it’s a time of terrific confi- 
dence here now,” says Mr Rich- 
ard Needham, Northern 
Ireland’s Economy Minister 
who also has control over 


urban development. "Both Bel- 
fast and Londonderry have 
completely changed over the 
last five or six years. Now they 
can compete in terms of ameni- 
ties with the leading cities on 
the mainland." 

While the government might 
like to highlight developments 
in Northern Ireland as a vic- 
tory for Thatcherite policy, the 
picture is more complex. 

Mainly for local political rea- 
sons, the province did not 
share in the 60s' building boom 
and the new wave of town 
planning. This meant that in 
the 70s Northern Ireland had 
the worst housing problems in 
the UK: in 1975 one in four of 
the total housing stock in the 
province was judged to be unfit 
for habitation. In turn, the 
housing crisis in the province 
an d the discrimination activ ely 
pursued by the r uling Unionist 
politicians was one of the main 
causes for the civil unrest 
which led to “The Troubles". 

But the Ina ctivity in urban 
development in the 60s did 
have one positive element Bel- 
fast and Londonderry managed 
to avoid many of the mistakes 
of the 60s’ planners. There are 
few tower blocks in either city. 
One, the Divis flats in Belfast 
- a complex which over the 


Kieran Cooke outlines the special problems of Northern Ireland 


A time of ‘great confidence’ 


years became synonomous 
with violence — is being 
demolished. In Londonderry, 
the Rossville Street flats, an 
area of gimitar violent activity, 
have already been torn down. 

Also, Belfast and 
Londonderry do not have the 
large tracts of open derelict 
land which have become one of 
the symbols of decay in many 
Cities on the mainland 

But nonetheless by 1980, 
when the government was 
establishing its urban develop- 
ment corporations, the prob- 
lems facing Belfast and 
Londonderry were huge. Ter- 
rorism and unemployment had 
torn the heart out of both 
cities. 

Paradoxically, a change in 
terrorist tactics (albeit partly 
as a result of improved secu- 
rity) rather than the innova- 
tions of government policy, has 
been fundamental to the regen- 
eration of Belfast and 
Londonderry. Though there 


are still occasional bomb 
scares in both city centres, the 
level of terrorist activity now 
— «tid the amount of damage 
caused - bears no comparison 
to 10 years ago. City centre car 
bombs are largely a terrorist 
weapon of the past Even the 


government would reluctantly 
admit that without such a 
change of terrorist tactics, it 
would have been impossible to 
lure developers back into the 
city centres of Belfast and 
Londonderry. 

Mr John Russell, of Northern 
Ireland’s urban affair s division, 
believes the urban develop- 
ment grants system happened 
at the right time. “The develop- 
ers were there, hot they needed 
encouragement” 


Between 1984 and 1990 the 
government disbursed £45m in 
such grants. "The leverage we 
have achieved in Belfast has 
been good with about £3 of pri- 
vate sector funds for every £1 
of government money.” says 
Mr RusselL It is estimated that 


in terms of overall spending 
about £500m has been invested 
in Belfast city centre recon- 
struction projects over the past 
six years. 

“The city centre grant tap 
has now bran turned off," says 
Mr Russell. "Most developers 
now have to go it alone." 

A third of Northern Ireland’s 
1.5m people live in Belfast. 
Forty per cent of people in the 
province work in the public 
sector. Living costs, particu- 


ln less than 10 years, Belfast has developed 
one of the busiest city centres in the UK and 
Londonderry has been rejuvenated 


larly in regard to housing, are 
considerably lower than on the 
mainland. Those with jobs tend 
to have a higher proportion of 
disposable income than else- 
where in the UK. Once the first 
retailers arrived and the first 
city centre shopping complexes 
were built, the floodgates 
opened. The amount of devel- 
opment in Belfast - unusual 
In that most big retail develop- 
ments have taken place within 
the cnnfinpa of the inner city 
- is impressive. But though 
the centre of Belfast and to a 
lesser extent Londonderry 
have been reborn, there are 
critics of recent policy. 

Unemployment in Northern 
Ireland, at 13.7 per cent, is still 
the highest in the UK. The jobs 
situation is worse now than it 
was even in the darkest days of 
the 70s. 

While the core of Belfast has 
beeen revitalised, other, argu- 
ably more needy parts of the 
city, have declined. North Bel- 


fast has only 6 per cent of total 
retail space in the whole urban 
area: West Belfast - the worst 
area of city deprivation and a 
nationalist stronghold — has 
only 9 per cent 

The “trickle down" theory of 
wealth creation has not 
worked in West Belfast, if parts 
of which unemployment is as 
high as 70 per cent In spite of 
problems of overcrowding, 

natifunatists ranHrme tO move 

to the area, mainly to be 
“among their own”. West Bel- 
fast contains 2S per cent of the 
city’s working population - 
yet well over 40 per emit of the 
city’s long-term unemployed. 

Sinn Fein, the IRA’s political 
wing which has considerable 
influence in West Belfast, 
accuses the government of 
having a conmntir approach - 
bolstering high profile Inner 
city development while letting 
surroundingg areas decay. 

To counter this argument 
government - involved in an 
interterventionist policy far 
removed from the Thatcher 
ideal - has embarked on a 
number of schemes. “Making 
Belfast Work”, unveiled in mid 
1988, is aimed at stimulating 
economic activity and local 
enterprise - mainly in West 
Belfast — to increase employ- 


ment opportunities. The proj- 
ect has a budget of nearly 
ElOOm over five years. 

in some areas it bas had suc- 
cess. Though Northern Ireland 
is ruled directly and in many 
instances there is little local 
democracy, special govern- 
ment-funded -Action Teams" 
have been working with local 
communities to start various 
small-scale economic enter- 
prises aimed at regenerating 
particularly hard-hit areas. 

The International Fund for 
Ireland, the international body 
which channels funds into pro- 
jects in Northern Ireland, is 
working alongside govern- 
ment. 

The government admits that 
the leverage it obtains from its 
grants in these more hard-hit 
areas of Belfast and elsewhere 
is sot of the same level as in 
the city centre. Northern 
Ireland has a very special set 
of problems when it comes to 
urban renewal. At every level 
there are aspects of sectarian- 
ism and security to deal with. 
It is not easy to consider rede- 
veloping areas known as 
strongholds of either loyalist 
or republican paramilitaries — 
and in which the security 
forces stand gun in band at 
every corner. 




Bed 
& 

Breakfast 

In the Black Country, thriving business is here 
to stay. 

The physical and economic conditions which helped 
establish Vono as one of the UK's leading bedding 
manufacturers, now provide a fertile environment in which 
new enterprise can flourish and grow. 

It's not only big business that benefits, either. 
Growing concerns such as the catering company 
"Jacksnacks" are also hungry for success, and finding it in 
the revitalised Black Country. 

The area has been transformed into a land of 
opportunity with the backing of a Development 
Corporation renowned for getting things moving. . 
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H P Almost unnoticed 
H and unheralded, 

H video has gradually 
—t ^ - f ~^ {=j developed into one of 
3 □ Britain's main leisure 

industries, it is likely to be wo rth a 
total of £2bn this year when video 
recorders and the programmes 

played on them are taken into 

account writes Raymond Snoddy 

A revolution 
in choice 


IN ALL the debates about the 
future of broadcasting, new 
programme services and inten- 
sifying competition, »n»> player 
usually gets overlooked - 
video. ■ 

Yet over the past decade, 
without any government inter- 
vention or official committees 
of Inquiry, a major industry 
has continued to grow and 
establish new habits of view- 
ing, offering increased scope 
and flexibility to the British 
love affair with the television 
screen. 

In the UK alone the video 
Industry Is now worth more 
than £2bn a- year at retail 
prices when both hardware - 
the video recorders - and soft- 
ware - the programmes 
rented and sold - are 
included. 

“ft obviously filled a need 
that the public had," says Mr 
Norman Abbott, director-gen- 
eral of the British Videogram 
Association, the industry trade 
association. 

By 1381 there were 500,000 
video recorders in the UK but 
now nearly three-quarters of 
homes have VCRs with units 
still going in at the rate of 
200,000 a year, including 
replacements, and a small but 



Norman Abbott, cfirector- 
general of the British 
Vtdeograra Association 

growing number of two VCR 
homes. 

Earlier this mouth, die Arts 
Council announced that follow- 
ing a comprehensive fwarfhfiwy 
study it was now distributing a 
wide range of videos an the 
arts to public libraries. 

Mr Peter Palumbo, rimlrman 
of the Arts Council, said: 
"Video has revolutionised indi- 
vidual choice. Our new scheme 
to make videos available for 
home loan through public 
libraries, will bring stimulating 
and exciting documentaries on 


the arts within easy reach of 
every household in the land. 1 * 

Part of the attraction of 
.video has come from its dual 
function - the ability both to 
record off air the growing out- 
come of terrestrial and satellite 
television, and schedule it 
according to the viewer's con- 
venience, and then the ability 
to play pre-recorded cassettes 
covering everything from fea- 
ture films to keep-fit sessions. 

Last year the rental market, 
almost exclusively dominated 
by feature films, was worth 
£576m at retail prices and there 
were over 1m rentals every day 
of the week at more than 20,000 
outlets. However, the bulk of 
the business is concentrated on 
the 5,060 or so specialist, and 

mmearing l y professional, 

video outlets. Rental is now 
becoming a mature market and 
the days of explosive growth 
are clearly over. 

“This is the most difficult 
year we have had yet since 
video became established, 1 * Mr 
Abbott says. 

Figures for the first half 
show a 3 per cent fall in rentals 
although the value of the. 
transactions is up 1 per cent 
overall. For the year as a 
whole, there should be growth 
wifhftTi gti jt is likely to be in 


One possible explanation is 
that around 2m homes now 
have access to subscription 
film r*M>m«»l« either directly by 
satellite or through cable tele- 
vision networks. 

Although the industry 
acknowledges that competition 
for the money — the town 
- of the viewer can only 
fn cre*?**, many believe that the 
satellite stations are probably 
helping video, at least for the 
Hmp being. 

Both Sky Television and 
British Satellite Broadcasting, 
the theory goes, are spending 
enormous sums of money 
advertising films which are 
available at an aarfiHr data in 
local video shops. 

Mr Abbott believes another 
positive factor is the greater 
diversity of films now being 
■made by the Hollywood studios 
which tended in the past to 
concentrate on the 16-24 year- 
old American cmemagoer. 

But if satellite and cable do 
take off it will mean little real 
growth fin: video rentaL Ulti- 
mately the video business in 
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the high street is likely to be 
replaced by an electronic video 
store in the sky, enabling con- 
sumers to order videos elec- 
tronically via satellite receiv- 
ers at the push of a button. 
However, such a drastic tech- 
nological change is unlikely to 
happen much before the mid- 
dle of the decade. 

The fastest growing sector of 
toe video markat is now “sen- 
through", the trade name for 
videos which are sold rather 
than rotted, it was a sector of 


rfl 


the industry that was nearly 
stfllbam because of the tradk 
tional Hollywood suspicion of 
selling rather than leasing its 
“product”. 

Mr Steve Ayree of The Video 
Collection was a pioneer in 
1984. By 1988 17m cassettes 
worth &7Qm retail had been 
sold in the UK. Last year the 
number had grown to 30m, 
worth more than ssoom. 

This year sell-through 
should account lor sales of 
more than £380ra, with some 


optimists looking for about 
£400m. although this will 
depend on how Christmas sales 
go. With typical prices of £999, 
videos are an increasingly 
attractiv e present tor children. 

Disney, through its video dis- 
tribution arm Buena Vista, as 
part of a careful distribution 
policy, releases one foil-length 
Disney “classic” each autumn 
far the Christmas market- This 
year it is The Lady and The 
Tramp and on past experience 
with previous Disney classics 


such as Sleeping Beauty, it 
could sell more than 700,000 
copies in the UK in the Christ- 
mas quarter. 

ati across Europe sell- 
through, with a wide diversity 
of *wip« and subject matter, is 
growing rapidly - feature 
fflms as well as special interest 
topics. In the UK many indus- 
try specialists believe that sell- 
through, more »Wn to book 
publishing to?" an extension 
of the movie business, could 
overtake video rental in terms 
of retail box office. And sell- 
through, unlike video rental, 
shnnld not face direct competi- 
tion from the explosion of tele- 
vision choice offered by satel- 
lite and pflhlft- 

An increasingly mature 
industry has largely solved two 
of its most pressing problems 
of the early 1880s - image and 
the “video nasty” problem, and 
to a slightly lesser extent 
piracy. 

There have been genuine 
“video nasties” - videos such 
as Driller Killer, Cannibal 
Holocaust and I Spit On Your 
Grave. But they were few in 
number and have long since 
been weeded out of the legiti- 
mate video business. 

Many in the industry may 
have th oug ht it unfair to be 
tiie subject of their own special 
act of parliam ent, the Video 
Recordings Act of 1984. Most 
would now accept that even 
though the act places greater 
restrictions on what can be 
shown than virtually any other 
merffa - because it goes into 
the home - the system of age 
classificatio n »nd the supervi- 
sion by the British Board of 
Film Classification has been 
beneficdaL 

The battle against piracy 
win never be over, but by con- 
centrating on the professional 
copier usually relying cm mas- 
ters stolen from dnemas or 
imported from abroad, the Fed- 
eration Against Copyright 
Theft, the body set up to com- 
bat piracy of copyright on all 
audio-visual recordings, has 
pinne d it down to what may be 
an irreducible minimum. 

The BVA believes that pirate 
copies account for about 20 per 
cent of the rental trade, com- 
pared with about 60 per cent at 
the piracy peak in the early 
1980s. 

A farther weapon in the bat- 
tle against pirates has been the 
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inclusion of a electronic signal 
on legitimate tapes to make 
them more difficult to copy. 

A new challenge is on the 
way from Mr Alan Sugar’s 
Amstrad which has launched a 
double deck video recorder on 
the market capable of direct 
copying in the way that has 
long been possible with audio 
tapes. 

The BVA is relatively 
relaxed about the new develop- 
ment It has always been possi- 
ble to connect up two video 
recorders and copy a video cas- 
sette and the organisation con- 
cedes that it is in the end virtu- 
ally impossible to stop 
domestic copying. The new 
video recorders are unlikely to 
be of much interest to profes- 
sional copiers. 

“Hardware has gained accep- 
tance while improving in terms 
of technical sophistication. 
Competing formats have sorted 
themselves out and high levels 
of investment have gone 
towards professionalising the 
retailing of video software,” 
say stockbrokers Hoare Govett 
in their review earlier this year 
of Video - The Book of The 
Future. 

Particularly on the sell- 
through side, the industry is 
poised far continued growth, 
despite growing competition 
for the eyes of viewers. 
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iuc i a ct tm IP YFARS OUR RECORD GROWTH IMPRESSED BUSINESS MAGAZINE TO SUCH A DEGREE THAT THEY NOMINATED CITYVISION THE BEST PERFORMING GROWTH COMPANY IN THE UK. 

UAW^FYPANDFD THE RITZ VIDEO FILM HIRE CHAIN FROM ZERO TO OVER 300 STORES NATIONWIDE. IN THE LAST TWO YEARS TURNOVER AND PRE-TAX PROFITS HAVE BOTH GROWN FIVEFOLD 
SINCE 1987 WE HAVE EXPANDED inc kma vide UNGEARED WITH RECORDS LIKE THESE VIDEOS HAVE NEVER LOOKED SO GOOD 
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Has rental a future in the UK? Raymond Sn oddy investigates 

Obituaries are premature 


IT WOULD be easy to write an 
obituary for the British video 
rental industry. It would 
acknowledge that it was a busi- 
ness that came from nowhere 
Bnri flourished remarkably for 
a decade by offering a real 
measure of convenience and 
choice to consumers who until 
then had to make do with 
increasingly rundown cinemas 
and only three, later four, tele* 
Vision rhannpfa 

Then the hours of broadcast 
television increased dramatic- 
ally and along came satellite 
television delivering hundreds 
of films direct to the home on 
pay television channels, ending 
far ever the need to go out in 
the rain to hire a video and 
then remember to return It 
again next day. A dear case of 
an Industry doomed to gradual 
decline because of technical 
change- 

in fad, it is much too early 
to write the obituary of the 
video rental business and the 
outlook, at least in the short 
and medium term, is perfectly 
respectable. 

It is probably true to say 
that the days of spectacular 
growth are over and that in 
satellite and growing cable net- 
works the video shop has 
encountered its most direct 
and potentially formidable 
competitor. To make matters 
worse, many regular video 
renters, those who have a high 
appetite for entertainment, are 
just hie sort of people who are 
likely to be in the vanguard of 
the move to satellite. 

This summer, it looted as if 
the disaster scenario for video 
was starting to play itself out. 
There were rumours of declin- 
ing rentals, the weather was 
hot and the World Cup grabbed 
the headlines and attentions of 
viewers. High interest rates 
were prompting a recession in 
parts of hie high street Busi- 
ness finnfid <jnw» in video was 
also shaken by the collapse of 
Parkfleld, the once high-flying 
company, mainly because it 
over-readied itself in the video 
distribution market 

In fact there is no sign of a 
collapse in rentals. Figures for 
hie first half of the year show a 
3 per cent drop, although in - 
value there was a 1 per cent 
increase. 

Mr Norman Abbott, director- 
general of the British Video- 
gram Association, the trade 
organisation, expects real 


growth for the year, even if 
only single figure growth, fol- 
lowing total video rentals last 
year worth £576m at retail 
prices. 

A much higher growth rate 
of between 20-25 per cent is 
forecast for the video sale or 
sell-through market which Is 
markedly different from the 
rental market and will be 
much less affected than rental 
by growing competition from 
cable and satellite. The sell- 
through business is much 
closer to publishing and 
depends on consumers* desire 
to collect and keep as well as 
view. 

Satellite may indeed put a 
ceiling on the growth of video 
rental, particularly if the cur- 
. rent levels of satellite growth 
are maintained towards the 
more than 3m homes each of 
the big satellite television oper- 
ators - Mr Rupert Murdoch's 
Sky Television and British Sat- 
ellite Broadcasting (a consor- 
tium in which Pearson, pub- 
lishers of the Financial Times, 
has a significant state) need to' 
be profitable. 

Ironically, although the 
neatly lm homes now subscrib- 
ing to a satellite film channel 

Satellite film channels 
are likely to provide a 
boost for video rental 

will probably rent fewer 
videos, at least fra: a few more 
years, the satellite film chan- 
nels are likely to provide a 
boost for the video rental 
industry. 

Enormous sums are being 
spent by BSB and Sky advertis- 
ing films thereby, the industry 
hopes, driving some of the mil- 
lions of consumers who do not 
have satellite receivers into 
their local video shops. Indeed, 
rrv has also been promoting 
films heavily in order to 
counter the satellite film chan- 
nels often advertising films 
available at a later date on 
television but already to be 
fbund an video shelves. 

Curiously, video shops often 
find that the showing of a film 
on television, which might be 
thought likely to end its nseftil 
life as a rental product, can 
stimulate greater interest 
among those who were unable 
to watch it and forgot to record 
it themselves. 


The video rental industry 
has at least in theory a large 
still untapped market which 
generic advertising might 
Influence. About half those 
owning VCRs rent less fre- 
quently than once a year and 
only 28 per cent rent a video 
once a week. 

This, according to the Video 
Software Dealers Association, 
compares with the 80 per cent 
of VCR owners in the US who 
rent regularly, 74 per cent of 
German owners and 50 per 
cent of Australian. 

After reaching a peak of 38 
video rentals per VCR owner a 
year, Mr Hamish Dickson of 
stockbrokers Hoare G ovett 
believes the average will fall to 
29 thw year and 28 in 1991. 
Apart from the obvious need 
for generic advertising to try to 
increase the pool of regular 
renters in the population, the 
video industry clearly needs to 
Inform the public more about 
what the industry has to offer. 

The industry is clearly 
becoming more professional as 
large companies such as Citivi- 
sion through their Ritz chains 
improve the standard of ser- 
vice offered to the public. 
There is still h o wever, accord- 
ing to market research, enor- 
mous confusion in the public 
mind on when films become 
available along the competing 
methods of distribution. Many 
people believe, wrongly, that 
films become available on 
video and satellite at the same 
time. 

In fact, films usually come to 
the video rental shops about 
six months after release and in 
most cases are exclusive to the 
video shops for six to nine 
months before they move on to 
the satellite pay television 
“window”. Conventional televi- 
sion follows in the third year of 
a film’s distribution life. 

Apart from the chance to 
rent films as soon as possible 
after theatrical release - and 

that is unlikely to rfwng e in 
the foreseeable future becaus e 
of video’s large contribution to 
the overall revenues of a fea- 
ture film - video has one 
enduring advantage. The video 
rental shop, particularly when 
it is stocked with a large num- 
bs of copies of the hit movie 
that most people want to see at 
a particular moment, allows 
<ymnimas to choose the film 
of their choice M “schedule" 
it when they want to. 


In the longer term the pres- 
sure on video rental is likely to 
grow from both the prolifera- 
tion of satellite channels and 
from electronic video shops In 
the sky. 

There are plans in the US to 
put up a satellite system with 
more than loo channels using 
new digital compression tech- 
niques to squeeze four chan- 
nels intn the bandwidth now 
capable of carrying only one. 

Mr Mark Fowler, former 
chairman of the Federal Com- 
munications Co mmissio n, is an 
enthusiastic supporter of just 
such a project - Sky Cable. He 
envisages 20 channels devoted 
entirely to movies with stag- 
gered start-times so that the 
viewer is never more than 10 
minutes away from the start of 
a new film. Mr Murdoch, one of 
the backers of the Sky Cable 
project, has suggested recently 
that it may be on "the back 
burner” because of the large 
debt problems of many media 
companies. 

Others companies, such as 
Entertainment Made Conve- 
nient - EMC 2 - are working 
on systems that use satellites 
and compression techniques to 
download videos individually 
chosen by consumers at great 
speed. The hope Is that before 
long a consumer will order a 
video chosen from a catalogue 
and be watching it within 10 
minutes. To deal with the 
piracy problem, the film copy 
a utomatically wipes itself out 
during the second viewing. 

Another possible competitor 
to the video shop could come 
from using the tr ansmit ters of 
conventional broadcasters in 
the middle of the night to 
download films and other spe- 
cialist programmes. Ferroglen 
Research of the UK has already 
developed a unit the size of the 
paperback novel that sits on 
the VCR and emulates the VCR 
infra-red controller. In this way 
the VideoLink system controls 
the VCR to record special 
material broadcast in the mid- 
dle of the night. 

The day of the electronic 
video store will dearly come 
but is probably still some way 
off. Proving that such systems 
work technically is one thing . 
To get new equipment into mil- 
lions of homes is quite another. 

Old-fashioned technology - 
well-stocked libraries of videos 
to rent - dearly has a lot of 
life left in it yet 
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VIDEO industry is booming by 
t hinking small. Ever since 
Sony Corporation’s lightweight 
compact video recorder, the 
CCD-TR55 Handycam, burst 
onto the Japanese market in 
June 1389, the video industry 
has been developing smaller 
and lighter products which 
appeal to a wider range of con- 
sumers. 

Though they are smaller, the 
new compact video recorders, 
called camcorders, have not 
sacrificed any of the features 
found in the older, balkier 
models. Most of the compact 
models are compatible with 
various tape sizes and fully 
automatic, offering a variety of 
editing functions. 

Sony gained a head start 
with the CCD-TR55 “passport 
size” and has not let up since. 
In July, it announced an even 
smaller and lighter version of 
the camcorder, the CCD-TR45, 
featuring a zoom lens, a high 
shutter speed and a multi-an- 
gle viewfinder, which weighs 
in at only 690 grams. 

At the same time, it 
announced a top-of-the-line 
version of the camcorder, the 
CCD-TR75. This offers 
advanced functions such as 
better resolution quality and 
an eight-power zoom system. 

Not to be outdone, Sony's 
arch-rival. Matsushita Electric, 
introduced a 750-gram camcor- 
der, the NV8-I or Bremby, 
which features a digital stabi- 
liser that, in effect, reduces the 

Sony gained a head 
start and has not 
let up since 

on-screen blurring and j i g gling 
effect which a hand-held video 
recorder often produces. Sales 
have not been sluggish. Mat- 
sushita says it sold all the 
30,000 camcorders it produced 
in June. 

However, Matsushita's hopes 
of becoming No 1 in the cam- 
corder market do not rest on 
the Bremby. Mr Tsuzo Murase, 
the company's senior manag- 
ing director, admits Matsushita 
will not be able to pass Sony 
“in one stroke" with its new 
camcorder. 

Moreover, Matsushita faces 
supply shortages white Sony, 
whose Japanese camcorder 
market share in June was over 
50 per cent, has more than 
enough. 

JVC, the Matsushit a affi liate 
which produced the VHS vid- 
eotape recorders that knocked 
Sony's Betamax out of the mar- 
ket a few years ago, has pro- 
duced a 750-gram camcorder, 
nicknamed “the idol”, which is 
fully fliTtomatin with HUto focns. 
Another JVC camcorder, sure 
to appeal to accessory-mad 
video buffs. Is the SCF-100 
which features a video deck, 
digital three-inch colour TV 
monitor and a tuner, all of 
which can be assembled into 
myriads of c o m b inations or 
used separately. 

Japan’s camcorder boom has 
revived a flagging domestic 
consumer electronics industry. 
The VCR market has become 
so saturated — four in five Jap- 
anese homes are thought to 
have a VCR - that M a t sus h ita 
admits camcorders have 
arrive d just In tfrna However, 
the market for VCRs is not 



(Above) An operator using a JVC super-VHS KY15/BRS 410 
camcorder and (below) the pace-setting Sony Handycam 





CAMCORDERS 


Thinking small 
is a winner 
in Japan 


being entirely neglected by 
Japanese manufacturers. 

Sony’s half-inch videotape 
recorders, metal tape Beta vid- 
eotape recorders and their 
super-VHS model, pioneered in 
December 1989, represent all 
three Anting formats of home 
video technology. 

However Ms Uih-IJh Lin, 
Sony’s marketing spokes- per- 
son^ says camcorder sates are 
rising slightly fester than VCR 
sales are faffing. “The VCR h as 
traditionally been a medium of 
playback only,” she says. “Per- 
sonal video systems such as 
the camcorder rep- resent a 
total expansion of the video 
market.” 

Some innovations are still 
being added before the first 
VCR museum opens its doors. 
Matsushita’s latest VCR 
includes a built-in satellite 
broadcasting tuner which 
allows the user to tape (me sat- 
ellite c hannel white watch in g 
the other. 


JVC’s newest VCR has been 
designed to be compatible with 
various kinds of videotapes. 
including the new super- vH5 
tapes. According to Ms Lin, 
Japanese households with both 
a VCR and a camcorder may 
well become the norm. 

One problem with camcor- 
ders, however, is exactly the 
technology which has made 
the market soanMs Gayle Far- 
rell, a Sony corporate commu- 
nications spokeswoman, says 
the reduction in size of the 
tape-transfer system In the 

fjunnpr jer ham made the light 

weight and small size at Sony's 
camcorders possible. Sony 
engineers, no slouches at min- 
iaturisation, made the cylinder 
head of the tape-playing net- 
work smaller without sacrific- 
ing quality or stripping other 
features from the camcorder. 

However, adapting the cam- 
corder technique to other 
equipment could prove more 
difficult That potential draw- 


back has not prevented 
full-scale marketing campaigns 
by Japan's two biggest makers. 

Sony has been stressing the 
-passport size” of its camcor- 
ders with a spate of commer- 
cials featuring a cute Japanese 
girl travelling overseas and a 
gruff customs o fficia l - 
Meanwhile, Matsushita has 
hyped the holiday angle by 
inventing a “Bremby dance" 
and~by featuring the camcor- 
der at entertainment events. 

It remains to bo seen 
If anybody can steal 
theehow. 

Mr Katsualti Murayama, dep- 
uty director of engineering at 
NHK, Japan’s national broad- 
casting network, says the cam- 
corders on the market today 
are quickly approaching the 
broadcast quality of a fully- 
eq uippe d studio. 

- NHK plans to miniaturise its 
video equipment with a fully- 
integrated, digital videotape 
recorder. The new system wll 
be more portable than the 
bulky units currently used and 
will mean NHK will no longer 
have to use different video for- 
mats in' Its day-to-day r 
operations. 7 
Mr Yutaka Masruko.ofNHK, 
says the broadcasting network 
reckons it will take about five 
years for the new system to be 
completely operational. 

Sony has not bean content to 
let Its pioneering Walkman 
languish in the wake of the 
video technological boom. Its 
Video Walkman Compo, intro- 
duced in May, features the 
world's smallest and lightest 
(490 grams) video deck, moni- 
tor and bmer/timer unit, aU of 
which can be used indepen- 
dently and all innovations 
spawned by camcorder technol- 
ogy. 

Haying gambled once on 
defining a video format and 
being proved wrong with the 
failure of Betamax, Sony 
has now succeeded in drawing 
the crowds to the camcorder 
which it laun c he d on the world 
stage. It remains to be seen, 
however, if anybody can come 
along to steal the show. 

Trevor Greene 

Tokyo 


JAPAN 


Slowdown is masked by 
growth in turnover 


“CUSTOMERS here are 
fashionab le and not interested 
in Japanese movies," says a 
young clerk at Wave, the “hip” 
audio- visual store in Tokyo’s 
Roppongl nightlife district 

Out in the suburbs, the sen- 
timent is not much different 
Mr Takeshi Yoshida, 52, a trad- 
ing company employee from 
Chiba Prefecture, says: “I 
almost never rent Japanese 
videos. There isn’t much 
choice.” 

Enter a typical Japanese 
video rental store and the 
racks of American, and to a 
lesser extent European, films 
dominate the meagre shelf 
space devoted to Japanese 
products. An occasional home- 
produced hit such as Juzo 
Kami's “A Taxing Woman”, 
which tamed the video rental 
charts in 1988, gives some hope 
to the beleaguered Japanese 
film industry, but except for 
animation and some other 
niches, tastes are more attuned 
to western films. 

That goes a long way to 
expiate Sony's purchase of Col- 
umbia and Matsushita Elec- 
tric's ongoing talks to acquire 
MCA - the constant battle 
amnng Japanese distributors to 
gain rights to foreign films to 
be put on video. 

Overall, the Japanese video 
industry is doing very well, 
with turnover (including sales 
and rentals of videocassettes 
and law disks) up more than 

100 per cent in 1989 to an esti- 
mated Y370bn, according to 
Nomura Securities. The huge 
sales growth masks a slow- 
down In growth of VCR pur- 
chases and openings of video 
rental stores. After several 
years of strong growth in VCR 
sates, annual volume seems to 
be peaking out just under 8m 


units, according to figures sup- 
plied by Jesus L Duarte, a lei- 
sure analyst with WJ. Carr 
(Overseas) in Japan. 

The boom years for video 
rental store openings seem to 
have faded as welL Between 
1987 and 1989, the number of 
registered video rental stores 
soared from around 3,000 to 
more than 10,000. Mr Duarte’s 
figures show a current total of 
about 12,000, a considerable 


picture of Japanese consumers’ 
demand for western videos. 

Without distribution chan- 
nels of their own, Hollywood 
studios sell the rights to local 
firms, which add Japanese sub- 
titles and then have the ardu- 
ous task of peddling the videos 
to the 12,000 stares around the 
country, most of which, are 
small and independently run. 
Except for Wave and the 
recently opened Virgin Megas- 
tore in the Shfojuku district of 


Demand for foreign movies stems from the 
poor quality of Japanese films 


slowdown from the peak in 
1988 when about 5,000 video 
shops opened their doors. 

Many aspects of the Japa- 
nese video industry are hard to 
track to the number and vari- 
ety of players involved. Besides 
obvious competitors such as 
major film-makers and screen 
operators Toho and Tod, elec- 
tronics manufacturers Sony, 
JVC, Toshiba and Pioneer, a 
number of independent produc- 
ers, distributors and even the 
huge general trading houses all 
fight for a slice of the vid eo 
business. The major Hollywood 
studios are bag players in 
Japan, often through joint ven- 
tures with local distributors. 

The Japan Video Associa- 
tion, an industry group whim 
among its duties tracks growth 
figures, had 54 members as of 
the end of 1989. But as with 
many other industry associa- 
tions in Japan, foreign compa- 
nies are not members, so the 
figures under-represent the 
total market by as much as 
one-third, according to 


Tokyo, the super-store 
approach to the audio-video 
has been slow to reach Japan t 
mainly because the space is 
not available mud, if it were, it 
would cost too much. 

While the rental side of the 
video business has so far been 
dominated up almost exclu- 
sively by the small, speciality 

stores, the retail sates end has 
been changing rapidly. 

An official at Pony Canyon, 
a leading Japanese video dis- 
tributor, says rental shops 
have all but abandoned tuning 
videos, while department 
stores have recently entered 
the business, as have record, 
toy and electronics shops. As 

specialised video stores concen- 
trate <m rapid turnover of their 
rental stock to depreciate the 
purchase cost, sales have never 
amounted to much of their 
business, according to Mr 
Duarte. 

Pony Canyon, which has 
among its clients Disney and 
RCA Columbia, cl aim* the 
basic deman d for foreign mov- 
ies stems from the poor quality 
of Japanese films . “The biggest 


part of the business is in action 
and horror movies, in which 
Japanese producers have tradi- 
tionally been quite weak,” a 
company official says. 

She adds that Japanese mov- 
ies which do poorly at the box 
office tend to do worse on 
video. This has led to the cre- 
ation of a new type of movie in 
Japan, produced expressly fat 
the video market. Some of 
these “made fin: video" movies 
have been hits lately, accord, 
.teg to Pony Canyon. The pro- 
ducers of these movies aim at a 
narrower market and can bet- 
ter satisfy Japanese consum- 
ers’ demand for bbh«wi awt hor- 
ror movies. 

The one segment of the Japa- 
nese video industry which is 
not dominated by western 
products Is the market for 
laser disks. But the Japanese 
film industry’s share is ev® 
smaller, for most of the laser 
disks sold in Japan are used 
for karaoke , the popular 
stog-along activity which has 
spread from Japan Into Asia 
and is now on the rise In 
US and Europe. 

According to the Jap** 
Video Association, alm ost 
three quarters of laser dis& 
sold in 1989 were for karoo# 
machines, or . almost Y80&* 
worth of soothing Images 
beaches, sunsets and waterfe** 8 
to provide the backdrop. W 
enka, the slow ballads Jk* 
f erred by white-collar works®- 
The video association's figun® ■ . 
may under-represent sates * 
western films on laser disk. ' 
ft would be hard todisptej® 
karaoke in the hearts of 


Seth Su*W 
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NO-ONE WATCHES VIDEOS 


MORE CLOSELY THAN WE DO 


But we are far more than keen viewers. 

The British Videogram Association represents the 
British distributors of pre-recorded video cassettes. 

In doing so, we play a leading role in what has 
rapidly become one of the country’s major leisure 
industries. 

On legislative matters, such as Sunday trading, 
amendments to the copyright law, and the 
introduction of video censorship in 1985, the BVA has 
been the principal point of contact between the 
government and the video industry. 


In 1982 the BVA was the prime mover behind the 
establishment of an anti-piracy body, the Federation 
Against Copyright Theft 

And in 1987 the BVA was instrumental in setting 
up the Video Advertising and Video Packaging Review 
Committees to censor video trade press advertising 
and video cassette covers. 

The BVA has helped guide a new and pioneering 
industry successfully over the past ten years. We look 
forward to playing our part in guiding the video 
industry’s continuing success through the 90s. 


safe® 


HOME VIDEO 



Columbia 

Pictures 


2020 

VISION 


V\ARNER HOME VDEO 


-1MMMI Of Wtamar Brat toe. ® AWMH6B COMMJMODOS OQMRMW 


British Videpgram Association, 22 Poland Street, London W1V 3DD. Telephone 071-437 5722. 


Abbey Home Entertainments, BBC Video, Buena Vista Home Video, Castle Pictures, CBS/Fox Video, CBS United Kingdom Ltd, Central Television Enterprises, Channel 5 Video Distribution Ltd, QC Video, GMH Entertainments, 
Guild Home Video, Hendring Ltd, Leisureview Ltd, MCEG Virgin Vision Ltd, MGM/UA Home Video, Medusa Communications Ltd, Pathe Video, Pickwick Video, RCA/Columbia Pictures Video UK, 

Screen Entertainment, Sunset & Vine pic, Thames Video Ltd, Vestron UK Ltd, Video Collection Inter n at ion al , Warner Home Video. 
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"Video rental has been a pretty 


for 03 from now on and we wBi have to tough R oat bi the marketplace" 


A decline may follow 10 years of steady growth 


Retail market catches a cold 


THE HOT summer weather, 
the high level of interest rates, 
the poll tax and the World Cup 
travails of (an England 

footballer - in case any judges 
read this) have all combined to 
deflate the video rental market 
this year. 

After 10 years of steady 
growth, the video rental 
market experienced only a 
slight increase in the first half 
of the year and may, for the 
first time, show a rtarfrne in 
real terms for the year as a 
whole. 

The malaise in the market 
has led to the demise of several 
independent video rental 
retailers. Confidence has been 
further dented by a series of 
mishaps among the larger 
publicly-quoted companies. 

Bariigr thin year, Parkfield, a 
fast-growing conglomerate 
which among other diverse 
interests owned die 500-onfiet 
Hollywood ffites video retail 
chain, collapsed under a 
mountain of debt, sending 
disruptive ripples throughout 
the industry. 

Although Parkfield's 
problems were largely caused 
by tbe rni K m fliia E gnwmt of its 
.unrelated video “sell-through” 


business, the company's 
collapse hit other video rental 
companies such as Castle 
Communications , which was 
forced into making substantial 
provisions against possible 


Castle also reported that its 
video rental business had “hit 


The collapse sent 
disruptive ripples 
through the industry 


a brick wall in the wridrito of 
the year” when demand for 
rented videos collapsed 
because of the hot weather. 

Worries about video rental 
companies’ depreciation 
policies also flared up after 
Xtra-vislon issued a profits 
warning earlier this month. 
The announcement heightened 
conce rn about the acco u nt in g 
policies of Cityvision. the 
leader in the rental video 
market with a 15 per cent 
market share. Although its 
TDdodd Bits video rental shops 
appear to be iMd*"g healthily 
enough, Cityvision's share 
price has slipped heavily to 


less than half the level it 
attaine d at the beginning of 
file year. 

Mr Norman Abbott, director 
general of the British 
Videogram Association, says: 
“Video rental has been a pretty 
easy market until this year. 
But it will be hards' for us 
from now on and we wDl have 
to tough it out in the 
marketplace. It has come as 
quite a shock to some people.” 

But although the current 
mood may appear gloomy, Mr 
Abbott maintains that the 
kmgerterm prospects for the 
sector still look good. 

Most of the industry’s woes 
appear temporary in nature 
and with the end of the World 
Cup. the coding of the weather 
«nd the recent reduction in 
interest rates, there are 
grounds for believing that 

demand will pick np a gafn 

Mr Abbott also believes that 
the video recorder market wifi, 
continue to grow, leading to 
increased demand for video 
rentals. At present, about 14m 
homes have a VCR recorder, 
represe n ti ng 65 per cent of the 
total. Atthomfii the growth In 
the market for first videos 
appears be slowing, there is 




Video Collection International has dominated the video sell 
through market from its beginnings in 1985 right up to the 
present day. In each of the last 5 years, it has been market 
leader*, showing sustained growth. 

With an impressive catalogue of over 1,500 titles and a 
dynamic policy of expansion, the company is set to maintain 
pole position throughout the nineties. 

■ •Gallup ResearcbA'ideo Week 


YEAR 

Units sc 

' (million 

1985 

0.8 

2986 

2.5 

1987 

3.4 

198S 

4.6 

1989 

8.3 





still apparently a healthy 
demand for second videos in 
many homes; almost 10 per 
cent of video-owning homes 
have two. 

The video rental market wifi 
be helped by the improving 
standards among its major 
players - as the industry 

The healthy virtues of 
taking home the 
latest blockbuster 


sheds its image as sleazy 
purveyors of pornography - 
and a forthcoming 
muttHmllixm pound ca mp a i g n 
by the BVA will also promote 
the healthy virtues of taking 
hmwfl the latest blockbuster. 

It has, however, proved 
Afficult to coordinate such a 
campaign because of the 
fragmented nature of the 
industry and the diverse 
interests of its members. There 
are about 25,000 video rental 
outlets, ranging from about 
6,000 dedicated video rental 
outlets to thousands of email 
local stores on street corners 
and garage forecourts which 


5 

4 i 


3 i 


stock a few videos. 

But although there are 
undoubtedly longer-term 
opportunities, there are also 
longer-term threats. The 
spectacular growth erf the video 
“sell-through” market in the 
past few years has partly been ’ 
to the detriment of video 
rentals. 

And the mushrooming of 
satellite dishes and, the 
burrowing of cable links also 
romp as indirect competition to 
video rentals. 

There is also some evidence 
to suggest that as the m a rk e t 
for video recorders matures, 
thun the demand for the video 
software will diminish. A 
similar process has already 
been seen in the relationship 
between hardware and 
software suppliers in the audi o 
and computer industries. 

For example. Marketing 
Strategies for Industry, in a 
report an the video software 
industry,* discovered that in 
1984 the average VCR owner 
would rent 38 video titles a 
year but that this had 
decreased to an average of 24 
by 1988- 

Over the past decade the 
video rental market has grown 
from about £5Qm in 1981 to 
£550m in 1989. But that healthy 

rate of growth looks like being 
a bit less impressive in the 
years to cane. 

*Video Software. Marketing 
Strategies for Industry. 32 MSI 
Green Bond. Mitcham, Sumy. 
CR4 mY. Price £75. 


John Thornhill 


THE BIG American studios 
dominate large sectors of the 
video market. They produce 
the “hit” films and market 
them. Most have their own 
video distribution companies 
to exploit their films through 
the range of “windows”, 
including video, the biggest 
box of them alL 
The US video software mar- 
ket alone is worth more than 
glObn a year to the film indus- 
try, a bout a quarter of it from 

Se frMhe*UK companies stub as 


In the UK companies such as 
C3C Video, a joint marketing 
and distribution vehicle for 
Paramount and MCA Univer- 
sal, and Warner Home Video 
are never very Ear from the fop 
of the video hit parade. 

CIC has had some of the 
alltiww video hfta mrii as E.T. 
The Extra-T er re st r ia l, Back To 
The Future, Bever l y Hffls Cop 
ami Raiders of The Lost Aik. 
Warners has weighed in with 
hits such as Police Academy, 
Tjthni Weapon «rwi Gremlins, 
while Crocodile Dundee from 
CBS/Fox was (me of the biggest 
releases ever on UK video. 

Being the distribution arm of 
a large Hollywood studio, par- 
ticularly one producing block- 
busters, gives a video company 
an enormous head start and 
flexibility over how a title 


The flexibility that 
integrated 
distribution brings 


should be n mrfcri wl. 

Independents, by compari- 
son, have to bid on the open 
market for the rights to films 
and then make the best of 
what they can get Some of 
them, however, make quite a 
lot of what they can get. Ves- 
tron, the UK independent, now 
owned by HTV, the FTV com- 
pany, has said mare than im 
copies in tbe UK of the film 
Dirty D awring . 

Earlier this month, in an 

maniple of the fierlhTHty that 
integrated tttB h ih n firm brings 
Buena Vista Home Video, 
which distributes from 
file Disney studios, announced 
that Pretty Woman, the top 
film of 1990^ would go straight 
from the ohvwnw, where it has 
grossed more than 8315m 
worldwide so for, to sell- 
through. 

The cassette of the Touch- 
stone film will go on sale on 
December 1 ala retail price at 
£1233 aimed at the Ch ristmas 
market - tbe same time as it 
becom es available on video 
lontsL 

Mr Phil Jackson, general 


manager of BVHV, says: "This 
film has been driven by huge 
wontaf-mouth, making it one 
of the most eagerly anticipated 
video releases of all time. Its 
storyline and quality have 
touched emotions in a wide 
range of people who win want 
to buy the video to watch It 


wffl not wipe out rental rare, 
“ttte 

more cases the 
exclusive rental window ewflor 
come down to four to six 
months rather than the mop 
usual 12 months before tote 
through and satellite pay tele- 


Mr Jarirwm denies that the 
move will undermine tbe 
rental business. “We are 
totally committed to rental,” 
he says. 

BVHV insists that it will . 
take decisions on when to 
bypass the separate rental win- 
dow and move to early seR- 

tbroogh on a picture-bypicture 
baste, ft argues that the rental 
business ww not suffer as a 
result. 

The rental trade, Mr Jackson 
says, will be able to buy cheap 
copies of Pretty Woman to 
stock and win end up making 
mere money than it otherwise 
would became of the high 
awareness of the video gener- 
ated by widespread a d ver tis i ng 
of the selUhroagh cassette. 

It is also “a dunce for the 
rental trade to increase its 
p resence in seH-through”. 

This autumn Buena Vista 
has released Lady and The 
Tramp, the Disney classic, as 
its Christmas o f fe ring an seR- 
tiirouglL 

“It’s number eight on the 
rental charts as well," says Mr 
Jackson. 

Lost year Warners released 

its hit fflm Baht Man Qtt the 

rental *"d sell-through mar- 
kets simultaneously and the 
rental trade appears to have 
done quite well out of the pro- 
cess. There is Htfie apposition 
to the move to early sell- 
through, as long as R involves 
only a small number of key 
films which are also well pro- 
moted. 

Mr Iain Muspratt, group 
managing director of tee Home 
•Rnter fcatowwmt Corporation, a 
company in dll aspects of the 
video business from rental and 
sell-through to mail order, 
believes that the two sides of 
the business — rental and sen- 
through — are separate but 
can be comptenentaiy on qcc a- 
skms so knig as the interests of 
the rental stores are not 
ignored. 

p pm Ufl Ba<n Man and thfa 

month's - Pretty - Woman 
announcement. It seems 
unlikely that the separate 
rental window la about to be 
wiped out. The main Holly- 
wood distributors see m to b e 
reserving file tactic of switch- 
ing straight to seU-through 
only for the special movie 
where the producers are con- 
vinced that they can have it 
both ways and that early sale 


jr&sfawM® 

UA Home Video, whic h bag - 
recently set up ns own rwan 
y«iM division. Its first 

is A Rah CaIted Wanda, tb& 
John Cleese comedy, which 
went straight to the top cftbp.- 
video rental charts on release 

and has remained in the charts 

for more than a year. 

At the beginning of th» 
n yywth the video was released 
for sale at fftSft at around the 
n«mM. thne as it was shown on 
BSB. 

An enormous national pro- 
motional campaign was 
I ffrmriwd tO bOOfit -file CaSSflttB, 
tarinfltng commercials an ITV, 
C&acneL 4 and TV-am and two 


ffH. Smith and Wobhrarth. - 
By (tortetmas ft is expected 
teat A Fish Called Wanda will 
have sold more than 200,000 
ihiWb, jododkgSie tapes sold 

to the rental trade. 

CBS/Fox Video is unusual 

Wanda has remained 
In ihe charts tor 
more than a year 


among Ug BoHywood studios, 
because as ml'u releasing 
films from Twentieth Century 
Fox, ft has also had, since 1987, 
an expanding presence in tee 
sell-through mnirfatf 

In part, tee difference la 
accounted for by its ownership 
- a 50-50 -joint ve nture 
between CBS, file UR network 
television company, and Twm- 
tiate Century FoxHlm Corpo- 
ration. • . 

Next - year CBS/Fox Video 
win release 88 rent al titles of 
which' 28 will be Sum Twenti- 
eth Century Fox and CBS. 
From the CBS end of file busi- 
ness there come videos on the 
history of flight and Wcrid War 
1L 

. .to 1991 tee. company will be 
issuing videos on the Vietnam 

Wan . 

But a wholly-owned Ameri- 
can company such as CBS/Fox 
is also versatile enough to be 
responsible for the Official 
Football League series of 
videos and Genius, the George 
Best video autobiography. 

Raymond Snoddy 


Raymond Snoddy looks at the success of “seU-through 

The engine of growth 


THE REAL star of the video 
industry at the moment is 
“sell-through”, the sale of 
video cassettes on everything 
from BUI And Ben The Flower- 
pot Men to famous battles of 
the Second World War or how 
to fix your plumbing. 

Although feature fiinm from 
the libraries of the Hollywood 
studios probably still make up 
the largest individual slice of 
the sen-through market, there- 
are also significant businesses 
being created which supply 
children's progr a mmes, wh™% 
sport and keep fit; how to ~ 
and specialist interest videos. 

From a standing start 
towards the mid of 1384, sell- 
through has seen explosive 
growth and last year amo un ted 
to a 2300m business in the UK 
at retail prices. Predictions for 
this year range as high as 
£40Gsn but the outcome is more 
likely to be in the 2360370m 


A STRAND VCJpk company. Telephone: 092355558 Fax: 0923 81 7969 


"Sen-through win be fee real 
engine of growth, ft is to fids 

fiflM that tha maj ority of tip w 

investment opportunities is 
likely t o arise,” s tockbrokers 

of the video indus^ pohfaihetl 
earlier this year. 

“The volume of anitp sold 
wifi continue to rise dramatic- 
ally as the product gains 
increasing acceptance in the 
home and as more applications 
are found for the software," 
Share Govett added. 

In particular, the industry 
hopes that more and more con- 
sumers will see video cassettes 
as the visual equivalent of a 
book, buying and collecting 
them in ever-growing numbers 
and buildizig their own domes- 
tic library of titles. Even after 
films bare been repeatedly 
shown on television, dema nd 
does not seem to disappear 
from people who forgot to 
record a pa r ticular programme 
onto a blank tape, do not know 
how to set a video timer or 
want a proper copy with a pro- 
fegaoMl label 

According to tbs third quar- 
ter Gallup survey of the video 
seD-thrcngh market, CIC is just 
marginally in the lead with a 
12 par cent share of the total 


market, ahead of Video CoDeo- 
tion, the pioneers in UK sell- 
through, with 119 percent 

The big CIC sell-through 
titles include Indiana Jones 
and the Last Crusade, The 
Land Before Time and. In the 
keepftt stakes, Beginning Cal- 
lanetics. 

To counter CaDanetics, the 
Video Collection offers Jane 
Fonda’s New Workout and 
through its deal with Thames 
Television, the animated fea- 


“B titles 0 may find 
they are squeezed 
from the shelves 


tmne film THp TUff T! f irf riitldrwi. 

BBC Video, Gafinp found. Is 
in third place with an 89 per 
cent market share with the 
help of French and Saunders; 
The Video, Blrekartfler and Dr 

Who. 

Video is Ifw i wta nt to BBC 
Enter pr ise^tee ^MimercUI 
arm cf the corporation, and it 
accounts for annual sales in 
fisc region of £2Qm. 

BBCVldeas, efistributedby 
Pickwick, according to Gallup 
the leading distributor with a 
22.1 per cent market share, 
range from children’s pro- 
grammes to sport, comedy and 


material coming through. I 
can’t see it ever grithig smaller 
than it is today,” Mr Holland 


Away from the feature film 
market, different companies 
specialise to dUferent sectors 
of tha niartaf 

Channel 5 Video Distribu- 
tio n , a joint venture between 
Heron and Polygram, the 
record compa n y, specialises to 
muse and comedy-videos of 
groups such as Dire Straits and 
stars such as liHnn John ami 
comedian Lenny Henry at 
£9.99, the archetypal sell- 
through video jirle**- 

Mr Peter Smith cf Channel 5 
believes there will be increas- 
ing roedafisation in the mar- 
ket with companies {flaying to 
their particular st re n g th s. 

The feature fPm mart** in 
particular is increasingly 
polarising b etween blockbust- 
ers and “B titles”. Mr Smith 
believes "B titfaa will find it 
almost impossible to find spree 
en the shelves.” 

Mr Dick Jones at DD Distri- 
bution Is very specialist huiawi 
and the company has bufld a 
sofid business out of aviation 
and military videos. The West 
London company -which 
and rents by post autmi V m on 
'everything from Second World 


War combat footage to the lat- 
est in aerospace technology 
claims to be the largest of its 
type in Europe, to co nt rast to 
tbe hundreds of thousands of 
sales in the feature film busi- 
ness, here a 5,000-6^000 sale for 
a cassette is good business. 

At the opposite end of the 
scale, Mr Ivor Sddosberg. the 
Pickwick chairman, has an 
exclusive deal with Abbey 
Video to distribute Its Ninja 
Turtles tapes. Before too long, 
that could nyam 2m fjxayt fo* 

Pickwick, a company in 
which Pearson, publishers of 
file Financial Times, has a 20 
per cent stake, has been budd- 
ing up its own video produc- 
tions although GaiU np ranks it. 
in the non-music video market 
at number 10 with a 69 per 
cent share, just b ehind the Vjr- 
gtn gnompu 

Mr Schloaibexg is going for 
the higher margms i n volved In 
own label videos, fling 
animated classics for childr en, 
and sports videos on the hi* 
tory of Glasgow Rangers and 
Critic and of the Barbarians, 
rugby team. 

Pickwick is now busy taking 
the British concept of video 
sell-through into contmental- 

Em ape t h ro ugh iM^ qnteaiww In 

Denmark and France. 


Apart from Bill and Ben, 
there is everything from The 
Roundabout to Captain 
Pugwaah and Andy Bandy to 
the BBC library. Postman Pat 
and Fire man Sam are frnpar- 
tant bat Edd The Duck is par- 
ticularly bag this year. 

Blflriradd p y han SOkl more 
than lm copies across faux- 
titles and decade by decade 
Matrii of the Day compflatiaus 
have been g»ftfag well but not 

so well as frhp nffkrial video Ms- 
tory of Liverpool Football dub 
which hn$ already arid more 
than 150,000 cassettes. 

Mr Paul Holland, marketing 

manag er of BBC Video, is COP' 
tain that fhw video seR-tbrough 
industry is hero to stay, uk» 
the recording Industry. 

“Three will always be new 
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Censorship and the drive to improve a tainted image 


THE SELL-THROUGH MARKET 


They’re not so nasty now How Steve Ayres collected 


LOOKING BACK at the video 
“nasties" wnidai of the early 
1980s, what Is interesting Is not 
so much what they were or 
how they were eradicated from 
distribution, but rather the 
effect they have had on a grow- 
ing industry. The video 
“nasty" has long been dead bat 
its legacy continues in the way 
po i f t fofr™ the wwH? have 
used the “nasties" to farther 
their own cause — pro- or arrtt- 
censorship. f or examp le — 
the way in which some sectors 
of the public continue errone- 
ously to perceive video as “nice 
bat naughty". 

When the British Videogram 
Association, the video distribu- 
tor body, draws op details of 
its proposed £10- 15m generic 
advertising campaign later this 
year, it is partly video's tainted 
Image which it hopes to dispel, 
as wall as whoring its defences 
a gains t predatory rwti a such 
as satellite and the possibility 
of recession. 

The Twain af m of the cam- 
paign will be to make video 
rental a less fragile business - 
one that suffered a 20 per cent 
do w ntur n at thn Haig ht of 
sommer - by widening its nar- 
row hhxe-collar audience base. 
One reason why potential higb- 
brow or upmarket renters are 
staying away, it is argued, is 
the lingering aftermath of 
what was regarded in 1983 as 
Stile short of a national Scan- 
dal - the easy access to lurid 
titles depicting gross violent 
and sexual behaviour. 

Mr Norman Abbott, BVA 
director general, behaves that 
the term video “nasty" can be 
confined to 40-odd titles which 
were listed until 1085 by the 
Director of Public Prosecutions 
as possibly contravening the 
Obscene Publications Act- The 
problem for the video industry 
today is that no-one outside 
the industry has imposed simi- 
lar restraint on the term's 
usage - it has entered the 
realm of word-association in 
. the public’s sub-conscious and 
is exhumed when the tabloid 
subeditor deems it fitting , or 
when the caring politician 
wants to score an easy vote. 
The media rehash the old 
chestnut that there is direct 
causality between on- and oft 
screen violence, and the moral 
majority responds by thinking 
that “you are what you rent". 

In feet, those videos and the 
people who 'distributed them 


have nothing whatsoever in 
common with the lA giHmnt g 
industry eith er then or now. 
To draw an analogy, it is as if 
the Meat Marketing Board 
were confronted with “Mad 
Cow" headlines four years 
after stricter slau ghterin g mea- 
sures had been implemented. 

As recently as last month Mr 
Neil Kinnock, the Labour 
leader, in the aftermath of the 
latest child abuse scandal, 
promised the electo ra te t|«t be 
would rid the UK of “video 
filth". The problem with state- 
ments like this, end the com- 
ments uttered by the Prince of 
Wales on. the opening of the 
Museum of the Moving Image 
in 1988, is that they reflect at 
best an o ut da ted , and at worst 
an ignorant, view of what the 
video industry is really like. 

“Prince Charles talked then 
of video nasties and their effect 
as if they were as prevalent 
today as three or four years 
earlier * says Mr Abbott “Peo- 
ple who don't go to the cinema 
often or rent videos aHn think 
this is a problem." 

Anyone who gives the video 
in d u str y more than just a cur- 
sory glance will see ample evi- 
dence to suggest that it does 
take a responsible attitude to 
what it releases and how. 

Videos ana m nn» horahly ^ 


(at tiie height of that paper's 
Ban the Sadist Video Cam- 
paign) which said that? Ihn 
video trade is incapable of 
regulating itself. There’s too 
modi money involved." 

With hindsig ht, the 
half of that statement Is partly 
true in laying Maine at the 
door of those responsible for 
the root cause of the problem. 
The 40-odd video “nasties" 
were old foreign exploitation 
films picked up for peanuts at 
foreign film rights markets by 
cowboy entrepreneurs who 
could see a vacuum in the mar- 
ket and filled it - with 
immense financial g*"* final 
blame must be apportioned, 
then it is in the amount of time 
it took for the government to 
tighten a legal loophole, forc- 
ing those responsible to look 

elsewhere for gnfr* hnrfra 
ft was not that the video 
industry could not regulate 
itself - it was not allowed to. 
The BVA had a self-regulatory 
system ready to run m 1982, 
similar to the way the film 
industry regulates itself 
through the British Board of 
Film Classification — a system 
which has never once fallen 
foul of the courts. Hie govern- 
ment took matters under its 
own belt, however, by 'announ- 
cing a general election which 


Videos are more harshly censored for home 
viewing than for cinema exhibition; many films 
are recertified because of four-letter words 


sored for home viewing than 
for cmftma exhibition: I&certif- 
icated films are sometimes 
upgraded to IBcertificates, all 
12 -certificated films are 
upgraded to 15 on the basis 
that the new certificate could 
become a "dumping ground" 
for flhm containing four-letter 
swear words, no flhn Is adver- 
tised at the be ginning of 
another which has a lower cer- 
tificate, the BVA’s Video pack- 
aging Review Committee and 
Video Advertising Review 
Committee meet every week 
for self-censorship of all video 
advertising and sleeve design 
and the Video Standards Coun- 
cil has been set up to imple- 
ment a Code of Practice for 
retailers and distributors. 

ft is a for cry from the indus- 
try depicted in the Daily Mail 
in a leader dated June 30 1983 
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included legislation against 
“nasties". 

The resulting Video Record- 
ings Act took until 1985 to be 
implemented, by which time- 
the offending articles had long 
been removed from video deal- 
ers’ shelves fur fear of the 
more severe penalties of the 
Obscene Publications Act The 
reason the Mail called pro se cu- 
tion under the OPA “Hke try- 
ing to mop up a sea of filth 
with a scrap of bath sponge” 
was that, although more harsh 
than penalties meted out by 
the VRA, the OPA was an 
unpredictable weapon. What 
some juries deemed “liable to 
deprave or corrupt” was 
laughed out of court by others. 

But then, of course, there 
were, and still are, political 
motives in determining what is 
“suitable for viewing in the 
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home” (Video Recordings Act 
1984). The cLaxnpdown on home 
gp tert a famett* & seen by Tory 
voters as addressing problems 
in the home like the dissolu- 
tion of the family unit, and it 
does not need to cost the pub- 
lic purse a penny piece, as is 
the case with the Video Act. 

“Whenever politicians need a 
new bandwagon, they give 
video a shove and climb 
aboard." says Mr Abbott, “and 
the cinema, industry and 
media are happy to join in 
because we’re competitors to 
their expl oitation of film." 

Another reason for video' 
Heine M inded out as t te Aunt 
Sally of the home entertain- 
ment industry could be the 
strengths which it has for so 
long been trying to hardsell to 
the downmarket public. “The 
printed word and broadcast TV 
have a lot of Berious content 
but video is seen as being 
entirely frivolous like candy- 
floss — no-one will wIm it 
who really needs it? And if no 
positive good Is seen but only 

potential harm , than tha feel- 
ing is that it aanlfl be ahnlighwl 

altogether” says Mr Abbott. 

Whatever the reasons behind 
ft, there is no doubt that the 
video “nasties" f or me has had 
for-reaching and damaging 
consequences on an industry 
which prides itself cm growing' 
in n years to neari y flbn in 
worth and with an attractive 
employment record. 

“It’s bard to put a figure on 
what lmwinesa has been, lost as 
a result of the ’nasties’” says 
Mr Abbott, “tart it’s one reason 
why mere than half the video 
owners are put off renting. 
They - especially the affluent, 
better-educated sectors of soci- 
ety - think that what was 
freely available in the first few 
years still predominates. It's 
like racial stereotyping; no 
matter how much a Scot 
argues, he cannot change the 
perception that the Sorts are 
nwan _ the damag e has been 
done and it’s incalculable." 

The way forward, then, is 
better to advertise the fact that 
video is consumer-friendly. 
Coming up with an equivalent 
of the “Go to Work cm an Egg” 
campaig n is the first step, but 
time will tell whether it will be 
enough to dispel the illusions 
surrounding the industry’s 
own gpTmrmalla crisis. 

Peter Dean 


TEE PHONE started zinging 
the morning that Mr Steve 
Ayres launched his business. 
Fbr a while it hardly stopped 


The UK ind u str y had qq tha 
whole thought his idea — that 
you could sell people videos of 
old movies languishing in the 
archives - completely crazy. 
Ever yone knew that videos 
were fin: renting anyway 
the film business had 
tr aditi on a lly Eked the degree 
l of control that went with 
holding on to the master 
i negatives and leasing copies 
out for exhibition and rental. 
Copies of newish films were 
available for purchase on 
cassette, hut the prices were so 
high that few were sold. 

Mr Ayres, who had spent 10 
years in the record business 
with CBS, knew the strength of 
Britain’s retail distribution 
chains and how consumers 
bought and collected music 
and books. 

“There was no reason, as 
VCR penetration grew, that 
they wouldn’t buy and collect 
videos," Mr Ayres says. 

Around the same time Mr 
Paul Levinson, chairman of 
Prestwich, the leisure group, 
had been buying rights to old 
films and cartoons. 

So it was that on September 
16 1985 Mr Ayres launche d 
under the Prestwich banner 
The Video Collection - a 
motley group of 50 titles - 
cassettes for children such as 
Top Cat, The FUntstones and 
Yogi Bear and feature films 
such as John Wayne's The 
Quiet Man and the Doris Day 
comedy Young at Heart. 

They were to be sold at £&99, 
the sort of price that feature 
films had never been sold at 
before, in a exclusive deal with 
Wooiwortbs. 

“I wanted to blow people’s 
socks off/* says Mr Ayres, who 
was also once managing 
director of MGM/UA Home 
Video, and that was more or 
less what he did. 

What seemed at the time a 
large number - 100,900 
cassettes - were sent to 
Woolworth branches all over 
the UK for the first day’s 
trading of The Video 
Collection. 

At about 11 o’clock that 
morning the Portsmouth 
branch of Wooiwortbs 
telephoned to order more after 
selling 37 cassettes since 



Stem Ayres: “I wanted to Mow people’s socks o IP 


opening. Then the E din b ur g h 
and Belfast branches called 
with similar orders and Mr 
Ayres knew there was a 
business in what became 
known aa the sell-through 
video market. 

“They were running and 
flying off the racks and 
shelves," says Mr Ayres. “And 
that was when our problems 
really started." 

The Video Collection had 
thought it might sell 300,000 
between launch and 
Christmas. In fact, the figure 
was over lm. 

“We could have sold 2£m; 
th e de mand was just 
staggering,” says Mr Ayres. 

So great was the demand 
that the company had lots of 
competition within six months. 
Channel 5, the Polygram/Heron 
video group, Vestrobn and 


BBC Enterprises, the 
commercial arm of the BBC 
were all “pretty nifty" in 
seeing the potential 

Some titles have endured. 
The Quiet Man, for Instance, 
has sold more than 500,000 
copies and Is still selling at the 
rate of L000 copies a day. 

Despite the much intensified 
competition Mr Ayres, now 
chief executive of Strand Vd, 
a management buy-out from 
Prestwich including The Video 
Collection, estimates he has 
19-20 per cent of the 45m 
cassette seH-through market in 
the UK - between 16-17 per 
cent by value and that 
publishing videos accounts for 
about half The Video 
Collection’s annual turnover of 
around atisim. other activities 
include manufacturing video 


cassettes and video 
duplication. 

Now the business Is much 
wider and ranges from feature 
Alma, now £5.99 and cartoons 
to music, sport, fitness and 
How to ~ cassettes. 

Co-production deals with 
Independent Television News 
have led to successful launches 
such as The Botham Story and 
Great Battles - The Turning 
Points of World War IL 

Mr Ayres believes that the 
desire of the public to collect 
things wilt lead to continued 
growth. Within a couple of 
years, he believes, the 
sell-through market will have 
overtaken the rental market. 

“I never had any doubt that 
the concept would last and 
would outlive rental," he says. 

Raymond Snoddy 
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Here is a list of the places in Europe 
our duplication service doesn't cover. 
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It's our best copy yet. A new Central European video duplication plant in WIDstaett, West Germany equipped with the 
latest technology. In conjunction with our London facility, we can now provide Europe's most comprehensive duplication service. 
To find out how this could be of benefit to you, just contact us at either of the addresses below. 


Raiik Video Services 

Hank Video Serritift«Hd., __ 

P»r*r. CiCTun Wtttrt Hoari- Itamlfu . , * MVirfljMM cg TWB BPIu 
TelephcBuc 081 668 4311 Max: 23348 FtaeOBl 847 4032 


Rank Video Services GmbH 


Sank V&dao SvzvIcm GnibHLIdU 
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High-speed Sony Spr in ter duplication: reaping the advantages of economies of scale 

CASSETTE DUPLICATION 

The business thrives again 


THE EXPLOSIVE growth of 
video cassette recorders in the 
early 1980s has led to a growth 
in more than just the hardware 
industry. 

The renting of tapes has 
provided a high street industry 
worth hundreds of millions of 
pounds. The retail industry has 
now taken hold. Both these 
phenomena have produced 
another industry, that of 
cassette duplication. 

The four major players in 
the video duplication market. 
Rank, Technicolor. Fraser 
Peacock and Videoprint found 
themselves swamped with 
H pm and from the distributors 
of pre-recorded cassettes. Now, 
though, the lagging economy 
has hit the video industry 
badly. 

There was a way out, 
though, for the duplicators. 
The rental market reached its 
zenith around 18 months ago. 
Since then, the stagnant 
growth of video, coupled with, 
the new interest in satellite 

rhflnnp-lg, has ranged a darlinn 

Hope was not for away though, 
thanks to the dramatic growth 
of the retail, or sell-through, 
market. 


Once the £9.99 price tag for a 
video had been established by 
both the industry and the 
consumer (£14£9 was just too 
much), the retail grip took 
bold. This was good news for 
foe industry, as it soon became 
apparent that it was not just 
feature films that sold, but 
sport, children's films and 
music. 

H it was good news for video 
companies, it was great news 
for duplicators. Not only was 
the business thriving again, 
but foe numbers were also 
increasing. A feature film 
released onto the rental market 
will require 60.000 units if it is 
a major release, 20,000 for an 
average title. However, for the 
retail market the figures can 
go up to well over 200,000, 
allowing the duplicator more 
economies of scale. All the 
duplicators are now heavily 
involved in retail 

But even *hig is not enough 
to guarantee profitability and 
jobs. As Ur Hugh Corrance, 
Rank Video Services’ 
managing director, explains, 
demand for retail distribution 
is seasonal. “The problem is 


that all the distributors want 
their product for the Christinas 
market, which means that the 
schedules are squeezed into the 
autumn period. We are trying 
to persuade foe distributors to 
spread their load throughout 
the year, building up 
Christmas stock, but that has 
its difficulties as well because 
of the stocking problem.” 

Mr Corrance identifies 
packaging as another severe 
problem which the industry 
faces. While the technological 
side becomes more obsessed 
with high-speed duplication to 
increase output capacity, 
packaging remains entrenched 
in the labour-intensive dark 
ages. Once a video cassette has 
been duplicated, it has to be 
placed by hand into Its box and 
the sleeve, again by hand , is 
added. He adds: “We are 
investing in a marhirw which 
cracks open the video shell, 
inserts the sleeve and places 
the cassette, but It's 
cumbersome and time- 
consuming.” 

The only solution seems to 
be what Mr Corrance refers to 
as slip cases, cardboard boxes 
which the tape is slipped into. 


They are cheap and can be 
mechanised. However, 
consumers expect their videos 
in quality plastic boxes, 
although Mr Corrance says: “I 
hope slip cases will soon be 
acceptable in Britain as they 
are standard in the US." 

Europe holds the key to 
expansion and, as 1992 
approaches, all foe duplicators 
are gearing up towards the 
European markets. 

Videoprint, for example, has 
invested £12m in an 86,000 sq ft 
plant near the docks in 
Ipswich. Mr Brian Bonnar, 
managing director, says it is 
ideally situated to feed the 
European market. “The DTI 
hype about 1992 will not be 
hype as far as the video 
industry is concerned,” he 
says. "We could have standard- 
isation of video formats, stand- 
ardisation of the British Board 
of F ilm Classification's stand- 
ards and regulations right 
across Europe. The Ipswich 
plant will ship goods into 
Europe by 3pm foe next day.” 

Videoprint has already 
secured a deal with the 
Spanish video market to 


duplicate more than 800,000 
units of 27 feature Olm titles. 
This is thought to be the 
largest single order for a UK 
duplication company. The 
Ipswich plant will handle this 
order. Its total capacity is 15m 
cassettes a month, and is the 
first plant in Europe devoted 
entirely to high-speed Sony 
Sprinter duplication. Video- 
print also claims the UK’s 
largest Secam capacity, 
essential for the French 
market, and has local represen- 
tation in France and Spain. 

Technicolor already has an 
established European set-up, 
with a plant in Helmond, near 
Eindhoven, Holland. T his has a 
capacity of 75m to 10m units 
per annum, and 10 per cent of 
the UK plant’s capacity of 5m 
is for the European market. 
Turnaround time varies 
between three and seven days 
ami freight time is a maximum 
of 48 hoars. 

Mr Richard Gray. 
Technicolor’s sales and 
marketing director, comments: 
"As European territories 
develop and grow, obviously 
tbe volume requirement will 
be greater. We are very 
committed to foe Dutch plant 
and the European market." 

Not surprisingly, the biggest 
investment in Europe is being 
made by Rank, the UK’s 
leading duplicator. The UK 
operation currently turns over 
30m cassettes per annum, but 
is constantly looking to 
expand. Rank is now on foe 
brink of opening a new plant 
in Willstaaett, Germany, and 
other countries are also being 
considered as their markets 
increase. 

The Willstaaett plant is due 
to open next month, and will 
have 2500 real-time VCRs. The 
plant will be run by a German 
manager and will initially 
employ 150 people. It will be 
looted in a leased building at 
the BASF tape coating plant 
Mr Corrance says: “This major 
European investment is part of 
our strategy to have a network 
of duplication plants in all of 
the principal markets. As 
the European video market 
expands, we intend to offer it 
high levels of service and 
quality, local to its needs.” 

Without that kind of 
European perspective, all the 
signs are that domestic video 
duplication companies will be 
left behind. 

Mike Martin 

Features Editor. Video Week 
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The bad apple 
spoiled the barrel 


ON JANUARY 9, Parkfield 
Group - a mini-conglomerate 
with interests ranging from 
alloy wheel manufacture to 
video distribution - reported 
that a 108 per cent rise in 
interim profits to £l&8$m. 

The figure added to an 
already impressive hack 
record. In the five full years 
between 1985 and 1989, pre-tax 
profits at the Haslemere-based 
company had soared from just 
£375,000 to £23. 16m. 

By July 19, one day after it 
requested that its shares be 
suspended, the group was In 
the hands of administrators. 
Its overall liabilities have 
since been put at £309m. 

The collapse has added grist 
to several wide-ranging 
debates. Can accounting 
requirements be wnHifirf so 
that a company's published 
financial history provides a 
better early warning of 
incipient problems? How are 
conglomerates best structured 
so that one bad apple does not 
spoil the whole barrel? 

But. above all, it has under- 
lined how quickly a business 

ran tnm SOUT if ftnwian i i intn l 

decisions are based on poor 
market intelligence and subse- 
quent intra-company informa- 
tion flows are not up to 
scratch. 

In Parkfield's case, the bad 
apple was its much-vaunted 

u nta r ta innipni ilhriaiini, Wtdch 

specialised in distribution to 
the video sell-through market, 
but whose activities 
encompassed video rental and 
satellite receiver sys te m 
distribution, as well as the 
Hollywood Nites chain of 
independent video dealers. In 
its last published report and 
accounts, Parkfield boasted of 
hni«Hng exclusive seU-forough 

itonlpwhtpt for RCA / flnlrniiMa , 

Wamer/Weintianb and MGM/ 
UA among others. 

The poor Intelligence 
revolve d around the size of the 
UK sell-through video market, 
which the group projected 

WOUld mnrh mnn> 

rapidly than actually proved 


EUROPEAN MARKET 


VCR demand 


West Germany 
UK 
Ranee 
Italy 
Spam 
Netherlands 
Sweden 
Switzerland 
Belgium 
Ausfiia 
Portugal 
Finland 
Denmark 
Norway 
Ireland 




More mature types 
turn to VCRs 


Percentage of 1989 total market 


100 
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Pickwick Group pic 
Improves Your 
Bottom Line 

s ■ Carole Caplin’s Holistfx is a 

revolutionary new exercise plan. 

It is just one of the 
powerful new titles released 
by PickwickVideo this Autumn. 

Other titles include Jungle Book, the latest 
in the hugely successful Animated Classics 
Collection and available for the first time 
on video at only £7.99. 

Nursery Rhymes 2, a wonderful 
collection of favourite 
Nursery Rhymes and songs for 
young children. 

Sport titles such as Best 
Shots of the British 
Open - capturing the 
very best shots from 
Tony Jacklin in 1969 
to Nick Faldo in 1990. 

And then there’s Black Adder and die 
eenage Mutant Hero Turtles which head 
the list of releases from exclusive distribution 
agreements with BBC and Abbey. 


& 


PICKWICK GROUP PLC 
The Hyde, London NW9 6JU 
Tel: 081 200 7000 


THE VIDEO cassette recorder 
used to be a young person’s 
toy, says Mr Doug Hopper, 
marketing controller at Fergu- 
son, the UK consumer electron- 
ics manufacturer. 

In recent months, however, a 
new group of purchasers him 
emerged: the over-558. Many of 
them have paid off their mort- 
gages. Their savings have been 
benefiting from Britain’s high 
interest rates. These older buy- 
ers have helped to keep VCR 
sales buoyant at a time of sag- 
ging consumer expenditure. 

The UK experience demon- 
strates that VCR manufacture 
era in Europe are unlikely to 
run out of customers. While 
most European households 
have a television set, a far 
lower proportion owns a VCR. 

In Europe as a whole, 49 per 
cent of households own a VCR, 
compared with 81 per cent in 
foe US, according to consul- 
tants BIS Mackintosh. In 
Japan, where some families 
have more than one VCR, the 
figure is 116 per cent. 

The UK bad foe highest pen- 
etration of VCRs in Europe at 
the end of 1989, with 72 per 
emit of households owning one. 
Next in line were the Swiss, 
with 64 per cent of households 
owning a VCR, followed by 
Germany (60 per cent) and the 
Netherlands (57 per cent). In 
France, 42 per cent of house- 
holds had a video. In Italy, the 
proportion was only 27 per 
cent. 

The Europe an VC R market 
Is still an liwimtnw* one, with 
many European households 
only now acquiring a video for 
the first time. In almost all 
European countries, over 50 
per cent of VCR purchasers are 
first-time buyers. BIS Mackin- 
tosh says that only in tbe UK 
and Norway do first-time pur- 
chasers account for less than 
50 per cent of total buyers. In 
France, Italy, Spain, Austria, 


Belgium, Portugal and the 
Republic of Ireland, over three- 
quarte re of those buyin g VCR s 
have never owned one before. 

One of the reasons that 
VCRs achieved such high mar- 
ket penetration in the UK is 
that it is common few British 
consumers to rent electronic 
gadgets rathe: than buy th e m. 
Equipment rental is relatively 
uncommon in the rest of 
Europe. “Rental helped UK 
penetration to grow very fast 
in the early 1980s, at a time 
when VCRs were expensive 
and of doubtful quality,” says 
Mr Frans Verschuran, bead of 
video product market research 
at Philips, tbe Dutch electron- 
ics manufacturer. “The fact 
that UK consumers could rent 
rather than buy made them 
more prepared to take a 
chance.” 

VCR penetration in France, 
on tho other hand , was hold 
back by the French govern- 
ment’s attempts in the early 
1980s to limit sales. Owners of 
VCRs had to pay an annual 
licence fee of FFr600, about the 
same as tbe licence fee for col- 
our television sets. The govern- 
ment also insisted that all 
imported VCRs had to clear 
customs at the central French 
city of Poitiers. Both actions 
were an attempt to limit the 
sales of Japanese electronics 
companies. 

These restrictions were later 
lifted and French VCR levels 
have begun to catch up with 
those erf the UK and Germany. 
Mr Paul-Louis Meunier, who is 
in charge of new products at 
Thomson Consumer Electron- 
ics of France says, however, 
that France will continue to 
differ from the UK and Ger- 
many in its attitude to VCRs. 
"There are differences in lifes- 
tyle. France Is a Latin country 
and the people spend more of 
their time out of doors. The UK 
and Germany have «dd*r cli- 


mates and people spend more 
time in their drawing-rooms,” 
he says. 

Italy is another country 
whose inhabitants enjoy being 
out of doors. Partly as a result,, 
it has also been a late starter 
in the video market Mr Ver- 
schuren says that while new 
television offerings can boost 
video sales, the plethora of 
channels in Italy retarded the 
growth of the market Italian 
viewers felt they already bad 
enough to watch, he says, and 
not enough of it was of a qual- 
ity that would make them 
want to record it 

Mr Meunier says foot man- 
agers selling into foe newer 
European market have several 
advantage over those who sold 
VCRs in better-established 
markets like Japan and the 
UK. In the early days of video, 
the battle between the VHS 
and Betamax formats led to 
buyers postponing their pur- 
chasing decision. This is not an 
issue for tbe new generation of 
European buyers now that the 
standards issue has been set- 
tled decisively in favour of 
VHS 

Mr Mike Brew er t on of BIS 
Mackintosh adds that Euro- 
pean first-time purchasers are 
being offered VCRs which are 
better-designed and easier to 
use than the TnaphinK avail- 
able in the early days of video. 

The increasing number of 
satellite channels will help to 
increase VCR sales in Europe, 
Mr Brewerton says. But, he 
adds. “I doubt that European 
penetration will reach Japa- 
nese levels. The cultural factor 
is still important. The Japa- 
nese are generally much 
keener on electronic equip- 
ment Their spend per bead on 
consumer electronics as a 
whole is at a much highs 1 level 
than in Europe.” 

Michael Skaplnker 


Home video penetration levels 


Household penetration (percent), end 1989 figures 
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to be foe case. (Settforoagfr 
products are those availabl e at 
the likes of Woolworth, WH 
Si qWfl and Our Price, often for 
£9.95.) 

According to an Insider, 
Parkfield was at one point 
estimating that tote, market 
would total 7Am knits. Though 
"they did come down to 50m- 
60a,” In the event, actual 
sales amounted to nearer 30a. 

“Sales projections, were 
optimistic,** admitted Mr 
Roger Fdber, chairman,- at a 
creditors* meeting staged at 
Solihull’s National Motor 
Cycle Museum on the last day 


Instead of the 70m 
units estimated, 
actual sales amounted 
to nearer 30m 


of August. 

The consequences of this 
mistake were magnified both 
by the group’s aggressive 
strategy and the degree of 
forward planning rendered 
neces sa ry by foe characteris- 
tics of the market 

The sell-through sector Is 
highly seasonal, with sales 
concentrated in foe final 
quarter. At the same time, 
manufacturing capacity has 
recently been scarce enough to 
entail that orders be placed 
well in advance If a distrib uto r 
is to have foe right product in 
the righ t place dwwng those 
crucial three with out 

Incurring unacceptable costs. 

“g ]s quite appropriate to 
commercial decisions in 
April or May for fourth queer 
ter sales, 1 * says one industry 
executive. “Yon have got to 
set vour forecasts right, not 
only by total volume, but also 
by tide.** 

This need was all foe more 
acute in Parkfield’s case, - 
insiders say, because toe 
group was frequently willing 
to shave its margins for the 
sake of market share. This 
often entailed inheriting 
market risk from film distrib- 
utors mid retailers alike , they 
say. 

A former employee of one 
hading Hollywood studio 
outlines tbe terms n ego tiate d 
with Parkfield in return for 
exclusive distribution rights. 
“Tbe deal was an annual 
volume deal with phased 
deliveries throughout the 
year,” he says. "Parkfield paid 
a unit price and if they 
couldn’t sell foe videos, there 
was no return.” 

This type of purchase 
contract is s aid to have 
contrasted with the structure 
of the deals struck with some 
leading retailers. “The 
contracts they had with the 
Hollywood studios allowed for 
a very small percentage of 
returns, while in certain cases 
the sale and return policy with 
high street multiples allowed 
for 20 per cent,” says another 
individual dose to Parkfield. 

Under such circumstances, a 
stock problem was always 
likely to develop if the group’s 


sales projections proved, 
erroneous* ■*■«* the 
commitments entered ..into 
with foe ■tndk» would lav* 
prevented 

modulating supply in line with 
actual awmimL "We ; ww* not 
folly aware of foe extent of the 
commitments made for the-" 
delivery of videos/* , said Jfir 
Felber at the Solihull 
creditors’ meeting. 

The situation -was exacer- 
bated by distribution head- 
aches which afflicted the 
group in tine second half of last 
year. 

A former Parkfield 
executive traces tbe origin of 
these difficulties back to foe 
Installation of a new computer 
system. "They pat in . an . 
untried - computer with 
untested software,” he says. 
"Apparently the ~ software 

pnffcop purchased had some- 
thing like SQO bugs and they 
were live.” 

When the peak volume 
period arrived, foe group’s dte- 
tribution set-up simply could. , 
not cope. “Their order foUfir 
ment rate foil to 60 per cent 
just before Christmas,” accord- _ 
ing to one individual dose to 
the group. Meanwhile* new . 
ma te ri al that it bad c om mi tted ., 
to take from the ttndtns con- ; 
tinned to flood in. ' . 

By February , foe group waa 
finding that its effort* to trade. ^ 
out of its excess stock position 
were being hampered by the 
flat UK video market At this 
point Mr Paul Feldman, enter- 
tainment director, resigned 
and foe abates began their 
kmg slide to w a n te the 48p sus- 
pension price. An opportunity 
to secure a h efty qmh injection 
by selling the company’s 
pressings and 1 fabrications 

The difficultfe* maybe 
■ tracedbacfc totbe 
installation of a new 
- computer system r - 


diris fam. had arieea, to ww a 
Unluitumiftly. the prospec- 
tive deal ran into unexpected 
and ultimately insuperable 
problems, and Ik. June foe 
group was fo rced to put out a 
profit warning: By this time* 
insiders say, foe company had 
decided to address its. stock 
problem by terminating 
several purchaseagreememts 
and renegotiating retailer 
agreements at considerable 
cost. 

The warming, in turn, 
triggered a debilitating run cm 
Parkfield’s trade credit 
This is said to have pushed 
borrowings to unacceptable 
levels, causing some of the 
group’s loan covenants to be 
breached. 

This put foe company “in 
the game of having to put 
together a financial package,” 
according to one insider. It 
was aft er the failure of 
a tte mp ts to agree, such a 
package that administrators 
were called in. 
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